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WORLD NEWS 

Thatcher 
stands firm 
on Europe 

Margaret Thatcher celebrated 
receiving the Presidential 
Medal of Freedom, the highest 
US civilian award, with an 
uncompromising defence of 
that nation's continued domi- 
nant role in Nato. She also dis- 
missed proposals for a federal 
Europe with a united foreign 
policy. 

The former prime minister 
gave a clear signal in Washing- 
ton that she will continue to 
argue for close transatlantic 
relations and a Europe of sov- 
ereign nations. 

She said her vision was of 
a Europe of ‘’sovereign states 
proud of their national iden- 
tity, a force for open trade, 
democracy and liberty” . 

Page 5 

Georgian gunbattles 

Three people were killed and 
two wounded as gunbattles 
raged in the breakaway Geor- 
gian region of South Ossetia. 
The deaths bring the number 
lolled in fi ghting between 
Ossetians and Georgians to 
at least 40 since September. 
Economic collapse threatens 
Soviet state, Page 2 

Refugees stranded 

The mayor of Brindisi said epi- 
demics could break out among 
thousands of Albanian refu- 
gees stranded without food 
and shelter on the dockside 
at the southern Italian port 
Page 2 

Call for ram forest aid 

Officials from Latin America 
and the Caribbean called for 
debt relief and economic aid 
to help save their oceans, jun- 
gles and tropical rainforests 
burn destruction at an environ- 
mental conference in Mexico 
City. 

Meanwhile, in London, a 
code of conduct for timber 
importers was announced to 
help stop the destruction of 
the world's rain forests. 

Beefeaters in dispute 

Beefeaters at the Tower of Lon- 
don are to consider taking 
industrial action for the first 
time in more than 400 years 
over plans to make them man 
the Tower switchboard at 
night The governor of the 
Tower denied that cost cutting 
sparked the dispute. 

Cholera epidemic threat 

Ecuador has announced a tem- 
porary ban on fishing for 
shrimp off the Pacific coast 
to curb the spread of a cholera 
epidemic which first reached 
two fishing villages in Ecuador 
from Peru last week. 

Avalanche kills seven 

An avalanche killed seven ski- 
ers near the Great St Bernard 
Pass in southern Switzerland, 
police said. The nationalities 
of the dead were not immedi- 
ately known. 

Rise in Aids figures 

Officially reported worldwide 
cases of Aids rose by nearly 
11,000 in February to reach 
334,215, the World Health 
Organisation said. 

Michel C’Omano dies 

Michel D'Omano, an aristo- 
cratic politician and cabinet 
minister under former French 
President Valery Giscard D'Es- 
taing. died after being knocked 
down by a car. He was 66. 

Kangaroo tale 

Aborigines attacked three 
policemen with frozen kanga- 
roo tails in a remote Northern 
Territory town and then ate 
the evidence, Alice Springs 
Court was told. 

The three officers, attacked 
by 15 aborigines carrying fro- 
zen kangaroo tails bought at 
a local store, were not seri- 
ously injured. 


BUSINESS SUMMARY 

Fed signals 
US monetary 
policy easing 

The Federal Reserve, the US 
central bank, appeared to sig- 
nal a further quarter point cut 
to 6 per cent in the key Federal 
funds rate at which banks lend 
to each other. 

The move follows the biggest 
monthly rise in unemployment 
for five years last month, from 
per cent to 6.5 per cent. 
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NATIONAL POWER and Fow- 
erGen: The minimum alloca- 
tion in the privatised electric- 
ity generators will be not less 
250 shares. As counting of 
application forms neared com- 
pletion, it was thought that 
just over 13m people had 
applied for around five times 
the £600m of shares laid aside 
for them. Page 22; 

Lex, Page 22 

GRATTAN: A bidding war 
erupted for control of Next's 
Grattan mail order business 
as first Otto Versand, the Ger- 
man mail order group, raised 
its recommended bid to £15lm 
and then Sears, the UK retail- 
ing company, pitched in with 
a £155m counter-offer- At the 
end of the day. Next's board 
was still urging shareholders 
to accept the revised Otto bid 
arguing that the commercial 
benefits of the deal outweighed 
the £4m difference in cash. 

Page 8; Lex, Page 22 

EQUITIES: The government’s 
defeat at the Ribble Valley 
by-election cooled enthusiasm 
in the London market yester- 
day at the end of a successful 
two-week trading account 
which has seen equities rise 
by more than 6 per cent The 
mar ket advanced sharply in 
early dealings, which prompted 
profit-taking, -ltd at the close 
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the FT-SE 100 index had gained 
173 at 2,455.0. The index has 
gained 68.1 points over the 
week, and has twice, during 
inter-day trading, broken 
through the all time closing 
peak of 2,463.7. London stocks. 
Page 13; Lex, Page 22 

SOUTH AFRICA said it would 
cut its discount rate by a point 
to 17 per cent from Monday 
but centre! Reserve Bank gov- 
ernor Chris Stale warned that 
it should not be taken as a sign 
of easier monetary policies. 

CREDIT SUISSE, one of the 
three big Swiss banks, plans 
to cut its dividend after posting 
a 31 per cent decline to 
SFr539m (£2 11m) in consoli- 
dated net earnings last year. 
Page 10 

ALLIANCE & LEICESTER, 
the building society, said its 
assets grew 36 per cent in 1990 
to £18.4bn, malting it the third- 
largest UK building society. 

It also announced an 18 per 
cent rise in pre-tax profits to 
£198.6m for the year to the end 
of December, against £168ql 
Page 8 

PERRY Group, the Hertford- 
based motor trader, posted a 
foil in pre-tax profits from £5m 
to £4_2m. The company blamed 
a sharp fall in profit from new 
car sales for the 16 per cent 
decline. 
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MARKETS 


STERUHQ 

New York lunch II me: 

$1.8695 

London: 

$1372 {1.8865) 
DM2.925 (2.92) 
FFr9.9675 (9.9375) 
SFr23S25 (2.5475) 
Y2S5.0 (256.25) 

£ index 93-6 (93.7) 
QOLD 

New York: Comex Apr 
$3713(3683) 

London: 

$370.40 (366.65) 

N SEA OH. (Argus) 
Brent Apr 
$18-85 (19.225) 


Chief price e*wiB*s 
yesterday Page 22 


DOLLAR 

New York lunchtime: 

DM1.5655 

FFr5.3345 

SFr 1.365 

Y136.45 

London : 

DM1.563 (1.5475) 
FFrS.325 (5.2675) 

SFr 1.364 (1.35) 
Y136.2 (135-8) 

S index 62.8 (62.4) 
Tokyo dose: Y136.3C 
US LUNCHTIME 
RATES 
Fed Funds 6% 

3-mo Treasury 8JHsr 
yield: 6.07% 

Long Bond: 

95 

yield: 8-25% 


STOCK INDICES 
FT-SE 100: 

2.455.0 (+17.3) 

FT Onfirurjr: 

1.958.7 (+8.1) 

FT-A AO-Sharo: 
1.192.12 ( + 0.7%) 
New York lundflmK 
DJ Ind. Av. 

2^8045 ( + 17.08) 
S&P Comp 
378.02 ( + 2.11) 
Tokyo: Nikkei 
26.607.52 ( + 209.58) 
LONDON MONEY 
3-monfli I nt erbank: 

dosing 12 JJ ( 1 2 * 2 )% 

LUte long gilt future: 

Jun 92}3 (92 ii) 


International Leisure Group in administration M Thousands of passengers affected 


Travel company 
collapse is one 
of UK’s largest 

By Paul Betts, Jimmy Bums, Clay Harris, Raymond Hughes and Richard Waters 


MR HARRY GOODMAN’S 
International Leisure Group, 
Britain’s second largest travel 
company, and four related 
businesses were placed in 
administration in the High 
Court yesterday. 

Air Europe, fLG's airlin e 
subsidiary, had halted all 
flights earlier yesterday. Some 
25,000 holiday-makers were 
reported to be abroad on tours 
operated by ILG companies 
such as Intasun, Club 18-30 and 
Lancaster, »tiH thousands more 
gathered at UK airports to 
await news of their flights. 

Up to 400,000 travellers have 
booked package tours with 
ILG. The company and the 
Association of British Travel 
Agents said all booked tours 
ami those already in progress 
would proceed as planned. Pas- 
sengers on Air Europe’s sched- 
uled flights did . not have the 
same guarantee. 

ILG’s collapse is one of the 
largest failures in the UK 
travel industry, ranking with 
the liquidation of Court t.i™* 


Effects and reaction ..Page 4 
Lex Page 22 

anrf its Clarkson «*nd Horizon 
subsidiaries in 1974 and Tj»Iw 
A irways’ sudden dive into 
receivership In 1982. 

Air Europe, which carried 
more than 3L5m passengers last 
year, employs more than 2,000 
people. Its collapse is expected 
to have severe repercussions 
on other industries as it was in 
the middle of an ambitious 
fleet expansion programme 
involving Boeing, McDonnell 
Douglas and Fokker aircraft 
and Rolls-Royce engines. 

At Gatwick, hundreds of 
potential holidaymakers 
arrived throughout yesterday 
morning unaware of the col- 
lapse. Many haH takpn advan- 
tage of “once in a lifetime” dis- 
count offers on package tours 
arising out of the Gulf crisis. 

Passengers on scheduled 
flights were told to refer to the 
agent through whom the book- 


ing had been arranged; all 
other passengers were told to 
contact the tour operator. 

Ms Lucy Gatonye, who had 
hooked a scheduled flight on 
Air Europe and who was not 
covered by Abta's safety net 
was told she couldn’t have 
money to get back to London: 
“I was meant to be at my 
daughter's wedding tomorrow 
morning in Munich but I don't 
know what to do now.” 

By yesterday afternoon some 
passengers were departing on 
alternative charter airlines 
while many more remained 
stranded. 

Administration is intended 
to help companies survive as 
going concerns or to achieve a 
more advantageous realisation 
of assets than possible through 
a winding-up order. 

Mr Phil Wallace, a partner at 
acco untants KPMG Peat Mar- 
wick MhT.intnnk and one of the 
administrators, yesterday 
reported a number of 
approaches to buy Air Europe. 
Continued on Page 22 



Passengers at Gatwick were greeted at Air Europe desks with news, of the collapse 


Poll tax dismantling expected after Tory by-election loss 


By Ralph Atkins 

MINISTERS plan to announce the 
dismantling of the poll tax as the 
party recoils from one of the most 
spectacular by-election upsets since 
the Second World War. 

The Conservatives are stung by the 
scale of defeat in Ribble Valley. Mr 
Chris Patten, party chairman, 
acknowledged that voters in the Lan- 
cashire constituency had made 
“pretty plain” their hatred of the tax. 

The dismal result for the Tory can- 
didate also damps speculation of an 
early general election, providing 
slight comfort for Conservatives who 


had feared an irresistible band- 
waggon was building for a June polL 

The liberal Democrats overturned 
a Conservative majority of nearly 
20,000 to win Ribble Valley by 4,601 
votes on Thursday night. Mr Paddy 
Ashdown, party leader, said the Lib- 
eral Democrats had “dealt the killer 
Mow to the poll tax". 

Ministers are arguing about a 
replacement system of local govern- 
ment finance. The by-election result 
is frustrating lobbying from MPs on 
the right of the party for Mr John 
Major to reconsider keeping the tax. 


Mr Michael Heseltine, environment 
secretary, wants a tax based on the 
size of a property, rather than rate- 
able or capital values. Houses would 
be banded in five steps from "small 
fiat” to . "mansion”. An announcement 
has been promised in time for May's 
local elections. 

Pressure in the cabinet for a com- 
plete overhaul was dear in a speech 
yesterday by Mr Douglas Hurd, for- 
eign secretary. The present review 
must produce Tin answer which is 
perceived to be radical, efficient and 
fair,” he said. “The idea that we can 


simply tinker with the comm unity 
charge at around its present levels 
now clearly lacks conviction." Mr 
Hurd dismissed Ribble Valley as “a 
flash in the pan”. 

Mr Major did not give details of 
the plan but said: T think I know 
the direction in which it [the review] 
is going.” He brushed aside the 
by-election result, saying: “It doesn't 
make any difference either way.” 

Conservative officials were sur- 
prised by the Liberal Democrat's suc- 
cess. They envisaged holding Ribble 
Valley with a majority of about 2,000. 


More than a cursory post-mortem 
appears unlikely because the party 
believes the campaign was to Maine. 

Labour focused on the unpopular- 
ity iff the government, rather than 
the slump in its own vote to 4,856. Mr 
Bryan Gould, Labour's environment 
spokesman, said the voters had "lis- 
tened carefully to the party they usu- 
ally support and in huge numbers 
have delivered their verdict - the 
poll tax must go and go quickly.” 

Aftermath of defeat. Page 5 
Joe Rogaly, page 7 


US plans to sell arms worth 
$18bn to Middle East allies 


By Lionel Barber In Washington 


THE US is proposing - a weds 
after the end of the Gulf War 
- to sell arms worth S18bn 
<£Sbn) to Arab allies including 
Saudi Arabia, Egypt, Bahrain 
and the United Arab Emirates, 
as well as to Turkey. 

The proposed sales were 
revealed as Mr James Baker, 
US secretary of state, held 
talks in Saudi Arabia on 
regional security. 

Mr Baker, mi the first leg of 
his Middle East tour, said the 
US remained committed to a 
demilitarised Middle East, but 
added: "Clearly this is not 
something that any country 
mu do unilaterally 1 ”. 

The proposed sales indicate 
that the administration has 
abandoned hopes of establish- 
ing a new conventional arms 
control regime, at least in the 
short term, and is sticking to 
existing commitments to pro- 
tect regional allies. 

Under the so-called Javits 
law, the administration must 
inform Congress of any pro- 
posed arms sales, even those 
which have not been finalised. 

This week Congress was 


asked to approve the Sl.6bn 
sale of 46 sophisticated F-16 
fighters to Egypt, supple- 
mented by 1,528 bombs and 80 
air-to-ground missiles. 

Earlier the administration 
sent a classified report to Con- 
gress saying it was considering 
more than $l8bn in new arms 
sales to its five Desert Storm 
allies. The list, covering all 
potential foreign arms sales 
this year, is certain to arouse 
concern in Israel and could 
spur counter-demands. 

Saudi Arabia will have the 
largest share, worth £lOhn, of 
any arms deaL It is expected to 
cover warplanes, missiles, 
tanks, bombs and “logistical 
support.” This is largely a 
holdover from last year when 
the administration bowed to 
Congressional pressure, scaling 
back a S20bn package to S75bn 
which was then approved. 

A Congressional official said 
y e s t e rday that Turkey was set 
to coassexnble 120 F-16s under 
the proposals, although Ank- 
ara was poshing to raise the 
total to 160. and was also seek- 
ing to co-assemble F-16s to be 


sent to Egypt. Mr Baker 
encouraged Saudi officials to 
consider making a goodwill 
gesture towards Israel to estab- 
lish a new climate of trust 
between Arab members of the 
anti-Iraq coalition and the Jew- 
ish state. 

President George Bush this 
week signalled be would give 
his full attention to tackling 
the Arab-Israeli dispute 

Before the war, the adminis- 
tration suggested that it was 
prepared to work with other 
arms suppliers such as the 
Soviet Union to curb arms pro- 
liferation in the Middle East 

Mr Baker said it was feasible 
to work with the Soviet Union 
and others an curbing the sale 
of weapons of mass destruction 
such as chemical arms and bal- 
listic 

The administration argues 
that it is important to honour 
commitments to its Arab allies 
as part of the effort to build a 
new Gulf security system. 
Continued on Page 22 
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Bonn agrees spending 
package to boost east 


By David Marsh In Bonn 

THE German government 
yesterday agreed an 
two-year DM24bu (£&2bn) pub- 
lic spending package to 
increase Investment and create 
jobs In east Germany as part of 
efforts to brake the economic 
collapse east of the Elbe. 

The programme is designed 
to avoid adding to the public 
sector deficit, expected to be 
DMl4Qbn this year, as it will be 
financed out of the big tax 
increases the government is 
introducing this summer. 

Hie government’s action has 
been spurred by mounting 
unemployment and bitterness 
in east Germany, the result of 
widespread closures of ineffi- 
cient former communist-run 
plants now exposed to the full 
brunt of world competition. 

The programme adds up to a 
significant admission that 
more active economic mea- 
sures are needed to foster 
recovery east of the Elbe. Bonn 
accepts that the mixture of tax 
and Investment incentives, 
s ocial spending subsidies and 
privatisation measures in force 
so far win not be sufficient 

As a result, federal budget 
spending this year will rise by 
&2 per cent to DM411 bo, com- 
pared with the 5.1 per cent 
increase to DM400bn foreseen 


in the 1991 budget announced 

last month. 

Mr JGrgen MOQemazm, eco- 
nomics minister and a vocal 
supporter of more active mea- 
sures for east Germany, yester- 
day said the government was 
determined not to see a “two- 
class society" in east and west 
Germany. “We will do every- 

The government is 
determined not to 
see a ‘two-class 
society' in east and 
west Germany 


thing to make sore that the 
upswing takes place in the 
whole of Germany." 

Mr Frttz-Heinz Hlmmelreich, 
general director of the German 
Employers Association (BDA), 
called the programme “the 
most gigantic economic stimu- 
lus programme that has ever 
been decided in the Federal 
Republic”. 

The measures were given a 
warm welcome by tTade 
unions, who have been voicing 
fears about the political effects 
of mass unemployment in the 
east of the country. 


yesterday's measures, 
divided into two equal portions 
of DMl2bn for 1991 and 1992, 
focus on help for local authori- 
ties to invest in schools, hospi- 
tals and social institutions. 
Money Is also earmarked for a 
variety of job creation mea- 
sures as well as other invest- 
ment programmes covering, 
housing, shipyards and the 
environment 

Mr Theo Waigel. finance 
minister, called the increases 
in income, energy, insurance 
and tobacco taxes, mostly tak- 
ing effect from July 1, “a bal- 
anced mix of direct and indi- 
rect taxes”. 

The tax package, which was 
given formal approval by the 
cabinet yesterday, will - 
together with already-agreed 
increases in unemployment 
benefit levies - reduce pur- 
chasing power by more than 
DMSObn over the 12 months 
from July. 

The 7.5 per cent income tax 
surcharge is planned as a tem- 
porary measure for 12 months 
only. Mr Waigel confirmed yes- 
terday that value added tax, 
now 14 per cent, will be raised 
by 1 or 2 points from the begin- 
ning of 1993 to provide extra 
funds after thw i nc ome tax sur- 
charge ends. 


NEWS IN BRIEF 


Canadian jobless 
rate jumps to 10.2% 

By Bernard Simon in Toronto 

CANADA'S unemployment rate jumped to 10.2 per cent last 
month, the highest level since autumn 1985 and a reflection that 
the recession is biting for deeper than in the OS. 

The rate stood at 7.2 per cent as recently as March 1990, and 
was at 9.7 per cent in January, according to Statistics Canada. 
There are now 1.4m unemployed people in Canada, 43 per cent 
more than in March 1990. 

Rising unemployment has contributed to a rapid drop in Inter- 
est rates in the past eight months. The recession has sparked 
calls for tighter immigration policies and, if it continues much 
longer, may begin to blunt the Quebec separatist cause. 

Mexican prices up 1.7% 

Mexico's consumer prices rose 1.7 per cent in February, bringing 
the cumulative increase for the first two months of the year to 4 2. 
per cent, Damian Fraser writes from Mexico City. On an annual- 
ised basis inflation slowed to 26.4 per cent, from 27 per emit in tin 
12 months to January. The government now seems unlikely to 
meet its inflation rate target of 14 per cent for 1991. 

Investment law modification 

Mr Jaime Serra, Mexico's trade minister, said yesterday Mexico's 
restrict i ve law of foreign investment would be modified, although 
only “when the president finds It convenient and when the need 
to capture resources for the country merits it", Damian Fraser 
writes. Mr Serra said he would seek to protect certain “delicate” 
sectors, such as agriculture, from the effects of the proposed Free 
Trade Agreement with the US and Canada. The Mexican cabinet 
is said to be divided on how for to open up Mexico’s grain sector 
to US and Canadian exports. 

Air France outlook improves 

State-owned Air France said yesterday it was suspending plans to 
introduce short-time working from April 1 because of better 
prospects for the airline industry since the end of the Gulf War, 
Reuters reports from Paris. 

But it said it was keeping other cost-cutting measures due to be 
introduced to offset the drop in traffic.These include a wage 
freeze, early retirement for 200 management staff and shedding 
staff who have reached the end of short-term contracts. 

Gonzalez plans reshuffle 

Mr Felipe Gonzalez, Spain's socialist Prime Minister, will 
announce shortly a long-awaited cabinet reshuffle, government 
spokeswoman Ms Rosa Conde said yesterday, Tom Burns writes 
from Madrid. At a routine Friday cabinet meeting, he thanked his 
18-member team, six of whom have been government ministers 
since he took office in 1982, for their past services. 

Mr Nards Serra. the long-serving defence minister, is tipped for 
promotion to deputy prime minister in place of Mr Alfonso 
Guerra, who left the government in January. 

Mandela witness challenged 

Mrs Winnie Mandela's lawyer tried yesterday to discredit a key 
witness in her kidnap and assault trial by challenging claims that 
he was taken against his will and held captive in Mrs Mandela's 
home. AP reports from Johannesburg. 

In the second day of cross-examination, attorney George Bizos 
demanded that the witness, Mr Kenneth Kgase, explain why he 
did not resist when he was taken from a Methodist Church home 
to Mrs Mandela’s house in December 1988. Mr Kgase said he did 
not ask questions because he was afraid. 

S African discount rate cut 

The South African central Reserve Bank said yesterday it was 
cutting its key discount rate to 17 per cent from 18 per cent with 
effect from Monday. Reuter reports from Pretoria. 

Mr Chris Stals, hwnif governor, said some progress had been 
maiiw m redressing the rate of monetary expansion in the country 
and in replenishing the net gold and foreign exchange reserves. 
He warned that the drop in discount rates should not be seen as a 
sign of any progressive relaxation of strict monetary policies. 


Car makers 
in EC seek 
to limit 
Japanese 
until 1999 

By Kevin Done, Motor 
industry Correspondent 

MR Raymond Levy, chairman 
of Renault, the French car 
maker and president of ACEA, 
the recently-formed European 
motor industry lobbying 
group, is to meet the European 
Commission shortly to present 
European car makers’ 
demands for continuing con- 
trols on Japanese car sales in 
Europe. 

Leading members of the 
Association des Constractenrs 
Europdens d* Automobiles met 
in Geneva on Wednesday and 
succeeded In agreeing a com- 
mon position to present to 
Brussels. 

They intend to press for a 
transition period with continu- 
ing controls on the share of 
Japanese car sales in the Euro- 
pean Community that they 
hope win extend almost to the 
end of tiie decade. 

The period would run from 
the end of 1992, when the sin- 
gle European market Is due to 
come into force, until 1999. 

It is understood that the 
European car make r s want to 
restrict the Japanese share of 
the market during this period 
to around 15 per cent 

They are concerned that the 
benefits of the creation of the 
single market should not foil 
mainly to the Japanese but 
that the European industry 
should, be able to gain in the 
first instance from growth in 
European car sales stimulated 
by the creation of the single 
market 

EC car makers are asking 
for the 15 per cent market 
share ceiling to Include all 
Japanese makes Irrespective of 
whether the cars had been pro- 
duced in Europe, or imported 
direct from Japan or from the 
US. 

The ACEA has rejected the 
idea of having a volume-based 
limit as this would foil to pro- 
tect them from the problems 
arising from expanding Japa- 
nese sales In a falling market 
as at present 

The position reached by the 
15 members of ACEA was 
unanimous. 

The industry leaders attend- 
ing the meeting included Mr 
Levy, Mr Carl Hahn, chairman 
of Volkswagen of Germany, 
Mr Giorgio Garuzzo, head iff 
Fiat's automotive operations, 
Mr Robert Eaton, president of 
General Motors Europe, Hr 
Lindsey Halstead, chairman of 
Ford of Europe, and Mr Eber- 
hard von Kuenheim, chief 
executive of BMW. 



A Georgian soldier fires at Ossetian rebels near Tskhinvali this week. The clashes have Led to 37 deaths this year 

Economic collapse threatens drive 
to keep Soviet Union together 


By Anthony Robinson in Moscow 


BETTER controversy over the 
future political shape of the 
Soviet state risks being over- 
taken by an economic collapse. 

The once highly centralised 
state is now seeing what Presi- 
dent Mikhail Gorbachev 
described this week as “feudal 
disintegration of the econ- 
omy”. 

Rising economic natio nalism 
has exacerbated food and other 
shortages. Leningrad is suffer- 
ing a 70 per cent cut In meat 
supplies. Food previously came 
from Lithuania, one of seven 
republics which have refused 
to take part in negotiations for 
a new union treaty and catind 
instead for independence. 

MOSCOW is Suffering mnnHar 
shortfalls in supplies from Bye- 
lorussia. the Ukraine and other 
areas. 

Trying to persuade the coun- 
try's 15 republics and various 
autonomous regions to accept 
a new federation which would 
still leave the centre with sig- 
nificant power, Mr Gorbachev 
appears to have made signifi- 
cant economic as well as politi- 
cal concessions. 


According to the draft ver- 
sion of the treaty, which now 

goes tO republican parliaments 
for approval before a referen- 
dum on March 17, these 
include provision for each 
republic to have a share in the 
gold, diamond and hard cur- 
rency reserves. 

Unfortunately for, them, this 
Is likely to translate in practice 
into a share of responsibility 
for the Soviet debt, now 
around S60bn (£3L2bn) plus 
several billion dollars of 
unpaid debts to foreign export- 
ers accumulated by Soviet 
companies enjoying recently 
granted trading rights. 

The Soviet Union’s official 
reserves have traditionally 
been tightly held by the centre 
under great secrecy. "That veil 
was partially lifted when Mr 
Valentin Pavlov, the prime 
minister, confirmed that 
Moscow sold 234 tans of gold 
last year. Earlier, Moscow con- 
firmed the sale of diamonds 
worth $5bn over the next five 
years for marketing through 
the Swiss arm of the De Beers 
Corporation. 


This week Mr Yuri Pole- 
tayev, deputy chairman of 
Vneshekonombank, the bank 
for foreign economic affairs, 
revealed that it repaid 
$12.5bn-$13.5bn of short-term 
deposits to western banks, 
which have stopped making 

rrnntnprp jal lo ans 

The drain on reserves, which 
the IMF estimates dropped by 
glObn to only $5.1bn in 1990, is 
expected to accelerate this year 
in the face of foiling oil produc- 
tion, strikes in the coal fields 
and the effect of production 
and distribution bottlenecks. 
These are being magnifim i by 
unwimnic nationalism and the 
monopolistic enterprise struc- 
ture which the more decentral- 
ised political and economic 
structures now being discussed 
are meant to supersede. 

Against this background, the 
release of $lbn in food aid by 
the European Community and 
the immine nt resumption of 
negotiations with the IMF and 
World Bank, both earlier fro- 
zen after repression in. the Bat 
tic states, hold out only mini- 
mal relief. 


Tnriftftri , many of the assump- 
tions in the report on the 
Soviet economy published by 
the IMF and World Bank in 
December already look over-op- 
timistic. 

For example, the more pessi- 
mistic of two oil scenarios was 
based on a 25 per cent decline 
in Soviet (til production and a 
920-per-barrel oil price. 

This would have led to an 
overall glLlhn hard currency 
trade deficit in 199L cm top of 
which Moscow would heed 
SlLlbn to repay maturing debt 
and an estimated $5bn to repay 
arrears on trade debt. 

In practice oil production 
and the oil price are expected 
to be even lower, while the 
rate of general economic 
decline has accelerated 
since the report was 
in autumn. 

This is the economic bad- 
ground to the warnings of 
impending civil war sounded 
by Mr Gorbachev In Minsk last 
wed and to fears that next 
wed's referendum is a diver- 
sion from the real taalra faring 
the country. 


Soviet banker rejects debt payment fears 


By George Graham in Paris 

MOUNTING fears over the 
deteriorating quality of the 
Soviet Union’s debt have been 
roundly rejected by a senior 
Soviet hanker. 

Mr Thomas Alibegov, first 
deputy chairman of Vneshe- 
konombank, the state Bank 
for Foreign Economic Affairs, 
said that the country had 
already paid off much of its 
overhanging burden of 
short-term debt and that his 


bank was paying every last 
penny it owed on time. 

Mr Alibegov acknowledged 
that the Soviet Union's pay- 
ments situation had got worse 
in 1989 and particularly in 
1990, as it had to meet the 
repayments of short-term bor- 
rowings made the previous 
year. 

In the course of 1990 and in 
the first two months of 1991, 
however, total short-term 


debts had been reduced from 
$18bn to |2bn, out of total 
external debts of around $60bn 
(£3L2bn). 

“It would have broken the 
back of many other countries, 
but it didn't break our back,” 
said Mr Alibegov, who was 
visiting Paris for talks with 
Etanch bankers. 

More worrying, Mr Alibegov 
said, was the development of 
commercial arrears on debts 


contracted by trading organi- 
sations without the guarantee 
of Vneshekonombank. These 
had risen to around $6bn in 
the middle of last year, and 
although modi had been paid 
off; new arrears had emerged, 
leaving around |5bn unpaid. 

“We must totally eliminate 
this debt as soon as possible 
and take measures to stop Hike 
problem from recurring," he 
said. 


Congress 
ready to 
bite S&L 
bullet 

By Peter RkkteU, US 
Editor, in Washington 

THE US Congress is edging 
towards approving the funding 
needed to continue the rescue 
of the savings and loans indus- 
try, the largest such operation 
in history, though there are 
still big divisions in the House 
of Representatives- 

Late on Thursday, the Sen- 
ate voted 69 to 30 to approve 
$30bn (£15.6bn) this year to 
cover losses on Insolvent 
savings and loans. After long 
argument, the House Banking 
committee has decided to send 
a «im nar measure to the H ouse 
floor, along with an alternative 
Democratic version requiring 
substantial changes in the han- 
dling of the rescue. 

The House win also vote on 
a third, pay-as-you-go version 
requiring that the costs be off- 
set by higher taxes or cuts in 
other spending programmes. 
This is strongly opposed by the 
adminis tration. 

The rescue has become 
unpopular politically 
i cost dwarfs ' 


since its cost dwarfs that iff the 
Gulf war. Leaving aside bor- 
rowings by the Resolution 
Trust Corporation handling the 
rescue, the initial $50 bn 
approved by Congress two 
years ago has already been 
exhausted and regulators have 
complained that delays in 
approving new money have 
already cost more than 
1300m. 

However, the federal govern- 
ment made an open-ended com- 
mitment to depositors in 
sayings and loans which has to 
be honoured. Congress has 
been unwilling to give the 
administration a blank cheque, 
though delay merely increases 
the scale oflosses. 

The reluctance of Congress 
to face up to this commitment 
was shown by the three weeks 
of divisions on the House bank- 
ing committee, which. 10 days 
ago defeated a series of possi- 
ble solutions before it decided 
to push the issue off onto the 
fan House. All involved accept 
that the rescue is a vote loser 
and they want to avoid being 
held responsible. 

There is a particular prob- 
lem on the House banking 
committee since congressman 
Henry Gonzalez, the chairman, 
is a maverick with insufficient 
authority to provide effective 
leadership. .Many of -the com- 
mittee's members are 'newcom- 
ers, some of whom were 
elected last November on popu- 
list, anti-savings and loan bail- 
out platforms. 

The savings and loan issue is 
overshadowing toe debate on 
reform of banking regulation, 
since Congress is determined 
to avoid any changes which 
would create the risk of tax- 
payer support for the ailing 
industry. 


Shivering Albanians shelter 
in Brindisi’s cattle trucks 


THOUSANDS of desperate 
Albanian refugees scrabbled 
for food and shelter in the 
growing squalor of Italy’s Brin- 
disi harbour yesterday, Reuter 
reports from Brindisi. 

“Some people want to go 
back to Albania because there 
is no food here.” one grimy ref- 
ugee said. “There are many 
children here who are unwell 
and dying.” 

More than 15,000 refugees, 
fleeing their poor homeland 
across the Adriatic, spent 
Thursday night in the open 
amid puddles of urine and 
water on the windswept Brin- 
disi docks. 

Lucky ones slept under plas- 
tic sheets - “refugee bags" to 
tha Italians — and some 
not eaten since Tuesday. 

Despite police attempts to 
hold them back, many scram- 
bled over toe port walls and 
made their way into the town. 
Shivering refugees stopped 
motorists to ask if children 
could shelter from the cold In 
their cars. Others took over 
empty cattle trucks on a rail- 
way line. 


The Albanians rioted for the 
second time in 24 hours early 
yesterday as a batch of newly- 
arrived refugees fought to grab 
food from relief workers. Ital- 
ian radio said thousands of 
small thefts had been reported 
in Brindisi, especially from 
food shops. 

“We want Italy to protect 
us.” said a man aboard the 
5,787-ton Tirana, one of the 
rusty, overcrowded ships that 
brought thousands of would-be 
refugees from Albania earlier 
in the week. “We are very hun- 
gry. They only gave food to 
women and children. I have 
had only water since yester- 
day." 

The ships are filthy and 
there is only a handful of toi- 
lets for the thousands of refu- 
gees allowed to land. Police put 
on plastic gloves when han- 
dling the crowd and some 
health workers wore face 
masks. 

Italian television quoted doc- 
tors as saying there was a 
strong risk of epidemics. 

Mr Nino Cristofori, cabinet 
secretary, said after a govern- 


ment meeting on tire Albanian 
emergency that Italy could at 
present provide shelter for 
only 6,400 refugees. Nearly 
2Q£00 Albanians have crossed 
the Adriatic to Italy in the last 
two weeks, according to the 
government. 

But the Office of the United 
Nations High Commissioner 
for Refugees urged Italy not to 
cany out its threat to send the 
Albanians back. It said in 
Geneva that it had asked the 
Italian government to give the 
refugees a chance to explain 
their reasons for leaving 
Albania so their status could 
be determined. 

“UNHCR is always preoccu- 
pied by measures that might 
prevent asylum candidates 
from having access to the pro- 
cedures for determining their 
status,” the statement said. 

“We must firmly stress that 
Italy does not consider these 
Albanian citizens - with few 
exceptions - to be political ref- 
ugees” Deputy Prime Minister 
Claudio Marteili said, adding 
Italy only had to protect those 
seeking political asylum. 


Peking seeks to 
reassure Hong Kong 


By Jolyi Elliott in Hong Kong 

CHINA yesterday issued its 
strongest statement for several 
years about the foture prosper- 
ity of Hong Kong when Mr Lu 
Ping, a senior Peking official, 
said the territory was a 
“golden bowl" into which “an 
treasures and human resources 
will flow". 

. Speaking in English to a 
business audience in Hong 
Kong, Mr Lu sought to assure 
international Investors that the 
territory would remain a free 
port and an international 
financial and trade centre after 
China regained sovereignty in 
1997. Its “stability and prosper- 
ity” would be maintained. 

After delivering a prepared 
speech, he spoke “as a friend” 
and said: T really hope from 
the bottom of my heart that 
Hong Kong will remain pros- 
perous”. A prosperous Hong 
Kong, he said, meant “a pros- 
perous China”. 

This should help to restore 
some of the international confi- 
dence in Hong Kong which has 
been whittled down in recent 
months by China’s determina- 


tion t o infl uence decisions on a 
new HKJlOObn (ESJBbn) inter 
national airport. 

But Mr Lu did not touch on 
Hong Kong's main points of 
contention with Peking, such 
as a proposed bill of rights and 
Britain's passport package for 
local ethnic Chinese and other 
minorities. On the airport, he 
said only that Hong Kong’s f ’ 
post-1997 special administra- 
tive regional government 
would be in charge of the man - 
agement 

Addressing the general 
chamber of commerce, Mr Lu 
concentrated on business 


involvement would be encour- 
aged. He indirectly backed the 
continued bank-note 
operations of the Hongkong 
and Shanghai Bank, which is 
moving to London, and the UK- 
based Standard Chartered 
when he said that “foreign 
banks” amid continue to issue 
the colony’s currency. 

Earlier this week Mr Lu had 
inconclusive talks with the 
government on the airport 


Reforms mean vote promises to break right-wing grip on National Assembly 



Salvador election may boost peace hopes 


L ~ Alfredo Cristianh seeking mandate for economic liberalisation 


By Tim Coo no in Managua 

ELECTIONS in El Salvador 
tomorrow are once again 
taking place against a 
backdrop iff civil war. 

The left-wing guerrillas of 
the Faribundo Marti National 
Liberation Front (FMLN) have 
agreed to a temporary truce 
from today but a recent army 
offensive has triggered heavy 
fighting and guerrilla 
counter-attacks in various 
parts of the country including 
suburbs of the capital. San 
Salvador. 

None the less there are 
hopes that these mid-term 
elections will bring significant 
progress along the country’s 
tortuous road to peace. 


At stake is the control of the 
84-seat legislative assembly, 
and 262 municipalities 
throughout the country, at 
present dominated by the 
ruling right-wing Arena party. 

Negotiations between the 
guerrillas and toe government 
over the past two years have 
resulted in important electoral 
reforms which will now give 
left-wing politicians a strong 
chance of returning to the 
legislative assembly for the 
first time in over a decade. 

The number of seats in the 
assembly has been increased 
from 60 to 84 and this, together 
with a proportional 
representation system, opens 


an important space for the left 
and centre to challenge 
Arena's dominance. 

Mr Ruben Zamora, who 
heads the list of candidates for 
the left-wing Democratic 
Convergence (CD), said: “Our 
aim is to take the control of 
the assembly out of Arena's 
hands.” It is not expected that 
the CD will achieve this alone. 
However, the centrist 
Christian Democrats, who have 
supported calls by the CD and 
the FMLN for constitutional 
and Judicial reforms to bring 
peace to the country, won 36 
per cent of the votes in the 
1989 elections against Arena’s 
54 per cent 


Earlier this week, the largest 
trade union federation, UNTS, 
threw its political weight 
behind the CD and in support 
of the electoral process - in 
contrast to 1989, when It 
supported FMLN calls for 
abstention. The CD Is therefore 
hoping to increase its share of 
the vote substantially from the 
me agre 38 per cent it obtained 
in 1989. 

Meanwhile a steady voter 
registration campaign over the 
past two years, supported by 
the CD and the FMLN, has 
increased the number of voters 
to over 2m, almost 30 per cent 
more than In 1989. 

A high turnout tomorrow 


will therefore almost certainly 
favour tiie CD and Christian 
Democrats at the expense of 
Arena. 

President Alfredo Cristiani is 
looking to these elections for a 
mandate to continue with his 
party’s economic liberalisation 
plans, including bank 
privatisation. As a moderate 
within Arena he may also be 
hoping, though, that the CD 
can indeed make a modest 
comeback, if only to 
counterbalance toe ultra-right 
which holds sway within his 
party and which is widely 
viewed as blocking the road to 
a negotiated peace in El 
Salvador. 
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Kuwait emergency rebuilding 
plan may grow to $100m 


users, 

phase 


By Michael FlekI in Kuwait City 

«£a£3 10 a ralue ot 

The US Army Corps of Engi- 
overseeing the initial 
or reconstruction, 
announced this yesterday as 
foreign contractors started 
arriving to make the first 
essential repairs to the coun- 
“2p 8 sabotaged infrastructure. 

The original recovery plan was 
oontracted to six companies. 

The most immediate concern 
is for the restoration of elec- 
tricity and water supplies, pro- 
duced in joint desalination- 
power generating plants. 

Of the four big installations, 
the one at Sbuwaikh has been 
almost destroyed. Two others, 
Doha East and Doha West, are 
moderately damaged and may 
be restored to partial operation 
by cannibalising machinery. 

The fourth, at al-Zor, is virtu- 
ally intact and is only out of 
operation because the power 
lines running from it are down. 

It is reckoned that al-Zor. 
which can produce 2,000 mega- 
watts and 4Sm ff dlnim * of drink- 
ing water a day, should be 
back in operation in two weeks 
and will be able to supply elec- 


tricity to 75 per cent of the 
country. 

Kuwaiti officials said the al- 
Zor station survived because it 
is near the border and the 
Iraqis fled before they could set 
explosive charges on it. TO tide 
the state over the next fort- 
night, the government is bring- 
ing. in some 200 generators 
which it ordered in November 
and December. 

At the power plants and 
other facilities, Iraqi demoli- 
tionwas unprofessional. The 
destruction of utilities was car- 
ried out in the last two days of 
the occupation, and in the 
words of Mr All Abbas Abdul- 
lah, a ministry official con- 
cerned with the sewage sys- 
tem, ‘Tit looks as if they just 
put explosives in various 
places where it looked good 
and as for as sewerage is con- 
cerned, I do not think they had 
the intelligence to understand 
how it worked - Z don’t think 
they realised what the place 
was." 

Nevertheless, Mr Abdullah 
stressed that in many places 
the Iraqis had caused a great 
deal of damage and reconstruc- 
tion was not going to be easy 
or cheap. 


Part of the initial work of 
recommissioning the port of 
Shuaiba. the second biggest In 
Kuwait, is being done by US 
forces. The US navy is search- 
ing for mines and hopes to 
have a channel cleared to the 
docks by Monday or Tuesday 
so that food can be brought in 
by sea. A survey contract for 
clearing the rest of the port 
will follow. 

British and French engineers 
are removing unexploded 
bombs on the country’s roads. 
At the airport the Corps of 
Engineers is doing a survey of 
runway and electronics repair 
work. An American contractor 
is building a temporary air 
traffic control system which 
should be ready in two weeks. 

Seven companies have been 
awarded contracts for basic 
repairs following the work 
being done by the military. 

Companies which have won 
contracts include: 

• American Dredging, under- 
taking a marine survey of 
Shuaiba port for not more than 
5400.000. 

• Al-Harfai Trading and Con- 
tracting of Riyadh, which has a 
contract worth a maximum of 
54.5m for repairs to roads and 


airport runways. 

A Blount of Alabama, which 
has two $3m contracts for work 
on electrical installations, prio 
dpahy power lines, and public 
buildings. 

• Brown and Root of Texas, 
and Mohammad Abdul-Mohsin 
Kharafi. the biggest Kuwaiti 
contractor, which both have 
$3m contracts for the repair of 
public buildings. 

A Stand of the UK, which has 
a 53m contract for repair work 
on the sewerage and water 
pipe system. 

The contract awards have 
taken place much foster than 
originally planned. The Corps 
of Engineers had aimed to 
made Its choice over a period 
of 40 days starting roughly 
from the beginning of the 
ground war, but the campaign 
proceeded so fast that the deci- 
sions were made in 10 days. 

Out of 600 companies that 
responded to the Corps’ 
announcement that it needed 
specific construction, services, 
90 were asked for final bids 
and estimates of how fast they 
could do the work. It was an 
the basis of negotiations with 
some of those companies that 
the final six were chosen. 



1 


An qrmy major W questioned after betogcautnred at a roadhlock In Kuwait City yesterday 

Iran assured Rebellion against Saddam 
roteto'cSf in Iraq ‘claims 30,000 lives’ 


AN IRANIAN delegation left 
Syria yesterday with an assur- 
ance that Iran would have a 
role In a Gulf security order 
drawn np by eight Arab mem- 
bers of the US-led alliance, 
that drove Iraq from Kuwait, 
Renter reports from Damascus. 

Diplomats said Syria’s Presi- 
dent Hafez al-Assad had 
allayed Iranian concern over 
the security pact, agreed In 
Damascus on Wednesday by. 
Syria, Egypt and the she mem- 
bers of the Gulf Cooperation 
Council: Saudi Arabia, 
KnwaiL Bahrain, Oman, Qatar 
and the United Arab Emirates. 

Allies to send 
a home 63,000 
Iraqi PoWs 

Mass repatriation of about 
63,000 Iraqi prisoners held by 
allied forces in Saudi Arabia 
begins an Monday under an 
agreement reached by Iraq 
and the US-led coalition, the 
US military command, said yes- 
terday, Renter reports from 
Riyadh. 

Iraq yesterday acknowl- 
edged it held 40 foreign jour- 
nalists, and said they would be 
released in the day. A 
Baghdad Radio broadcast said 
two US soldiers were recently 
discovered . in Basra, and 
would be turned over to the 
Reid Cuss in B a g hdad along 
with the journalists. 
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By Our. Foreign Staff 

THE WEEK-LONG uprising in 
Iraq against the rule of Presi- 
dent Saddam Hussein has 
caused more ' than 30,000 
deaths, an Iraqi opposition 
leader said yesterday m Beirut. 

This was the first time those 
backing the uprising have 
sought to give casualty figures. 
There was no independent con- 
firmation. Bat with loyalist 
troops continuing to use tanks 
and artillery to crush resis- 
tance in at least eight cities In 
southern Iraq and Kurdish 
areas in the north, Iraqi oppo- 
sition figures feared the toll 
could be higher. 

Sheikh Abu Maytham al- 
Saghlr, a member of the Shia 
opposition grouping, the 
Supreme Council for the 
Islamic Revolution in Iraq 
(SCIRI), said in Beirut: “I 
assure you that the number of 
martyrs who were killed dur- 
ing this period [the past week] 
exceeds 30,000 and tens of thou- 
sands have been wounded." 

He also insisted that Presi- 
dent Saddam’s troops had 
failed to curb the uprising 
which began last Friday in 
Basra, Iraq’s second largest 
city. 

In contrast, American mili- 
tary in Saudi Arabia 

were yesterday saying that 
well-armed nwita of the Repub- 
lican Guard were gradually 
paining the upper hand. 

Fierce fighting was also 
reported to be continuing in 
Karbala and Najaf, the two 
St ria Moslem holy cities, which 


he said had been bombed. 

"The uprising is spreading 
across Iraq... there are now 
battles in the city of Tikrit 
between Saddam's regime and 
the forces of the uprising. . . 
this means that the end of Sad- 
dam is very near," said Sheikh 
al-Saghlr. 

The Tehran headquarters of 
the SCRI yesterday claimed 
that Brigadier-General Khaled 
Abed Ibrahim, commander of 

Britain said yesterday that 
it was releasing 33 Iraqis 
and Palestinians who bad 
been held dozing the war 
on grounds of national 
security, writes Jimmy 
Bums. Mr Kenneth Baker, 
the home secretary, said the 
detainees now posed a 
“greatly diminished risk" 
to security 

the Seventh Border Brigade, 
had joined the "revolution- 
aries” with all his men and 
equipment. The SCIRI, led by 
Tehran-based Ayatollah 
Mohammed Baqer Hakim, is 
committed to establishing an 
Islamic state in Iraq. 

The government-controlled 
media in' Baghdad gave little 
indication of the seriousness of 
the threat to the regime. How- 
ever, newspapers continued to 
call for unity but made no 
mention of reported overtures 
by Mr Saddam to opposition 
groupings In exile to join a 
broad-based government 


In Damascus yesterday. 
Sheikh Mobsin al-Husseini, an 
executive member of the SCRI, 
repeated earlier reports that 
emissaries from the Iraqi 
leader had tried to make con- 
tact with his movement. How- 
ever, he rejected any power- 
sharing deal. 

He said the offer had come 
from Mr Saddoun Hammadi, 
the Iraqi deputy premier, who 
visited Tehran on Wednesday. 
He added: "We as opposition - 
Arabs, Kurds, Shi'ites, secular 
and religious - have agree- 
ment among ourselves that no 
power-sharing could be made 
with Saddam Hussein. We urge 
him to resign immediately or 
be removed by force." 

Representatives of a 17-mem- 
ber opposition front discussed 
Iraqi developments with Mr All 
Akbar Velayati, the Iranian 
foreign minister, while he was 
in Damascus yesterday. Sheikh 
al-Husseini said: "We explained 
to Velayati our fear that the 
appointment of [Mr Saddam's 
cousin] Hass an al-Majid as 
interior minister in Iraq, the 
postponement of the opening of 
schools, the expulsion of jour- 
nalists and the disbanding of 
corps opposed to Saddam, were 
aimed at preparing the climate 
to massacre the Iraqi people.” 

He said delegations repre- 
senting the Iraqi National 
Joint Action Committee 
QNJAC) were in contact with 
several Arab and foreign coun- 
tries to obtain support for the 
uprising in Iraq. 
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Gulf slick remains serious 
problem, says minister 
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By Juliet Sychrava 

BRITAIN is leading European 
efforts to clean up the Gulf oil 
slick, Mr Tony Baldry, junior 
environment minister, said in 
London yesterday.' 

Contrary to recent reports, 
he said, the slick was a serious 
problem, and there was a con- 
siderable task to be done. 

Work on cleaning up the 
300, 000-tonne slick had slowed 
since the initial action taken to 
contain the oil offshore and 
prevent it from spreading or 
breaking up. Now work on 
recovering the oil had to start, 
and that depended on OECD 
countries acting quickly to 
supply the equipment needed. 

Mr Baldry said Britain had 


provided Bahrain with six 
heavy-duty skimmers, 
machines used to separate the 
oil from the water, worth 
£300,000. The first three skim- 
mers, which can shift 50 
tonnes of oil per hour, had 
already arrived in Bahrain. 

Although the main slick - 
around 504X10 tonnes - is still 
lying off the Saudi Arabian 
coast, opposite Abu Ali island, 
it is due to move south towards 
Bahrain in the next few days, 
when the wind is expected to 
change. 

Britain is contributing Elm 
to the International Marine 
Organisation’s Gulf oil pollu- 
tion disaster fund. 
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NEWS IN BRIEF 

Oil group 
cancels its 
power plans 


Ratal and BRT move to 
exploit telecoms break-up 

By Paul Abrahams 


ANGLIA ENERGY, the oil 
company consortium led by 
Ranger Oil, has cancelled plans 
to build a gas-fired power sta- 
tion at Great Yarmouth, writes 
Juliet Sychrava. The decision 
came after last month’s 
announcement by British Gas 

of a 35 per cent increase in the 
price of gas for power stations. 

This is the first sign that 
British Gas’s controversial 
price rise will lead to some of 
the 50-plus planned gas-fired 
stations being postponed or 
cancelled. 

Plans for the 700MW Anglia 
station, which was due to start 
up at the end of 1993, were 
almost complete when British 
Gas raised prices at the end of 
last month. 

The consortium members - 
Conoco, Elf Aquitaine and 
Amarada Hess - jointly own 
the Anglia gas field. They 
needed to secure a significant 
percentage of fuel for the sta- 
tion from a third party. 

Six power station projects 
have already signed contracts 
with other suppliers: the Scot- 
tish Hydro project in Peter- 
head, Aberdeenshire; Power- 
Gen's Killingholrae A and 
B on South Humberside and 
Rye House in Hertfordshire; 
Corby Power’s project in Nor- 
thamptonshire; and Tees side 
Power's station at Wilton, 
Teesside. 

Airport contract 

SOUTHERN Electric, the 
regional electricity company, 
has won back a contract worth 
around £12m to supply electric- 
ity to Heathrow airport in Lon- 
don. 

Heathrow, which is in the 
Southern Electric region and 
has a maximum demand of 
around 55MW, switched to 
neighbouring Seeboard last 
s umm er, when industrial cus- 
tomers taking over LMW of 
power were first allowed to 
choose to take electricity from 
outside their local region. 

But when large customers 
recently decided on their elec- 
tricity contracts for the coming 
financial year, Heathrow 
returned to Southern. 

Mr Duncan Ross, Southern’s 
rhairman, said yesterday that 

he was very pleased with the 
recent round of negotiations 
with large customers. 

The company had regained a 
number of other customers lost 
last year, as well as winnin g 
new ones. 

Southern Electric, together 
with Yorkshire Electricity and 
East Midlands Electricity, has 
made a conscious effort to win 
large supply customers, while 
other companies have concen- 
trated on the electricity distri- 
bution or wires business. 

Birmingham Six 

CHANGES WERE made to 
police notes of interviews with 
the Birmingham Six. including 
insertions and changed dates, a 
Home Office document expert 
told the Court of Appeal yester- 
day. 

Dr David Baxendale said 
there were a number of 
instances where the date on a 
notebook entry had been 
changed from 1075 to 1974, 
including one where a 
Regional Crime Squad rubber 
stamp had been over-written. 
There were alterations, inser- 
tions and changed dates, he 
said. Single passages bad been 
written in ink. 

Mr Michael Mansfield QC, 
for five of the Six, said the evi- 
dence suggested officers in the 
case acted dishonestly. 

Construction decline 

THE DOWNTURN in the UK 
construction industry foiled to 
show through in total output 
figures last year although 
activity in individual sectors 
such as housebuilding fell 
sharply, according to figures 
published yesterday by the 
Environment Department. 

Construction output rose by 
l per cent last year as many 
buildings, particularly in Lon- 
don and south-east England, 
were completed. 

Total construction output is 
forecast to foil by between 5 
per cent and 6 per cent this 
year. 

Blue Arrow case 

THE BLUE Arrow trial was 
adjourned yesterday. It will 
continue on Monday. 


BRITISH RAIL Telecomm- 
unications (BRT) is in final 
stages of negotiation with at 
least two non-UK companies to 
set np a telecommunications 
joint venture worth hundreds 
of millions of pounds. 

Racal Telecom yesterday 
also announced its intention to 
apply for new telecommunica- 
tion licences. 

The moves come in the same 
week as the government's deci- 
sion to break up the telecom- 
munications duopoly. 

The BRT negotiations, 
details of which are being fina- 
lised by lawyers, are expected 
to be concluded within two to 
three months. Lazard Brothers, 
the merchant bank, is advising 
the company. 

The government has pre- 
vented British Rail from 
investing capital in the ven- 
ture. Mr Peter Borer, managing 
director of BRT, said he is 


looking for capital and tele- 
communications marketing 
expertise of which BRT has lit- 
tle knowledge. BRT would pro- 
vide the en gineering , installa- 
tion and maintenance airiHs. 

BRT wants to create a 
nationwide trunk network 
along Its tracks to link both 
large corporate customers and 
existing local networks oper- 
ated by groups such as British 
Telecom the re 1 M l1ar com- 
panies. Mr Borer said he was 
already in discussions with 
potential customers. 

Racal Telecom intends to ask 
permission for Vodafone, Its 
mobile subsidiary, to set up 
fixed links, according to Mr 
Chris Gent, managing director 
of Vodafone. Its present licence 
only allows the group to oper- 
ate mobile services. 

The opportunity to operate 
Its own links should allow Vod- 
afone to reduce costs and 


expand its operations without 
being dependent upon competi- 
tors, said Mr Gent. He said 
Vodafone is dependent upon its 
two main competitors. British 
Telecom and Mercury Commu- 
nications, to connect its ser- 
vices to fixed links. 

Mr Gent said Racal Telecom 
would also ask the Office of 
Telecommunications, the 
industry's regulatory body, for 
permission to set up operations 
in competition with BT, Mer- 
cury and the emerging Per- 
sonal Communications Net- 
work (PCN) consortia. He said 
that Vodafone would not be 
seeking to provide sucb ser- 
vices for five or six years. 

“We have Identified what we 
want to do to see off the PCN 
operators and compete with BT 
and Mercury,” said Mr Gent 

Vodafone claims to have won 
57 per cent of the British cellu- 
lar telephone market 


Woolworths offers 13.9% rise 

By John Gapperr, Labour Editor 


WOOLWORTHS, the retail 
Pham owned by the KiwgfiBhft r 
group, has offered to increase 
basic pay rates by I&9 per cent 
from April in exchange for a 
two-month delay in starting 
the higher rates, and an end to 
separate pay increments for 
completing training courses. 

The pay offer, which is being 
recommended by the Usdaw 
distributive trades union in a 
ballot, would consolidate 
awards for completing training 
programmes into basic pay, 
and move the settlement date 
from February 1 to April L 

The offer would add 9.6 pei* 
cent to the company’s pay bill, 
and is the latest in a series of 
above-inflation rises in the 
retail sector in the early part of 
1991. Some of the higher 
increases have been linked 


to new grading structures. The 
pay deal will last for 12 
months, with the settlement 
date being moved permanently 
to April. The Confederation of 
British Industry says about 10 
per cent of companies have 
been delaying pay settlement 
dates to control costs. 

Mr Leo McKee, Woolworths’ 
personnel director, said the 
new pay structure would sup- 
port a “more focused 
approach” to tr ainin g and 
improved productivity. It 
would also raise the company’s 
position in the retail earnings 
league. 

Mr McKee said the consolida- 
tion of increments for training 
recognised the contribution 
that staff made to customer 
service. 

Separately, the British Print- 


ing Industries Federation yes- 
terday offered 120,000 workers 
a 7 per cent increase. The fed- 
eration bad initiatly asked the 
Sogat and NGA print unions to 
accept a pay pause for several 
mouths. 

Union negotiators had 
threatened to break from the 
national joint pay agreement 
- one of the largest industrial 
agreements re maining - and 
ballot on industrial action at 
member companies at which 
they were strongest 

Leaders of both the NGA and 
Sogat are to recommend their 
national executives to accept 
the offer, which will than go to 
a ballot. The 7 per cent 
increase would give a £10.45 
rise to workers on the current 
agreed minimum rate of 
£149.57. 


EETPU seeks action 
by electricity workers 

By Diane Summers, Labour Staff 


LONDON Electricity, the 
privatised electricity distribu- 
tion company, may be hit by 
industrial action later this 
month because of union fears 
of an attack by the company 
on negotiating rights. 

Leaders of the EETPU elec- 
tricians' union are recommend- 
ing their 2,000 London Electric- 
ity members to vote for 
industrial action over the clo- 
sure of an appliance ware- 
house. The union complains 
that management has disre- 
garded established negotiating 
procedures over the closure. 

The dispute follows a sepa- 
rate threat of industrial action 
over national pay talks. Lead- 
ers of 76,000 Industrial workers 
in the power supply industry 
said on Thursday that they 
would consider an industrial 
action ballot after rejecting a 
"first and final” pay offer of 8 
per cent. 


The ballot of London Elec- 
tricity workers follows the do- 
sure of the company’s appli- 
ance warehousing and 
distribution operation at Mit- 
cham, south London. About 80 
staff working at the depot 
would he offered other jobs or 
voluntary severance, LE said. 
Delivery and connection of 
electrical appliances are to be 
contracted out from May. 

EETPU said the way in 
which the company had 
announced the closure “her- 
alds the first attack” on 
national agreements. Members 
are being urged to vote for 
industrial action “to defend 
fiiture terms and conditions of 
employment in the industry” 

If London Electricity work- 
ers do decide to take action it 
is unlikely that supply will be 
hit It is more likely that meter 
reading and billing, for exam- 
ple, will be targeted. 


Pension equalisation 
scheme is proposed 

By Eric Short, Pensions Correspondent 


A PLAN to break the deadlock 
in equalising state pension 
ages was proposed yesterday 
by the National Association of 
Pension Funds, the main repre- 
sentative body for occupational 
pension schemes. 

It says the private pension 
sector should pay basic state 
pensions for employees retiring 
before an equalised normal 
state pension age of 65 and be 
reimbursed by the government 
later. 

The government has been 
under considerable pressure to 
change the present state 
scheme of a pension age of 65 
for men and 60 for women, 
with no provision for early 
retirement pensions, convert- 
ing it to a flexible period of 
retirement centred on a com- 
mon pension age for both 
sexes. 

The possible form that such 
a change would take would be 
a decade of retirement from 
ages 60 to 70 centred on age 65. 
The basic flat-rate pension at 


65 would be the benchmark for 
men and women, determining 
pensions at all other ages. 

The government has so for 
resisted such changes on 
grounds of both cost and fair- 
ness. 

Adjusting pension payments 
so that the changes would be 
“cost-neutral" overall would 
result in women at 60 having a 
lower basic pension than at 
present, while incurring initial 
extra costs on payments to 
men retiring before 65. Those 
costs would be recouped later. 

Alternatively, if the govern- 
ment equalised by paying the 
current basic pension in full to 
men at 60, the annual extra 
cost would be at least £4bn. 

Mr Roger Lyons, assistant 
general secretary of the MSP 
technical union, regretted that 
unions had not been consulted 
about the scheme. 

Equalising State Pension 
Ages. NAPE, 12-18 Grosvenar 
Cardens, London SWlW ODK 
Free. 


Nissan site 
to sell 
Peugeots 

By Kevin Done, Motor 
industry Correspondent 

MR OCTAV BOTNAR, chair- 
man and manag in g director Of 
Automotive Financial Group 
Holdings, the biggest UK retail 
motor company, and of Nissan 
UK, the importer and distribu- 
tor of Nissan vehicles, has 
begun to transfer a few AFG 
dealerships to other fran- 
chises. 

The AFG Nissan dealership 
site at Eastbourne has been 
leased to Nationcars, a new 
company owned and operated 
by Mr Bill Barnes, formerly 
sales director of AFG. 

Nationcars will sell Peugeot 
cars at the Eastbourne site: 
Peugeot signs replaced Nissan 
at the site yesterday and the 
dealership will become opera- 
tional from March 15. 

Peugeot-Talbo t, the UK sub- 
sidiary Peugeot of France, is 
the first rival car franchise to 
take advantage of the damag- 
ing legal conflict between Nis- 
san UK and Nissan Motor of 
Japan. 

Peugeot Is negotiating with 
Nationcars for a small number 
OS additional dealerships. Mr 
Barnes said the talks were 
progressing well and that 
Nationcars was discussing 
leases for two or three other 
sites from AFG. 

AFG, which comprises a net- 
work of 180 dealerships all 
selling Nissan vehicles, has 
previously accounted for about 
54 per cent of total Nissan 
sales in the UK. 

At the end of December, Nis- 
san Motor, Japan's second 
largest car maker, announced 
that it was ending Nissan UK’s 
exclusive importer/ distributor 
agreement, triggering the cur- 
rent legal row. 

Nissan sales fell sharply last 
year and in the autumn AFG 
Indicated that it was planning 
to reduce the size iff its Nissan 
network by offering to let 
around 20 sites. 

Other leading car makers 
are in discussions with AFG 
about taking Nissan sites to 
fill gaps in their own net- 
works. Nissan Motor has 
stated that It is preparing to 
open a dealer network of Its 
own by early next year. 


Consumer group rejects banks 9 code 

By David Laseelles, Banking Editor 


THE BANKS’ proposed code of 
banking practice was dealt a 
serious blow yesterday when 
the Consumers' Association 
refused to endorse it, labelling 
it “wholly inadequate". 

The code, put out for com- 
ment at the beginning of this 
year in response to criticisms 
of excessive marketing of 
credit, is intended to set stan- 
dards For banks, building soci- 
eties and credit card issuers. It 
has been widely criticised as 
half-hearted and slanted 
towards the banks’ interests. 

The Consumers' Association 
has now warned that If the 
banks fail to change the draft 


significantly, they may have to 
accept a statutory code. 

Ms Jean Eaglesham, head of 
money policy at the CA, said: 
u We are deeply disappointed 
with what the banks have 
come up with.” 

The draft had watered down 
the recommendations of the 
1989 Jack Committee report on 
banking services and ignored 
important features of the sub- 
sequent government white 
paper. 

The CA’s main charge is that 
the draft codifies existing prac- 
tice rather than trying to set 
high standards of consumer 
protection. It said there were 


inadequate proposals for 
reviewing and monitoring the 
code. Also, the draft permitted 
confidential banking informa- 
tion to be passed to other parts 
of a bank to facilitate market- 
ing of services, such as insur- 
ance. There was also inade- 
quate protection for users of 
plastic cards. 

The CA’s criticisms will 
intensify the dilemma facing 
the code-drafting committee 
headed by Sir George Blunden, 
the former deputy governor of 
the Bank of England. Its mem- 
bers consist of bankers and 
representatives of the public. 

Many senior bankers think 


the draft already goes too for 
in sacrificing the banks’ inter- 
ests. At one stage in the draft 
tng process, one of the Big 
Four clearing banks threatened 
to withdraw from the scheme, 
cansing a delay of several 
months in publication of. the 
draft 

ft therefore seems unlikely 
that the drafting committee 
will be able to toughen the pro- 
posals without splitting the 
banks. One solution may be for 
the committee to publish 
recommendations for changes 
to the draft, leaving it up to 
the banks to say whether they 
accept them. 


x- - 




l 





UK NEWS - INTERNATIONAL LEISURE GROUP 



Goodman sees his rags-to-riches story unravel 

W ITH TYPICAL Sunday tabloids, and although He spent a few years dab- under in the early 1980s - in die charter, aiiiine business “The City doesn't unde 
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Goodman tempo- recently, his image as a bell- fields but returned to the that Laker lost Europe as the main carrier for do,” he saM in 1987 whoa 

rarily discharged raiser has stuck. travel trade in 1972,' buying Such opportunism endeared his package holidays; decided to take ILG private. 


Alan Harper 

Harry Goodman: he may have made “one deal too many” 


Package 

holidays 

unscathed 


TRAVELLERS BOOKED on 
package tours with operators 
owned by International Lei- 
sure Group will not lose their 
holidays, the company said 
yesterday. 

U In the UK, they should 
report on time to airports, 
where alternative flights were 
being arranged. Those already 
abroad will be allowed to com- 
plete their holidays, ILG said. 

The operators involved are 
Intasun, Club 18-30, Global, 
Lancaster, NAT Holidays, 
Drive Europe, Sky World, 
Select Holidays, Sports Europe 
and Coach Europe. 

The outlook Is less hopeful 
for passengers who had 
booked scheduled flights on 
Air Europe, which halted all 
services yesterday. Unlike 
package tourists, they are not 
covered by the Association of 
British Travel Agents* safety 
net 

Air Europe said yesterday 
that Dan Air was carrying 
rome passengers to Paris and 
Jersey on a standby basis, but 
no arrangements had been 
made for other destinations. 

Scheduled passengers should 
telephone Air Europe’s reser- 
vations office on 0345 444737 
before leaving for the airport 
The office will be staffed from 
9am to 5pm every day. 

Passengers who decide to re- 
book flights on other carriers 
will have to seek their own 
refunds. Those holding travel 
insurance should contact their 
insurance company. 

Those travellers who paid 
with a credit card are covered 
by the Consumer Credit Act 
for purchases of £100 or more, 
and they should contact the 
credit card issuer. 

The guarantee does not 
apply to charge cards such as 
American Express or Diners 
Club, but in practice these 
companies extend the same 
protection to their account 
holders. 

Passengers who paid by cash 
or cheque and did not have 
travel insurance will not 
receive a refund. They must 
rely ou the possibility that 
another airline voluntarily 
honours the ticket Otherwise 
they will have to join the 
queue of unsecured creditors. 

Clay Harris 


W ITH TYPICAL 
aplomb, Mr Harry 
Goodman tempo- 
rarily discharged 
hims elf on Thursday from the 
expensive private hospital he 
entered only a week ago and 
surprised his colleagues by 
turning up at one of the many 
crisis meetings held to avert 
the collapse of International 
Leisure Group, his travel 
empire. 

Mr Goodman wanted to play 
a part in the efforts to keep 
alive bis dream of operating a 
pan-European airline, but the 
East-End-boy-made-good was 
no Longer the main force in 
determining the group’s future. 

“That will hurt him more 
t-han anything else, even more 
than all those tabloid stories 
about him," said a former close 
colleague. 

Mr Goodman, 50 and thrice 
married - currently to a for- 
mer flight attendant - has 
been a popular target for the 


Sunday tabloids, and although 
his lifestyle has moderated 
recently, his tmag p as a hell- 
raiser has stuck. 

In 1987 be launched what 
was them the largest manage- 
ment buy-out of a quoted com- 
pany, valuing ILG at £lQ3m. 
Ironically 1991 had been pen- 
cilled in for Mr Goodman's re- 
entry to the stock market 

Mr Goodman’B life story Is 
classic rags-to-riches. The son 
of an East Bind sewing machin- 
ist he started work at 15 as a 
counter clerk in a travel 
agency In the 1960s when the 
package holiday business was 
in its infancy - holidaymakers 
took pot-luck with flight and 
hotel standards and there was 
little consumer protection. 

At 23, Mr Goodman decided 
to branch out on his own, 
starting a travel business 
called Sun-Air. By his own 
account be was not much of a 
businessman at that age, and 
he sold his business to Cunard. 


He spent a few years dab- 
bling unsuccessfully in other 
fields but returned to the 
travel trade in 1972,' buying 
from a dentist three travel 
agencies trading under the 

nnnie Tntauniri, 

His luck changed immedi- 
ately. Rising living standards 
in the 1970s led to an increase 
in cheap holidays in the sun 
provided, by operators such as 
Clarksons on shoestring bud- 


Within hours of Clarksons’ 
collapse in 1974, Mr Goodman 
went to Spain, to snap up the 
hotel beds suddenly available. 
He knew that people would 
still want to go on holiday - a 
lesson that Is likely to rebound 
on Mr Goodman himself over 
the next few weeks as other 
operators eye his business. 

Mr Goodman's takeover of 
many of the Clarksons holi- 
days propelled him Into the big 
time, and he repeated the coup 
when Sir Freddie Laker went 


under In the early 1980s - 
Intasun picked up the business 
that Laker lost - 

Such opportunism endeared 
him to his staff but won few 
friends among rivals. Mr Good- 
man’s ebullient style reminded 
many of the “pile ’em high, sell 
’em cheap" philosophy the late 
Sir Jack Cohen used at Tesco. 

In 1985 Mr Goodman gam- 
bled - as TCsco had done a 
decade earlier - by launching 
a bitter price war at the Sor- 
rento convention of British 
travel agents. The price war 
lasted four years, virtually wip- 
ing out the profit margins of 
the Leading tour companies. 

British Airways was among 
a number of companies that 
decided the return was too low, 
selling its short-haul travel 
operations for a nominal sum. 

By this time, Mr Goodman 
had turned his attention from 
the package holiday market to 
the dream of building up a 
scheduled airline. He had been 


in the charts: , airline business 
since 1979, when, he started Air 
Europe as the main carrier for 
his package holidays; 

In 1984 he seemed uncommit- 
ted to the airline’s future when 
he sold off part of his fleet It. 
was the right decision at toe 
time, he said later - seTiing 
aircraft when toe market was 
turning and buying more mod- 
em -ones later. But the move 
alienated Mr Errol Cossey. OO0 
of the founders of the airline. 
He is now in charge of Air 
2000, the airline subsidiary of 
the Owners Abroad package 
holiday company. 

Such decisions - which 
included moving into and out 
of the London hotels business 
within three years -.did not 
endear Mr Goodman to the 
City, especially in view of his 
flamboyant lifestyle. When be 
decided that the future lay in 
building up a scheduled airline 
network in Europe, the City, 

im m i r ^ i r i wmg iy, w&S Sceptical. 


Air Europe affair dents ‘open skies’ optimism 


THE week began with the 
government opening the skies to 
greater competition in British civil 
aviation. It ended with one of the 
country’s biggest airline collapses. 

On Tuesday Mr Malcolm Rifkind, 
the transport secretary, scrapped 
rules restricting access into Heathrow 
and Gatwick, two of the world’s busi- 
est airports. The move was described 
as “a triumph for fair competition” 
and “a start of a new era in UK avia- 
tion history”. 

By yesterday, with the grounding of 
all Air Europe flights, recollections of 
the demise of Sir Freddie Laker's air- 
line empire in the 1970s were on 
everybody’s mind. 

“It is a repetition of the Laker syn- 
drome,” one UK airline executive 
remarked. ** Air Europe, like Laker, 
underestimated the competition and 
the costs involved in creating an 
international scheduled airline. Its 
problems were aggravated by the eco- 
nomic recession and toe decline in air 
traffic caused by the Gulf war.” 

Mr Harry Goodman, like Laker, 
sought to transform his package tour 
operations and charter airline into an 
International schedule airline compet- 
ing with the likes of British Airways, 
Lufthansa or Air France. As some of 
Mr Goodman's former associates 
emphasised yesterday though, charter 
and scheduled airlines are totally dif- 
ferent businesses. 

“The trouble with Harry was that 
he didn’t want to run just a bucket 
and spade airline,” said one of his 
former partners. “Like many other 
people he got hooked by the sex 
appeal of running a scheduled airline, 
toe smell of kerosene and the roar of 
Jet engines.” 

Costs of operating a scheduled ser- 
vice are considerably higher than a 
charter. Airlines are compelled by 
their scheduled licences to fly these 
services on a regular basis even If 
passenger loads are low. 

New entrants in the scheduled air- 
line market also face the additional 
handicap of being forced to fly out of 
secondary airports at less attractive 
times because the best take-off and 
landing slots have already been taken 
up by long-established flag carriers. 

Mr Rifkind's decision to open up 
Heathrow to all carriers, and to 
uphold a Civil Aviation Authority rul- 
ing to hand two of BA's weekly land- 
ing slots in Tokyo to Virgin Atlantic, 
reflect government efforts to encour- 
age smaller airlines to compete on a 
level playing field against the big 
established carriers. 

These latest liberalisation moves 
coincide with the worst recession in 
the airline industry in 40 years. 

For smaller airlines, the only way 
to fight the big carriers is to cut fares 
and offer better services. In a recess- 
ionary environment, when the big 


carriers are themselves engaged in a 
fares war, pressures on costs for 
smaller carriers become untenable. 

Air Europe had toe added disadvan- 
tage of wanting to develop into a pan- 
European scheduled airline with 
expectations that the European single 
aviation market of 1992 would open 
up growth opportunities. 

The problem was that nobody, not 
even the leading flag carriers, makes 
any money on short-distance Euro- 
pean services. 

Indeed, large European flag carriers 
have traditionally cross-subsidised 
losses or marginal profits on short- 
haul operations from the profits of 
long-distance services. 

BA yesterday announced it was 
withdrawing services from Gatwick to 
Stockholm and Barcelona, explaining 
that the route cuts were an inevitable 
consequence of recession and the 
effect of the Gulf war on airline traf- 
fic. In January the airline withdrew 


from the Irish market, which it had 
served for 44 years. 

There are special factors behind the 
collapse of Mr Goodman’s ambitions 
to transform Air Europe into a signifi- 
cant force in the scheduled airline 
business. 

One rival airline industry executive 
said: "Air Europe expanded too 
quickly with grandiose plans. They 
went into a heavy aircraft-buying pro- 
gramme without the financial base to 
sustain such a programme. With the 
Gulf crisis and the recession, they 
were caught with their pants down.” 

The events within Mr Goodman's 
empire also has broader implications 
for the airline industry. 

The severe crisis in the airline busi- 
ness is beginning to have serious 
repercussions on aircraft and engine 
manufacturers. 

On Thursday. Rolls-Royce said it 
had made £50m provisions to cover 
uncertainties in the civil airline mar- 


ket and restructuring costs. Air 
Europe was an important Rolls-Royce 
customer, with orders for Trent 
engines for its McDonnell Douglas 
MD11 tri-jets and other Rolls-Royce 
engines for Boeing and Fdkker air- 
craft. 

Air Europe's grounding is also part 
of the continuing process of consolida- 
tion in the airline industry, in spite of 
efforts by both individual govern- 
ments and the European Commission 
to encourage new entrants to the air- 
line market to Increase competition 
and mnBiimw choice. 

This process has been accelerated 
by the recession, the Gulf crisis and 
firumriai difficulties of airlines. In the 
US, deregulation of the aiiiine indus- 
try 10 years ago has led to even more 
concentration with the expectation 
that in a few years the US market will 
he dominated by three or four giant 
carriers. 

The same pressures are being felt in 
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Tails down: the attempt to create an international scheduled carrier proved a difficult route for Air Europe 


Rapid reversal of fortune 


“AT THE beginning of 
January, we were holding the 
investment quite happily at its 
valuation. And then, rang. It 
all went head over heels.” 

Those comments yesterday, 
from one of International Lei- 
sure Group’s shareholders, 
sum up the speed with which 
the travel and airline company 
went into reverse this year, 
becoming a cash drain none of 
its creditors was willing to feed 
any longer. 

Few creditors and sharehold- 
ers were prepared yesterday to 
attribute blame for the de m i se , 
but a fuller picture began to 
emerge of the recent frantic 
negotiations to keep the group 
afloat 

The depth of the group’s 
financial problems was clear 
from its trading position in the 
three months to the end of Jan- 
uary, when it made a pre-tax 
loss of £50m. That compares 
with a loss for the whole year 
to October 1990 of £4A2m, and 
showed a sharp deterioration 
under a deepening recession 
and the threat of war in the 
Gulf. 

As new holiday and airline 
bookings dropped off, the 
group developed a voracious 
appetite for cash. It obtained 
an overdraft facility oE £4Qm in 
January, and last week 
received a further £40m from 
Omni, its largest shareholder. 
By yesterday, according to Mr 
Tim Hayward, one of the 
group's administrators, all that 
cash had gone. 

Faced with such a need for 
funds, it was perhaps not sur- 
prising that creditors Anally 
failed to agree on terms to 
pump more money into the 
group. 

Lloyds Bank, the largest 
creditor, had offered to convert 


£50m of debt in the group into 
equity. The bank is thought to 
be owed a further £30m. Late 
on Thursday evening, it 
became clear that Lloyds, 
among others, was not pre- 
pared to go any further. 

One creditor suggested yes- 
terday that the collapse, when 
it came, was precipitated by 
creditor banks which had 
charges over the group’s air- 
craft and so would be less dam- 
aged by a collapse than unse- 
cured creditors. 

Early on Friday morning, as 
ILG’s directors were mulling 
over a proposal to call the 
group into administration, 
they heard that a group of 14 
banks, led by Citicorp, had 
already sought and obtained 
an order to appoint their own 
receiver. 

These banks had lent $315xn 
(£168m) secured on aircraft 
held by two ILG subsidiaries, 
AE Norsk and AE Finance. 

Mr John White of Cameron 
Markby. solicitors to the 


administrators, said: “It would 
not be right to say that this 
move precipitated the adminis- 
tration.” 

The directors had already 
called in accountants and been 
advised that the group was 
insolvent, he said. 

The biggest casualties from 
the ILG collapse, apart from 
Lloyds, are likely to be its 
shareholders, who took part in 
a buy-out just four years ago. 

They include Omni, which 
itself this week sought protec- 
tion from its creditors, with a 
disputed 49 per cent stake; 
Investcorp. a venture capital 
firm, and Bankers Trust, each 
with 10 per cent; and Legal & 
General, the insurance com- 
pany, and Baltic Investments, 
a venture capitalist, each with 
less than 5 per cent 

The rest of the equity is 
believed to have been raid by 
Mr Harry Goodman and his 
associates. 


Markby. solicitors to the Richard Waters 

Lessons of Court Line 


THE youngest customers of 
Club 18-30, one of ILG’s 
holiday companies, were only 
toddlers when Court Line and 
its Horizon and Clarkson 
Holidays subsidiaries went 
into liquidation in August 
1974, temporarily stranding 
50,000 people abroad. 

That sudden collapse and 
the political storm that 
followed led directly to the 
establishment of the Air 
Travel Reserve Fund to protect 
UK package holiday-makers. 

It covers any excess over 
toe bond which must be posted 
by members of the Association 
of British Travel Agents. 


Since then, no package 
tourist who booked through 
an Abta member has lost 
money, although there has 
been occasional criticism over 
delays in obtaining refunds. 

But the collapse of Laker 
Airways in 1982 and the 
exposed position of 
ticket-holders on ILG’s Air 
Europe subsidiary have 
hi g hli g hted the con tinuing 
lack of protection for 
passengers on scheduled 
flights. “We're working hard 
to try to get it covered,” Abta 
said yesterday. 


Clay Harris 


Memories 
of Laker 
are revived 

THE COLLAPSE of Air Europe 
has revived bitter memories In 
Mallorca of the Laker Airways 
bankruptcy in 1982. Stranded 
tourists go home and those 
who have still to take their 
Costa holidays are recycled by 
other charter companies. 

“But there are also a lot of 
tourists that you lose, perhaps 
forever,” Mr Eduardo Gamero, 
director of tourist promotion in 
the Balearic Islands said yes- 
terday. 

Officials and hoteliers in the 
Balearics and elsewhere in 
Spain feared that Air Europe's 
troubles might inflict a far 
more serious blow on the 
domestic tourism industry by 
dra gg ing the international Lei- 
sure Group down with it. 

Mr Gamero said he had 
received asurances that ILG 
would continue the holiday 
package business and that Mr 
Martin Crazier, manager of the 
Magalluf Park-Sol hotel in 
Palma de Mallorca's main 
resort, expected the group's cli- 
ents to arrive as planned. 

The tourism sector is never- 
theless resigned to receiving 
fewer Britons. Mr Gamero said 
there were signs of a revival in 
the number of Germans arriv- 
ing after the conclusion of the 
Gulf war, but there was still “a 
big question mark” over 
whether British trade to Spain 
would pick up. 

There were 230,000 fewer 
British tourists in the Balear- 
ics last year, and the total from 
the UK fell for the first time 
below that of the German tour- 
ist contingent 

Tom Burns 


Swiss company’s ILG 
link puzzles analysts 


BANKERS and analysts tried 
yesterday to pierce the legal 
fog surrounding the ownership 
of the 49 per cent stake in ILG 
which was held last year by 
Omni Holding, the Swiss-based 
master company of Mr Werner 
Rey, a Swiss financier. 

On Wednesday Omni 
announced that it was 
applying for court protection 
against its creditors. Mr Rey, 
who had resigned as chief 
executive the day before, was 
replaced as chairman. 

It is widely believed that a 
link exists between Mr Key’s 
failure to solve Omni’s cash 
and debt problems and the 
collapse of ILG. A dispute 
between Harpener, Mr Key’s 
fir man holding company, and 
Omni over the 49 per cent 
interest in ILG made it difficult 
yesterday to determine where 
the legal responsibility for ILG 

might lie. 

Omni sold the stake to 
Harpener, its German 
subsidiary of which Mr Rey is 
chairman, in December last 
year. 

Harpener then sold a 19-5 per 
cent interest in ILG to Comco, 
the Swiss subsidiary of Asko 
Deutsche Kaufhaus, a big 
Cerman retailing group. 
Harpener retained 23J5 per cent 
of ILG, although it has since 
said that It intended to sell on 
the entire package quickly. 

Omni and Harpener 
disclosed no price for the first 
sale, but a Comco executive 
told Swiss reporters that his 
company had paid SFrSOm 
(£37m) for its 19.5 per cent 
Harpener said that in 


December the purchase of the 
stock looked like a sound 
investment because of the 
aircraft and options on aircra ft 
posses sed by the UK travel 
group. 

ILG embarked early this 
year on a financial 
restructuring under which, 
according to a Swiss banker, 
Lloyds Bank would turn a 
£50m debt Into equity and the 
other shareholders would have 
to find £40m in new share 
capital. ILG said earlier this 
week that it had received £40m 
from Omni. 

On February 21 Harpener 
announced that it was 
demanding the “instant 
reversal” at the ILG stock deal 
with Omni. Comco is 
understood to have told 
Harpener that it would 
exercise its right under the 
terms of its sales contract to 
sell back its 19.5 per cent ILG 
stake to Harpener. 

Harpener said it demanded 
toe unwinding of the deal on 
the basis of “contractually 
agreed guarantees” but would 
not be more specific. The 
Dortmund-based company also 
said it had concrete indications 
that at the time of completion 
the sellers had “not fully 
presented circumstances that 
were crucial to the 
acquisition". 

Lawyers said that one legal 
worry for Harpener’s 
supervisory board and 
management would be that, if 
the price paid for the ILG stake 
was deemed excessive, other 
shareholders might argue that 
it constituted a secret dividend 


to Omni, for which Harpener 
might be forced to compensate 
other shareholders. 

Omni reduced its interest in 
Harpener from 83 per cent to 54 
per cent last year by placing 
some 30 per cent of the stock 
with a group understood to 
include Japanese investors. 
Under this deal, too, provisions 
were included that allowed 
Omni to buy back the shares 
from December 18 1991 or. If 
that option was not exercised, 
allowed the investing group to 
sell tiie shares back to Omni 
from December 18 1993. 

Omni said at first that ft was 
looking for a solution .to 
Harpener’s de m and for a resale 
at the ILG stake that would 
satisfy both parties. Yesterday, 
Omni confirmed that no resale 
had been effected. 

Harpener .said it was 
continuing with its demand 
that Omni unwind the deal. On 
Wednesday Harpener declared 
the sale null and void and 
insisted that it wanted its 
money back. 

However, If Omni's 
application for court protection 
is approved, it cannot execute 
transactions without the 
approval of the administrator 
and its other creditors. 

Mr Jfirg Neck, an Omni 
official, said yesterday that the 
holding company had not been 
able to draw any conclusions 
about what the collapse of ILG 
meant for it and would not 
make any statement. 

William Dnllforce and 
Katharine Campbell 


Europe. Unlike the US, most Euro- 
pean countries continue to support 
their national flag carriers, which in 
most cases axe in state ownership. 
This has put even greater pressure on 
new entrants such as Air Europe to 
penetrate a market which to a great 
extent has already been sewn up 
between the big airlines. 

The rapid decline and fall cf Air 
Europe could lead to a reappraisal of 
both UK and EC airline competition 
policy. 

These were suggestions yesterday 
that these policies had perhaps been 
pursued too fast and too vigorously. 
There were also suggestions that toe 
CAA should in future adopt a more 
rigorous approach to granting sched- 
uled licences to new airlines, to 
ensure they can sustain the pace in 
one of the world’s most cut-throat and 
cyclical businesses. 

Paul Betts 


“The City doesn't under- 
stand me and what I want to 
do,” he -said in TS87 when he 
decided to take ILG private. 

The cost of the buy-out and 
launching toe scheduled air- 
line service proved bis undo- 
ing. In 1989, Air Europe. lost 
more than three times 
the 1968 figure. 

ILG, like many others, has 
been hit by the sustained high 
level of interest rates over the 
past two years, but the reces- 
sion and toe Gulf war - dur- 
ing which ILG’s holiday book- 
ings fell by more than two 
thirds - put the company in 
crisis. 

Mr Goodman's fixture in the 
holiday business now looks 
uncertain. “He might even 
bounce back one day,” said one 
travel trade rival yesterday. 
“But I think he may have 
finally made one deal too 
many." 

David Ctaarixill 

Consumer 
reaction 
feared by 
sector 

the EUPHORIA in the travel 
trade over toe past week 
following the end of die Gulf 
war and the cut In Interest 
rates turned sour yesterday. 
Travel agents, who had been 
expecting that today would see 
probably their best day’s 
bookings of the year, now 
expect to face many thousands 
of anxious customers of 
International Leisure Group 
asking what will happen to 
their summer holiday. 

Thomas Cook, one of toe 
leading travel agency chains, is 
opening its branches from 8 
o’clock this morning to cope 
with the expected level of 
Inquiries. 

’"ft’s hit us at just the wrong 
time,” said one travel agent 
yesterday. ' “We desperately 
needed toe surge in sales we 
saw last weekend to carry on 
for a few weeks yet. Now 
consumer confidence in 
booking a holiday may simply 
collapse.” 

The underlying weakness in 
sales of package holidays this 
year was shown by the feet 
that, although bookings are 
said to be running a thir d 
higher than in the first week of 
March last year, the leading, 
multiple chains of travel 
agents this week all announced 
higher-than-ever discounts on 
holidays booked through them. 

In spite of toe recovery in 
bookings, the loss of safes for 
most of January and February 
- the two crucial selling 
months of the year - meant 
that travel companies needed 
two very good months just to 
catch up. 

Thomson Holidays, the UK's 
largest operator, with about 28 
per cent of the market, says It 
still has lm unsold holidays 
because of the January 
shortfall. ILG, with 16 per cent 
of the market, has only sold an 
estimated 400.000 of the 1.3m 
holidays it put on the market 
this summer. 

It had o r i ginall y asked the 
Civil Aviation Authority, 
which licenses charter airlines, 
for permission to fly 2m 
passengers but this was a 
normal over-estimate, made in 
case there was sudden extra 
demand for package holidays. 

The immediate issue of 
concern to other travel 
companies is what will happen 
if ILG’s tour operations are 
forced by the administrators to 
cease trading. Industry 
forecasts suggest that the 
overall package holiday market 
wfll fell by about 15 per cent to 
20 per cent this year, bringing 
total safes of packages below 
10m for the first time in 
several years. 

Most tour companies were, 
until yesterday, preparing to 
cut capacity, this summer 
rather than reduce sales. 
Owners Abroad, the third 
largest tour operator, and 
Thomson had each atinmnirwri 
they were cutting 300,000 
holidays from their early 
Summer prog nMnwig. 

But if ILG goes, this solves 
the tour operators' riilgwima as 
i t will remove most of the 
overcapacity. 

The fall-out from ILG’s 
problems will be felt most by 
travel agents in the coming 
months. Many small ones are 
likely to go out of business ' 
because of toe fell in their 
volume erf s ates, on which they 
earn Bflniivn'aginn 

The top five multiples - 
Lunn Poly, Thomas Cook, 
Pickfords, Hogg Robinson, and 
A T Mays - already have 

nearly two thirds of the market 

between them and would find 
g ain ing any further increase in 
market share to be expensive. 

Pickfords and Hogg 
Robinson have for some time 
been seen as the most 
vulnerable of the five ir.» 
though Midland Bank's 
financial problems may force it 
to hive off the Thomas Cook 
chain as well Thomas Cook is 
this year celebrating its 350th 
anniversary at what is 
potentially most difficult time 
ever for the travel trade. 

David Churchill 
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AFTERMAT H of TORY DEFEAT IN RIBBLE VALLEY 

Democrats prepare for 
a tougher battlefield 

Bu Dnlnk AlLl. 


UK NEWS 


By Ralph Atkins and Alison Smith 

25t«; euphoria of success band 
^ h ^ e v ( ^f m ^gne bubbles in unpr 

R^blfi Valley have faded. Lib- in« 

£2* , Dem , ocrats know they will I 
harsh reaUt >’ niore 

& British pokhcs. comi 

Mr Paddy Ashdown, party By 
wa f yesterday merrily built 
taunting his political foes: tatioi 
You am t seen nothing yet" credl 
nevertheless, his long-term even 
strategy recognises that the Unu 
liberal Democrats are still far sobri 
“O® brea k i n g the Labour and **\H 
Conservative duopoly at West- view 

“S?"- - . sums 

His priority on becoming Keni 
leader 2% years ago was to Senii 
restore morale and party “net 
finances following the ructions MPs 
over the merger of the former A Gi 
Alliance parties. Only more Dailj 
recently bas the war of attri- Dem< 
non become a war of manoeu- 13 pe 
to , It! 

It is a largely opportunistic trasti 
advance. After its Eastbourne formi 
triumph _ in October, by- will 
elections in Bootle and two in const 
Paisley were reminders that in gove: 
large parts of Britain the party call < 
has no chance. Liberal Demo- Liber 
crats now have to keep the A j 


bandwagon rolling in the 
unpromising territory of Neath 

south Wales, where Labour 
will be defending a majority of 
more than 20.000 in the forth- 
coming contest. 

By-election spectaculars, 
built on hard work exploi- 
tation of Tory disquiet, bring 
credibility and attention. Yet, 
even amid yesterday's celebra- 
tions there was noticeable 
sobriety. 

“We don't subscribe to the 
view that one swallow makes a 
summer," said Mr Charles 
Kennedy, party president. 
Senior officials talk only of 
“net gains” on the present 21 
MPs after the general election. 
A Gallup poll In yesterday's 
Daily Telegraph put Liberal 
Democrat support nationally at 
13 per cent. 

It is an approach which con- 
trasts starkly with that of the 
former Alliance parties. There 
will be no "go back to your 
constituencies and prepare for 
government" - the rallying 
call of Sir David Steel when 
Liberal leader. 

A general election fund of up 


to £2m - perhaps a fifth of 
that expected to be spent by 
Labour and the Conservatives 
respectively - Is likely to be 
aimed at key constituencies. 
Campaigning will play heavily 
on Mr Ashdown's credentials 
as leader but avoid portraying 
the Liberal Democrats as a 
"one-man band”. 

There will be little scope for 
the intensive campaigns Lib- 
eral Democrats can run in by- 
elections, both in terms of 
party workers and money. 
Spending by the party in Kib- 
ble Valley is likely to have 
approached £24,000, including 
sophisticated advertising in 
local newspapers. 

Mr Ashdown is concerned, 
nevertheless, to get the Liberal 
Democrats heard. “After all the 
muddle and fuzziness of the 
Alliance I would frankly sell 
my grandmother for a bit of 
definition,” he said last year. 
The Gulf war brought some 
success, with Mr Ashdown 
winning plaudits for his ener- 
getic and statesmanlike com- 
mentary on television and 
radio. 




Mike Anon 

Taunting their foes: Mike Carr (left) and Faddy Ashdown, who has to keep the bandwagon rolling to the general election 


Liberal Democrat policy has 
been deliberately tailored to 
look well beyond the next elec- 
tion. There are no quick fixes 
on offer. The party's policy 
document - Shaping Tomor- 
row, Starting Today 
launched last week, warns that 
taxes may have to rise to fund 
education reform. 

So far be has sought to sell 


Liberal Democrats as an inde- 
pendent party concentrating 
on his five E’s: the economy, 
education, environment. 
Europe and electoral reform. 

Nearer the election, Mr Ash- 
down is likely to make more 
explicit the price of his party's 
support in the event of a hung 
parliament. Electoral reform 
and a strong commitment to 


European integration have 
already been set as “indispens- 
able foundations”. Further elu- 
cidation is expected when Mr 
Ashdown addresses the party 
spring conference in Notting- 
ham next weekend. 

In seeking vision for his 
party, Mr Ashdown takes inspi- 
ration from Germany's Free 
Democrats - a like-minded lib- 


eral party supportive of poli- 
cies to harness markets, pro- 
tect individual freedoms and 
defend the environment Both 
are also heavily pro-European. 

There are differences: the 
British party is more assertive 
in its defence policy, more 
obsessed with constitutional 
reform - and Germany's Free 
Democrats are in government. 


Voters show increasing willingness to cock a snook at authority 


By David Butler 

THE Kibble Valley by-election 
has produced the most remark- 
able result since the Second 
World War. One or two con- 
tests have shown comparable 
swings to the opposition, but 
never when the government 
was so handsomely ahead in 
the opinion polls. 

Of course, Eastbourne told 
the world last October that no 
seat is safe in a by-election, but 
since then, the Conservatives 
have jumped from more than 
10 points behind Labour to sev- 
eral points ahead, and Mr John 
Major is twice as popular as 
prime minister as. Mrs Mar- 
garet Thatcher was. 

Moreover, the Conservative 
campaign and candidate in 
Kibble Valley were less inept 
than in Eastbourne. 

Yet the volatile British vot- 
ers, in the irresponsible situa- 
tion of this by-election, have 
demonstrated their increasing 
willingness to cock a snook at 


Labotir’s 

Lambeth 


How Tory share of the vote has fallen 


CD General election 1987 Hi By-elections 


C Conservative held 
L Labour gain 
D Liberal Democrat gain 
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authority and mount a civi- 
lised protest at the poll tax. 

Kibble Valley's poll tax pro- 
test was impressive. 

It is important to remember 
that a general judgment on the 
competence of Mr Major's gov- 
ernment was not at stake in 


the by-election: voters did not 
face a decision on whether it 
would be better to put Labour 
in power. 

A 9 per cent share of the 
vote in the Kibble Valley must 
be seen as a disaster for 
Labour. Mr Neil Kinnock’s 


A BEARDED man asked 
three gossiping porters 
at the back door of 
Lambeth Town Hall on Tues- 
day ni^ifc “Can you tell me the 
way to the Stop Tie War. meet- 
ing”? 

“But the war has stopped,” 
they laughed. 

“I know,” he replied, breath- 
less with urgency and -exasper- 
ation, “but I am sure the com- 
mittee is carrying on." 

For Lambeth, the war is 
nearly over. Last month, 
Labour's headquarters at Wal- 
worth Road brought out its big 
guns on the national executive 

committee to declare open sea- 
son on Ms Joan Twelves, the 
co uncil leader, and at least half 
a dozen of her class-warrior 
colleagues. 

There Is little doubt that, 
sooner rather than later, their 
membership of the party will 
be withdrawn. Another chapter 
in the demise of the “Peoples' 
Republics” in the London bor- 
oughs will be written. 

Labour Insists that the Lam- 
beth hard left are London's last 
remnants of “looneyisra". To 
make sure, the party has 
appointed a London campaigns 
director and a London press 
officer in its national head- 
quarters in the face of objec- 
tions from Its regional officials 
across the road at Herbert Mor- 
rison House. - 

The clean-up has taken dan- 
gerously long to complete: it is 
now n ea rly six years since Mr 
Nell ' Kinnock, the leader, 
launched his passionate attack 
on “councillors sending out 
redundancy notices in taxis" in 
a broadside against Liverpool 
Militants at the 1985 party con- 
ference. _ 

Even now, almost monthly, 
there are fresh reports of inves- 
tigations by the disciplinary 
National Constitutional Com- 


Biggest gutis have 
in their sights 


Ivo Dawnay on 
why the party 
is stepping up 
its fight against 
the far left 

mittee. An inquiry into the 
local party in Birkenhead, 
where Mr Frank Field is the 
MP, is almost complete. There 
is still work to be done on the 
Wirral. constituency. Else- 
where, all is relatively calm 

except in London. 

Investigations are going on 
in the Bethnal Green and Step- 
ney, Bermondsey and Tower 
Hamlets local parties where 
the veteran anti-European, Mr 
Peter Shore, is threatened with 
deselection for his less modish 
right-wing standpoint 

T he party line now is 
that these local difficul- 
ties are merely irritants 
after a successful clean-up 
campaign. Officials point to 
last weekend’s London Labour 
party conference at which Ms 
Twelves was replaced on the 
regional executive by the vot- 
er-friendly face of Ms Sally 
Keeble, leader of Southwark 

C Qiinrfi . 

Ms Glenys Thornton, the 
Kmn orktte chairwoman of the 
London party who was herself 
removed last weekend. Insists 
that. Ms Twelves’s departure 
was the more significant. 

In her farewell speech, Ms 
Thornton remembered that 
just five years earlier, the suc- 
cessful Labour candidate in the 
Fulham by-election was casti- 
gated by tne executive for the 
“heterosexist” tactic of using a 
picture of his wife and family 
on his election address. 


That said, the argument that 
the headline-grabbing hard left 
are the exception not the rule 
carries less weight when mea- 
sured against the electoral 
damage It they can create. Mr 
David Blunkett, Labour's local 
government spokesman in the 
Commons, points out that the 
“opposionist" tendency has 
actually had considerable elec- 
toral success in the poor inner 
city boroughs. “The problem is, 
it frightens everyone else to 
death," he says. 

It is marginal seats seats like 
Dulwich or Battersea among 23 
others that are crucial to 
Labour winning the next elec- 
tion. Labour holds 24 of the B2 
London constituencies. 

Lambeth's difficulties are 
now widely viewed as too pub- 
lic to ignore. 

The notorious Gulf meeting, 
costing poll tax payers an 
alleged £2,000 to allow council- 
lor poll-tax refusiniks to attack 
the Labour leadership, was the 
last straw. 

Complaints of physical 
intimidation of the Labour 
right were also considered 
intolerable. It was concluded 
that a public purge now was 
preferable to accusations of 
inaction. 

Some national officials 
believe there are positive bene- 
fits in a crackdown. 

It is painted out that party 
political broadcasts often use 
the 1985 Kinnock speech as an 
example of the party’s transfor- 
mation. 

Even so, there is some sad- 
ness at having to act once 
again as the policeman when 
an election is nearing. “We 
could just about take the man- 
agerial incompetence," one 
insider says. “But, coupled 
with immature leadership and 
silly political gestures, it was 
too much.” 


Thatcher hacks US dominance in Nato 


By Peter HMdell* US Editor in Washington 


MRS MARGARET THATCHER 
yesterday celebrated the award 
to her of the Presidential 
Medal of Freedom, the highest 
US civilian award, with an 
uncompromising defence ot 
that nation’s continued domi- 
nant role in Nato. She also bru- 
tally dismissed proposals for a 
federal Europe with a united 
foreign policy. . . 

The former prime minister 
gave a clear signal in Washing- 
ton that she will continue to 
argue for her belief m: close 
transatlantic relations and m a 
Europe xtf sovereign nations . . 

In: a. television Interview, 


Mrs Thatcher attacked those 
who “ran away" when she 
needed support during Novem- 
ber's leadership election. 

“Yes. some of them were 
frightened at the opinion polls: 
democracy is about leadership, 
not about fellowship," she said. 

In her speech, Mrs Thatcher 
referred in dismissive terms 
to Brussels, Germany (which 
had to realise that defending 
freedom required risking life 
as well as treasure) and 
France (with its five constitu- 
tions in the time the US has 
had one). , . _ 

She argued that it was in the 


interests of Europe that the US 
"should continue to play that 
dominant role in Nato to which 
we have become accustomed". 

She added: “Indeed, as was 
demonstrated In the Gulf, for 
all the assistance which 
Britain and other powers gave, 
only one nation really has the 
power to defend freedom and 
security in the world today - 
the US." 

Firmly rejecting a federal 
Europe, she said her vision 
was of a Europe of “sovereign 
states proud of their national 
identity, a force for open trade, 
democracy and liberty". 



heroic efforts to discipline his 
party, to marginalise its wild 
elements and to offer policies 
acceptable to middle Britain 
deserve far more credit than 
most Conservatives allow. 

But the Conservative strate- 
gists can still stir latent anxi- 
eties about putting the coun- 
try's defence forces and 
economy in “socialist” hands. 

On the other side, if the 
movement in Ribble Valley 
were repeated nationally the 
Conservatives would not have 
a single seat in the next elec- 
tion. Mr Chris Patten, the Con- 
servative party chairman, was 
quick to seize on the exit poll 
evidence that the Liberal Dem- 
ocrats' vote in Ribble Valley 
would drop from 48 per cent to 
31 per cent in a general elec- 
tion. 

Of course there will be a 
swing back. Seven of the 13 
seats lost by the Conservatives 
to the Liberals or SDP in by- 


elections since the war were 
won back at the next election. 
In June 1987, the Conservatives 
fared 9 per cent better than in 
the by-elections of the previous 
12 months. 

The most important message 
of the by-election may lie in 
the latest demonstration of the 
electorate's willingness to vote 
tactically. 

Ribble Valley is a scattered 
constituency, but energetic 
Liberal Democrat campai g nin g 
- powerfully aided by Tues- 
day's In dependent/News night 
poll showing clearly that the 
Liberal Democrats were the 
challengers to the Tories - 
induced a massive switch in 

thp final hOUTS. 

In a general election, Mr 
Paddy Ashdown's forces will 
not be able to concentrate their 
efforts so effectively, but the 
evidence that people can be 
persuaded at the last moment 
to a strategic change of vote 


must strike a chill in many 
Tory hearts. 

There are 42 Conservative 
MPs who secured less than so 
per cent of the vote in the 1987 
general election and had a Lib- 
eral Democrat in second place 

The 20 current Liberal Demo- 
crat MPs must breathe easier 
today. The party may be lag- 
ging at 13 per cent in the 
nationwide polls, but only four 
Liberal Democrats face Labour 
in second place. 

The other 16. with Conserva- 
tive challengers, can now look 
forward to a further tactical 
squeeze on Labour voters to 
keep them in the House of 
Commons, and to win them 
some new colleagues. 

The likelihood of a hung par- 
liament is thus enhanced. It 
requires only a 4 per cent 
swing nationwide to drive the 
Conservatives down from the 
376 seats they won in 1987 to 
below the magic 326 needed for 


Experts baffled by big gap 
highest and lowest poll tax 


a clear majority. Yet it will 
take an 8 per cent swing to 
raise Labour from 229 seats to 
326. 

So there is a large no-man's 
land, where the 40 to 50 Liberal 
Democrats, Ulster members. 
Plaid Cymru and SNP mem- 
bers hold the balance. Every 
extra Liberal Democrat seat 
adds to the chance of there 
being no clear majority when 
we finally cast our votes in a i 
general election. 

Ribble Valley shows that 
what all parties have to fear is 
electoral volatility. Voters are 
less and less rooted in deeply- 
established party loyalties. 

The elections of 1970 and 
February 1974 were certainly 
decided in the course of the 
campaign. The possibility of 
that happening a gain in June 
or October 1991, or in June 
1992, looms larger. 

Dimid Butter is a Fellow of 
Nuffield College, Oxford. 

between 

levels 


By Richard Evans, Neil Buckley and Andrew Jack 


THE LONDON boroughs of 
Lambeth and Wandsworth may 
share a common border, but 
their polarised community 
charge levels - Wandsworth 
has the lowest in the UK and 
Lambeth is about to fix one of 
the highest - show they have 
little else in common. 

Residents are baffled at how 
Wandsworth is able to fix a 
poll tax of £136 for 1991-92, £12 
less than this year's record 
low, while Lambeth is strug- 
gling to keep its charge below 
£600. Local-government experts 
are equally at a loss to explain 
in detail how the gap has 
become quite so wide. 

The Audit Commission, the 
independent watchdog on local 
government finance, says it is 
impossible to make true com- 
parisons between many bor- 
oughs because of the scope for 
concealing income and expen- 
diture patterns. The fact that 


Lambeth rarely provides 
detailed returns does not 
help. 

Mr Tony Travers, specialist 
in local government finance at 
the London School of Econom- 
ics, says: “1 don't know anyone 
who can fully explain away 
such a gap. There are a num- 
ber of pointers, but it is the 
scale of the gap that is so puz- 
zling." 

First, and most significant, is 
the differences in the outlook 
and strategies of the two bor- 
oughs that have developed in 
the past decade and earlier. 

When the Tories captured 
Wandsworth from Labour in 
1978, it had very high rates and 
poor services. 

A succession of leaders, 
including Mr Christopher 
Cbope, now a government min- 
ister, and Sir Paul Beresford, 
the present leader, strove to 
develop Thatcherite policies 


before they were off the draw- 
ing board. 

There was an aggressive 
strategy of selling off council 
houses throughout the 1970s, 
and competitive tendering of 
council services was embraced 
enthusiastically In the 1980s, 
years before it became compul- 
sory. 

It became a matter of pride 
for Wandsworth to have the 
lowest rates in London, and 
then the lowest poll tax. 

Wandsworth became Mrs 
Thatcher’s favourite borough. 
With Westminster, it saved the 
Tories from humiliation in last 
May’s council elections, when 
a majority of one in Wand- 
sworth was transformed into a 
safe majority of over 30. 

Lambeth has been a “prob- 
lem" borough to central gov- 
ernment, Labour as well as 
Conservative, for years. When 
the Labour group was led by 
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Total expenditure 
Revenue support grant 
Transitional payment 
ILEA transitional grant 

Business rates — — 

Charge-paying population 

I Housing benefit claimants 

Poll tax collection rate 

Poll tax summonses 

Remand rate arrears to March 1990 

Number ot council dwellings 
Average weekly rent 
Meals on wheels (per year) 

Average charge per meal 


WANDSWORTH 

£136 

£261 -60m 
£140 .75m 
£1 8.08m 
£7 .97m 
£69.08m 

795.000 

10.000 
74%* 
25,000 

Ch 1990 £10.2m 

25.000 
£45.31 

454.000 


LAMBETH 

£600? 

£347 .77m 

£201 ,22m 
£0.41 m 
£6.69 m 

£60 -20m 
181,000 _ 

30,300 

58%” 

2,000 

£66 .8m 

49.000 
£29.85 

663.000 
50p 

.1991 — m Fflbfuary 28 . 1991 ] 


Mr Ted Knight, who was sur- 
charged and debarred with 
other councillors in 1986 for 
failing to set a rate, Lambeth 
was run on tough Stalinist 
lines. 

There was high spending on 
services, financed by high rate 
increases after an election, 
moderate ones in the middle 
years, and rate cuts before the 
next election. It was cynical 
but effective. 

Since then, high spending on 
services has continued, but the 
control is missing, and the bor- 
ough has gone into a down- 
ward spiral from which it will 
find recovery difficult It bas 
maintained skeleton services, 
but will now have to make sig- 
nificant cats and lay ofT 
employees. 

Lambeth has special difficul- 
ties of poverty and poor hous- 
ing, and it has always given a 
high priority to providing a 
range of social and community 
services. But it is battling with 
its own inefficiency, and to 
outride observers it is a sham- 
bles. 

Unlike Wandsworth, which 
has built up substantial 
reserves from selling off its l 
housing stock, Lambeth has 
rent and rates arrears of over 
£66m. most of which will never 
be recovered, and it has 
opposed the sale of council 
housing. 

Lambeth received central 
government funding of £1.557 
per adult this year, compared 
with £1,192 for Wandsworth, 
but the big difference in fund- 
ing came from transitional 
refief, or the safety net Wand- 
sworth received £l8m against 
Lambeth's £410,000. 

Because of its substantial 
reserves, Wandsworth was able 
to use more than £7m to help 
reduce the poll tax next year, 
but it still has healthy reserves 
of £20m and a contingencies 
fund of £l5m. 

“We haven't raided the lar- 
der, and we are in a very sound | 
financial position,” says Mr : 
Maurice Heaster, finance chair- I 

man. 

Mr Tony Belton, Labour 
leader in Wandsworth, argues 
that there have been signifi- 
cant cuts in services to achieve 
such a low poll tax. 

“It's a game of buying votes 
at the cost of services for those 
who most need them," be says. 


Hattersley 
puts blame 
for poll tax 
on Major 

By Ivo Dawnay 

MR ROY Hattersley, Labour's 
deputy leader, used the plat- 
form of the Scottish Labour 
party conference in Aberdeen 
yesterday to re-emphasise Mr 
John Major’s personal endorse- 
ment of the poll tax. 

In a rallying speech clearly 
targeted at the prime minister 
in the wake of the Tories' Rib- 
ble Valley by-election defeat. 
Mr Hattersley said responsibil- 
ity for the tax and the state of 
the economy should be placed 
firmly at the door of 10 Down- 
ing Street 

Mr Hattersley quoted 
remarks made by Mr Major 
two years ago describing the 
poll tax as "a great improve- 
ment on the status quo”, and 
said that the prime minister 
bad no alternative now but to 
abolish it 

Five fUll pages of Mr Hatter- 
sley "s li-page address to the 
conference were devoted to 
criticising Mr Major as one of 
the chief architects of Mrs 
Thatcher's economic record as 
prime minister. 

He said: “Mr Nice must take 
much of the responsibility for 
the crisis which now faces our 
economy. The slump is his cre- 
ation. High interest rates were 
his remedy. 

"Mortgage payers all over 
Britain are being impoverished 
because he chose to run the 
economy according to the doc- 
trinaire rules of half-thought- 
out Conservative theory,” he 
added. 

Mr Hattersley went on to 
challenge the prime minister's 
commitment to Scotland, 
pointing out that when Mr 
Major had increased the capital 
limi t on the poll tax rebate 
scheme he forgot to include 
Scotland in the changes. 

Labour’s attack on Mr Major 
came as the prime minister 
completed his second visit to 
Scotland yesterday in two 
months. 

Opinion polls have shown 
that Mr Major's popularity in 
Scotland is far ahead of that of 
Mrs Thatcher, his predecessor, 
and in one case was substan- 
tially higher than that of Mr 
Neil Kinnock, the Labour 
leader. 

There was some criticism in 
the corridors of the Aberdeen 
conference centre yesterday 
over Mr Kinnock's decision not 
to attend the Scottish party 
conference at a time when 
speculation is mounting over 
the possibility that a general 
election is imminent 

PM looks 
to Scotland 
for revival 

By James Buxton 

MR JOHN MAJOR said in 
Glasgow yesterday that he 
would not be satisfied with his 
party's performance in Scot- 
land until it had won a major- 
ity of the 72 parliamentary 
seats there. 

Mr Major spent the day in 
Scotland meeting soldiers' fam- 
ilies in Edinburgh, talking to 
the Scottish National Farmers' 
Union in Dunblane, addressing 
the party faithfiil in Stirling, 
and talking to people in the 
streets in Glasgow. It was his 
second visit to Scotland in less 
than two months. 

He set the Scottish party, 
which holds only 10 Scottish 
seats, the task of recovering 
the majority position it last 
held in 1955. 

The party was reviving 
north of the border, he said, 
having gone as low as 13 per 
cent in the Scottish opinion 
polls in recent years, and hav- 
ing reached 30 per cent at one 
point since he came to office. 
“You only have to go out on 
the streets to feel it." he 
added. 

Many of the basic instincts 
of Scots were in tune with 
what the government was 
doing. Scotland had felt it was 
being ignored, but a quarter of 
the cabinet were now Scots. 

He brushed aside the Ribble 
Valley by-election result. “It 
doesn’t make any difference 
either way,” he said. The exit 
poll predicted the result of the 
by-election accurately, but had 
also shown that the Conserva- 
tives would win the seat com- 
fortably at a general election. 
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Never mind 
the weather 





WHEN analysts try to 
rationalise market movements 
for the benefit of baffled non- 
experts they sometimes refer 
to the stock market as a 
barometer. The analogy Is not 
such a bad one and its useful- 
ness is implicitly acknowl- 
edged by economists when 
they use stock market move- 
ments as a forward indicato r. 
Yet barometers can be faulty. 
And after a week in which 
equity markets around the 
world have soared on the h*gfa 
of precious little good news 
and plenty of bad, some 
experts are even beginning to 
wonder whether the party is 
not getting out of hand 

That is not to say th at the 
buoyancy of the past few 
weeks is entirely unjustified. 
While it may, at first sight, 
seem perverse that equities 
should have taken off at the 
very start of the land war in 
the Gulf, there was good rea- 
son to be optimistic about the 
economic fundamentals. From 
the moment it became clear 
that the allies' air superiority 
had rendered Saudi oil wells 
invulnerable to Iraqi attack the 
biggest threat to the world 
economy - a soaring oil price 
- was removed. 

Similarly, the end of the war 
can now be expected to bring 
both direct and indirect bene- 
fits. The reconstruction of 
Kuwait will provide a boost to 
demand in the two leading 
economies that have been 
hardest hit by recession, the 
United States and the United 
Kingdom. A boost will also 
come from the replacement of 
military equipment Neither of 
these thing s is readily quantifi- 
able at this stage, but each can 
be relied on to produce a 
benign demand shock for the 
world economy not unlike the 
one already under way as a 
result of German unifica tion. 

Capital flows 

This raises a question for 
global savings and capital 
flows. Like Germany, Kuwait 
is traditionally a capital 
exporter. Yet the German bal- 
ance of payments figures for 
January which emerged this 
week revealed that the current 
account has run into deficit as 
resources are diverted to the 
east. At the same time, it 
emerged that Kuwait was seek- 
ing to borrow up to $20bn from 
inte rnational hanks 
Against a background of 
sluggish growth in the world 
economy the additional call on 
savings scarcely amounts to a 
scare story for interest rates. 
But it does mean that rates 
will fall rather less than would 
otherwise have been the case. 
Meantime, the appearance of a 
new and creditworthy sover- 
eign borrower looks like cheer- 
fill news for the banks. 

In reality, the boom in world 
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markets probably owes less to 
the ending of the war than to 
another important shift in the 
economic climat e: the US Fed- 
eral Reserve’s recent moves to 
relax monetary policy, which 
were reinforced by a further 
cut in interest rates yesterday. 
Investors have concluded that 
the US Interest rate cycle has 
turned and that in due course 
others will follow. 

It is here that the questions 
about the reliability of the 
barometer arise. Much of the 
impetus for falling interest 
rates in the US stems from the 
Fed’s worries about the weak- 
ness of the US banking system. 
At the same time, all the statis- 
tics on the US economy point 
to continuing contraction and 
low b usiness confidence. Both 
the personal and public sectors 
are heavily indebted, which 
suggests that falls in interest 
rates may take longer to be 
reflected in increased demand 
than the markets hope. 

Dismal data 

Much the same points could 
be made about the UK econ- 
omy, where recent economic 
data have been diwmni and the 
government's economic record 
has been subjected to a pointed 
critique in the Ribble Valley 
by-election. The plight of the 
banking system may be less 
acute than in the US, though it 
has been exceptionally painful 
for Midland Rank which this 
week announced its first divi- 
dend cut since the war 
together with the early retire- 
ment of its f-haitrntm But the 
incidence of bad debts remains 
high; and with interest rates 
coming down more slowly than 
the underlying Inflation rate, 
real Interest rates look set to 
rise over the year from their 
already draconian levels. 

The British personal sector 
is admittedly less indebted 
than its US equivalent but if 
the precedent of the mid-1980s 
is any guide, this year’s high 
real incomes will go towards 
reducing debt rather than 
boosting retailers' profits. Only 
when incomes look more 
secure - which in practice 
means when unemployment 
figures start coming down - 
will private individuals start to 
borrow to any great extent. 

Even in Japan, hitherto 
largely immune to the cold 
blast of recession, the numbers 
are deteriorating, with Nomura 
Research Institute forecasting 
a Call of more than 9 per cent 
in corporate profits this year 
ami an impending collapse in 
capita l investment. 

All this might suggest that 
the markets are overdue for 
consolidation. Yet the upward 
surge has been driven by 
liquidity; and when that hap- 
pens it is highly dangerous to 
second guess the barometer, 
foully or otherwise. 


W elcome to the 
brave new world 
of telecommunica- 
tions - a world of 
expanding consumer choice, 
advancing technology, foiling 
prices and ever-improving ser- 
vice. 

By the end of this decade 
telephone users could have a 
bewildering choice. British 
Telecom and Mercury Commu- 
nications, its only competitor 
in providing fixed link ser- 
vices, could be besieged by a 
host of other telecommunica- 
tions groups. American compa- 
nies, mobile telephone network 
operators, a clutch of new 
trunk networks - all of these 
will be clamouring at the door 
of the British consumer. 

This, at least, is the dream 
behind the government's radi- 
cal proposals published earlier 
this week to break open the 
tplam mmrmiffwti pTm market to 
greater competition. 

But how likely is it in reality 
that a market long overshad- 
owed by a slow-moving monop- 
oly, can escape into a bright 
era of spritely, consumer- 
friendly telephone companies? 

Travellers to the future 
should carry with them two 
cautionary rules of thumb. The 
first Is that given the scale of 
the investment needed to enter 
the market it could take more 
than a decade to reduce ST’S 
overwhelming dominance to 
any r eally significant degree. 

The second Is that consum- 
ers are not equal: some will 
feel the benefits of competition 
before others. The liberalisa- 
tion of the UK market in the 
1980s mainly benefited large, 
international businesses, 
which generate a high volume 
Of rails and demand sophisti- 
cated data services. Similarly, 
businesses are likely to benefit 
earlier and more than domestic 
consumers from thin further 

Kharnlisatinp 

The vast majority of the 26m 
telephone subscribers in the 
UK still have no choice but to 
use BT. One of the most impor- 
tant tests of the government’s 
policy will be whether competi- 
tion makes inroads Into the 
residential market. 

Here is a rough guide to the 
telecommunications market of 
the future. 

What is the tetecammniiica- 
turns duopoly? It sounds like a 
board game. 

BT and Mercury are the only 
companies licensed by the gov- 
ernment to provide fixed link 
telephone sendees to the pub- 
lic. They are the duopolists. 

How is the government pro- 
posing to change it? 

From this week any com- 
pany will be able to apply for a 
licence to run a fixed network 
in competition with the duopol- 
ists. This could be for a UK 
local or long-distance network. 


Charles Leadbeater presents a 
telephone user’s guide to the 
choices opening up in the UK 

The call of 
competition 


What about international 
services? Will it be like flying, 
when I have a choice of air- 
lines of different nationalities 
to carry me to my destination? 

No, international competi- 
tion will be limited to BT and 
Mercnry for the foreseeable 
future. The government says 
this is because new competi- 
tors in the UK would find it 
difficult to get telephone com- 
panies overseas to cooperate 
with them. More competition 
in international services In the 
UK will depend on progress in 

IntAmatinnal talks to Open tip 

markets. 

Does that mean BT and Mer- 
cury will c on t in ue to charge 
high prices? 

There is hope on the horizon. 
Oftel, the regulator, has 
imposed a 10 per cent cut in 
BTs international prices from 
June. From August interna- 
tional prices will be included 
in the overall cap on BTs 
prices for the first time. And 
the cep on its domestic prices 
is being tightened further. 

Will many companies build 
national net work s to run in 
parallel with BT? 

No, that would be very 
wasteful. But at the local level 
cable television companies will 
lay down cables in their fran- 
chise areas »md offer telephone 
services to people connected to 
them. Mobile telephone opera- 
tors will be able to expand by 
developing permanent radio 
networks for instance within 
housing estates. 

How could these operators 
offer longdistance services? 

Cable television companies 
might band together to link 
local services into a wider net- 
work. More likely they will ray 
a fee to companies such as BT 
and Mercury which will carry 
calls long distance. 

So will we continue to 
depend npon BT and Mercury 
for long-distance services? 

Only in the short run. Com- 
petition in the long-distance 
market Is likely to come from 
utilities such as British Rail, 
British W aterw ays, and the 
electricity companies. 

If a cable TV company does 
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Check the 
r burger index 

Edward Balls on some grassroots 
L UK economic indicators 


not operate in my area how 
will I get the benefits of com- 
petition? 

You should gain from what 
is called in the jargon "equal 
access”. You could carry on 
using BT for local calls but use 
another operator for 
long-distance services. Your 
call would be carried from 
your phone to a local exchange 
by BT. then for the 
long-distance portion of its 
journey it might be carried by 
British Waterways Telecommu- 
nications. 

How wonld equal access 
work? 

Ever y time you made a call, 
you could dial a prefix say 15 
for British Waterways and 16 
for British Rail, to choose them 
as the carrier. Alternatively 
you might decide to plump for 
a cheaper carrier for a set 
period. Equal access should be 
available by * be g eoBttd half of 
the decade. 

If I move from one supplier 
to another, win I have to 
change my number? 

Oftel is developing a system 
of portable numbers. You win 
have a personal telephone 
number to cany from one pro- 
vider to another. 

Will BT prices for rentals 
and calls remain uniform 
between different categories of 
customer? 

Over the next five years BT 
will be able to introduce pric- 
ing packages tailored for differ- 
ent customers. For domestic 
customers prices for line rent- 
als might rise faster than 
prices for calls. This would be 
designed to encourage them to 
use the phone more and to 
cover the cost of installing the 
line. BT wants to meet 
long-distance competition by 
being able to cut prices. New 
competitors will choose their 
own prices. But under the gov- 
ernment proposals, BT would 
only be able to increase line 
rentals if it compensated peo- 
ple on low incomes who do not 
use the telephone much. 

So will I get better value for 
money? 

Probably. As well as the cut 
in international prices, domes- 


tic call costs should from next 
August rise by 6.25 per cent 
less than the rate of inflation, 
rather than the current 45 per 
cent This should benefit resi- 
dential customers. Trunk call 
prices should be reduced by 
competition. This will benefit 
businesses first but residential 
customers should gain thereaf- 
ter. 

It win take some time before 
competition cuts prices for 
local calls because the invest- 
ment to create a new local net- 
work wfll be so great. 

How will the government’s 
efforts to foster competition 
affect BTs profits and my divi- 
dends? 

BT will have to cut costs 
more aggressively to maintain 
profit growth. But City ana- 
lysts believe it won important 
pricing concessions for cooper- 
ating with the duopoly review. 
Even if BTs profit growth is 
reduced it win not happen for 
some time. 

This is devilishly compli- 
cated. A long-distance call 
could be carried first by a 
local cable 1 TV company, then 
BR and at the oth er en d by a 
"mobile" network, will I get a 
host of bills from different 
companies? How do I malm a 
sensible choice about the chea- 
pest service? 

Your bin wfll come from the 
company you signed up with 
as a customer. It wfll gather 
details of your charges from 
other operators you have used. 
But the potential for mistakes 
will go up. 

For this reason technological 
wizardry known as "lowest 
cost routing" might eventually 
become available, automati- 
cally routing a call along the 


Do not overestimate the 
extent of competition. Given 
the scale of the investment 
needed to enter the market - 
the cable TV companies are 
talking of investing £8bn — the 
comprtltars will want to avoid 
a melee. The new competitors 
might decide they have more 
in common fighting the mighty 
BT than slugging it out with 
one another. 

Much will depend upon how 
Mercnry develops. Mienmry has 
only a small local network. It 
might form alliances with, 
cable television companies, 
mobile providers and others to 
Hnk their local networks with 
its long-distance network to 
create a patchwork national 
network to compete head to 
head with BT. 

The radical new policy might 
not end the duopoly of BT-Mer- 
cury Mercury. It might com- 
plete it by putting Mercnry at 
the centre of a disparate sec- 
ond force which will group 
together to present a national 
challenge to BT. The duopoly 
is dead, long live the duopoly. 


T his week’s London stock 
market surge may have 
sent a chill down, the 
spine of UK economists, .not 
least at the Treasury. 

The stock market, along 
with failing interest rates, 
peace in the Gulf and a touch 
of spring in the air has gener- 
ated a sense- that the recession : 
may be turning . Economists 
find it notoriously difficult to 
spot such moments, just as 
no-one really foresaw the 
downturn when it started in 
the early summer. 

Economic forecasters rely on 
models which are always sev- 
eral months out of date, as the 
Confederation of British indus- 
try never tires of pointing out; 
only forward-looking indicators 
can say anything about the 
fixture. It was the sharp tali fa 
business confidence evident in 
October’s CBI Industry Indus- 
trial Trends survey that first 
alerted economists to the 
severity of the recession. They 
have been furiously reducing 
their expectations for economic 
growth in 1991 ever since. 

The latest economic indica- 
tors suggest unequivocally that 
the economy is still contract- 
ing. February's CBI survey 
showed a further sharp tall In 
output and orders among man- 
ufacturing companies, while 
new car sales foil 25.7 per cent 
c om pared to the same month 
last year. But are these fagging 
indicators capable of saying 
anything about what is going 
on now? 

The problem is, how do yon 
find genuinely up-to-date evi- 
dence? Perhaps the only way is 
to look around and ask a ran- 
dom set of people what they 

fhinV is going on. 

So, holiday bookings - too 
late, alas, to save Air Europe 
- were 30 per cent up last 
weekend compared with the 
same days in 1990, according to 
the Association of British 
Travel Agents. Hamburgers 
are also up; at least McDonalds 
reports increased sales over 
the past two weeks. KaDKwik 
says demand for its copying 
services is on the rise. 

A sprinkling of^scepti d -sm 

all these cases. Holiday-book- 
ing patterns have more to do 
with the Gulf ceasefire than 
the economic cycle and more 
people may be eating Big Macs 
because they are no longer 
snowed in. 

But there are some more 
solid indicators of good cheer. 
For example, the National 
House Building Council's “fir s t 
time buyers ability to buy" 
index been rlgfog sharply 
over the past three quarters as 
interest rates and house prices 
have fallen while declining 
inflation is pushing up real 
incomes. Some in the building 
trade regard this as an utterly 
reliable sighting of the first 
cuckoo of spring. 

Yet prospects of a housing- 
driven recovery still appear 
some way off. There Is no tan- 
gible evidence of any pick-up 
in lending activity according to 
the Building Societies Associa- 


tion. Meanwhile, evidence from 
the Brick - Development Associ- 
ation shows bride stocks rose 
a gain in January to their high- 
est post-war level. Even th ough 
some brick-makers are known 
to be considering increasing 
production, there is a huge 
brick "innn tain to reduce. Nor 
■was there this week any sign 
at the ports of a rise in imports 
to feed an Imagined recovery 
to c rtWS1ITngr spending. 

Factors like this explain why 
economists who work inside 
the manufacturing sector 
remain pretty cautious. David 
Thomas, head of forecasting at 
ICL sees no sign of signifi- 
cantly fetter order books. Id 
thinks of plastics, a consumer- 
orientated product Une, as one 
of Its own better lead indica- 
tors; it remains depressed. 

Gavyn Morris, Group Com- 
mercial Director at United Pre- 
cision Industries, says bluntly 
that the stock market has got 
it wrong. "Once the market 
gets over Us post-Gulf euphoria 
it will wake up to manufactur- 
ing realities.” One such reality, 
he says, will be lower corpo- 
rate pro fit s. And ball-bearings, 
that most basic of engineering 
products, is still locked deep 
into recession. "In tact, this 
market is continuing to deteri- 
orate,” says Mr Morris. 

To to the confusion, pas- 
senger volumes on British Air- 
ways London to Edinburgh 
whntfii* — a Harant indicator of 
UK business activity, you 
would think - remained 
s tr o n g throughout 1990 and feE 
only after the onset of the war. 
Nor did consumption of break- 
fasts on the 7.45 Manchester-to- 
Euston express reflect the 
harder thnaw of the autumn or 
winter. British Rail’s catering 
service says breakfast sales 
volumes have risen sharply to 
recent months - perhaps 
because discussions of redun- 
dancy and lost orders cannot, 
even in the direst times, be 
started on an empty stomach. 

It may be too that a sharp 
upward curve in executive 
leaving do’s in the City 
accounts fora surge In cham- 
pagne sales at Balls Brothers' 
Liverpool Street wine bar. 
Richard Balls, the managing 
director, says, however, that 
the increased consumption was 
of lower quality bubbly. 
"Hi gher quality champag ne is 
to be savoured, not slurped, 
anyway," he adds. 

Who knows whether any of 
this should make forecasters 
more, rather than less confi- 
dent about their current pro- 
jections. Perhaps all that can 
be said is that the point at 
which enoug h people start to 
believe in their hunches that 
things won't get worse is, In 
any recession, the point at 
which the mysterious chemis- 
try of a recovery in confidence 
starts to work. Or, as the man- 
aging director of a prominent 
North London estate agent 
commented, "recent press 
reports of rising confidence 
may be foolhardy . . . but for 
our business they can do no 
harm.” 


I f there were ever a poll to 
find the toughest job in 
British banking, it is obvi- 
ous which one would head the 
list: being boss of the Midland 
Bank, the UK clearer whose 
propensity for trouble has 
reached almost heroic propor- 
tions. 

This may explain why Brian 
Pearse was being described 
this week as an exceptionally 
brave man. He agreed to take 
the job just as Midland 
plumbed new depths by 
annnimring the first Clearing 
bank dividend cut since the 
Great Depression of the 1930s. 
Not only that, he left a success- 
fill career at Barclays Bank 
where he was looking forward 
to retiring a couple of years 
early to do something different 
- like running some good 
cause. 

It was not an easy decision, 
he confesses. His first reaction 
on being approached In deepest 
secrecy by the Bank of 
England was one of surprise 
and shock, partly because it 
was totally unexpected, partly 
because it is simply not done 
for top clearing bankers to 
switch to the opposition. He 
and his wife Pat thought about 
it hard for five days but then, 
he says: “An ego trip took 
over. 1 thought: This is a chal- 
lenger* 

Cultural affinity is important 
to Pearse - as it is to many 
bankers. T spent a lot of time 
trying to be absolutely certain 
that 1 would fit in.” He was 
particularly encouraged by the 
tact that Midland is a bank 
with its roots in the centre and 
north of England. He himself 
was born and educated in 
Liverpool, and his early bank- 
ing years were spent in that 
city, as well as in Leeds. Shef- 
field and 

Those who know Pearse well 
are not at all surprised that he 
agreed. His rotundity might 
suggest a desk-bound bureau- 
crat But it belies a man of 
consid erable dynamism- Simi- 
larly, his voluble maimer could 
be mistaken for a person who 
rather likes the sound of his 
own voice. But Pearse is one of 
the most experienced and per- 
ceptive clearing bankers 
around. He might even have 
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By David Lascelles 


made it to the top of Barclays 
if the cards had faiim right for 
him. The Midland job at last 
gives him a ^hanra to run his 
own show. 

Few people doubt that he is 
an excellent choice. At a hasti- 
ly-convened farewell party at 
Barclays on Thursday night, 
he was presented with a 
T-shirt quoting one analyst's 
reaction: “The City likes 
Pearse!” In fact. Midland 
needed his services so urgently 
that he started straight away. 
He retired from Barclays on 
Monday night and became a 
Midland director on Tuesday 
morning. He was already occu- 
pying his new office in Mid- 
land's fine Lutyens-designed 
City headquarters by the end 
of the week. The change was so 
abrupt that he vowed to put £1 
in a charity box for every time 
he referred to Barclays as 
“we”. 

Brian Pearse is a clearing 
banker through and through. 
He has been in the business 41 
years and at the age of 57 has 
performed just about every job 
in the bank, from scratching 


away in ledgers as a branch 
clerk, to heading Barclays' US 
operations and. most recently, 
managing its huge £l35bn bal- 
ance ahp*»t 

In tact, it was his dose iden- 
tification with the clearing 
bank culture that recom- 
mended him for the job at Mid- 
land, where the shortage of 
clearing bank skills in the top 
echelons has obviously weak- 
ened management and created 
a gulf between executives ami 
the rank and file. One of the 
few things he was prepared to 
say about his plans for Mid- 
land Bank this week was: “My 
task is to let people down in 
the branches know that I’m 
one of them. I’ve been a junior 
and a branch manager. 1 know 
what it’s like.” 

Pearse will certainly have to 
organise and inspire at Mid- 
land. Although the outgoing 
chairman, Sir Kit McMahon, 
toiled hard and long to turn 
the hank round, the collapse of 
his plans for a merger with 
Hongkong and S hanghai Bank 
last year has left Midland with 
a strategy void. The staff are 


- 


weary of bad news. 

But Pearse is said to have 
the necessary Skills. IBs burner 
colleagues at Barclays speak of 
his ability to grasp issues and 
motivate. As for taking com- 
mand, he must have picked up 
some useful experience as a 
younger man when he used to 
referee rugby games. 

Pearse arrives at Midland 
with few illusions either about 
the banking industry itself or 
the scale of Midland's prob- 
lems. “The tact that you hap- 
pen to be a bank doesn't guar- 
antee you a fixture,” he says, 
deliberately distancing himself 
from the complacent attitudes 
for which his industry is 
famous. “The whole world has 
changed. It's very difficult now 
for banks to find a means to 
add value in a way that cus- 
tomers appreciate.” 

There used to be something 
special about banks. But not 
any more, because a whole 
variety of companies such as 
car manufacturers and Marks 
& Spencer is now in the bank- 
ing business. However, be will 
not go so tar as some people 


and agree that banks them- 
selves may have outlived their 
usefulness. 

"It’s tempting to think that 
we don’t need banks. But 
Bomeone hmt to fulfil th a t func- 
tion. In the end you cant carry 
all your wealth around with 
you. People want something 
that w£Q act as a store of value. 
What you need is a name that 
has respect There is a role for 
banks, but they may look dif- 
ferent" 

But having said that he 
agrees that there are simply 
too many banks. "If banks are 
going to survive, there has to 
be a drastic reduction in costs. 
Technology has to take the 
place of people. Brandies will 
have to he streamlined so that 
they can sell more products 
from the same floor space.” 

He sees banking being 
divided into operations which 
can deliver services with 
machinery (cheques, cash, 
money transmission), and 
those for which you need peo- 
ple (banking for corporate cus- 
tomers, and the more detailed 
services for individuals, such 
as mortgages or i nve stme n ts). 
He has not yet made up his 
mind w tether banks should be 
involved in other areas, such 
as Ufa insurance, bid he ran 
see the logic in it because it is 
a form of savings, and banks 
have the branches to sell insur- 
ance policies. 

As for Midland, he sees it 
differing little from other clear- 
ing banks in this regard. In 
some respects, it is even begin- 
ning to show encouraging 
signs? it is making progress in 
bringing down its costs, and it 
has introduced some innova- 
tions, like Firstdirect, the 
bank-by-’phone service. But he 
says: “Midland has run into 
rUfflrq tt Hrnoa because of mis- 
takes from the past” 

One of his flrst jobs may well 
be to move Midland out of the 
Lutyens building. Midland can 
no longer afford to occupy it, 
and it has been on the market 
for some months. But disheart- 
ening though that it would be, 
it would also mark the break 
with the past that Midland 
needs if it Is really to make a 
new beginning. 
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AdSStSJ re ? ora tion of 
electricity and water sun- 

gies to heal the scars of^ 
s f v ~ n " I ^O n th Iraqi occupation 
*£ Kuwait. 11 will take more 
tjjan the start of reconstruc- 
tion to resolve an increasmelv 
acrimonious debatem/S 
Kuwait’s political future. 

Members of the riding al-Sa- 

"i *“* Sheikh 
Jaber, the reclusive emir, who 
chooses to remain in safety in 
Saudi Arabia - have slowW 
returned from exile to a cS 
ously mixed reception. 

Cars and walls are Diastema 

SheHrh^hL &n ^ pictures of 

aelkh Jaber and Sheikh Saad, 

i fe “• crown prince. But many 

Kuwaitis who endured the 
Iraqi occupation are deter- 
mined to confine the domineer- 
ing al-Sabah to a constitutional 
monarchy. They want a demo- 
cratic parliament and a govern- 
ment without the al-Sabah 
ministers who hold all the key 
cabinet posts and who so ste- 
failed to protect the coun- 
try from the Iraqi invasion last 
August. 

Kuwaitis accept that their 
political aims will have to wait 
until basic services are 
restored, but even the early 
stages of the government's 
emergency relief programme 
have aroused resentment. 

Sheikh Saad, who is prime 
minister and military governor 
a for the duration of martial law, 
insists that food has already 
been distributed to 95 per cent 
of the country's cooperatives. 
The residents or Kuwait City 
say this is nonsense, and the 
fact that the government has 
failed to achieve anything so 
Ear after seven months in 
which it could have prepared 
makes them particularly 
angry. 

“It took them two minutes to 
leave and a long time to come 
back,' 1 said Jamila, one of the 
young women who lived in 
Kuwait under Iraqi rule. Nas- 
ser, a civil engineer, said yes- 
terday: “The government is not 
doing anything so far. I think 
they don't know how to start” 

Such problems will eventu- 
ally be resolved, but the politi- 
cal arguments will be more 
enduring. The al-Sabah have 
promised to restore the parlia- 
ment they suspended in 1986, 
but they are vague about the 
timing of new elections and 
evidently reluctant to r eleas e 
their grip on political power. 
Sheikh Saad said on Thursday 
v that the government would not 
hesitate to extend martial law 
beyond the current period of 
three months if necessary. 

Opposition to the al-Sabah 
has been sharpened by the 
Iraqi invasion, bnt many griev- 
ances are longstanding. Petro- 
leum revenues have given the 
al-Sabah a financial indepen- 
dence from the merchant com- 


Kuwaitis are bitter after Iraq’s 
occ upation, says Victor Mallet 

The pains of 
liberation 



Free Kuwait: but will Kuwaitis enjoy real freedom? 


munity which they never 
enjoyed until the discovery of 
OIL As in all the Gulf states, 
increasingly numerous and 
sometimes arrogant prince- 
lings dabble in business and 
further reduce the pickings for 
the old merchant f amil ies. 

Above all, the al-Sabah take 
ministerial positions because 
they are al-Sabah rather than 
because they are qualified for 
the Jobs. Sheikh Nawaf, the 
defence minister, and Sheikh 
Salem, the interior minister, 
have both been sharply critic- 
ised for their failure to 
predict or to oppose the Iraqi 
invasion. 

“In the parliament you must 
question the government,” said 
Nasser, the dtvil engineer, who 
like many Kuwaitis inter- 
viewed is reluctant to be iden- 
tified by his last name. “But if 
the crown prince is the prime 
minister then you are question- 
ing the future emir. You need a 
separation of powers.” 

Some Kuwaitis have even 
called for al-Sabah minis ters to 
be put on trial for incompe- 
tence. “The Kuwaiti people will 
not be tolerant with their lead- 
ership like before, ” said one 
moderate member of the Mos- 
lem Brotherhood. 

Government ministers admit 
there is tension between 


Kuwaitis who fled and those 
who stayed. “The first encoun- 
ter is a head-on clash,” said Mr 
Suleiman Mutawa, the plan- 
ning minister. “They say. 
‘Where the hell have you been, 
why did you leave us? You ran 
away.’" 

The differences between 
Kuwaitis should not be exag- 
gerated. Most families had 
some members insid e the coun- 
try and some outside, and the 
country has a long tradition of 
political tolerance unsurpassed 
in the Gulf. 

The opposition is largely a 
middle class phenomenon. It is 
also fragmented, although vari- 
ous groups, including liberal 
democrats, Nasserites. and 
Sunni and Shia Modems, were 
trying to form a united front to 
ensure the restoration of par- 
liament when the ground war 
began. 

The one subject upon which 
all Kuwaitis seem to agree is 
the future make-up of the pop- 
ulation. Before the Iraqi inva- 
sion, only 40 per cent of the 2m 
people living in the country 
were Kuwaitis. The rest were 
Palestinians, numbering about 
300,000, other Arabs, including 
60,000 Iraqis, and hundreds of 
thousands of migrant Asian 
labourers. 

Kuwaitis are not accustomed 


to performing menial tasks, 
and they will still require 
Asian and Egyptian migrants 
in spite of the new-found 
self-reliance of those who suf- 
fered under the Iraqis. But 
they agree that at least half the 
inhabitants of the country 
should in future be Kuwaitis. 
“We haven’t yet set a target for 
the size of the population, but 
it is not going to be 2m,” said 
Mr Mutawa. 

Palestinians have already 
become the vic tims of xenopho- 
bia. Eyewitnesses have seen 
some of them being beaten up 
at Kuwaiti police stations, and 
there are unconfirmed reports 
that a number have been hil led 
on suspicion of having collabo- 
rated with the Iraqis. 

In the heat of the moment, 
some Kuwaitis are railing for 
the expulsion of all Palestin- 
ians. “There were Palestinians 
at the checkpoints. Just insult- 
ing the Kuwaitis." said Dr Jaf- 
far Mohammed, chief of pre- 
ventive medicine at the 
Ministry of Health. “As a 
Kuwaiti I think Sudan, Algeria, 
Jordan and Iraq have plenty of 
room for them.” 

Palestinians - and there are 
many who helped the Kuwaiti 
resistance - rue the day that 
the Palestine Liberation Organ- 
isation threw in its lot with 
President Saddam Hussein. 
“Forget Palestine, because Sad- 
dam Hussein has defeated it, 
killed it," said Tariq, a Pales- 
tinian firelighter at the Mina 
al-Ahmadi refinery. “All the 
Arab countries now will recog- 
nise Israel.” 

Palestinians fervently hope 
that Kuwait will distinguish 
between those who collabo- 
rated and those who did not. 
The first signs are not propi- 
tious - Palestinian residents 
seized from Kuwait by the 
Iraqis and jailed in Iraq are 
being refused entry by the 
Kuwaiti army - but tempers 
may cool in the days ahead. 

Indeed, one of the Kuwaiti 
government’s principal justifi- 
cations for the Imposition of 
martial law is the need to pre- 
vent anti-Palestinian pogroms. 
But if the al-Sabah use their 
military powers to Impose 
their will on a Kuwaiti popula- 
tion steeled by months of hard- 
ship and torture at the hands 
of Iraqi troops, they may face a 
more serious rebellion than the 
genteel pro-democracy demon- 
strations which marked the 
months before the invasion 
last year. 

Kuwaitis know that they are 
more advanced than the rest of 
the Arab world on the road to 
democracy, but they are not 
p lanning to wait for their Arab 
neighbours to catch up. 
“Kuwait will no longer be run 
like a private ranch,” said one 
Islamic activist “It will be run 
like a serious country, and we 
will do whatever it takes.” 


Joe Rogaly 


Major must run the gauntlet 



Now we will 
see what Mr 
John Major is 
made of. 
There is no 
tougher test 
for a political 
leader than 
the need to 
make a decision that is certain 
to upset many of his followers 
and alienate some of the vot- 
ers. It is harder still if the deci- 
sion has to be taken in some- 
thing of a hurry, and most 
painful of all If everything has 
to be done while the public is 
watching, transfixed. During 
the next week or so the prime 
minister has to ™i«» just such 
a decision on the poll tax. 

He is aware of this. He 
knows that he cannot 
shilly-shally. During the Gulf 
war he was excused criticism 
of his domestic performance. 
The war is over. This week he 
has been off to see Mr Mikhail 
Gorbachev, a trip he consid- 
ered postponing. Now he is 
home, with one burning topic 
on his desk. There is no way 
around it It was something of 
an embarrassment that the 
government could give no indi- 
cation of its thinking on the 
poll tax at last week's confer- 
ence of Conservative local 
councillors; it will be a humili- 
ation if neither the prime min - 
ister nor Mr Michael Heseltine. 
the environment secretary, has 
anything at all to say about the 
subject at the meeting of the 
Conservative central council in 
a fortnight's time. Mr 
Heseltine's insistence yester- 
day that the first results of the 
review will be announced in 
April is mere playing for time. 

The pressure on the prime 
minister will be more intense 
now that we know the outcome 
of Thursday’s by-election in 
Ribble Valley. There is an 
exquisite clarity to the result 
Never mind the Liberal Demo- 
crats' victory - we can con- 
sider that in a moment The 
important point is that the 
Conservative vote was nearly 
halved and every deserter 
blamed the poll tax. 

No other conclusion can be 
drawn. Just five months ago 
the Tories lost Eastbourne, 
another supposedly blue-chip 
seat, also to the Liberal Demo- 
crats. At that time Mrs Mar- 
garet Thatcher was still prime 
minister and the national opin- 
ion polls put Labour well 
ahead. The economic outlook 
was gloomy. The Tory candi- 
date was not a personal vote 


winner. In Ribble Valley the 
candidate was OK, and the 
Thatcher factor was entirely 
absent. Mr Major is the most 
popular prime minister recent 
polls can remember. Rightly or 
wrongly, the economic outlook 
is perceived to be less awful 
than it was during the depths 
of the winter. Even mortgage 
rates have started to come 
down. All this is having an 
effect As yesterday’s Gallup 
poll in the Daily Telegraph 
suggests, the Conservative lead 
over Labour is increasing. 

Thus the poll tax is convinc- 
ingly isolated as the cause of 
the loss of Ribble Valley. It is 
also shown to be a matter upon 

Which the p rimp minister must 
himself make the decision. He 
cannot leave it to Mr Heseltine. 
It Is too important, too central 
to contemporary politics. It is a 
running sore within the Con- 
servative party. Backbenchers 
are divided among themselves; 
those with 


mar gte*! seats 
are demoral- 
ised. The cabi- 
net, that band 
of happy eat- 
ers, is all over 
the place, 
awaiting direc- 
tions from 
their little 
chef. 

Mr Major 
can reasonably 
argue that it 
has been nec- 
essary to let the debate pro- 
ceed, so that his team may feel 
that every possibility has been 
examined. If there is to be a 
U-turn people have to be Jollied 
along. That will do for his first 
100 days. They are now over. 
The protestation that local gov- 
ernment finance is a compli- 
cated matter requiring pro- 
longed study would be a poor 
excuse for inaction during tha 
coming weeks. All the facts are 
known. Most of the possibili- 
ties have been repeatedly ana- 
lysed for a decade and more. 
The computers are overloaded 
with data. Name a change In 
the system, and a print-out 
showing who will gain and 
who will lose wifi, soon be pro- 
duced. What is required is a 
nrilitina) decision. 

This will be difficult. Mr 
Major's thought processes are 
said to be intensely political, so 
what is he to do? He has 
received a great many letters 
pairing him to retain the com- 
munity charge. Presumably 
the bulk of those are from 


If the PM does 
nothing about the 
poll tax he is sunk. 
If he retains it but 
piles on further 
bribes to alleviate its 
effects he will soon 
be rumbled 


right-wingers. The force of 
their desire to retain Mrs 
Thatcher’s flagship, or a rea- 
sonable semblance of it, will 
have been reduced by the mes- 
sage from Ribble Valley. Scot- 
tish Conservatives, addressed 
by the prime minister yester- 
day, seem to fear the upheaval 
of a return to the rates more 
than sticking with the poll tax. 
The prime minister is said to 
harbour the fantasy that when 
the general election comes the 
Tories will snatch perhaps 10 
seats from Labour in Scotland; 
he should not base too much of 
bis strategy on such fragile 
hopes. 

There is also the matter of 
Mr Heseltine. His campaign for 
the party leadership was 
boosted by a promise that he 
would draw the poison of the 
community charge. When Mr 
Major won, it seemed apposite 
to put his erstwhile rival on 
the spot by setting him the 
task of making 
good his boast 
The section of 
the party that 
cannot forgive 
Mr Heseltine 
for ch a ll e nging 
Mrs Thatcher 
now takes per- 
verse pleasure 
in spreading 
the news of his 
apparent fail- 
ure to get an 
agreed scheme 
through. But 
the environment secretary has 
been as good as gold. He puts 
up papers, and argues for 
them, yet insists that it must 
he a cabinet decision. With 
ministers divided, that means 
it must be Mr Major’s. 

The upshot is that the prime 
minister may have to risk 
something he does not like and 
has not hitherto had to face: 
disapprobation. If he does noth- 
ing about the poll tax he is 
sunk. If he retains it but piles 
on further bribes to alleviate 
its effects he will soon be rum- 
bled. If he returns to the rates 
there will be squeals of disap- 
proval from many in his own 
party. If he fiddles with a 
HeseJtine-designed hybrid, like 
a property tax based on the 
number of bedrooms plus a 
nominal head tax the opposi- 
tion wifi make mincemeat of 
the proposals. Some have won- 
dered whether he could sweat 
it out and go to the polls on a 
manifesto offering a general- 
ised promise to put something 
mare palatable in the place of 


the community charge. Ribble 
Valley must surely have put 
paid to that idea. In short, 
there Is no free exit from this 


Td 


do not know how much 
pain this causes the collegiate 
Mr Major. We have not yet 
seen him up against such an 
apparently insoluble problem. 
So far he has left most deri- 
sions to his ministers. For 
example, the scheme to pro- 
mote the opting out of schools 
from local authority manage- 
ment owes more to the educa- 
tion secretary than to the 
prime minister. With Mrs 
Thatcher it would have been 
the other way around. But this 
emollient pragmatism has its 
limitations: some of those who 
whooped with joy at the depar- 
ture of the former prime minis- 
ter now ask when the present 
one will give the government 
team a sense of cohesion. The 
opportunity society seems to 
mean the opportunity for each 
minister to peddle his depart- 
ment’s own pet ideas. It is too 
soon in his period of office to 
do more than pass these m us- 
ings along. It would be unfair 
to endorse them. The prime 
minis ter may show excellent 
peacetime leadership qualities, 
to match his Gulf war perfor- 
mance. We will see. First let 
him go into the arena with the 
poll tax. 

■* * * 

The Liberal Democrats’ vic- 
tory at Ribble Valley makes 
them more than ever the joker 
in the political pack. It might 
add momentum to their milli- 
metre by millimetre rise in the 
polls . now at 13 per cent fol- 
lowing the confident TV 
appearances of their leader, Mr 
Paddy Ashdown, during the 
Gulf war. Mr Ashdown has 
fashioned a respectable party 
out of the ashes of the former 
Alliance. He may have begun 
to make a permanent dent of 
three or four points in the 
Labour party's potential vote. 
That would guarantee a Tory 
victory in the next election - 
unles s Mr Major made the 
uncharacteristic mistake of 
veering back to the right in his 
manifesto. If he did, a few soft 
Conservatives might peel off to 
the Liberal Democrats. 

This is why in their own 
small way they hold the key. 
They keep the two larger par- 
ties honest Their own day may 
come quite soon - if there is a 
June election in spite of Ribble 
Valley, and if Labour loses for 
the fourth time in a row. 


Letters 


Numbers add up for a national lottery inflation points for pay talks 
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From Dr B.S. Freeman. . 

Sir, Neil Buckley’s article 
“Lottery supporters in pursuit 
of a national prize" (February 
23/24) cm the potential support 
for legislation to permit a 
national lottery in the UK 
reflects the latest in a series of . 
attempts to get this hare up 
and running. Were it not for 
the political dominance of the 
UK football pool lobby the task 
might be much easier. 

There is abundant evidence 
in Europe, Australia and else- 
where of the soundness of the 
finding s of the 1978 Royal Com- 
mission on Gambling which 
recommended Lotto as the 
most suitable vehicle for a 
national lottery. The Commis- 
sion concluded that . . The 
lottery system should be based 
on Lotto as in France and West 
Germany, because of its effi- 
ciency, security, popular 
appeal and low running costs”. 

Lotto, initiated in Italy in 
the 15th century and bearing 
no resemblance to bingo, as 

When a £1 
premium bond 
is too expensive 

From Mr W.M. Craig. 

' Sir, Michael Thompson-Noel, 
In the last paragraph of 
“Hawks & Handsaws” (March 
2/3), suggests "that a correspon- 
dent who has reaped nothing 
from holding a £1 pre mium 
bond for a quarter of a century, 
should “splash out" on 
another. 

ft must be pointed out to this 
columnist of a financial news- 
paper that “splashing oat” 
nowadays to join the rich 
man’s gamble involves an out- 
lay of £100 In order to lay 
hands on a premium bond. 

No longer can the man in 
the street put down £1 and 
hope for a great return. 

It would be worth investiga- 
ting how the original spirit 
behind the premium bonds 
may have been broken. 

W.M. Craig, 

2 South Wing, 

Coker Court 
Sast Coker, 

YeoviUe 
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widely Imagined in the UK, 
lends Itself completely to mod- 
em data processing technol- 
ogy. This technology has 
achieved a high degree of 
sophistication and security in 
Germany. It is far more secure 
than the “scratch 011 ” game. 

The German Lottoblock sys- 
tem, where a number of state 
companies use one television 
draw, has obvious relevance to 
the UK. Even In the depression 
year of 1983 the amount staked 
on all forms of Lotto in 
north-west Germany alone 
exceeded DML470m (£505.10m 
at current exchange rates); 
DM736m was distributed in 
prizes and the state received 
DMB04m. In 1985 the Austra- 
lian Lottoblock (Victoria, 
South Australia, Queensland 
and Western Australia) 
recorded stakes of A$llm 
(£4.4m at current exchange 
rates) per week; in the case of 
Victoria this was achieved at 
an expense ratio of 4.7 per 
cent. Similarly large sums 


could be raised for specific pur- 
poses in the UK 
Numbers Lotto, as an enter- 
tainment, has a much more 
general public appeal than 
either football or racing. More- 
over, the important element in 
Lotto publicity, the television 
draw, is independent of 
weather conditions, takes only 
five min utes, attracts a large 
television audience, and tells 
viewers immediately if they 
have won or lost Also, the 
small shopkeeper benefits as 
the hundreds of thousands of 
small prizes are paid out in the 
shop where tickets have been 
banded in with payment 
The question to be answered 
is what impact a national lot- 
tery based on Lotto would have 
on revenues to the Exchequer 
from football pools and racing, 
but Lotto is unlikely to be as 
great a threat as may be repre- 
sented by those interested in 
blocking a national lottery. 

Dr BE. Freeman, 

Bath, Avon 


From Mr Norman Camming. 

Sir. The UK inflation rate 
consistent with a fixed D-Mark 
value for sterling is even lower 
- and so less plausible - than 
Samuel Brittan thinks (“The 
collapse of UK inflation”, Feb- 
ruary 28). Just as in the UK 
consumer price inflation in 
Germany is higher than that 
for producer prices (traded 
goods). The gap averages about 


Mango swamps 

From Mr Rory Cunningham. 

Sir, I have travelled quite 
extensively in Thailand but 
have never come across any 
“mango swamps" mentioned in 
“Thais face a rising tide of pol- 
lution" (February 12). 

Thai cuisine has, I under- 
stand, become fashionable in 
the UK. Perhaps we can look 
forward to a recipe for “man- 
grove” chutney in the near 
future? 

Rory Cunningham, 

AUhorpe Road, Harrow 


Attractions of working under Japanese managers 


From Mr Geoffrey Broad. 

Sir, Barbara Durr’s article 
"Plagued by cultural gaps", 
February 22) highlighted the 
frictions between shop-floor 
workers and Japanese staff in 
Japanese transplants In the 
US. My research in both the 
UK and the US in Japanese 
subsidiary companies suggests 
that the Japanese influence 
ran also be a positive one in 
the eyes of a majority of fac- 
tory workers. 

Given a choice between Jap- 
anese management and local 
staff, shop-floor workers 
express Higher levels of satis- 


faction with Japanese modes 
even in highly disciplined con- 
texts. 

Part of the explanation is 
that Japanese managers - 
often unconsciously - reduce 
the status gap between line 
workers through their normal 
daily interactions and evoke a 
sense of dignity, fairness of 
treatment and worth in man- 
ual occupations, irrespective of 
job grade. 

This Includes a higher pro- 
pensity by Japanese managers 
to share information and 
knowledge on technical and 
other matters, in spite of diffi- 


culties with language and cus- 
tom and practice. 

Cross-national comparisons 
point to variability of experi- 
ences reflecting local manage- 
ment styles, the propensity of 
Japanese executives to involve 
local staff at all levels and a 
willingness on both sides to 
accommodate and experiment 
with new approaches. 

There are implications here 
for both the pace and timing of 
localisation policies for Japa- 
nese companies abroad. 
Geoffrey Broad, 
lecturer tn Japanese studies. 
University of Salford. Salford 


0.5 percentage points a year in 
Germany. In the UK it has 
averaged 0 J3 of a point in the 
last 10 years, and only 0.1 of a 
point over the last 20 years. 

British wage bargainers need 
to think in terms of domestic 
inflation of no more than 3 per 
cent if the DM2£5 parity is to 
hold. 

Norman Cumming, 

76 Lofting Road, Nl 


Stratford’s 
Trusthouse 
Forte hotels 

From Mr Richard Power. 

I was surprised to read that 
Nigel Spivey considered that 
Trusthouse Forte “exer- 
cised ... a virtual monopoly 
on hotel accommodation” in 
Stratford (“Stratford, the nice 
way", March 2/3). 

In fact, the tourist board and 
motoring organisations list 
more than 1,175 hotel rooms in 
Stratford, of which Trusthouse 
Forte owns 280. 

This Is hardly a monopoly. 
Indeed, we are not even 
the largest operator in the 
town. 

Perhaps our hotels are sim- 
ply more noticeable than those 
of our competitors because of 
the quality of our marketing 
and the choice of styles which 
our properties offer. 

Or perhaps, as every impor- 
tant hotel award and survey in 
1990 recognised, they are sim- 
ply the first choice for most 
customers. 

Richard Power, 
director of corporate 
communications. 

Trusthouse Forte, 

166 High Holbom. WC1 


Timetable exists for sleeper trains Bottom line for the Opera Ballet 


From Mr John Pointer. 

Sir, Your article stated 
(March 4) that no agreement 
with our European railway 
partners exists about what 
type of sleeper train we should 
build to run through the Chan- 
nel TunneL 

The Belgians, the Dutch, the 
French, the Germans and our- 
selves have a dear agreement 
which forms the specification 
to which leading European 
railway equipment manufac- 
turers are currently preparing 
their tenders. 

The receipt of these tenders 
after Easter win allow us, the 
five railways, to finalise our 
commercial agreement for run- 


ning the service and to place 
the order. 

When these services will 
start depends on when the 
manufacturers ran deliver the 
vehicles. They will be high 
quality bnt do not involve the 
complexities of very high speed 
technology. It is our aim to 
start sleeper services for the 
Channel Tunnel in 1993. 

The possible option to mod- 
ify existing BR sleepers for the 
this sendee was ruled out at an 
early stage. 

John Palmer, 
managing director, 

Channel Tunnel, 

British Rmtmys Board, 
Waterloo Station, SEl 


From members of the Royal 
Opera Ballet Company. 

Sir, David Murray's percep- 
tive review of the current 
revival of “Samson et Dalila" 
at the Royal Opera House in 
Covent Garden ("Samson with 
a clarion ring", February 23) 
found its way to the notice 
board in the male dancers' 
dressing-room the following 
Monday. 

We think we detect a compli- 
mentary reference of an ana- 
tomical nature in the opening 
paragraph - albeit in paren- 
thesis. 

However, we are, to a man, 
somewhat undone at the dis- 
tinction he appears to draw 


between the embonpoint of our 
assorted buttocks. 

His remarks are potentially 
damaging to our morale, at 
present riding high, and this 
has given rise to a situation in 
which we feel unable to turn 
the other cheek. 

We are often reminded that 
the Royal Opera House is a 
centre of excellence and we are 
proud to continue the tradition 
in this area of our work, funda- 
mental as it is to the success of 
this exciting revival of Saint 
Saens' opera. 

Members of the Royal Opera 
Ballet Company, 

Royal Opera House. 

Covent Garden, WC2 
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90d 13.90sA3.77 j/ 13.435/12. 77g/12.449 



Monthly tacoou Ac 

10 JS 

1X10 

UanUy 

Tiered 

90d 1048A0.49A02tf9.8IV9.57 



Inst Resene 

10JO 

1050 

Yearfy 

Tiered 

tod 10.50/10.25/10. 05/9.90/9.75 



SunAny Bond 

13276 

13276 

Yeariy 

£500 

2 yr term 0J5% bonus on maturity 

Newcastle '09123266761 


Non Pita Special 

1X70 

15.0'S 

Anally 

£200.000 

tod*A Atzzss 



Nora Plus 

1X00 

14.106 

Monthly 

£50.000 

Instara access. Tiered A/C 



Nora Tax Saner 

14.00 

14 DOG 

Yearly 

£500 

Inst/Ace. Grass to mm tn payer. 

totA of England (091 5656272) .... 


Prestiqe Monthly 

11.00 

1X00 

Monthly 

£50.000 

60 days art -pen. Tiered ton £5k. 



Tessa 

15.006 

- 

Yeariy 

£10 

Tax exempt uhero capital remains S yeara 

Northern Rock (091 Z8S7I91) 


Canent Auwt 

10.75 

1X30 

Mommy 

Tiered 

tad Ax 1L30/10.7S/10 20/7.76/6.70 



MonAmer Classic 

15.006 

1123 

Yearly 

£40k 

£10K tastant acc 




14.40G 

1080 

Yearly 

£25k 

per nmUi. 30 day 




13.606 

1020 

Yorif 

£10* 

nrtJcr/perally 




12D56 

9.64 

Yeaty 

£500 

for rematader. 

Norwich iPetertfgh 47333713711. 


Special B5 

14.056 

14.746 

Choke 

£10400 

B5 days’ notice/penalty 

Kotttaghun 10602 4814441 


Hallman Ninety 

15206 

- 

Yearly 

aooo 

No not/pen to balance £10K+ 

Porunao (0202 292444) 


Mautbty (merest 

10.45 

10.95 

Monthly 

£20.000 

1 monlfci notice 



Instant Access 

13.15G 

1325G 

Annual 

£500 

No notice, no penalty j 

PBrUMMA 10705 29129U. _ 


60 Day Capital Ac 

11 JO 

1X30 

Yearly 

£23,000 

Min Btt of £25,000 for these tat rates 

Principality 10222 344188) 



Monthly Inane Ac 

14.706 

1X026 

Monthly 

£6.000 

6U. dfflf. end 1992 

Scartnraogb (0723 368155) 


Ninety 

10-58 

1058 

Yearly 

£100.000 

90 0 noe/peu 250t 9D3 25K+ 1041 50X1 








1020 75X+ 10J9 



Erxrislor 

10.58 

10J8 

Monthly 

£25,000 

1 yr term garanteed 4% dtff 

»lpu* (0756 700500.-... 


Smmriim Stem 

14.706 

14.706 

Yeariy 

£50.000 

Insuut access No penalty 



SowthmSwes 

13.00G 

13.006 

Yearly 

□0.000 

InsffisS access. No petatty 



Sklptna Ninety 

15.006 

15006 

Yearly 

£50.000 

90 dap notice or penalty 



SdfUB Ninety 

14 JOG 

14.50G 

Yorty 

£25,000 

90 days entice or psiilty 



Tessa 

15-256 

15256 

Yearly 

aoo 

4% Bomb 

Strand Ml Strinta" 


Cemanr 

1X00 

1X00 

Yearly 

£40.000 

90 day Ntlce/peialty 

Tons aad Country (071-353 1476) ... 


Snpersteues 

13.736 

13.736 

Yearly 

£25.000 

tetant access, tiered ibSb 



Super 90 

1125 

1X25 

Yearly 

£50,000 

90 Days not/pen. tastant on DOKe 



Surer Tessa 

15 DOG 

15 006 

Yearly 

a 

bO days notice j 

Woohridi 


Prime Gold 

14506 


Yearly 

£25400 

tastant access 



Prime Gold 

13.756 


Yeafy 

00,000 

□nice of pashas* or card 



Prtae Gold 

12506 


Yearly 

£5400 

Monthly Interest rrtth passbook orflon 



Prime Gold 

L220G 


Yeaty 

£500 

OBly - (bus n0 on nqaest 



Prime Cold 

5 .506 


Yeariy 

a 

Gross to on taxpayer* ! 

YortaUre (0274 734822) — 


Key 90 Day 

1X50 

1X50 

Yeariy 

£20400 

90 days noUa/pesahy 



Key 90 Day 

10.75 

10.75 

Yearly 

£10,000 

90 day* noiiccfpcnrity 



PUllouti Key 

10.60 

HIM 

Yearly 

£25,000 

bam acres - 10.000 ndohoM 



Plftlnun Key 

MJO 

1020 

Yeariy 

00,000 

IbSUnl access - 10,000 niil** 



PtaUama Key 

185 

9.B5 

Yeariy 

£500 

UdvsntkcfealV 



Gotten tty 

1025 

1025 

Yeariy 

<25400 

hetatt access 



Gotten Key 

10.00 

10.00 

Yeariy 

£10400 

tastant accca 



Golden Key 

9J0 

9J0 

Yarty 

£3.000 

haunt accm 



Gotten Key 

925 

9.25 

Yeariy 

£1,000 

(molt access 

"Farutahanestt 

raS directory. CAR =» Anresd yield after WtnacomooMW*- 

Gram 
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Otto and Sears exchange salvoes 


% 


By John Thornhill 


A BIDDING war erupted 
yesterday far control of Next’s 
Grattan mail-order business as 
first Otto Versand, the German 
mail -order group, raised its rec- 
ommended bid to £i51m and 
then Sears, the UK retailing 
company, pitched in with a 
£155m counter-offer. 

At the end of the day. Neat's 
board was still urging share- 
holders to accept the revised! 
Otto bid, arguing that the com- 
mercial benefits of the deal 
outweighed the £4xn difference 
in cash. 

Next, the fashion retailer, 
said the future viability of its 
Next Directory catalogue shop- 
ping business was dependent 
on continuing trading links 
with the Grattan operation. 

“Otto will operate in partner- 
ship with Next and develop 
both their businesses, whereas 
Sears Is a competitor,'' Next 
said last night 

But Mr Geoffrey Maitland 


Smith, Sears' chairman, 
fiercely criticised the attitude 
of the Next board. 

He said it was “absurd" to 
suggest that Otto's offer was 
qualitatively better and argued 
that Sears had discussed all 
the elements of continuing ser- 
vice contracts with Next “ad 
nauseam “We gave them 
cast-iron undertakings." he 
said . 

He also urged Next to 
adjourn the extraordinary gen- 
eral meeting which it had 
called for Wednesday to give 
shareholders time to consider 
properly the competing offers 
Cor Grattan. 

Next's shareholders do not 
have long to act The proxy 
votes for the meeting have to 
be received by the registrars at 
Worthing, Sussex, by noon on 
Monday. “And Monday is too 
late to go to the seaside,” Mr 
Maitland Smith complained. 

Next's shareholders have 


now received four bids for 
Grattan and the permutations 
are complicated by the need for 
Otto's bid to be considered by 
the European Commission. 

If Next's shareholders accept 
Otto's £l51m bid on Wednesday 
then Sears will lapse its higher 
offer. But if the Commission 
does not clear Otto's bid before 
March 26 then Otto will 
rescind it allowing Next’s 
shareholders to accept Sears' 
lower bid of £l50m, which runs 
until March 28. 

Next is being advised by 
Lazard Bothers, Otto Versand 
by Hambros. and Sears by Bar- 
clays de Zdete Wedd. 

• Mr Horst Hansen, Otto's 
financial officer who was in 
London yesterday morning, 
said he did not expect Otto's 
bid to encounter problems with 
the European Commission as 
the acquisition of Grattan 
would give the German com- 
pany only 13 per cent of the 


UK mail-order market. 

He said Otto had long been 
interested in expanding in the 
UK but had previously been 
deterred by the price. 

“Otto has been focusing on 
the UK market for a long time 
but it has been a closed shop. 
We would have bad to have 
{aid a huge amount to take 
over one of the bigger players." 

He said Otto had considered 
making an approach for Grat- 
tan in 1986 but had lost out to 
Next which paid about £300ra 
for the business. 

Mr Hansen said: "We can 
promote Grattan by focusing 
on niche businesses as we do 
in Germany." 

And he added that Otto had 
taken a 9.9 per cent stake In 
Next to forge a trading rela- 
tionship. “We are demonstrat- 
ing with our shareholding that 
there is a real commitment to 
be partners," he said. 

See Lex 


Alliance & Leicester moves up to third place 


By David Barchard 


ALLIANCE & LEICESTER 
Building Society has become 
the third largest UK building 
society by asset size, overtak- 
ing the Woolwich. During 1990 
its total assets grew by 36 per 
cent to £I8.4bn. 

Pre-tax profits rose by 18 per 
cent to £198 .6m for the year to 
the mid of December, against 
£168m- As widely expected the 
society revealed that bad debts 
forced it to make unusually 
heavy provisions against 
losses. * 

Total provisions were £53m. 
of which the largest item was 


£33m on doubtful commercial 
debts with £l4m on its residen- 
tial mortgage lending book. 
There was also a provision of 
Efim on unsecured lending. In 
addition, the society wrote off 
about £10m in bad debts. 

During the year Girobank 
was bought from the Post 
Office for a net cost of £73m. 
Girobank's total assets rose 
from £2^bn to £2.4bn during 
the year and it made a contri- 
bution of £l&5m to group prof- 
its in the July to December 
period. 

Mortgage lending grew to 


£3.3 lbn (£1.76bn). giving the 
group a total mortgage book of 
£13.4bn. 

Retail savings were up by 26 
per cent to £l&23bn. 

• Several societies have suf- 
fered a drop in profits during 
1990 according to figures pub- 
lished by the Mortgage Finance 
Gazette, the monthly journal of 
the Council of Mortgage Lend- 
ers. They appear to have been 
hit by the market downturn. 

Out of 33 small and medium- 
sized societies publishing their 
results in the Gazette, 11 
reported a fell. They included 






Braime (TF&JH) fin 

Doeflex fin 

Independent News —fin 

MedRerr'an Fund fin 

Perry Group fin 


Arlington Securities 
plunges to losses of £19m 

By Vanessa Houlder, Property Correspondent 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. $USM stock. ♦Irish currency. ♦US 
dollars. 


MEON TRAVEL LIMITED 
ACQUIRES 

SOL GOLF HOLIDAYS 



Meon Travel Limited completed the 
acquisition of Sol Golf Holidays 
from the International Leisure 
Group (ILG) on Friday, 22nd 
February 1 991 . 


This acquisition combined with our 
existing Longshot Golf programme 
makes our group the largest 
specialist golf tour operator in the 
U.K. 


ABTA43 788 ATOL016 A1TO 
IATA27233 TOSG 


SOL GOLF HOLIDAYS, CENTURION 
HOUSE, HERTFORD, HERTS. 
SG141BH. (0992) 584092 


MEON TRAVEL LTD., 
PETERSFIELD, HANTS 
GU32 3JN (0730)66561 


ARLINGTON SECURITIES, the 
property development arm of 
British Aerospace, yesterday 
announced a pre-tax loss of 
£18.99m for 1990, compared 
with a £30.56tn profit the previ- 
ous year. 

Mr Raymond Mould, chair- 
man, said that the Loss was due 
to a positive decision not “to 
sell the family stiver” in a 
depressed market. 

"In my view, because of 
Arlington's unique relation- 
ship with BAe, these results 
are incidental to the main 
theme which is laying the 
groundwork for what will 
eventually be one of the largest 


Dunton and Holywell 
agree rescue takeover 


DUNTON GROUP, the USM- 
quoted property and brick 
making company, has agreed a 
rescue reverse takeover with 
Holywell Property, a private 
property company owned by 
Mr Oliver Travers and his son 
Mr Clive Travers. Both groups 
are based in Chesham. Buck- 
inghamshire, writes Maggie 
Urry. 

Dunton’s shares were 
suspended at 9%p yesterday, 
and will stay frozen until after 
shareholders vote on the deal 
at a meeting on March 25. 

Mr Alan Sore, Dunton chair- 
man, said “the future of the 
group depends entirely upon 
the completion of the acquisi- 


LONDON RECENT ISSUES 



WHO KNOWS THE 
FUTURE FOR 
INTEREST RATES AND 
THE F.T.S.E.? 


Berkeley Futures Ltd., without 
professing to know the answer, can 
Inform you of the options open to both 
hedgers and speculators 




FUTURES AND OPTIONS SPECIALIST 


Far information on Daaflng and Managed Account Services* return the coupon 
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Westbury 




and house prices 

By Andrew Taylor, Construction Correspondent 
WESTBURY, the Cheltenham j^cUnargtasSaa 


iT.V.t--'.: .T'ii 


fir*iS 






m m Im 4f * T’'jr i *■> *i mu * i 1 a 




TTTJFTi rf: ■ ; * i * a n» h j : i d| 




M; t ■ t ' - ; l W ' > ■ -.'M 



ted this week as the 


Town & Country, the number 
19 society by size, and Britan- 
nia, the ninth largest. 

Town & Country's pre-tax 
profits tumbled from £23. 02m 
to £12. 16m after making provi- 
sions of £11. 6m, mostly against 
bad mortgage debt. Britannia’s 
profits fell less sharply, from 
£52. 46m to £47_22m. 

Other societies reporting 
reduced profits included Bex- 
hill-on -Sea, Century, Chelsea, 
City & Metropolitan, Hinckley 
& Rugby. Norwich & Peterbor- 
ough , Stroud & Swindon and 
West Cumbria. 
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Sir Peter Walters, the former BP chair man, wm jointly 
succeed Sir Kit McMahon, Midland's executive chairman, 
who will retire early in June. Mr Pearse, 57, began at 
Midland on Wednesday, only 24 hours after retiring as 
finance director from Barclays. He is seen here at Mid- 
land’s City headquarters yesterday. __ 

See Man in the News Page 6 


Norfolk House 
shares dive 82p 


Aitch incurs £0.78m loss 


By Maggie Urry 


property development compa- 
nies in Europe," he said. 

Mr Mould said that British 
Aerospace's commitment to 
Arlington’s policy was shown 
by the injection of £75m of 
equity to allow Arlington to 
proceed with its expansion 
plans in Europe and to take 
maximum advantage of the dis- 
tressed UK market. 

Turnover fell from £l45.04m 
to £46.2 im. Aggregate invest- 
ment income was £10. 5m. 
Losses per share amounted to 
17p compared with earnings of 
23.54p- 

The net asset value inc- 
reased from 174.7p to 182p. 


AITCH HOLDINGS, which 
supplies clothing to retailers 
and mail-order companies such 
as Burton, Freemans and Lit- 
tle woods, reported a pre-tax 
loss of £782,000 for the year to 
November 30, writes Clare 
Pearson. 

Operating profits were up at 
£l.73m (£l.05m) but net Inter- 
est payable rose to £2.7m 
(£1.4m). There was also an 
exceptional debit of £818,000 
(credit £442.000) for the reor- 
ganisation of Ben Sherman, 
the shirts business acquired 
when Aitch reversed into Mun- 
ton group in 1989. 

The results included those of 
Gottfried & Paul, the mid- 
priced ladies' knitwear com- 


pany acquired for £430,000 in 
shares in December. The 1989 
figures were also restated. 

G&P made a loss in 1989, cut- 
ting the comparable pre-tax I 
profit to £92,000. 

In 1990, G&P put profits of 
£206,000 onto the pre-tax 
line and added about £4m to 
group turnover of £43. 71m 
(£40. 13m). 

In January. Aitch announced 
it was closing Texabond, its 
Stoke-on-Trent knitwear fac- 
tory, with the loss of 150 jobs. 
That closure was included in a 
£154m (£66,000) extraordinary 
debit in the 1990 figures. 

The loss per share was L4p 
(earnings lp). There is no divi- 
dend for the year. 


SHARES OF Norfolk House, 
the petrol retailer and roadside 
prop er t y developer, dived 82p 
yesterday following a warning 
from the company ' that its 
results far the 14 months to 
end-November would be ““mate- 
rially below current expecta- 
tions.” 

At the closing price of 60p. 
Norfolk House is valued at 

caa im. 

The group, headed fay Mr 
Thomas Harrison, said another 
announcement would be made 
as soon as possible, but no 
other elaboration was forth- 
coming. 

Market forecasts for pretax 
profits had already been cut 
before Christmas from around 
£17m to £13m, compared to 
£8. 7m in foe year to end-Sep- 


tember 1989. Analysts said that 
without more information from 
the company it was-impostfWe 
to make forecasts. ■ 

They speculated that Norfolk 
House might have uncovered 
problems at Frost Grmm, a pet- 
rol retailer it acquired for £8tinr 
last summer, or thata property 
deal might have gone wrong. 

- Norfolk .HpuseV-'had '.ra. 
high-flying : career on the 7 stock 
wiarirot' its shares came to i the 
USM three years ago. at lOGp 
and reached! the equivalent of 

260p in September 1969. 

Norfolk House -was fcbqufsf- 
tive. A year ago: It- raised 
£20jjffi through a rights issue 
at 190p and, fofidwfetg foe pur-' 
chase of prost, .raised £40m 
through selling some* sites and 
petrol stations. -y '• 


Perrys hit by new car sales fail 


By Jane Fuller 


tion”. Dunton has borrowings 
of £&5m and contingent liabili- 
ties of £lJ2m. Pre-tax losses 
were £28m in the half year to 
November (profit £366,000) 
after providing £2.1m mainly 
against its freehold properties. 

The deal would provide Dun- 
ton with additional assets to 
secure its borrowings on, thus 
obtaining the continued sup- 
port of the group’s bankers. 

Under the deal, Dunton will 
issue 273m shares to the Trav- 
ers family, representing a pur- 
chase price of £1.6m equivalent 
to Holywell's net asset value at 
December 3L The Travers fam- 
ily will have 573 per cent of 
the enlarged capital of Dunton. 


A SHARP fell in profit from 
new car sales and losses on 
contract hire was behind a 17 
per cent fall in pre-tax profit 
for 1990 at Perry Group, Hert- 
ford-based motor trader. 

The taxable figure fell from 
£5 .03m to £4.17m on turnover 
down by just over 4 per cent to 
£32S.8m (£343m). The figures 
were helped by £lm of property 
profits, against a negligible 
amount in the previous year. 

The share price gained a fur- 
ther 15p to close at 148p. 

Mr Richard Allan, chairman , 
said the worst decline came in 
new vehicle sales. The volume 
only fell by 6.3 per cent to 
23378 units, but the amount of 
profit made slumped to about 
22 per cent of the 1989 level. 

The group has 28 franchises, 
with Ford as the most impor- 
tant Its loss of market had to 
some extent been offset by 
Rover and VauxhalL 

Used car sales and profits 
showed little change and there 
was a particular demand for 
low-mileage cars less than nine 


months old. Bodyshops and 
servicing both Improved. 

The group had cut costs, for 
instance by cutting 143 jobs 
and reducing stocks. 

Interest payments were 
£3.08m (£3.7lm) as hank bor- 
rowings fell from £15m to just 
over £10m. Gearing on share- 
holders' hinds was 24 per cent 
(37 per cent). Finance leases 
stayed at £6m. 

The earnings per share fell 
was limited to 7 per cent by a 
reduced tax charge, helped by 
the property profit The figure 
was I7.2p (I8.5p). A maintained 
final dividend of 635p makes 
an unchanged total of 9p. 


• COMMENT 

Even though these figures 
were substantially helped by a 
late property windfall, the 
share price continued its recov- 
ery from a low of about lOOp at 
the turn of the year. As with 
the rest of the interest-rate-sen- 
sitive motor trade, it is 
regarded as a recovery stock 
for 1992; and eventually the 


£35m property portfolio Will 
provide other, nice surprises. 
Indeed, it would be a nlceaur- 
prise if Perry split out the 
. property figure in its accounts, 
like some of its more upfront 
rivals. The market is clearly 
looking beyond such 
short-term difficulties as 
another fell in new car sates. 
After 2.3m in 1989, the figure 
slid to 2m last year and as lit- 
tle as 2.6m is forecast for 199L 
Although Perry will make 
money even it does not sell one 
new car, it will be years before 
pre-tax profit recovers to its 
1988 peak of £8.3m. The 1990 
figure was the worst since 
1985. Confusion, or even irrita- 
tion, over the profits break- 
down and the consequent tax 
charge has led to 1991 forecasts 
that range from £3m Including 
£lm of property to £3JBm exclu- 
ding it Taking £3£m all In, the 
prospective p/e is about 114. 
There are better bargains in 
the sector. This one has a yield 
of more than 8 per cent and net 
assets of 238p per share. 


Quicks tumbles 
22p to 55p bn 
profits warning 


Shares of Quicks Group, One 
Manchester-hased Ford mafia, 
dealer, tumbled 22p to45p yes- 
terday following an announce- 
ment from the, company that it 
had xjm.up a loss In the sec- 
ond half of foe 1990 year. 

- Hue directors said that man- 
agement accounts indica ted 
that there had been a marked 
deterioration in. foe group s 
. trading results mid foot it had 
traded at a loss, after excep- 
tional provisions for had debts 
in foe second six monfos of 
the year. " • 

They pointed out that trad- 
ing c on ditions were especially 
difficult in the newly-acquired 
Midlands' franchises and 
added that the contract hb* 
and teasing company was . par- 
ticularly hard hit with a conse- 
quential substantial pro vision 
for bad debts. 

Group pre-tax profits for foe 
1989 year rose from £341m to 
£4m. For foe first half of 1990 
they declined from £1.95m to 
£1.6lm. 


NEWS DIGEST 



Independent 
News falls to 
below I£10m 


ties, but market share either 
held or improved. 


Capco places £80m 
of debenture stock 


engineering company. 

On February 22 Jenbacher 
said it was willing to consider 
a cash subscription which 
would take its holding in Tel- 
fos up to 299 per cent 


EXCEPTIONAL charges hit 
Dublin-based Independent 
Newspapers in 1990. pulling 
down the pre-tax profit from 
l£15.51m to l£9_99m. or ES.lSm. 

Accompanying the prelimi- 
nary Is news of an issue of a 
l£30m 6 per cent convertible 
capital bond 3006. 

The group's core businesses 
are newspaper and magazine 
publishing, outdoor advertising 
and the electronic media. 

In the year turnover 
increased 5 per cent to 
L£l54.88m (I£l47.93m) and oper- 
ating profit grew 24 per cent to 
l£17.65m (I£14.28m). Against 
that interest took I£5.1im 
(l£2.37tn) and exceptional 
charges I£2.55m (credits 
I£3.6m). 

The exceptional charge was 
made up of profit on the dis- 
posal of the remaining share- 
holding in Reuters of l£1.32m. 
less provision in respect of the 
Investment in Golden Grid of 
I£3.87m. 

Earnings were 23.77p (30.08p) 
and 30.83p (27.Up) excluding 
exceptional. 

The recommended final divi- 
dend is 8.5p for a total of 13p 

<12p). 

In Ireland, the growth in 
advertising revenues enabled 
the domestic operations to 
record better results, though 
profit margins still remained 
“well below internationally 
acceptable standards", the 
directors said. 

Abroad, the group's markets 
experienced economic diffieul- 


Gapital & Counties yesterday 
announced a placing of £80m of 
debenture stock at 11.25 per 
cent, writes Vanessa Houlder. 

Mr Ray Moorman, managing 
director, said the company hnri 
decided to take advantage of a 
window of opportunity when 
rates were acceptable to move 
some short-term debt into lon- 
ger-term debt 


Braime pots brake 
on first-half decline 


Exceptional charges 
strike Pathfinders 


Pathfinders Group just stayed 
In trading profit for the six 
months ended September 30 
1990, but after exceptional 
charges of £170.000 went into a 
pre-tax loss of £157,000. 

The USM-quoted group is a 
specialist entertainments and 
media recruitment agency. The 
loss compared with a profit of 
£142,000 and came from a turn- 
over of £540,000 (£l.06m). Loss 
per share was 0.5p (earnings 
0.39p>. 

The exceptional charges rep- 
resent expenses and compensa- 
tion payments made in respect 

of former directors. 


TF & JH Braime (Holdings), 
which saw profits decline 65 
per cent during the first six 
months, improved somewhat 
through the second half to fin- 
ish the 1990 year 18 pm* cent 
down at the pre-tax leveL 

The full year ripr-Upo from 
£447,000 to £367,000, was struck 
from a turnover of £5 .57m 
(£4 Jim), The group is a maker 
or seamless drawn presswork 
gpd a distributor ol elevator 
components. 

Earnings emerged at 15.61p 
(20.i4p) per share and a pro- 
posed same -again final divi- 
dend Of 5.5p makes a 7-25n 
<7Jp) total p 


New products help 
Doeflex to inch up 


Telfos confirms 
Jenbacher talks 


The board of Telfos Holdings, 
the locomotive and rolling 
stock manufacturer until 
recently the bid target of Wil- 
liam Cook, has confirmed that 
it is in negotiations with Jen- 
bacher Werke, the Austrian 


The introduction of new prod- 
ucts helped Doeflex, supplier of 
Plastic materials, to combat 
deteriorating trading condi- 
taons and slightly increase its 
pre-tax profit 

On a maintained turnover of 
in 1990. the profit rose 
to £l-28m (£L26m) r -me effects 
or the recession were felt early 
on in almost all traditional 
product areas, and particularly 
m the building and DIY mar- 

»6tS. 

in the year moved 
up to 10J21p U0.18p) and the 
dividend is again 4.02p, the 
final being 2.7p. 
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economic diary 

32S*£ EC , tra <Je ministers 
hold informal meeting on leo- 

SSf»«r“ for Nation Sf 

Uxem”urg nlernal mark «. 

I2!f°J , 5 0 W : Foreign inves- 
5? ^° nf8r ence organised by 
OroJl- u ? trla! Development 

?h 5 ? t,on * Ho Chl M inh 

MON^rW MarCh 14 >- 

r»I2?t DAY ' OPEC ministerial 
meeting opens to discuss off 
market in light of Gulf War 
OBneva. European Parliament 
plenary session opens, Stras- 
bourg (until March i 5 ). Mr 
jtohn Major, the Prime Mlnis- 
ter meets Chancellor Helmut 
Kohl in Bonn and addresses 
the Konrad Adenauer Founda- 
tion on “The Evolution of 
Europe”. Fourth quarter lood 
facts. Figures for January 
credit business, and January 
hnai 1 Figures for retail sales. 
TUESDAY: Inter-governmental 
conference on economic and 
monetary union meets at level 
of EC economy and finance 
ministers' personal represen- 
tatives, Brussels. Financial 
Times two-day conference 
opens in London on the lood 
and drink industry in Europe. 
February provisional producer 
price index numbers. Interna- 
tional banking statistics for 
the fourth quarter. 
WEDNESDAY: OECD-spon- 
sored international confer- 
ence on migrations, Rome 
(until March 15). Fourth quar- 
ter figures for the UK balance 
of payments. Capital issues 
and redemption for February. 
Department of the Environ- 
ment publishes details of pro- 
vision against homelessness, 
local authorities' action under 
the homelessness provisions 
of the 1985 Housing Act; 
England results for the fourth 
quarter 1990 - supplementary 
tables. 

THURSDAY: Talks between 
European Community and 
Poland on association agree- 
ment, Brussels. Provisional 
figures of vehicle production 
tor February. CBI/FT February 
survey of distributive trades. 
Labour market statistics: 
unemployment and unfilled 
vacancies (February, provi- 
sional); average earnings 
indices (January, provisional); 
employment hours, productiv- 
ity and unit wage costs; Indus- 
trial disputes. 

FRIDAY: Usable steel produc- 
tion figures for February. 
Fourth quarter provisional fig- 
ures for gross domestic prod- 
uct 


FT -ACTUARIES SHARE INDICE5 
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equity groups 
& SUB-SECTIONS 

Figures in parentheses show, 
number of stocks per sectlod 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

21 

22 

25 

26 

27 

29 

30 

31 

34 

35 

40 

41 

42 

43 

44 

45 

46 

47 

48 


49 


51 


59 


71 


99, 


Friday March 8 1991 


Index 

No. 


CAPITAL GOODS (288) .i 
Building Materials 124) 
|«"Wamg. Connraciion ai> 

Electricals 110 ).... 

Electronics ( 26 ) 

Engineering- Aero: pace (8) 
Engineer, ng^ene ra |(47> 

Weak ana Ural Forming®) 

Motonfi3> 

2!!^ wrijl Materials I2ii.,i.i7* 
CONSUME* GMUPU82)_4l40Q.» 
Brewers and Distillers 122) . .41749.02 
Food Manufacturing 120). 

Food Retailing (is) 

Health and Household 1211 
Hotels and Leisure (22) 

Media 125) 

Packaging & Paper (ID 

Stores (34) 

Textiles ( 11 ) 

other groups aio>... 

Business Services (12) ... 

Chemicals ( 21 ) 

Conglomerates ( 11 ).... 

Transport OS) 

Electricity (12) 

Telephone NetworfcsG)... [1345.15 

WaterflO) £48683 

Miscellaneous ( 26 ) JlMl.14 


867 57 
1160.22 
140341 
2330 5b 
1883 54 
454.12 
451.88 
485.25 
358.47 
11491 73 


116338 
2579.17 
3018.73 
1353 96 
1426.65 
653.65 
682.51 
53192 
1185.67 
1172.90 
1273.86 
153180 
. 2174 03 
1148 62 


TNOUSTMAL GROUP (980) J 


Oil & Gas (20) 


500 SHARE IHDEXCSaoU 


FINANCIAL GROUP (98) 
Banks (9) 


Insurance (Life) (7) 

Insurance (Composite) (6). 
Insurance (Brokers) i8> . . 

Merchant Banks (7) 

Property (41) 

Other Financial (20) 


Investment Trusts (69) 


ALL-SHARE INDEX (667) JU92.13 


FT-SE KM SHARE INDEX* 


1207.12 


12422.25 


1309.37 


83139 
922.18 
1468 15 
721 46 
1108D4 

428.05 

1044.39 

287.29 


1196.84 


Index 

No 


2455.0 


!°S*I 


. Eit . 

tail'd 

WtuW 

(Max) 


* 0.2 

ffj’i 

-0.5 

*09 

* 2.2 

* 0.8 

1 1.1 
-0.9 
*0.7 
+15 
+03 
+ 1.2 
- 0.1 
*04 
+ 1.0 
+04 
*0.9 

+03 

+1.3 

♦0.7 

*02 

-0.7 


*0.5 

+0.4 


*0.5 


+17 


*06 


+ 1.1 

+13 

*05 

+1.7 

+13 

+1.9 

*0.1 

*0.3 


*0.9 


+0.7 


Day's 

Change 


+173 


12.18 
12.21 
12.75 
11.69 
839 
15.54 
13 19 
18.80 
1234 
10.92 
8.79 
916 
9.87 
8.20 
6.73 
10.10 
10 23 
8.05 
962 
10.02 

10.65 

10.66 

9.58 

11 14 
12.02 
10.73 
9.94 
13.63 
9.99 


1010 


10.69 


10.18 


11.50 


6.67 


637 

9.27 


Oar's 

HMita) 


2473.8 


food 

I OfvH 

pura 

(Act at] 
(25%) 


5.55 

5.25 

537 

5.72 
4 74 
5.48 

5.76 
7.11 
6.69 
5.45 

3.77 
3.57 

434 

3.01 

2.78 
539 

4.72 
527 
4.14 
6.04 
5.06 
461 
5.60 
673 
4 69 
6.13 
3.76 
5.63 
432 


4.55 


5.48 


4.68 


5.68 

6.12 

5.23 

599 

582 

4.77 

4.51 

6.61 


3.41 


4.79 


Day's 

Lm It) 


2433.4 


E5L 

P/E 

Ratio 

(Net) 


10.01 
10.08 
10.17 
10 44 
15.86 
732 
9.10 
6.57 
9.21 
10.59 
14.13 
1345 
12.49 
15.95 
17.74 
11.67 
1233 
1523 
13.52 
12.85 
11.41 
11.41 
12.71 
10.70 
1026 
1124 
13.08 
8.20 
1L65 


xri adj. 
1991 
to date 


12.15 


1224 


12.17 


1L99 


19.63 

2132 
13 40 


Mar 

7 


2437.7 


0.85 
055 
3.90 
0 
135 
0.86 
1.15 
0.00 
0.00 
0.71 
3.44 
7.47 
169 
3.13 
0.91 
9.06 
731 
030 
176 
065 
236 
026 
077 
6.83 
1.82 
000 
000 
39.69 
137 


2.47 


34.91 


438 


2.87 

5.83 

0.00 

0.00 

7.94 

0.00 

1.26 

230 


4.39 


Mar 

6 


2459.9 


Thu 

Mar 

7 


Index 

NO. 


1159.92 

(2342.41 
11867.55 
44427 
41836 
48506 
35439 
150520 
1390.74 
1723.71 
1159 58 
2548.27 

3021.12 
134837 
1412.46 

65103 

87431 

531.65 

1182.15 

1158.13 
1264.62 

1528.93 

2188.40 

1148.78 

133854 


2477.08 
1890 13 


1201.68 


1238061 


1301.21 


822.40 

906.73 

[1460.39 

709.18 

1095.59 

420.07 

1043.73; 

28631 


4.0311186.33 


Mar 

5 


2420.1 


Wed 

Ha 

6 


Index 

No. 


, 872.60 
116552 

1409.40 
12396.19 
1184529 

466.48 
449.16 
48825 
35925 
1517.07 
1400.70 
1725.99 
UM50 
256190 
1307853 
138335 
140L60 
653.76 
87722 
525.14 
1196.69 
1159.19b 
1292 04 

1554.40 
2223.12 
114927 
1359.% 
2473.04 
1901.91 




12362.72 


1309.88 


831.90 

92433 

1146822 

712.79 

110320 

42782 

1054.8) 

26723 


1196.49 


Mar 

4 


2382.9 


Tdt 

Mar 

S 


Index 

No. 


86352 
(1163.09 
1406.S3 
[236515 
1181051b 
458.90 
440.15 
488 62 
351.23 
150253 
1375.06 
1708.09 
1139 02 
251781 
3000.02 
1345.71 b 
117156 
62718 
872.05 
51 2 5 1 


0167.00 
.10943 b 
1255.030 
153039 
(2165.83 
0121.06 
1314.22 
(2445.21 
186137 


1189.67 


2339 71 


11286.95 


817.97 
903 JO 
[1466.700 
707.42 
1084.62|ll 
40931 
1040.630 
278.93 


1158.86 u 


1183.791119236 11171 J5PU03S 


Mar 

1 


2386.9 


Year 

kappaxii 


Index 

No. 


,85072 
1034 27 
095.96 
39332 
.839 79 
42234 
46503 
469.70 
,356.22 
155157 
120734 
1389.23 
L066.77 
2239.90 
241016 
44936 
0.00 
553 31 
75385 
4% 82 
bl41 03 
.538 00 
1195.04 
b596.B4 
[2210 32 
0.00 
kl37.78 
3944 36 
1861.55 


Highs and Lows index 


1990/91 

High i Low 


111136 


D333.17 


(1212.72 


794.00 
867.40 
281.11 
654 73 
.066 87 
470.31 
064.06 
31421 


151.74 


Year 

J2L 


22343 


960 80 4 /1 /90 

1188.21 3/1/90 
1621 44 4 /I IK 
2751 15 4 /I P0 
2044.72 9/1 /90 

50242 13/6/90 
50510 15/5/90 
515 57 4 a /90 
40390 4/1 /90 
11774 M 3/1/90 
11400.70 6/3 /91 
1749.02 8 /3 /91 
1184 41 3 /l 190 
2617.14 27/7 /» 
3078.53 6/3/91 
1717 22 9 II fid 
1426 65 8 /3 /91 
653.76 6 /3 /91 
88231 6/3/91 
55437 4 /I flO 
123332 3/1 /90 
jU72.90 8 /3 /91 
[1335 87 14/6 /90 
172231 14/6 /90 
245840 4 A 190 

1151.21 18/2 /91 
1359.96 6/3/91 
2486.83 i/i ftl 
[198135 3 /1 /90 


1234.94 3/1 /90 


2528 70 in no 


133845 3/1/90 


869.67 
924.63 
151919 
763.09 
1194 74 
502.02 
124253 
350.59 


3/1/90 
6/3/91 
29/6 PO 
2/1/90 
4/1/90 
8/2/90 
4/1/90 
4J1J90 


1323 31 4 11 m 


122683 3/1/90 


65843 24/9 /90 
812 99 20/9 P0 

993 U 24/9/90 
1176248 2 A 1/90 
11478-08 16/1 pi 

380.48 16/1 pi 
33957 23/1 /91 
381.44 16/1 pi 
260.41 24/9 PO 
U03.89 1 mm 
1 1121.42 24/9 pa 
136931 6/3/90 
959 J38 24/9 PO 
218804 30/4 P0 
2166.10 24/8 P0 
106691 25/1 pi 

1166.91 16/1 /91 

470.91 2B/9 pO 
690 43 27/4 PO 
38859 24/9/90 
93253 24/9/90 
89228 1/2/91 

, 940 57 24/9 /90 
1200 88 12/11/90 
|l730 B7 10/1 PI 

994 % 7 H pi 
1017.41 26/9 /90 
1820.20 1 /5 DO 
144537 24/9 DO 


950.55 24D PO 


2181 45 21/1 191 


106852 28D DO 


621.68 
650.43 
122017 
526 46 
757.70 
31938 
834 72 
233.78 


24D/90 
24DD0 
1/5 DO 
24DD0 
24D/90 
24/9/90 
24/9 /W 
L £10/90 


947.19 16/1 PI 


962 09 24D/90 


2463.7 3 II DO I 1990.2 28/9 po 


High 


Since 
Compllatloa 


1038.07 16/7 f87 

1381.08 16/7 HP 
195150 lb/7 f87 
1304080 8/9/89 
2308.22 19/5 /89 

502.42 13/6 P0 
505.10 15/6 DO 
596.67 9 llBffl 
41L42 13/10/87 
188153 m J89 
1417.92 4 D /89 
1749 D2 8/3/91 
1220.42 4 p [89 
'272230 5/9,89 
3078 53 6 /3D1 
1845 77 8/9 /89 
1426.65 8 /5 PI 
7394816/7/87 
116058 29/7 /87 
91452 2 /10/87 
123352 3 II DO 
117290 8/3/91 

1545.46 5 / 10/87 

1819.46 ll/a 789 
2554.69 12/7 /B9 
1151.21 18/2 D1 
1359.% 6 /3 D1 
2486.83 8 /3 PI 
2 087.06 UfJ m 


1273 71 5 D 189 


2528 70 3 m no 


136988 16/7 /87 


8% 67 
92463 
1519.19 
768.11 
1399.56 
54759 
1398.87 
603.48 


13/10/87 
6/3D1 
29/6 DO 
29/12/89. 
17/7 (87 
12/10/87 
5/9/89 
16/7 787 


132381 4 /1 /90 


123857 16/7 187 


Lo* 


50.71 13/12/74 
4427 11/12/74 
71 48 2 /12/74 

84.71 25/6 lh2 
1229.01 8 / 10 /as 

380.48 16/1 D1 
33957 23/1 D1 

49.65 6 /1 /75 
19.91 6 II /75 

277 55 15/1 f81 
61.41 13/12/74 
6947 13/12/74 
5967 U (12/74 
5425 21/22/74 
17538 28/5 /80 
54 A3 9/1/75 
116691 16/1 D1 
43 46 6 fl m 
5*63 6/1/75 

62.66 11/12/74 
58.63 6 11175 

89228 1/2 D1 
71.20 1 / 12/74 
975.19 10/11/87 
9080 29/6 /62 
994 96 7/1 /91 
517.92 30/11/84 

182020 1/5 DO 

6039 6/7 /75 


59.01 13/12/74 


87.23 29/5 762 


6149 13/12/74 


55.68 13/22/74 
62.44 12/12/74 
44.88 2/1 /75 
43.% 13/12/74 
65.B6 16/12/74 
3121 7 fl f75 
5b 01 20/4 /65 
3329 17/12/74 


71.12 13/12/74 


61.92 13/12/74 


2463.7 3/1/901 986.9 23/7 /84 


FIXED INTEREST 


price; 

Fri 

Day's 

Thu 

Accrued 

xdadj. 


INDICES 

Mar 

change 

Mar 

Interest 

1991 



8 

% 

7 


to date 


British Government 






l 

Up to 5 years (28). - 

121.28 

+0.21 

121.03 

2.09 

1.92 

2 

5-15 years Gl)...., 

132.01 

+0.21 

131.73 

2.07 

2.69 

3 

Over 15 year? (8) 

138.15 

+0.26 

137.79 

038 

4.05 

4 

Irredeemable (6)..... 

153.81 

-0.09 

153.95 

2.52 

1.50 

5 

Ail stocks (73).... 

130.79 

+0.21 

13051 

1.98 

2.55 


iMtex-Uflkerf 






6 

Vo to 5 years (2).... 

158.70 

+0.02 

258.67 

032 

1.03 

7 

0*er5 yean (10) .... 

145.14 

-0.27 

145.53 

0.66 

0.89 

8 

All stocks (12) 

146.04 

-0.25 

146.40 

0.63 

0.90 

9 

Beta & Loare (54) _. 

110.29 

+0.04 

110.25 

234 

1.67 


AVERAGE GROSS 
REDEMPTION YIELDS 


British Bertram cut 


Low 

Coupons 

I0%-7V%> 

Mediem 

On pons 

(8%-lOV^I 

High 

Coupons 

UI%-> 

Irredeemables. 


5 years 

15 years 

25 yean 

5 years 

15 years 

25 years 

5 years 

15 years 

25 years 


Mex-Uafced 

inflation rate 5% UptoSyrs. 

inflation rate 5% flrerSyrs. 

Inflation rate 10% UptoSyrs.. 

Inflation rate 10% 0ver5yis.. 


Beta I, 
Look 


5 years.. 
15 years.. 
25 years... 


Frl 

Mar 

B 


933 

9.60 

9.76 

10.15 

10.02 

9.95 

1031 

10.19 

10.11 

10.00 


3.74 

4.14 

234 

3.97 


1136 

11.62 

11.41 


Thu 

Mar 

7 


933 

9.61 

9.77 

10.19 
10.03 

9.96 

1035 

10.20 
10.10 

9.98 


370 

4.22 

2.29 

3.94 


LL86 

11.62 

11.41 


Year 

ago 

(approx.N 


1134 

11.29 

11.20 

12.86 

11.79 

1137 

12.97 

12.07 

11.61 

11.20 


4.71 

4.11 

3.80 

3.95 


13.80 

13.14 

13.14 


1990/91 


High 


1236 2 /5 /90 
1194 30/4 190 
11.85 30/4 PQ 
13.58 2 /5 /90 
12.45 27/4 PO\ 
11.98 27/4 /90 
13.67 2 /5 /90 
12.76 27/4 /90[ 

1237 27/4 /90 
1L83 30/4 /90| 


5.48 20/7 p0 
4.43 17/l0/90\ 
437 9/7/90 
4J23 17/10/90 


1670 30/4 1 90 
14.48 26/4 /90| 
13-89 4 15 PO 


Low 


9.23 

9.46 

9.52 

10.04 

9.84 

9.65 
1030 

9.98 

978 

9.66 


19/2 /91 
19/2 /91 
2/1/90 
20/2 PI 
14/2/91 
2/1/90 
19/2 PI 
14/2 /91 
2/1/90 
4 P. P0 


LONDON TRADED OPTIONS 


CALLS 


ran 


3.46 5 (10/90 
3.60 4/1 /90 
2.13 21/2 /91 
3.43 4 /1 /90 


Ortwi 


Aar 

M 

Oct 

Aar 

M 

Od 

AIM Lftn 

460 

89 

w 

102 

2 

b 

8 b 

C5J9 1 

500 

V 

60 

72 

6 

1A 

19 


590 

17 

30 

« 

24 

36 

40 

ASM 

120 

& 

27 

28 

1 

3 

5 

CUB) 

uo 

13 

20 

21 

3 

tt 

B 


140 

7 

13 

19 

7 

1012 b 

Bra. Aiirap 

i 160 

18 

» 

25 

4b 

11 

13 

riTii 

180 

b 

U 

16 

14 

21 

23 

200 2h 

SoKI Bee* 


‘ 

42 

“ 

“ 

dun A 

690 107 

13 

1-0 

2 »i 

8 

13 

P749J 

700 

63 

85 

109 

a 

19 

25 


750 

28 

S3 

74 

26 

38 

44 

Beats 

300 

62 

68 

72 

l 

3b 

5 

r»7) 

TX 

35 

4? 

90 

3 

10 

12 


360 

14 

22 

31 

13 

S 

24 

B.P. 

330 

23 

31 

40 

5>j 

u 

17 

raoi 

360 66 Ub 

24 

21 

25 

29 


yn 

16 

. - 

- 

<7 

- 

- 

BrttbkSted 

ISO 

14 16b 

IS 

3 

6 

7 

('140 1 

140 

bb 

10 

12 

6 

U 

12 


160 l«i 

4 

tt 

22 

29 

2 b 

Bid 

WOO 

90 

117 

146 

9 

71 

34 

(IMS) 

1050 

94 

84 

117 

22 

42 

90 


1100 

38 

60 

87 

50 

6 B 

82 

C& Wire 

500 

SO 

63 

78 

9 

20 

74 

P532I 

550 

17 

32 

SO 

30 

43 

47 


600 

5 

- 

- 

68 

- 

- 

Cowtanldj 

330 

63 

67 

76 

lb 

4 

6 b 

(*387 1 

» 

35 

42 

54 

4b 

11 

14 


yn 

19 

Z3 

39 

M 

a 

25 

Com . Union 

460 

65 

78 

83 

2 b 

7 

12 

1*533 ) 

500 

32 

tt 

5710b 

18 

27 


990 

8 

34 

30 

40 

45 

90 

Fines 

390 

83 

94 

107 

1 

3b 

6 

(*4671 

420 

99 

68 

83 

4 

9 

12 


460 

23 

40 

54 

15 

20 

23 

fin 

3U 

43 

55 

57 

3 

9 

15 

(•376) 

360 

18 

37 

40 

IS 

20 

25 


390 

7 

20 

27 

32 

35 

43 

Grand Met. 

700 

65 

88 

107 

8 

19 

» 

{*7481 

790 

32 

57 

78 

27 

37 

42 


BOO 

12 

34 

52 

56 

66 

73 

I.CJ 

1000 

64 

105 

X 20 

20 

32 

45 

(*1075) 

1090 

36 

75 

92 

42 

52 

67 


U0Q 

17 

53 

M 

75 

57 

94 

ttagloter 

300 

57 

67 

74 

lb 

10 

13 

t*C 8 ) 

420 

32 

43 

94 

8 

18 

22 


460 

12 

22 

34 

29 

38 

42 

Udmtcr 

260 

24 

3! 

4(1 

7 

14 

» 

t*274 ) 

280 

11 

19 

29 

16 

25 

28 


300 

5 



29 

- 

- 

Lead Scar 

500 

58 

66 

73 

3 

7 

12 

rs4hi 

590 

22 

29 

44 

16 

27 

33 


600 

9 

u 

22 

57 

63 

66 

M&S 

220 

32 

35 

<2 

lh 

5 

6 b 

C246 1 

24015b 

21 

30 

5b 

13 

15 


260 

5 

12 

19 

17 

22 

25 

5aJnslun 

300 

42 

47 

58 

lb 

5 

7 

1*336) 

330 

18 

28 

38 

7 

14 

16 


360 

9b 

13 

22 

27 

32 

33 

Skit Tram. 

460 

39 

97 

69 

6 b 

in 

14 

1*484 J 

900 

12 

31 

43 

21 

26 

32 


560 

3 

- 

- 

63 

- 

- 

StoKtms t 

110 

14 

19 

19 

4 

7 

8 

fllB) 

120 

6 b 

10 

14 

8 

12 

13 


130 

2 V 

7 

” 

15 

19 

” 


ems ran 

Xpr Jri Oet Apr NJ Oct 


CALLS 


PUTS 


TaUgtr 240 29 33 « 7b 20 W 

ras6i 2H if a 33 ir tt m 

280 B 14 » 28 40 45 

Did. Knits 330 45 51 H 2b 5b &b 

ran I 360 20 30 40 10 14 19 

340 5 14 23 24 32 35 

Wtaer 650 92 12 122 . 5 10 U 

<*736 1 700 <6 (6 85 13 21 25 

750 U 37 57 37 43 47 

Ultramar 330 18 35 43 U 15 18 

*"344 ) 360 7 17 28 30 33 33 

340 3 - - 57 - - 

H*r Hay Ma§ Mir lUy Aaj 


Bte.Pkg. 

1890 

90 

179 

_ 

39 

70 

_ 

[*£18401 

1900 

50 

95 

- 

70 

90 

- 

EasmiEIk 

UO 

12 

a 

21 

2b 

BUb 

P1M) 

UO 

2 

7h 

U 

13 

u 

23 

Seram Eta 

160 

22 

28 

_ 

7 

4 


[*180 ) 

1B0 

6 

12 

- 

5 

ID 

- 

mm 


AU)> A « Hi* to Are 

to 

bit Aero 

600 

73 

90 

107 

16 

24 

28 

rum 

650 

39 

58 

72 

36 

45 

52 

BAA 

390 

45 

53 

M 

8 

17 

20 

(*4151 

420 

Z7 

35 

46 

20 

30 

35 

BAT teds 

700 

36 

55 

70 

78 

40 

45 

(*708 1 

750 

U 

30 

45 

62 

70 

76 

BIB 

360 

79 

44 

49 

U 

» 

29 

1*381) 

390 

14 

29 

34 

29 

31 

36 

BrH Tetecan 

330 

21 

28 

34 

10 

17 

19 

C 332 1 

360 

8 

- 

- 

29 

” 

- 

OtanrSdi 

360 

27 

41 

48 

10 

15 

17 

1*378 > 

390 

11 

24 

33 

28 

29 

32 

CnleaeB 

800 

71 

94 112 

U 

2A 

30 

(*848 ) 

850 

40 

63 

B4 

40 

50 

53 

GEC 

700 

24 

26 

31 

3b 

8 

9 

(*215 1 

220 

U 

13 

19 Ub 

17 

19 

mason 

22016b 

73 

79 

610b 

U 

1*225) 

240 

7 

13 

19 

17 

20 21b 

LA5M0 

340 

79 

37 

48 

21 

26 

28 

(*391 > 

420 

11 

23 

- 

41 

43 


Lucas lots 

160 

17 

23 

78 

B 

12 

14 

(*1M i 

ISO 

6 

19 

19 

20 

22 

23 

PAD. 

550 

60 

70 

77 

15 

21 

28 

1*5991 

600 

25 

41 

48 

38 

42 

50 

PJIkfnstoi 

1B0 

20 

22 

28 

7 

13 

16 

1*1881 

200 Ub 

12 

18 

17 

2b 

28 

Pndwtal 

720 

14 

22 

26 

9 

12 

15 

1*227 1 

240 

6 

13 

17 

22 

23 

27 

Rvat 

200 

22 

25 

31 

8 

12 

14 

(*208 ) 

220 10b 

16 

22 

19 

21 

22 

1U 

4M 

43 

61 

711 

17 

?4 

23 

(*535) 

550 

18 

35 

44 

45 

48 

52 

SmL A New 

190 

31 

40 

tt 

13 

20 

22 

r«xn 

420 

16 

24 

34 

29 

37 

40 


253 

15 

22 

_ 

U 

12 

_ 

(*258) 

260 



» 

- 

- 

18 

Thames 







Water 

WO 

72 

73 

31 

10 

18 

20 

1*305 ) 

330 

8 

12 

17 

26 

34 

37 

Opto 


Apr 

Jol 


Apr 

M 


STC 

300 

_ 

- 

- 

b 

b 

- 

(*320) 

330 

- b 

- 

- 



- 

Opto 


Mir 

lm 

Sep Kir 

bp 

Attxj Hat. 

760 

11 

19 

75 

tt 

10 

15 

(*272 ) 

280 

2 

10 

15 

IB 

22 

25 


apto 


Mar 

to 

Sep Mar 

Jre 

Sep 

Amnad 

70 

4 

9b 

12 

3b 

5 

tt 

1*72) 

80 

1 

4 

8 

9 

11 

12 

Baidas 

420 

35 

54 

65 

4 

14 

a 

(*463) 

460 

8 

26 

37 

23 

33 

» 

Blue Ctode 

760 

12 

21 

29 

6 

18 

a 

(T64I 

280 

4 

13 

20 

IB 

JD 

34 

BriiUifiM 

240 

15 

26 

30 

2 

6 

10 

1*252 ) 

260 

3 

13 

16 

10 

14 

20 

Dims 

160 

21 

31 

31 

1 

4b 

7 

r*i79i 

180 

6 

16 

20 

6 

11 

16 

Clntt 

950 

52 

95 

129 

a 

28 

40 

(*997 1 

1000 

20 

64 

97 

29 

49 

62 

tutor Sdd. 

500 

60 

80 

89 

3 

18 

77 

<*54J> 

550 

22 

40 

57 

16 

43 

50 

Hlifafera 

220 

22 

30 

39 

3b 

13 

17 

(■2381 

240 

9 

20 

29 

U 

a 

2/ 

Into 

240 

8 

71 

2b 

1 

i? 

19 

(•2411 

260 

IV 

U 

- 

21 

24 

- 

Midland 8k 

180 

19 

27 

38 

3b 

8 

IS 

r*L4b) 

700 

7 

ia 

26 

U 

16 

24 

tours 

850 

44 

90 

120 

20 

50 

65 

rani 

900 

» 

67 

95 

45 

75 

90 

A ttojee 

160 

4 

17 

17 

7 

11 

14 

(•1641 

180 

lb 

5b 

9 

24 

26 

28 

Scan 

90 

6 

10 

11 

lb 

6b 

8 


100 

lb 

4 

7 

8 

12 

13 

THF 

260 

14 

22 

28 

tt 

14 

17 

tW! 

280 

5 

13 

19 

14 

25 

28 

Thorn EMI 

700 

99 

86 

ffi 

2 

1? 

24 

t*749 1 

750 

IS 

52 

57 

14 

27 

45 

TCfl 

140 

18 

73 

27 

1 

3 

5b 

1*156 ) 

160 

3 

10 

14 

6 

9 

13 

Vaal Beefs 

60 

4b 

10 

12 

tt 

9 

11 

nun 

70 

2 

tt 

9 

13 

15 

17 

Wei tame 

500 

26 

52 

70 

10 

26 

31 

(■512 ) 550 5>i 

EURO FT-SE 

29 45 42 

MOD (*2453) 

52 

55 


ZOS 2325 2379 2CS 84JS 2S23 2625 2729 


CALLS 

Mar 

107 

140 

96 

58 

28 

15 

3 

1 

Apr 

205 

163 

125 

90 

62 

40 

- 

— 

to 

- 

186 

- 

117 

- 

65 

- 

- 

Jan 

- 

199 

- 

133 

- 

82 

45 

21 

to 

- 

252 

- 

187 

- 

135 

90 

55 

to 

- 

295 

- 

230 

- 

175 

130 

95 


PUTS 









Mar 

6 

9 

16 

27 

51 

B3 

170 

268 

Apr 

16 

22 

33 

49 

70 

% 

— 

- 

May 


30 

- 

58 

- 

102 

- 

- 

Jim 

- 

38 

- 

67 

- 

112 

171 

245 

to 

- 

54 

- 

83 

- 

125 

- 

176 

to 

- 

75 

- 

UO 

- 

150 

- 

195 



FT-SE INDEX (*2453) 




Z2M 2ZS0 2»0 Z3S8 24N 2450 25M 2S» 

CAMS 








to 

7W» 

711 

163 

117 

77 

43 

a 

10 

Apr 

279 

232 

189 

150 

111 

80 

54 

36 

to 

797 

749 

708 

170 

136 

106 

79 

W 

Ah 

306 

265 

224 

188 

154 

124 

98 

74 

JMr 

- 

- 

- 

- 

- 

- 

— 

- 

OecT 

385 

- 

310 

- 

250 

- 

190 

- 

PUTS 









Uar 

2 

3b 

5b 

10 

20 

19 

71) 

no 

Aar 

8 

12 

IB 

27 

47 

62 

90 

174 

to 

13 

21 

29 

40 

55 

75 

101 

134 

Jun 

20 

26 

35 

4b 

60 

80 

105 

138 

JU r 

- 

- 

- 

- 

- 

- 

- 

- 

tor 

45 

- 

70 

- 

103 

- 

148 

- 


March B Total Catuxa 30,743 

Calls 20.0*8 Pats 10.MS 

FT-5E Met Calls 3M3 Pus L617 

Em FT-SE CaHs 625 PW 192 

*UadrriykiBWcarity price, t Long iMta evky mtln 


11.86 4 13 pi 
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Euuitirsectiu or group Base date 

Business Services 31. 

Electricity 31, 

Media 31 

Engineering -Aerospace 29, 

Engineering -General 29, 

Water 29/ 

Conglomerates 



Equity section nr group Base date 

Telephone Networks 30/11/84 

Electronics 30A2/83 

Other Industrial Materials 31/12/80 

Health/HousehoW Products 30, 

erGroui 


Other Groups 31/12/74 

Industrial Group 31/12/70 

Other Financial 31/12/70 

t Flat yield. A list of constituents is available from the Publlshm, The Financial Times, Number One, Southwark Bridge. Loirfon SE19H LTTie FT-ACTUARIi 
SERVICE Includes details of the information used in the construction of these Indices. These are available by subscription from FINSTAT, 071-9252323. 
CONSTITUENT CHANGES: Yale & Valor (48) has been deleted and replaced by Baynes (Charles) U0). 


Base value Equity sectiea or group Base date 

517.92 Food Manufacturing 29/12/67 
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Credit Suisse plans cut in 
dividend after 31% fall 


INTERNATIONAL COMPANIES AMP FINANCE - 

. • Tor/linD TOKYO CONSIDERS LIFTING SECURITIES AND BANKING REGULATORY BARRIER? 

ut m Matheson Japan’s insurers close to winning b 


By William Dultforee in Geneva 


CREDIT SUISSE, one of the 
three big Swiss banks, plans to 
cut its dividend after posting a 
31 per cent decline to SFr539m 
(US$4O0m) in consolidated net 
earnings last year. 

Mr Robert Jeker, president, 
said the fall in profits was a 
one-off due to an exceptionally 
large Call in results of securi- 
ties trading. 

This year Credit Suisse's per- 
formance would be restored to 
the level achieved in 1389, Mr 
Jeker said. Management had 
budgeted for a significant rise 
in income and results for the 
first two months were already 
well above the monthly 
average for 1990. 

The board proposes to cut 
the 1990 dividend from SFrllS 
to SFrlOO per bearer share and 
from SFi23 to SFr20 per regis- 
tered share. 

Union Bank of Switzerland 
last week announced a 13.5 per 
cent fall in net profit but main- 
tained the dividend. Swiss 
Bank Corporation is due to 
report on Wednesday. 

Net earnings of the parent 
bank tumbled by 34 per cent to 
SFr470m with cash flow down 
by 24 per cent to SFrl26bn. At 
the group level cash flow 
declined by 20 per cent to 
SFrl.48bn. 

Returns on equity dropped 
from 9.9 per cent in 1989 to 62 
per cent in the parent bank 


IBCA, the European credit 
r atin g agency, said yesterday 
that it will review Credit 
Suisse’s top triple* A credit ra t- 
tog as soon as full figures for 
1990 are available, writes 
Simon London. 

IBCA commented that while 
the bank's decision to 
recommend cutting the 
dividend is intended to pre- 
serve capital, it undoubtedly 
raises questions of future 
profitability. 


and from 10.3 per cent to 6.6 
per cent at the group level. 

Losses, writedowns and pro- 
visions at SFr705m were 
SFr85m tower than in 1989. 

The profit setback, according 
to Mr Jeker, derived almost 
entirely from securities trad- 
ing, on which Credit Suisse has 
a relatively heavy reliance. 

Falling share prices resulted 
In a substantial decline in the 
book value of Credit Suisse's 
large equity portfolio and con- 
siderable realised losses. 

Group income from trading 
in securities, foreign e xcha ng e 
and precious metals declined 
by SFr549m or by 62 per cent 
last year : The bank shows a 
foil of SFr472m or 66 per cent 
in income from securities. 

Total securities holdings 
contracted by 6 per cent over 


the year, the equity portfolio 
shrinking by almost 20 per 
cent. Nevertheless, the securi- 
ties portfolio at SFrSbn still 
accounted for 6 per cent of con- 
solidated total assets of 
SFrl50bn at the end of the 
year. 

A strong expansion in the 
volume of lending, from 
SFr83.7bn to SFr91.8bn at 
group level, helped to produce 
an 11 per cent improvement to 
SFrl.9bn in income from on- 
balance-sheet business. But net 
commission income dropped by 
7 per cent to SFrlJ2bn. 

Against a decline of 6 per 
cent to SFi3.8bn in the group's 
total income, staff costs grew 
by 7.4 per cent but the rise in 
overall expenditure was 
restricted to 5.4 per cent for a 
total of SFr2.3bn. 

Customer deposits grew by 7 
per cent to SFrlOObn, an 18 per 
cent increase in time deposits 
more than offsetting declines 
in all other categories. Mr 
Jeker said there had been a 
strong inflow of funds into 
fiduciary deposits, which do 
not appear on the balance 
sheet 

The bank’s balance sheet 
grew by 6.9 per cent to 
SFrl26bn during 1990 and 
showed shareholders’ equity, i 
including reserves, of 
SFr7.75bn at the end of the 
year. 


Wardley Holdings plummets 38% 


By John Elliott 

THE HONGKONG and 
Shanghai Banking Corpora- 
tion’s financial problems with 
subsidiaries worsened yester- 
day when Wardley Holdings, 
its Hong Kong-based merchant 
banking subsidiary, reported a 
38 per cent drop in after-tax 
profits to HK$321m (US$41 .2m) 
for 1990 from HK$521m in 1989. 

Dividends paid to the Hong 
Kong bank were down to 
HKyainm from HK$370m. This 
will be reflected to the hard- 
pressed Hongkong Bank’s prof- 
its for last year which are to be 
announced on Tuesday at a 
level significantly tower than 
1989’s HK$4.77bn. Other prob- 
lems are concentrated in bank- 
ing subsidiaries in the US and 
Australia and hi James Capel, 
the UK-based stock broking 
firm. 


However, the news was not 
all gloom yesterday. Hang 
Seng Bank, Hongkong Bank's 
main subsidiary and operator 
of the colony’s largest retail 
banking network, announced 
consolidated profits after tax 
and undisclosed transfers to 
inner reserves of HK$2.19bn for 
1990. This is 20.2 per cent 
above 1989*8 HE$L82bn. 

Wardley was hit last year by 
lower revenues from its fund 
management businesses which 
are being merged in the UK 
with James Capel’s. 

But most of the fall in profits 
stems Grom Equator Rank, a 
merchant banking subsidiary 
in Africa. Despite currently 
profitable operations. Equator 
has had to make substantial 
provision for African loans 
made in the early 1980s. The 


problems were worsened by 
Nigeria’s decision not to pay 
loan interest above 3 per cent. 

Hang Seng's results were 
better than market expecta- 
tions although they do not 
precisely reflect performance 
because the colony’s banks are 
allowed to keep tbeir inner 
reserve transfers secret. Some 
analysts speculated that yes- 
terday's declared profits were 
kept high in order to help the 
Hongkong Bank’s overall 
results. 

The Hang Seng is transfer- 
ring HK$430.0m to its general 
reserve and is paying an 
interim dividend of 93 cents 
per share which makes a total 
for the year of $1.20 cents, up 
from an adjusted $1.00 a year 
ago. It is also proposing a one- 
for-five scrip issue. 


Net earnings tumble 71% at Brascan 


BRASCAN, a key holding 
company in the industrial and 
financial empire controlled by 
Peter and Edward Bronfrnan of 
Toronto, suffered a 71 per cent 
drop in income last year, 
including a C$44An (US$38 .2m) 
fourth-quarter loss, writes 
Bernard Simon in Toronto. 

Net earnings for the year 


tumbled to C$80.3m or 40 cents 
a share from C$280.8m or 
C$2 JO in 1989. Group revenues 
rose to C$10 Jbn from C$9.6bn. 

Brascan and its sister com- 
panies have come under 
unusually close public scrutiny 
recently as concern has grown 
in the investment community 
that a deteriorating perfor- 


mance in one part of the 
empire could spill over into 
other companies as a result of 
their intertwined but often 
secret links. 

The Bronfman interests 
account for between 6 per cent 
and 15 per cent of the total 
market value of shares on the 
Toronto stock exchange. 


Jardine 
Matheson 
apologises 
for breach 

By John Elliott 

: in Hong Kong 

JARDINE Matheson Holdings, 
the Bermuda-domiciled trad- 
ing to hotels and property 
group controlled by the 
Keswick family, yesterday 
issned a public apology to 
Hong Kong’s market regula- 
tors for a technical breach in 
1989 of stock exchange rules 
which ban companies from 
baying back their own shares. 

This is expected to improve 
the climate for a fresh initia- 
tive aimed at persuading the 
Keswick family not to de-list 
its Hong Kong-based empire 
from the colony’s stock 
exchange. 

The breach of rules arose 
because of a purchase during 
four mouths in 1989 by Jar- 
dine Matheson Holdings (JMH) 
of 1.13 per cent of its own 
shares through Connaught 
Investors, a Bermuda-based 
investment vehicle jointly 
owned by Jardine companies. 

Share buy-backs are banned 
in Hong Kong for companies 
and their subsidiaries but are 
to be allowed soon. 

Under a negotiated settle- 
ment Jardine yesterday apolo- 
gised and the stock exchange 
said it accepted that the "tech- 
nical breaches were inadver- 
tent*’. Jardine said the breach 
bad occurred because It had 
not realised that for four 
months JMH, jointly with 
another group company, Jar- 
dine Strategic Holdings, had 
held more than 50 per cent of 
Connaught For that period it 
had therefore been a JMH sub- 
sidiary, not an associate. 

The 7.34m JMH shares 
involved are to be sold by 
Connaught within three 
months of the Jardine group's 
annual results being declared 
later this month. 

Behind this detailed row lies 
a long campaign by the Kes- 
wick family to ensure that the 
group Is regulated by London’s 
market authorities instead of 
Hong Kong’s before the colony 
returns to Chinese sovereignty 
in 1997. In the past few 
months Jardine has secured 
listings in London, New York, 
Australia and Singapore for its 
main companies and it has 
told the Hong Kong govern- 
ment it will de-list in the col- 
ony nnless local regulatory 
authorities agree that hs pri- 
mary listing and regulation 
should be in London. 

Hong Kong's exchange is 
worried that its future as an 
internationally important 
market could be endangered as 
1997 approaches by de-listings 
of companies such as Jardine. 

The Securities and Futures 
Commission has therefore 
agreed to draw up a plan for a 
special form of listing status 
for Jardine and other compa- 
nies allowing them to be regu- 
lated overseas. 




By Emlko Terazono in Tokyo 

JAPANESE life and casualty 
insurers look set to win a long 
campaign for permission to 
enter the banking and securi- 
ties markets. 

Intense lobbying by the 
industry has persuaded the 
ministry of finance (MoF) to 
consider reducing or eliminat- 
ing the regulatory barriers 
which keep insurers out of 
securities and hanWng 

The insurers’ demands will 
be taken into account in the 
comprehensive review of the 
barriers separating different 
kinds of financial companies 
which the ministry is under- 
taking. This includes the sepa- 
ration of banks and securities 
companies, regulated under 


Japan’s version of the US 
GlasfrSteagall Act 

The by the MoF to 

include the issue on the 
agenda comes at a time when 
insurance companies are keen 
to diversify sources of funds 
az id boost profits. The compa- 
nies have been hurt by last 
year’s plunge in the stock 
market which hit portfolio val- 
ues and by the decline in the 
inflow of new money after the 
deregulation of interest rates 
which has diverted funds to 
franir deposits. 

The MoF revealed yesterday, 
that it would “clear the out- 
lines” concerning the requests 
from tile insurance companies 
at an insurance council meet- 


said that while tt-^ritahse&e 


concerning the issue has been 
going on, nothing concrete was 

to be discussed are the 
entrance of insurance compa- 
nies into banking and securi- 
ties business througi subsid- 
iaries, and the demarcation 
lines between non-fife insur- 
ance companies and life insur- 


ance companies- .. 

A life insurance executive 
said that he was very happy 
that the authorities had 
decided to take on the issue as 

a part of the ongoing financi al 
refor m discussions. 

"Although deregulation 


cmnpetfttaB, itwmriraiise 
i^r^ese ^liiandal BydagL. • 
Deregulation is toevttab^MW * 
that Japan’s- role _ in 

fl nan ce Bar grown - 

he added. ^ ^ - y 

For the first time : . 

second world war Japanese;:-,, 
insurance companies -face : an,.. . . 
a nnual decline in revenu \ 
the year ending March, 1990, - . 

Appraisal losaes on securi- :- 
ties holdings forthe eight toad- 
Ine insurance.' companies 
totalled Yl,687ba (US$l2.4hh) 
for the six months ended Sep- 
tember, 1990, arid ca nc ella ti o n , 
refund payments rose sharply . 
by 60 per cent 


ABN Amro dips 6.8% to FI 1.31m Accor poised 

By Ronald van do Krol in Amsterdam o- s 

Wagons-Lits 
hotel cham? 


ABN AMRO, the largest bank 
in the Netherlands, yesterday 
reported a &S per cent drop to 
1990 net profit, blaming the 
downturn on the narrowing of 
Dutch interest rate margins 
and the weakness of ffnanrfal 
markets following the Gulf 
crisis. 

The bank, created last year 
out of the merger between 
ABN Bank and Amro Bank, 
said that net profit fell to 
FI 1.33bn (US$758m) from a 
combined net result of 
FI 1.42bn posted by the two 
merger partners in 1989. 

The 1990 dividend is to be 
left unchanged at FI 1.50 per 
share. 

Mr Roelof Nelissen, the 
chairman of ABN Amro, 
reported healthy increases in 
lending, balance sheet total 
and savings deposits. However, 
he said results had been held 
back by interest rate develop- 
ments and the depressed state 
of financial markets. 

Commissions on securities 
transactions fell by 16.9 per 
cent to F2 976m. This decrease 
was offset by higher commis- 
sions on insurance business 
and foreign exchange trading, 
producing a slim 0.5 per cent 
rise in overall co mmiss ion 
income to FI 2 _ 6 lbn_ 





Roelof Nefissetu result hit by depressed financial markets 


Total , income was up 7.9 per 
cent emit at FI lObn, helped by 
a 9.3 per cent increase in Inter- 
est income. Costs, however, 
rose by 12.4 per cent to 
FI 6J9Sbn. 

In the Netherlands, gross 
results fell by 1L2 per cent to 
FI 1.93bn. Despite a 45 per 
cent mc reagg in lwuting , inter- 
est income showed no growth 
because of the unfavourable 


yield curve. Commission 
income on stock market bust- 
ness was also lower. 

Abroad, gross profits rose by 
23 per cent to FI L15bn, 
boosted by the pre-merger pur- 
chases of Exchange Bancorp in 
Chicago, Frankfurter Kredit- 
bank in Germany and tbe 
acquisition of a controlling 
interest in European American 
Bancorp. 


Cadbury Schweppes SA climbs 12% 


By Philip Gawith in Johannesburg 


CADBURY Schweppes Sonth 
Africa, part of the UK 
confectionery, food and 
soft drinks group which 
recently reported a 14 per cent 
rise in pre-tax profits, 
overcame a slowdown in local 
consumer spending to record 
increased earnings for 
1990. 

Turnover increased by 222 
per cent to R537.7m (US$207m) 
from R440-2m. But operating 
profit could only improve 
by 1 22 per cent to R47.1m from 
R41.9m reflecting tighter 


margins in the confectionery 
business due to lower volumes 
and the cost of action 
; to strengthen- the argani- . 

satiem. * ‘ 

Attributable profit rose 14JS 
per cent to R35.1m from 
R30.7m. 

The slowdown in consumer 
spending translated into differ- 
ing patterns of demand as well 
as an outright reduction in 
demand. 

Squashes and cordials grew 
strongly, growth in the carbon- 
ated drinks market was steady 


while confectionery volumes 
declined. 


By Andrew Hill 
in Brussels 

ACCOR, the French hotel 
company, In to take on respon- 
sibility for the management of 
some of Waguas-Lfttf . hotel- 
activities, . including L-tbe. 
Fran co -Belgian tourism- 
group’s Pullman hotel- chain 
which: will be managed jo&ttfr 
with Accoris Sofftel holds.. 

Wagons-Lits, -meanwhile, . 
will oversee ^tha mamgeraent 
txf a combination of its awn 
arid. Accor’s Spanish and Ger- 
maucateririg activities. , 

At the same time, Aecor 
announced theUS$RBai acqui- 
sition of two US motel .chafes..' 

a jhrthpr fflftm 
for Chalet Suisse. It intends to 
refu r bi sh the ftHaitfa ahd -fefe- 
grate them . with theL Motel 6 
group it bought last year.y •V. 

Accor, which hetxOdedtba^ 
hotel management merger ear- . 
lier this year, also forecast that 
the adverse. effecf of the Gulf 
crisis would: trim EFrBOm - 
(US$9i5m) from T99l net prof- 
its. IhAgroito-ocpects to make 
FFriXXbn, compared- with net 
profits of FfW90m last year/ ■ 

Yesterday’s announcement 
about the Hhk. with Waguns- 
Lits dampened speculation that 
Accor -might attempt to .buy 
the Franco-Belglan group's 
entire, hotel operation* valued 
at FFeS&il Uhder thh terms of 
the deal,' each company will 


Although the com pany tiid I retain control of its .own -hotel 


not ff T”* trading '$oqdifipin assets; and so m e of the . 
~to' im prove before "the-' last — for example. Accdr’s N 
quarter of. the year, “there ik and Ada chains and, W; 
considerable opportunity Lits’ twustm Arcade hoi 


within the group to -improve 
profitability’’. It plans to 
achieve rear growth' gainings 
in 1991. 

- Earnings per share rose by 
UL9 per cent to 100.5 cents and 
the company is stepping units 
dividend to 41 cents a share j 
from 36 cents. I 


wl R be excluded from the jtnht 
management ventures. '• * . 

Bat Aooar w£tt haye Ultimate 
responsibility for 'the manage- 
ment of the two ventures, one 
combining the four-star and 
luxury international chains, 
and the other the. companies’ 
three-star European chains . 
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216 

216 

840 

847 

847 

8.36 

&S2 

289 

845 

263 

0 

540 

0.08 

0 


Mar 

247/8 

248/4 

248/0 . 


May 

257/0 

265/4 

257/0 



285/0 

263/0 

266/3 


Sep 

285/4 

283/d 

266/4 



268/2 

205/0 

266/6 



273 « 

zrsm 

273/4 


“«y 

278/0 

277/4 

278/0 

277/0 



Close 

Prevtous 

Hlgh/Low 


Mar 

4184 

387.3 

418.5 

400.0 

Apr 

4184 

3820 

0 

0 

Mey 

4227 

401 J 

424.0 

4084 

Jul 

4264 

4027 

4280 

408.0 

Sop 

431.4 

411.8 

4355 

4150 

Dec 

4394 

4194 

442.0 

4205 

Jen 

441.4 

4214 

0 

0 

Mar 

4474 

4274 

447.0 

434.0 

May 

4654 

4350 

0 

0 

JUf 

4594 

4384 * 

0 

0 


COTTON 50.000: cants/lbs 



Close 

Previous 

Hlgh/Low 


May 

84.43 

84.70 

85.47 

B44S 

Jul 

8595 

84.10 

85.00 

8543 

Oct 

7146 

71.18 

72.10 

7140 

Oec 

6201 

0748 

68.10 

6740 

Mar 

8845 

6840 

8275 

6260 

May 

6215 

0045 

89.15 

69 QQ 

Jul 

69.03 

8235 

0 

0 


MQH GRADE COPPER 26.000 lbs; cents^n 


ORANGE JUKE 15,500 lbs; cetiMbe 



Cine 

Prev. 

High 

LOW 

vot 

Indx 

Mar 

15646 

157.30 

15621 

15220 

15740 

15740 

30 

Apr 

156.90 

157.80 

157.00 

15290 

15 

May 

15740 

157.40 

15740 

15290 

55 

Jun 

157.40 

157.00 

157 AO 

157.40 

160 

Sop 

157.40 

157.40 

157.40 

157.40 

20 


an 

59 

7® 

4 

6 

550 

24 

41 

19 

21 

GOO 

7 

20 

52 

50 

Cocoa 

May 

Jul 

May 

Jul 

800 

43 

71 

14 

17 

880 

18 

41 

39 

37 

700 

6 

23 

77 

69 

Ureal Crude 

Apr 

May 

Apr 

May 



Ctoee 

Prevtous 

Hlgh/Low 


Mar 

11140 

111.48 

112.40 

111.80 

Apr 

11085 

11040 

11140 

11090 

May 

10945 

10940 

11040 

109.80 

Jun 

10276 

10840 

109.40 

10280 

Jul 

107.73 

10200 

10275 

10740 

Alrg 

T07.10 

10745 

10745 

10745 

Sop 

10245 

10270 

10740 

10270 

Oct 

10290 

102 15 

10645 

10845 

Nov 

KM.40 

105 43 

0 

0 

Doc 

106.00 

10540 

<05.50 

10540 



Close 

Previous 

MgftfLow 


Mar 

116.05 

114.90 

11820 

11440 

May 

11440 

11325 

11450 

112.70 

Jul 

1T4JS 

11325 

115.00 

112.70 

Sep 

11425 

11340 

11440 

11340 

Nov 

113 60 

11Z.75 

0 

0 


15 40 

10 
220 


CRUDE OR. (right) 42,000 US galls Wboripl 
Latest Pravtoua WgtuLow 

ApP 1250 19.42 IB JO 19 27 

May 19-29 19 . 16 I9 JO 19 04 

Jun ta89 10-85 16JS 10.75 

Aug 18.70 16.54 1B.73 1854 

Sep 1275 1264 I860 1260 


RBUTERS (Base September 16 1931 » 100) 

Mw 8 Mar 7 ninth ago yr ago 

1716.0 1707.7 1BS7J 19128 

°0* JOfWS (Base; Dec. 31 1974 ■« 100) 
My I Mar 8 mrtih ago yr ego 

Spot 12801 128.82 121.87 133 JB 

Futures 13297 13263 12202 136.17 


WWAT 6JOO bu m lrr. oents/SOIb-bushet 

00,8 Previous Hlgh/Low 

M" »»4 272/8 iFSffl 

Jid 282/6 282/2 • S94RI 

8ep 30016 301/0 303/2 

Pjik 316/0 314/0 316/4 

Me* 1 3 22/4 323/4 322/4 

uvg CATTLE 4200Q tos; cental s 

dose Prevtous Hlgh /Low 

81-90 8140 wsnn 

Jun 77.87 77JS7 70 J 5 

reja 7=S 

r® ? 2 aa 7222 tsjd 

S ^ 7257 

Att 77.00 7885 77 JO 

LIVE HOCS 32000 Hr, cen»>/tt>a 

c,ow> Previous HWt/Low 

^ SI 

-wn 5887 327Q 5007 

** M -02 srsa M 40 

Aug 34J2 S4.75 SS 

48.15 4225 

0«C 4217 4207 

** Sre 

PORK B6UJES 4ft5oo ib,; cemtolb' 

Clos e Previous W gh/Low " 

^ iwo 6740^ — ; 

Jul 68 JJ 2 

AUO 65J5 65^7 

ft* 8170 6280 flf'S 

•W e® ES SS 
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^FINANCIAL TIMES WEEKEND MARCH 9/MAPr-» 10 1991 

CURREN CIES. MONEY AND CAPITAL MARKETS 

foreign exchanges 

TV || FINANCIAL FUTURES AND OPTIONS 

strong as Fed eases 


^^0 as rea eases 

^ steo^ yeste^ay°hS p ^! weretooteng for a of tbe Coaseivatlve candidate 

rflwiwF “ apparent eS SSL*®?,**! l P ,00 °* 14 ***■ at *e Kibble Valley by-elec- 
ta™ ® f edfira L Reserve’s man* ^ lar * e ***». losing for the government 

nS y J?? ce ’ after ^^ppointiijg dow^fm^irj? 1 ^ 4 J 56 r ? vised on ® of Its safest parliamentary 

US employment data; mdttl *gm but the fig- seats. 

SSTSq £?“ Nicholas The pound fell 1.45 cents to 

5J2?Il Us T^asury Secretary theta™?* ap 5 ear f d *® lower $1-8720, but continued to 
gat there a “plenty of room’’ fundst?? rate fo L Federal improve within the European 
“tores* rates. cash nJSJLllf^ ce 2 t 5^ ad *to* Monetary System. It climbed to 

. Dealers said the dnn«r *° the New York DM2L9250 from DM2^200 and to 


urn long car roniws mums 

EMJMMttaillM* 


iff! os Tiosurr ma nmnes tpnoNS 
SUM0OB 64tte M UK 


ufte mm nmnes orms 

HaUNpMflUli 


^uiereoerai Reserve’s mon£ ISlEf fc^JpL™ “■» tion. losing for the government 

taMwfiSS orjoflte safest parUamentay 


10. The pound fell 1.45 cents to 

lower $1.8720, but continued to 


Steai 

nuH «mn—n 

Puts-setttaMS 

Sutte 

CiUnuUeraeMS 


Suite 

taHrenlvtas 

Ns-ROleiMB 

Price 

89 

Jim 

3-58 

4«3 

Jua 

0-M 

1% 

Price 

91 

JM 

+19 

4*5 

Jm 

027 

1$ 

Pita 

8400 

Jaa 

2.15 

2$ 

Jan 

02* 

0^ 

90 

3-08 

+05 

0-42 

I-Z7 

92 

3-30 

350 

0-38 

1-30 

MSO 

1.75 

026 

054 

062 

91 

2-26 

3-29 

060 

1-51 

93 

2-47 

3-12 

045 

1-56 

8500 

L39 

L92 

0.48 

038 

92 

1-53 

2-57 

1-23 

2-13 

94 

2-06 

Ml 

H4 

2-21 

BS50 

LOB 

L62 

067 

0.98 

93 

1-21 

2-2b 

1-55 

2-48 

95 

1-32 

2-U 

1-40 

2-55 

*00 

Ml 

Ui 

0.90 

Lffl 

94 

040 

1-62 

2-30 

3-20 

96 

1-00 

1-45 

2-06 

308 

8660 

059 

LID 

1JS 

L46 

95 


1-38 

3-11 

3-60 

97 

0-44 

1-26 

2-52 

+06 

8700 

042 

058 

1.51 

134 

96 

D-Z9 

M7 

3-63 

+39 

90 

0-29 

1-07 

3-37 

4-51 

8750 

029 

030 

L88 

006 


.J^f 8 said the dollar waa 
able to advance, despite the 
February employment renort 
because the figures TES 
as historic, failing to 
account the econSbic 
befits of a fast and success- 
ful rondnaion to the Gulf war 
US unemployment in Febru- 
jgf— to y from 6.2 per cent 
S£P*SJ2* force. This was the 
the third monthly climb in a 
row. and the biggest monthly 
increase for five years. The 
e *pecting a rise to 
6-3 per cent, and was also sur- 
prised to find the fall in non- 
«nn payrolls was 184,000. 

Forecasts for the payroll fie- 
ure varied quite widely, but 

8 IN NEW YORK 


"rSSomw - 

iS- i'-IS aas 

I 2 ra«n 6 s... 7 . 72-7 62 pm ITO -lMfra 

SeKtaire 

STERLING INDEX 


«■» a* - 

9.00 an 

WOO m 

11.00 an 

Noon 

1J» M ..- 

4.00 pn _ 


CURRENCY RATES 


Etrapoof 

Cremcy 

llaft 


«=" lunv 

oanldng system, with weekend 
repurchase agreements, when 

22Sj re « trading at the 
assimed easting target rate of 
614 per cent. 

The dollar touched resis- 
tance against the D-Mark at 
around DM1.5550, before falling 
back on the Fed’s move. It 
closed In London at DM145630 
compared with DML5475 on 
Thursday. The dollar also rose 
to Y136.20 from Y135.80: to 
SFrl.3640 from SFrL3500: and 
to FFr5.3250 from FFr5.2675. 
On Bank of England figures 
the dollar's index rose to GL8 
from 62.4. 

Sterling showed little if any 
adverse reaction to the defeat 


DM2.9250 from DM24200 and to 
FFrt.9675 from FFr9.9375. 
Against other currencies ster- 
ling rose to SFr24525 from 
SF12.5475 but fell to Y2S5.Q0 
from Y256-25. Its index declined 
(U to 93.6. 

In the EMS exchange rate 
mechanism the pound 
remained above the weakest 
placed French franc, while the 
Spanish peseta was up a gainst 
its ceiling. Recent depressing 
German economic news, 
including yesterday's warning 
from the Bundesbank that ann- 
ualised growth of 194 per cent 
In January’s money supply 
was higher than tolerable, had 
little impact on an already 
weak D-Mark. 


Edlaat rt Mm wui. Calh M 90 Puts 1«0 
Picvkua^ppn IK Cms lUUO Put*7<M 


UTFE QmOUJUK WHOM 
win mms of lorsi 


E&bnaMttfatttu&l. uaOhttlU 

PretkwiM'ioew la CMblU Puts 39 


IlFn EUH 00 LLM onoM 
USSla nWl tf 2 M% 


fssigsas t&sgg 


ldte sam nmM wn»B 

ESMWlMriUK 


Suite 

Cdh-Mttlrmem 


Strike 



Strite 

ItaMlMB 

PMa-MMfeaMIS 

Price 

Mar 


liar 


Price 

Mar 


Ure 

Jan 

Pita 

ure 

Jim 

lire 

Jua 

9000 

0.93 

LU 

0 

SOI 

9250 

075 

0.78 

0 

002 

8675 

008 

204 

0 

0 

MBS 

06 U 

0.37 

0 

0.02 

9275 

091 

055 

0.01 

004 

8700 

063 

079 

0 

0 

9050 

0 43 

064 

0 

DM 

9300 

026 

036 

001 

CLIO 

8725 

0 J 9 

155 

001 

001 

9075 

019 

042 

001 

0 07 

9325 

006 

001 


000 

8750 

0 .» 

m 

0.06 

002 

9100 

0.02 

025 

009 

0.15 

9180 

061 

0 -U 


055 

8775 

007 

108 

0.19 

004 

9125 

OU 

013 

053 

038 

9375 

0 

DOS 

050 

054 

8800 

003 

006 

040 

0.07 

9150 

0 

007 

057 

047 

9400 

0 

002 

0.75 

0.76 

8825 

001 

065 

063 

051 

9175 

0 

004 

042 

069 

9425 

0 

001 

100 

100 

8890 

0 

0.48 

007 

019 

Eniraited Mime 

total. CMh 2017 Pub 655 




EsilAzd Mkara total. C*fc 4862 PM* 5347 

Prerious days open ML CaHs 24776 Pus 21001 

PktIom dwx apm ta. Cate 3214 Puts 2632 

Preriev tei apes u. Cam 80926 Pws 66098 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


L87I5 • L8725 
1.TOW-L7100 
1.1U0 - L1A20 
1.7605 . L7613 
3210 . 32.20 
60025 - b 0075 
L5625-L5635 
136. (H - 13615 
97J5-W25 




SWta - 0.70092 

U^Wtar — 6S0 1.40593 

• — 9.97 1.63060 

taartaiSdi_. 7 15 J 2 W 

BfWan Franc . 10 JO 44.7226 
DwAKiok.. 9 *j SJU 81 B 

t-Mart 6 J 0 216729 

ftttfcGalWtr.. 7.75 244716 

Frott Franc. _ 10 U 7 J <mj 

Italian Lka 12 >> 162 U 3 

Japanese Y«._ 6 

Nornr Krone. 8 8.45526 

SonttPUeu. - 135.134 

SMAKram. HUB a 03138 

S*la Franc... 6.00 L 89449 

Greek DnA... 17 H /6 

WAPmt - m 


rates are far HarJ 


CURRENCY MOVEMENTS 


UStehtr MS 


Canadian Doilar 1024 

MstriuSeHlNng LUU 

BeMan Franc 111 . 9 . 

n*3KVrt«„„.: uai 

D-U«k._ l 1196 

Sertss Franc- 1316 

DnUbCutUcr U5J. 

Frtnrt Franc MM 

lira - 1002 

V« uu 


Meraan Gnarantr cian*es: 
1900 - 1982 - 100 . Bank e f EndM ! 
Anerage 1985 -KW. "Baes are hr Mi 


■ L 8680 -LB 835 28715 . L 8723 

W-- 1-7090 - 17160 1 . 7090 - 1.7100 

- ■- 11585 - LI 640 1.1610 - LJ 620 

»*Wtanfc. 1.7480 - 17640 1.7605 . L 7615 

BMSkw...., 31 . 90 . 3225 3210 . 3220 

Demark... 5 . 9625 - 60075 6 . 0025.6 0075 

gw — 0 - 15500-15665 1562 S - 15655 

taMal.... 135.05 -13615 136.05 - 136 15 

|W« 9640 ■ 97.40 97 J 5 - 97.25 

1157 25 - 116825 1167 . 00 . 114730 

tat— T 6-0590 - 6.1000 60950 . 6.1000 

frwra - 52750 - 5 J 350 ,225 - 5 J 275 

S— V« ... 5 . 7420 -S 77 B 0 5 . 7725 - 5.7775 

Japan 13575 ■ 136.60 13615-13625 

4 «rla .... 10.9140 - 109750 10.9625 - 10.9675 
SwtUerUKl 13480 - 13655 UU 3 -U 645 

Ear- 13145 ■ 13250 L 3175 - 15 IB 5 

Comnenial rates Ukm nvarts tBe end ot Lndn'tn^a- f UK. Maui M ECU tn •mud to US (mb 
Famnl PRWans and Aunts apply to tbe US dollar and m( Is Um MMdnl onenqr- 

POUND SPOT - FORWARD AGAINST THE POUND 

ttn -8 Pg*! | % Tbra |~% 

spread ” pa. nwnM px 

US L 8680 - LB 8 SS UB 715 - UB 725 0 . 974 >. 95 cpai 6.15 263 - 250 pni 559 

Canada. 21755-21885 21765-21775 059452 qnn 3.06 151-1 J 7 t» 265 

Netherlands. 32870-33025 32925-33025 IVlaw 3 87 2 &- 2 %rm 326 

BeJghMt — 6000 -M 40 &SJ 5-6025 Z 1 - 15 QW 359 51 - 42 po 3.09 

OCrrajrk.-.. 112020-112590 112375-122425 26 - 2 Wq*i 274 6 V 5 )mr> 222 

wand L 0915 -LU 10 L 09 B-UW 85 0 . 2 -HU 5 wm 233 059 ^ 3 pra 1.77 

Germany 29175 - 2928 ® 29 ZS - 29275 1 -Wpm 3 B 5 3.25 

Pwt 53 .._. 253.00 - Z 55 JB 23200-254 00 9 - 56 aBs - 0.92 rt- 139 db -L 8 

Spain 180 . 95-18215 1 BL 85- 18215 x 2429 otts -L 75 64 - 74 dh -132 

nab 2177 . 05-219260 218 * 30-218530 lHrrpB-p» (127 lpnH* 0 «K 

Horny 113900 - 1 L 4505 11*100 - U .4200 2 t,-l\ornn 210 4 V-U,(n L 60 

France 9 . 9270 - 9.9725 9.9625 - 9.9725 3 - 2 bqm 3.46 7 b- 7 pra 288 

Sweden ^ 10 . 7935-105365 108050-108150 8.97 lVlpai 0.49 

Japan 25450-25630 25450 -Ha l-%yj® 4.41 2 V 2 bP« 482 

Austria 2052-2059 2056-2059 6 %-H«t«ni 368 17 V 14 pn 204 

Swtteerbnd. 25410-25575 25475-23575 1 -W* 4.41 2 H- 2 bpm 482 

Era. - L 41 K - 1.4215 L 4190 - L 4200 0 . 42 - 03 ? 5 p 334 UVMlWian 285 

Coamorttl rates Catei ramdt od o 7 loakxi ladta}- Stu-mootfr tenant OaU* 4 . 69 - 459 CpiTT . 12 MaaUr 
7 . 71 - 761 pai 

CMS EUROPEAN CURRENCY UNIT RATES " 


Sputa Peseta 

Kalin Ura 

Dradi Cottar 

Irish Pm 

Danta Krone 


WMtalvMElaiveaiCWudMKQmKleinralDdescendtagniatiMsiRngth. Pa cenla sec^anya 
; 6 nUUw tkrn dnpotts a wok imw ncy. O lrerqw B e Dims the ratin between two spends: the 
Kfitnoce between the actnil nwrtetand Era cenhal rates far a enwr, and the narinm pnadtied 
fcrtatkwrf the rarttnqrsmarkel rate tarn lo Era ceraral rate, 
tsiedttad Hr Flrarehtl Times. 

EURO-CURRENCY INTEREST RATES ~ 


LONDON (UFFO 

20-TEM 9% NOTnULELT 

MW 32»ds «f 100% 

do* HM low I 

Mlf 924M 92-11 91-31 9 

Jhi 92-15 92-29 92-14 9 

EsUncte* wkur 2 S 338 042631 
Previous day's open In. 34437 (340361 

US TUftSWtV NMK I 9 M 

nWJM 32 ndt | I 101 % 

Ctase HU Low I 

liar 95-20 9 b% 95-17 9 ! 

Jm 94-28 95-22 9444 « 

EsUnuted nta* 5557 (1790 
Pivrton day's open M. 337 b (55891 

1 % WOTWUL HUMJUI GOVT. Mli 

MI 25 H 400 lflfltks nl 1 M% 

Oose HWt Low f 

Jan 85.91 86.38 85 87 « 

Sep 86.14 8652 86.45 a 

EsUnuted aotate 48023 (38689 
Previous day's open ML 66187 ( 64681 ) 

MTBHUL LONG TEKH JAPANESE BWtT 
BOW) Y 168 m lMths M 10896 


CHICAGO 

tLS-TKEASUKvaanasemBir 

suajM 3&* si un 


jamreseyemomw 
Y 1250 i S per V 1 N 


US. HEA 5 UIV ULLS BUMS 
SlmnUaaflMW 


LW Bn 
95-30 96-00 

95417 95-10 

94-21 9441 

94413 94-02 

- 93-18 

- 930* 

- 92-23 

- 92-11 


94 06 4405 
9X91 9386 

9357 9355 

■ 9265 

- 93.75 


OCUTSCHC MABK (BnD 

Biiusjm s m m 


numrani EUMotiQJu man 
JLwjeta&eMOOtt 


swiss fiaic (nan 
SFr 125,900 5 par IFr 


STAIOtUO L BOOKS 500 BOEX 
1500 thnes bdtx 


4 

Mar 

Latest 

0.7372 

0»l 

Lew 

0.7340 

Prev. 

0.7412 

EftlaoM mbac 63 U17) 

Jaa 

0.7339 

n 7W} 

0.7308 

07383 

Previous ttf 1 spen In. 318 (3041 

& 

0.7305 

0.7305 

0.7295 

0.7360 

0.7340 

9% MT8HUL ECU BOW) 

Mv 

" 

- 

- 

- 


Latest High Low Pit*. 
37B0O 27930 276.00 37565 
38200 38280 37950 379.15 
38530 38550 38630 382(15 


ECU 200800 1 —h *« U 0 % 
Oast High 

Jan 9834 98.75 1 

Sep 9836 

Estlmatsi Ml are 1415 (996) 

Prevtta day's open ta. iff) (M91 

THIEZ M 8 VTH 5 TE*Ejis 
E 5 M. 0 H paints rf 10 B 1 L 



Close 

HU 

Law 

Pm. 

ure 

Q7ji3 

87.70 

8762 

8768 

Jm 

88.79 

8803 

88.75 

8800 

Sep 

8931 

8955 

8907 

8950 

Dec 

89.43 

89.48 

89.40 

89.44 

Mv 

89.40 

89.44 

8957 

B9.41 

Jua 

8935 

89.40 

B9J6 

B9J8 


Era 

Ceram 

Rates 

Ontte 
Aanaats 
Agakn Era 
Mv 8 

% Oirage 
fnra 
Caitral 

Rau 

KSprete 
a Weakest 
Ctntnqr 

Dtagnce 

ladtalre 

133631 

127552 

-455 

60S 

79 

153804 

193L47 

-0.44 

1.71 

30 

404032 

402504 

-056 

162 

25 

Z0S86 

009767 

-O0O 

047 

23 

03160 

251236 

-0J8 

144 

16 

0.767417 

<1769635 

052 

a.94 


704195 

708205 

051 

0.74 

-16 

0696904 

0.701975 

0.73 

053 

-15 

609909 

6.98188 

L26 

000 

-60 


EiLtM lire, figv ant shown) 36 383 04 2931 
Previous day's open lac 1493& (148803) 

T 8 BEE MMIB EURDBOtUUI 

lira ntnhnf 180% 

Oose High Um 
Mar 93.25 93* 9323 9 

Jill 93.26 9333 9322 9 

Sep 92.9B 93.06 92.96 9 

Dec 9254 9264 9260 9 

&L VW. One. Dgs. not shorn) 7249 0999) 
PmkMS dVs open InL 45200 (44829) 

THBEE MONTH EUBDMAKK 

DM Ira ntds «t 100% 


Mar 

Close 

90.93 

Hite 

90.98 

Um 

90.93 

Pm. 

90.96 


. 9150 

9021 

9010 

9017 

Sep 

9153 

9041 

9031 

9037 

Dec 

9042 

9050 

9040 

91.46 

Mre 

9053 

9058 

9054 

9055 

Jun 

.9073 

9079 

9079 

91.75 


EsUnuted nhimt 20040 (13317) 
Pnvhns day's open M. 100256 (97584) 


THREE MONTH ECU 
ECU 1 m prints at 180 % 


England Wet (Bane 
arefor hlar .7 


OTHER CURRENCIES 


Mre 8 

£ 
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174235 - 17303 J 

»oaoo-934aoo 

Aostmia.-. 

04370-04390 

03000-05010 

Brazil 

(21080-424545 

Z260SO- 226550 

Rafaad - 

70200-7.0425 

37470 - 3.7500 

Greece 

31010- 317 J0 



Kang K*g_jl459<5 - 14.6115 7.7920 - 7.7940 


12420 

35755 - 1379.7 
m 

6015-6025 


6500 

72200 - 72750 
NM 

SJO-3220, 


USDotiar &i- 6 A 

Can. Dodar n W- 9 % 

Dutch GnlWer. 91 ,- 8 % 

ssa==. a:a 

%:» 

Beigin Frmu- 9 - 8 % 

Xn 8% -8 

Danta KitMe lOfl -104 

AdtuStag. 6 S-Wf 


!:|P V:* 


Orae 

Dim 

Low 

Pm. 

9051 

9057 

90.45 

9053 

9054 

9002 

90.74 

90.75 

90.84 

90.95 

9007 

90.90 

9005 



9007 


_ 01-0 I - 9 


M 

12 % - 12 ? 

74-74 

MA-lCfe 

74-74 


Long tend Ewodc 
wan 84-84 per 




Malaysia 51135 - 51220 27280 - 27300 

Mkadra ‘ ... 577.40 - 559755 2937.00 ■ THOM 
Mlraland ... 31380 -31430 15735-267(5 
Saadi Ar... 70145-7.0555 37490 - 3.75K 
StngauK_ 32665 - 32735 1.7<C0 - 1.7450 

SM(ba)~. 80795 - 4.8915 25960-26030 

SAf (Fa) 5.8500-5.9425 31250- 317« 

Taiwan 50.70-5000 2710-2715, 

UAL 60705-6.9110 30720 - 35740 

* SdUng rate 


FORWARD RATES 
AGAINST STERLING 


EXCHANGE CROSS RATES 


EsUnuted wriume 303 087) 

Previous day s opes M. 2910 (2917) 

FT-5E law H0Q( 

£25 p» hit Indni poWt 

date mfc lew 
Mar 2457.0 24780 2445.0 

Jm 24985 25180 2485.0 

Sep 25305 

Etfhnated ntane 7949 (8267) 

Prettoas day's open Iwt- 31154 (3266U 

Esai SWISS FtAMC_ 

sn Ira palatial 1885 k 



Mre0 

£ 

1 5 

DM 

Ye» 

F Fr. 

SFr. 

1 Hf>. 

Ura 

CS 

1 B Fr 

£ 

1 

0872 

0925 

255.0 

9.968 

2553 

3096 

2188 

1177 

60.20 

S 

0534 

1 

1563 

1360 

5525 

1564 

0762 

1167 

1563 

32.16 


0342 

0640 

1 

87 JB 

3.408 

0873 

0128 

747.0 

0.744 

2058 

YEN 

3.922 

7541 

1047 

1000 

39.09 

1001 

12,93 

8069 

8537 

2365 

F Fr. 

1003 

1078 

1934 

2550 

ID. 

2561 

3509 

2192 

2584 

60 J9 

SFr. 

0392 

0.733 

1546 

9908 

3.904 

1 

0292 

855.9 

0053 

2356 



0568 

0087 

7752 

3.022 

0.774 

1 

6625 

0660 

1825 

Ur* 

0.458 

0057 

0339 

116.7 

4562 

1 168 

1509 ( 

1000. 

0.996 

2755 


0.459 

0860 

0544 

1175 

4579 

0173 

0515 

1004 

1 

2705 

Bfr. 

0661 

3510 

4099 

4236 

1656 

4041 

5.478 

3630 

3616 

100. 


Close 

HU) 

Lou 

Pm. 

9062 

90ft 

91.62 

9L74 

9203 

9213 

92 02 

9251 

9144 

9251 

9244 

9248 

9207 

9172 

9271 

9264 


EsUmaifd MriMW 2203 (3560) 
Previous day's open ta. 9352 0643) 


FT FREEN EXCHANGE KATES 


1-mtt 3-wth. h-nnh. 12-mtb. 
10624 10459 18259 17954 


DUFSTEBJMG Si per £ 


Yen per 1.000: French Fr. per 10: Lira per 1000: Beigtra Fr. per 100. 


Latest HIWi lew he* 
10734 18776 10702 18858 
10476 18516 18440 18606 
10280 18280 18280 1.8416 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Bank sends warning 


QlMa.ta. Mar.fi) 3 months 05 doltin 


6 maatfei US (Mian 


WHOLESALE INTEREST rates 
in London showed little reac- 
tion to the ruling Conservative 
Party’s loss of the Ribble Val- 
ley UK by-election or to a 
warning from the Bank of 
England about pushing rates 
down too quickly. 

Three-month sterling inter- 
bank continued to discount an 
early cut of % point in tank 
base rates. It was quoted at 
13*4-12% compared with 12%- 
12j per cent and 12-month 
money was unchanged at 11%- 
11% per cent. • ... 

Short-sterling futons traded 
cau tiously on -Iafie- The most 

UK dMriq task taw hwHng rate 
13 par e«t 

tram Urwr 27, IBM 

active contract of*®* 
at 88.79 andek^dat the same 

level compared with bh-ou 

a very large 
shortage of day-to^ay cre^ 
cm the cash market and the 
Bank of Bnglanda&sortad 
most of this by lending ftipds 
to the market for 1 4 day s at is 


^T^e^ortage was 
forecast at £1^50m, buttlus 

was revised downto 

tta aftemotau Total a^stance 

of £i,462in was provided- 


An early round of help was 
offered and at that time the 
authorities bought £l4lm bills, 
including £41m bank bills 
outright to band 2 at 12% per 
cent Another £20flm hills were 
purchased for resale to the 
market on April 5 at 12fi per 
cent 

Before lunch fur ther 
purchases of £216m bills were 
made, including £H6m 
outright by way of £23m tank 
bills to band 1 at 12% per cent; 
tfH9m Treasury bills in band 2 
at 12% per cent; and £61m 
iwnir bills in band 2 at 12% per 
cent Another £100m bills were 
bought for resale to the market 
on April 5 at 128 Per eg* . 

In the afternoon the Bank of 
England declined to buy any 
more bills, but offered to lend 
money to the discount houses. 
The total amount lent was 
£l,105m for 14 days at 13 per 

Bills maturing in official 
bands, repayment of late 
assistance and a take-up of 
Treasury wn* drained ti jB Sni , 
with a rise in the note 
circulation absorbing £525m 
and bank balances below 
target filSm. These outweighed 
fl yrihtwp rer transa ct i on s adding 

£250m to liquidity. 

At tbe weekly Treasury bill 
tender the average rate of 
discount on 91-day bills fell to 
117613 from 1L8831 per cent 
and the average rate on 
iRg- d p v bills declined to 1L0565 
from 1L1305 per cent 


He Rnkra raw ara tbe nrHMMtic wnaiiDnfed to ifv Karat onestnwttk, 91 tf* Ml nd rffenp raio ter UOm 
anted to tbe nurlott by fhe reftfroce feote at 1100 sjh. sack vntlnn day. Tke banks wc Hufanal WteunkHMr 
M. Bank of Tokyo, DcutKte Bank. Bangui UKorai * Paris and tfaxgaa Guraniy Tim 


MONEY RATES 


NEW YORK 

(Lunchtime) 


(Lunchtime) $*«!*•• • 

TMEOwl,, ■■■ 

Mur rue 9 Tk u * mnatt .... 

Biokcr krai rate 8>i SbdnoMk 

MJnads 64 | Orayear 

FcdJadmLbRBienUaL.. - Tnnynr 


Treasury Bills and Bonds 


6.10 Tlreryera.. 

6.12 Fcnry«ar 

6.23 FHrjvar 

653 Swwjtgr....... 

647 10-yrar 

7.11 3 


Frankhnt 

Parb 

Zarfcb 


OreraUx 

Ok 

T«n 

lane 

Six 

Lomfianl 

Month 

Monte 

UMb 

Iterate 

latenenlloii 

8.70-800 

8.75-8.90 

800-8.95 

805-900 

090-9.05 

9.00 

96-91 

w 

9A-9i 

9>e-9t 

8-6 (, 

94-94 

925 

807 -9.00 

098-9.08 


098-9.08 



11 0-U A 

Jtft 

9i.J9(t 

Ui-UA 

U.'.-Ui 

lim 

10H-10U 



LONDON MONEY RATES 


Mar 8 

Overnight 

7 days 
notice 

Islerbu* Offre 

1 Burbank BM 



Sterling CDs — 

Loral Authority Dtps. .. 

13 

13 

Loral Authorfto Bonds .. 
DIsourt MktDqK 

131. 

13 

Company Deposits 

Finance Home Deposits 

- 

- 


Bank Bills (Bur) 

Finn Trade BU& (Buy) „ 

Dollar COL 

SDR Unkad Deg. Offer . 
SDR Linked Den. Bkt... 
ECU Linked Dcp. Offer. 
ECUUnked Deg. Bid... 


cent; Bank BUB (nil): one-month 12H per cent: three roooths 11(2 per cent; Treasury BIlK. 
Avtraoe tender rate of mscmiiit 11.7613 p.c. ECGD Fixed Rate Sterling Export Finance Make up 
da February 28 .1991 . Agreed rates for period Mar 26.1991 In April 22 , 1991. Scheme I: 

103 p.c. Reference rate for period Ftfc 15991 to Feb.28 , 1991. 




!03 p.c. Reference rate for period Feb 15991 to Feb. 28 , 1991 . 

al Authority and Finance Homes seven days' notice, others w»eti 

d aw* fixed. Finance Houses Base Rate 14 from March 1 , 1991 : Bank Deposit Rates for arm at 
seven days notice 4 per can. Certificate* of Tax Deposit (Series 6 ); Deposit £ 100.000 and over 
BeM under one month 10b per «*«.■ one-three months 12 per cent: three-six months 12 per cent, 
six-nine months 12 per cert, idne-twdw months 11 b Per cent Under £ 100.000 10 b per cent 
from Oct 8 , 1989 , Deposits withdrawn for cash 5 oer cent. 


PHILADELPHIA St SJi I 
DUH Ictnb per £U 


Previous dag's open Inc Calls 357066 Puis 432,143 (All carendes) 
Previous day’s Mtems Cans 9.907 Puts 14.485 UU1 omenta) 


18 YEAS 10% NOTIONAL FBOCH HUB (UATTF) FDTUHS 


■lard) 10550 105.62 +0^8 

Jme 10600 106.22 -HIJ4 

Sqxentter 106.04 10654 *0.40 

December 

Estimated wine 117,015 Total Opm htaBt 121,106 
OPIUM BH LONG-TERM FRENCH BOM OMTOT 


Strike Jut SepL Jan. 

101 ... 

102 4.40 

103 ... 

104 U3 

105 LOO 

106 159 101 

Open UK 89024 18584 112,222 U 

Estimated (dm* 28,722 Toul Opm Inunst 236.444 

TH8EE4IMn PDOB FUTDIES (MATIF) (Paris tateituk alfmd rata 


YWd OpaMt 

9.02 46.951 

8.92 68,039 

892 6516 

- 0 



Ope* 

□nr 

Ctaaa 

HM 

Um 

YWd 

ManA 

9056 

90 60 

-tO 0Q 

90.62 

9056 

9J9 

June 

90.83 

9088 

-1051 

9004 

9083 

942 

Seraenber 

90.94 

91.04 

40.13 

9005 

90.94 

097 

December 

91J2 

9115 

*052 

9045 

9 111 

00B 


Estimated volume 14.285 Toul Opai I merest 40.002 
CAC -40 FUTURES (HATto tart htax 


Estimaiftl nImk 7 989 Toul Open loierttt 10,955 


BANKMG DEPARTMENT 


LIABILITIES 

Capital .... — 

Public Deposits 


BANK RETURN 

Wednesday 

Wednesday 

March 


decrease lor week 


Reserve and other Accounts . 


ASSETS 

Government Securities 

Advance and other Accounts — 

Premises Equipment A other Sacs « 

Notes — — .. 

Coin - 


ISSUE DEPARTMENT 
LIABILITIES 


Notes In Banking Department 


ASSETS 

Government Debt 

Other Government Securities — 
Other Securities 


£ 

14053000 

41.780072 

1.542.350,281 

2043067080 

+ 

£ 

5.772025 

155.853088 

385.890020 

1048.040.720 

+ 

115087.607 

1.689.785095 

- 

828087006 

1.463,685.090 

+ 

1,013.400.134 

11.887.731 


2,103.116 

214080 

+ 

577 

4,542.031022 * ZD3064.126 

. 15006,102069 

+ 

17,886084 

11097,731 

15,320,000000 

+ 

+ 

2.103,116 

20,000000 


11 , 015,100 
9079 , 990.714 
5 , 928094, 188 

IS. 320000, 000 


+ 1044 . 1 1 £ 148 
- 1024 . 112,146 

+ 20,000,000 


BASE LENDING RATES 


ABN Baxk 13 

Man&Compani 13 

Allied TratBaA 13 

AIBBaak 13 

• HwyAndacter. 13 

B&CMenhafltBaak-.. 13 

Baak of Banda — 13 

BsaBlBBoVaap..- 13 

BnkQaSt&Conn 13 

BartkaftypnE- 13 

Bataaflrttnl 13 

BankdlreSa 13 

BankofSoUsid 13 

BopeBefeeUd 13 

Barclays Bank 13 

Bsxfnart Back 13 

Brit BfcoJ Mid East — 13 

• Browi Shipley 13 

CL Bank Hederfail — 13 

• Oortirbouss Bank — 13 

CHibaekNA 13 

DtjHBdianbBank.— 13 

Ctjdedale Bask 13 

Coaa.Bk.ofLintoiPl£ 13 


CeoparireBank 

Cootts&Co 

CnnsftpdfrBk 
(MarBotPU 
Draaalanrle-., 
EqutorialBaakik 
Exeter Bask Limited 
Faadal & Gen. Bank. > 
FhtHaiiaaal Barit Pk. 

• Robert F1anH& Co. __ 

MntFiaser&Plns... 
Girobuk 

• GutaneakUa 

• Umbras Bank 

UampskbiTrariPtc 

Heritable & Gain Brii. 

• HlflSBBd 

tHoareiCp. 


13 NatBk-cf Knrait 13^ 

13 HatWUmiEtff 13 

13 Nortbeni Bari Ud—_ 13 

13 ttykredit Mortege Sttri Bh 

13 Prwtadal Bari PIT .... 15 

Barit LaL I4b 

I3b RoyalBkof Scotland — 13 

13 • Smith &WHsn Sets. _ 13 

lb StandarfOartered — 13 

13 TSB 

13b Uolbaskplc 

13 • United BkofKwail._ 13 

13 luted UizraU Bari „. 13 b 

13 ftouTrastBariFfc.™ 13 

14b Waters Trast 

13 Westpac Bari Cop. 


Wstpac Bari Cop. 
WMteaKdlair 
YorksUreBari 


• Leopold Joseph & Son ... 

UofdSBaok 


McDomHDagtasBri. 

llUlasdBari 

Ufloot BaaUng 


13 • Ifcadws nf BriUdi Merchant 
13 Barilig & SecBrilies Hooks 
13 Association. 


member afbd 


TELEPHONE: 071-828 7233 AFBD MEMBER 

ftseioB 1 walTSTCeeT 

Mar. 2460/2470 +22 Mar. 2963/2975 +3 
3 Jun. 2500/2510 +22 I Jun. 2991/3003 +3 
-^5 5pm Prices. Change from previous 9pm close 

HOW WELL DIP YOU RJDGE THE MARKET? 


NEW BULL MARKET 

Windsor House 
IN STOCKS? 50 Victoria Street 

London SW1H ONW 

CALL FOR OUR TM; 077-799 2233 

CURRENT VIEWS Fax:071-7991321 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 

trass Htt ( 9 r In Or 

CAF Monry MaaaBHiuat Co Ltd 
48 Pen 0 wy fto»d, TratrUHi TM 9 £J 0 , 0732770114 

taBsamvaattUBa. 1305 - it. « G uo 

(hmit> 0 wrI 2 mfllln..ll 3 JS -I 1404 6 MO 

The COIF Qarttla Deposit Accooit 

2 Fara Street. LartBsECWSAb , 071-5881015 

Draow... . . To io -l dtSTj-uw 


cm novels " »« Cr 


Co- ct ra ia lhre Bank 
PO BoOJkLSlifJjotaJt. 
m mratmdP-fdta rattraSarton . 

ES9.S90*-. Ui 105| 

QS.tjOO-U9.499 . ISO 101 
£10000-04 949 . . 13LO 93 

£ 3000 - 14 . 999 .. .. II 0 >01 

Twlhr -IraM Acaa SM6W 


( 2 , 4 ) 99 . . . IDO 

J35 


£ 5 . 000 * ......... ...... |95 


Draw. •• .. US 10 -1 13 TorjHMOi QMO-CA999 7 0 5 4 

Coil. «d. of Fhu of Church of Eaolu** - 5 ? fl 

SForeSum. Uwx» EOYSAQ .OriGlllStt =7 

Dcmh. . 1 .U -I unrs-Mdi Coatn & Co 


14.4 6 -UH 
13.9 b-Md 
I 2 .I MU 
1 L 7 I+MA 

120 6 -MU 
122 HU 
106 6 -Mtk 
10 6 b-m 
3.7 6 -MH 

102 1 Utt 
75 mi 
b 1 uu 
32 l MU 


DW 9 *. -JU.W -I 15 . 7613-41111 

fiartmare Musty Manaanant Ltd 
2 -mheHinYM.LHdoaSElliUX OT 1 - 2 S 61425 

TESSA BasL 071 2369362 

OrtFrt.. . fl 3 04 IQ 2 ll U 96 j 6 -MU 

74 !mFob). 13 Uf 1028 14 OS b-WDI 

SBKUirnd . . ..13 08 -I 1426 l-MW 


0.7338 07350 0.7316 07367 
07312 0 7325 0 7287 0.7344 
0.7283 0.7285 0 7280 07344 
- 0-7336 


06416 06450 0.6390 06465 
06380 06405 06350 06*26 
DUOO 06370 06350 8.6532 
- 06366 


S 5 u T- .V.lsia S 44 i mimm 

TESSA frUac. 1265 - 13.15 3 -WW 

Money Market 
Bank Accounts,. 

QrtM KM <J$M IM cr 
AEB Bank High Interest CbeqM Acenmt 
BalnsmU. UxbrltBinOaiSA . OB 0038 Z 115 

Ci 500 -£ 9 .l)<» 11100 8581 11.81 1 Dir 

UO.OOO». .. . I»m 93 b I 13.921 Otr 

Aitken Him Bank pic 

MCltyltaad. EQV 2 AY , 071^08 6070 

Trt*wy 4 a _.|U 30 B 97 12371 Qv 

■UteCUtUaHttll _ U .50 B. 9 T 1247 MUi 

ra»HQ.CBH*)W 12 D 0 936 13.03 UU 

uikiM cm isoloxk. Inso 975I utol mu 

Allied Treat Bata Ltd 

97-101 Canaan Si, LoadDo, EC 4 N 540 , 071-6260674 
TOMKA (£ 2 ,OOi*i_|B 0 O 10 Ml 14 X 7 T UU 

0 MJMiU 0 ol*»„..ll£ 7 » 9 HI 13891 Mm 

MCA (£ 2001*1 1200 9 J 6 13 03 Mu 

Premier TESSA .... 1 1350 10.53 1 14 . 7*1 Yeat) 

American Express Bank Ltd 
c/o America! Emms Fkundil SenrtCfS Unshed 
Sums Hoose. Buym* HIB 
WetSima. RH 13 9 AW 0449 230230 
llgfe Pntamraact Chram AcsmbS 

uooo-u .999 TTTiiao arol 1224 ] mu 


* 40 5 tnrt,.Lf*m WO > OQS 071-7531000 

U J 75 0250 ] 1146 ] Otr 

£ 20000-444099 . Ill 250 80251 U 28 | Otr 

O 0 oSS 4 1 4 «.. :t ...l 10.623 7 6251 Kwl «r 

ffif»U8»SS!!mH3| 12011 OU 

Mil m B 

5 ria C 9 M » * iHr > remm (*rtll nein — p 


Mil B 

cBu C—MiltT B rewi Crdl udsiW B 
27 8 «U Une. Undo* EC 420 AA ,0716233434 
Hi<rnlA»6. -112.73 10 . 0 I -T - 

Daitiagtaa £ Co Ltd 
a2l^E:.r , ™^ MB 4i7i 


Utest HU Lore Pm: 

4328 -nS 4304 4301 

9309 4355 9304 9302 

9307 9310 9301 92.95 

9263 9268 9259 9257 

92.43 92.44 92.40 9038 

9014 9014 9011 9011 

91.93 91.43 9191 9 L 40 

9164 4101 9168 9167 


£ 23 , 000 * 1 12 80 4601 13581 MU 

Bank of Ireland High Interest Cham Act 
36 On Sl EC 4 R IBM. , 071-248 4742 

£Z.OOO-£ 4 . 49 »_ .. 1 12. 179 4500 13 Uof Ore 

£ 20 . 000 r. 9. 750 1 13 483 1 Co- 

Bank Bf Seotlaad 

38 Tkreitfnt«iB>SiE( 2 P 2 tH 071-6016446 

■u>O!ta[ 0 S»iM 4 ttrTU 23 B. 77 ) 10181 MU 

£ 23000 *. 111. 75 U 6 l 12 75 1 MU 

Barclays Capital Advantage Accawt 
PO Bax 120 . Westwood Bl Pt. Combuy , D 203 H 4242 
£ 100 OO-£ 24 .<W 4 ™_lL 2 OO 9 J 6 | 124 »frar 

E 23 . 000 -C 44.499 . ..Iu .25 953 1300 Du 

£ 30000 * 1 1240 9.671 13 37 1 Qu 

Barclays Prime Accarast HXCJL. 

PO Bra 125 . Ifortknipua , 0604252891 

CI.POO-U. 49 Y... TlO 00 7 BO lD. 71 | 0 tf 

£ 2500 - 19 . 949 .. 10.40 801 U.U Otr 

TJO.DOO-C 24 . 999 . ...jlD .90 BSD liw] Qu 

£ 23 . 000 * . .. 1 11.20 B 73 1 12031 9 u 

Benchmark Bank PLC Premier Ac co un t 
86 Hrunat Street. W 1 P 3 L 0 . ,071631 3313 

£ 23 OoSu 0 OO - . |!l 30 8.97 123 ?[ Qu 

B & C Merchant Bank PLC Portfolio Ace 
19 UmcobU Street. LdqAmiSWIX 81 B , 071-^56616 
C 2500 -E 9.999 . . 7 TI 0 J 73 a 09 [l 0 . 786 T Dtr 

Oi 3 .SC 3 -df 4.999 . .Ill .73 936 12.270 OU 

£23000 MB 160W...J 1023 9561 1202*1 Qu 

Braun Shipley & Cu Ltd 
Faudm Com. LoMny, LoBdoB EC 2 .071 ■6069833 

MCA ".TtLI 73 91 W 12 -WT Qu 

PrM Deramd/Ut. lllJ 73 857 1 10231 Ou 

Caltrionion Bank Pic 

Cater Alim Ltd 

23 BhtMn Late. London EC 3 V 90 J . 071-6232070 

HJCA— ,..~|ll .73 9.1640 1074 M) MU 

Cooort £ 5 . 000 mta... 10573 96 SZ 3 lU. 4 Sra UU 
TESSA 1 1350 -4 14571 HU 


Edlrataa Pit 

1 KtoBStxM. MjreMstirM 2 UW 0618342533 

racatO,0&i) i -112625 90 S I 13 621 Qu 

UraraHrakrt OilMltAM— l h t h dlara 

a -£999 . . .8573 6 33 B 47 UU 

El 000 -E 24 . 999 . - J 2 J 75 4 65 13 45 MU 

C 250 OOHE 249 . 999 . - 12.813 9 99 13.99 MU 

£»().(X»-£ 999 . 999 . 3 oO 10 14 1 * 16 UU 
U.OdOOOO KManK 13.00 1014 14.19 UU 

HBwIy te pra te iw i 

£ 10 . 00 »% 24 . 9 t 9 . . . 13573 10 43 13.91 Yrarif 
aS 0 Oa«M*rtB 13.73 1073 14 Jll Yutty 

Financial & General Bank pic 
13 lundei Street, LBakH, 5 WlX 4 GX , 071-235 0036 
H I DA £30000 - .[13 00 9 73 13 121 Otr 

H I PA£XO 0 l&£SOOOU.Il 2 .B 5 96421 13 26 1 Qlr 
Gartmorc Money Management Ltd 
2-3 WtaHfHictYanl. Ln*lflo 5 £l 1 NX , 071-736 1423 
MBY 3 Me*. <tat_ . hzs* 463 i UjSTs-Mi* 
Girobank pic High interact Cbeone Acc 
10 U1OSL. UndanECZVSJH . 071-6806020 

£ 1 . 000 - £ 3.999 . ..^9 SO 800 10 . 67 ] YrJrh 
U 0 OO-C 4.999 - . 1 1000 B 5 DI 11531 Yrarh 

Clb.OaO-£ 49.999 -11050 9 00 1000 Yeu, 

£ 30,000 1 X 000 9 30 1 12671 VnHr 

Humbctclyde Finance Group 

Chsiky Ct, wrautntr Rd. Bulogttakt , 0256041863 

OO.OOOr moo 10141 14 041 Qir 

Kleimrerl Bonn Ltd 
U8KeBUUTowiM.lradeaNVn2BT ,0712671586 

H 1 CA (£ 0300 +) Il 025 9533 ll 3527 llWJy 

Lloyds Bank - Insfaiwt Account 
71 OJrotartSt. LonMo EOP JSS , 02724 J 3372 

£ 30,000 and awn. -11070 9 331 X 07 OIMU 

£23 000 * — JX 03 O 93 bI 1250 MU 

£ 10 , 000 * [1230 9 23 ) 1030 Mu 

£ 3 , 000 * . 1 10.90 B-Ul 10.901 MU 

Midland Bank pfe 

PO Box 0 Shdfleld , , 0742 528655 

MarareMcOlUaB*— IU .00 9.73 -I6-6H6 

CZCmb* 1 13.20 9 90 - b-MU 

£30 000 * 13*0 1005 -HM 

TESSA JXA 30 -I -I Ycutf 

HalWest Crown Reserve Account 
41 iotMtry. London. EC 2 P 2 BP . 071-374 3374 



Citibank Savings 

Sl UxrUn Hi-Wiaiunnltt Grow Wb 081-7414941 

lu .00 850 1 11.791 MU 

S ).000 1 1150 9.00 1 12 31 1 MU 

Clydesdale Bank PLC 

TOSVtoetwl puce SlmeSIM , 0412487070 

MSiJS M all B 

tso'ooo* . .1 11 . 70 9J5I 10401 Otr 


Pravlnclal Bank PLC 

Royal Bank of Scotland pic Prtml nw i Acc 

4251 AnlrenSa. Ediatnraii EH 2 ZTE. , 031-2285650 
£ 50 . 000 *. ...... TltLO! 930 12 ^f Otr 

£ 23 , 000 - £ 44 , 999 . . 1 L 74 933 12.64 Otr 

£10 000 — £24499 ... JlUS 8 83 1020 Mr 

£ 2500 - £ 9 . 999 . .. . 110.77 B 40 1 U 5 bl Qu 

Save & Prapcr/Robert Fleming 

aBPrrFflBP 18 “SiW 

Starting Bank & Trast Ltd 
Tyndall & Co Ltd 

29-33 PriactnVkloriaSx, Bristol , 02727,44720 

Demand Acc 7 lX 2 .cn 956 1092 Ou 

MIMA— lxi .73 9 Jib X 064 I Otr 

HI MA £ 100 . 000 *.. _ 1 1000 956 1292 Otr 

MtnarPk*. Iu .73 906 12641 Qtr 

TESSA.... Il 075 -l 13.761 On 

United Domini ons Trust Ltd 

PO Bm 139 . Ataty Sl RcBdtftf BOi 3 EB 0734 5604 U 

£ 0000 *... 9031 13011 - 

J. Bony Schrader Wapg & Co Ltd 
UODransWa LMdnEC 2 V 6 DS 071 - 3 B 6000 

SacMalAcc. ,.1100 936 12.481 Mtb 

ffSoDOan) aram..... J U 25 9 56 1 107*1 MU 

PPM Acc 
0732224141 
13.I0T Otr 
1202 Qtr 
1033 1 Qtr 

nca PLC 

I w» 


MTO^ms rxu to Uan exempt hvMBBQ^u rnreoT 
UU. XM actual rate atlw dedactlan d CRT. Gr Emb 
CAR: Crw eqalvaimt to basic rale umwi 


FACTORING 


The FT proposes to publish this 
survey on 

4th April 1991. 

The FT reaches more UK board 
directors/managers in small 
organisations with up to 100 
employees than any other 
quality daily. If you want to 
reach this important audience, 
call Andrew Muir on 071 873 
4063 or fax 071 873 3078. 


FT SURVEYS 


lift 


First Futures specialises in futures and options for clients 
across Europe. We offer dealing, advisory and managed 
accounts for investors with risk capital, and provide access to 
all major U.S. and European futures and options exchanges. 

For a FREE GUIDE TO FUTURES AND OPTIONS 
telephone Robert Atkin on 071 925 0033 or return the 
coupon below to: 

First Futures Brokers Limited 
Freepost 

126 Jermyn Street 
London SW1Y 4YZ 


FIRST FUTURES 

BROKERS LIMITED 


Please call to keep me up to date with 
market news and prices 


Address: 


» AFBD 

I MEMBER 

1 Pannes and options prices can . 

| fluctuate wildly and in certain — 1 

■ instances this can lead to losses in j 

[excess of monies deposited. Tel: — — 1 
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FINANCIAL 


tjmes march 9/march iom r / 



LONDON STOCK EXCHANGE: Dealings 


i:;/ 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not fnduded in the FT Share 
information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to B pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order of execution but In ascending order which denotes 
the day’s highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day’s Official List the latest recorded business in the tour previous 
days is given with the relevant date. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd. 

X Bargains at special prices. ♦ Bargains done the previous day. 


British Funds, etc 

No. of bargains Included 2346 


Conversion 10% Sat 1998 A - 2989L 

.914063 9% 070313 #» .101583 % 
.132813 * .148438 ft *. % .198813 
%. .242188 X M. % 

Exchequer 10K% S* 2006 - £10t* 

(SMr9>) 

Guaranteed Export Finance Corp PLC 
12Mb Gtd Ln Sft 20Q2(Reg) - £112"% 


Corporation and County 


StDCkS Wo. M bergatae todUteda 
Greater London Ox*ieS8*% 5*9092 - 
E96 X 

Croydon Corp3K% Stk - £25 (51*91) 
LeecWGCftyei)13K% Red Sft 2006 -8117 
(44*91} 

Liverpool Coro2*% Had Stk l92S»or 


aim) -£22(64*91) 

- - — “112 


ManctMaWtOty ofj 11.5% Red 8*2007 - 

£102% 

Newcasfle-Upcn-TynefCKy 01)11*% Bod 
Stk 2017 -m* 

Nottingham Carp 3% Stk find) - £20 
(64*91) 


UK Public Boards 

No. ct bergetna hductednti 


Agricultural M o^ y Carp PLC6*% Deb 

7K%Oeb Stk 91/83 - £B1 X 2 #4*91) 
CM> Port Authority 3% tnd Stk - £23 
(<Mi91) 

4% (TO Sft -223 (44*91) 

Pott a* London Authority 8% Port ot 
London A Stk 2909 - ISO# 


Commonwealth-Government 

fto. of bergalnelnoiudodnii 


Foreign Stocks, Bonds, 
eto-<coupons payable in 

London) No. of bargeina lncfadod33 


betmdfMpuMc ol)9*% Stk 91/98 - £95 
Abbey National Treasury Serve PLC13%% 
OJdWtsJSSSfBtflOOaiOOOOaiOOOO® - 
El 07 (8*091) 

Associated British Porn NMgoJ PUCio%% 
Bds 201 5<Br£1 000041 QOOOO) - 286* 
(4Mf91) 

"sxsrarars&a.'s. 

BOC Qrao PLCB%% Bde 1996 


(Brssoooaaooocn - 1x92711 (44*9t) 
mque Netionato Oe 1 


i Pert*9% Me 1993 
(BrfSOOO) - £94* % (44*91) 

10% Nta 1994 - £96% % (44*91) 

Barclays Bank PLC10K% Sarto r Subart 
Bds 1997 - £96% (5Mi91) 

12*% Sartor Subord Bde 1907|BdVW) 
- £108% 

«m cade indueMas Capital Ldl0%% 
Cnv Cap Bde 200S(Brt5000A10QOOa) - 
£110% (44*9TJ 

Boots Finance UI8% Cnv Cep Bda 2006 
(Brl -£113% 

British Airways PLC9K% N» 1987 - 
S8BH+ BOX* 

British Goa tad Fkrarca BV8%%G*Mts 
1998(Bi$100Q.10000&100000) -$B7%# 

British an PLC12%% Bde 1995 


(BrCl 000&1 000(8 


British Tetooom Rnano a BV8%%Gtd Bda 
1989 (BrttODDMOOOO) - $89%# 

British Telecommunications PLCiS*% 

Nta 1993 (Br£l 00.1000*10000) - £104 
(BM91) 

Coats Vtyeia Ftonce N.V.7%% Old Hod 
Cm Prf 2004 (Br)- 102% (04*91) 
Commonwealth Bank of Ausballa9»% Nta 
1092 (BrSCSOOO) - $C8BX5 K 
11% Nts 1992 -ES8K (44*91) 
{T=mlySta»eVatVTct34%% GN 1982 (Br 
YJ-Y96 

Coster? Finance NV7.5% GtdRsd CwPrf 
2003 £i(Can» to Bp - 80 1 
Dafly MaU * Ganaral Hum PLC8*% Erich 
Bda 2006 (Brt1000A6000) - £88 
(5Mr91) 

Fbstish Export Crete Ld18% Nta 1981 - 
El 01* 

Ganaral Motora Aec Ct*p(UK)Rn PLC 11% 
Nta 1991 -£99% (14*91) 

Gtinness Bnanco BV12% Gtd Nta 1996 - 
£103% 

Hkdtaon Cuttai Ld7% Cnv Cap Bda 2004 
(Rag) - 88% (54*91) 

7% Cm Cap Bda 2004 
(Br£l 000*10000) - £87 (4Mrt1) 

Imperial Chemical Industries PLC9%% 

Bda 2005- £86% (54*91) 

10% Bda 2009 -£S2 
10*% Bda 1992(Br£S0in - EBB 
hrtamationa) Bank tor Ree AOevli%% 

Nta 1995 - £101% (14*91) 

HaWRepuMc at)8%% Nta 1984 - $101 8 
(94*91) 

9% Nta 1993 -$102* 

FH^Rata Nta 2000f8r$1 0000*250000) - 

Laterofca Group PLC5K% Sutxxd cm 
Bds 2004(Brfn 00055000) -£104 
(4Mi91) 

Ladbrahe Group Flnenco(Jemey)Ld9% 
Cm Cap Bds 2005 (Br £1000.1000© - 
£80(44*91) 

Land Securitise PU=B%% Bda 2007 - 
£82% 

«*% Cm Bda 2002- 881% 

9*% Cnv Bda 2004 (Br£B000A5O000) - 
£84% 

Laamo PLC7*% Cnv Bda 2005 - £84K 
(14*91) 

Legal * General Group PLC 12%% Nta 
1932 - £100 JST (44*91) 
M n H abaphavtioe ol)i2%% Oeba 
1071094 Sera AM -$110861% 
(1Mi91) 

Moadam {Jt*n) « Co PUC 11%% Gtd Bda 
2013 CBcEtWWO) - £83% 

Nadonwida Anpta BtASng Sodety13^% 
Subord Nta 2000 (Br £10000) - £106% 
(5Mf91) 

Ftto Rate Nta 1998 (BrfSMXMSOOOO) - 
£8&9 (41*91) 

New Zealand 9%% Bda 1995 - £95 
(1*991) 

Next PLC6%% Cnv Bda 2002 - E11Z%« 
Pearson PLCZera Cpn Bds 
issztBreiooosaooo) - £87% 

PanktsuNr & Oriental Siaam Nav Co4%% 


Cnv Bda 2002 -EIQ5(4Mr91J 
l S SaatcM Ftoanoe N.v.6%% 


SaatcMl 

RedCnVPrt 2003£1(BrSha1000*10000) 
-£B87% 8 (8Mr91) 

Safttabtay^ PLC 10%% Nta 1883 
(Br£5000) - £B8% 9% (5hb91) 

12%% MS 1995 - £104% S (4Mr91) 
Sahabury (XyChamMl totendalLd 
8%%CmCnpBda 200G(Br- £111% 
(5*991) 

Staurti Estates PLC8% Cm Bda 2003 - 

£104% 

Saaei* Nephew Associated Coe PLC4% 
Cnv Bds 2002 - £111 
Snath a Nep h ew Financ e HV.8%%Gtd 
Rad Cnv Prf 2004 (Br) - £100 (BM91) 
Sntth(W Son(HkJg») PLC7%% 
Subord Cm Bds 20fc - £108 (IMrSI) 


&waden(Kk)Bdo>n ot)8%% Bda 2016 
(BrtSOOOMOOOO) -$911 


. -S91* 

9%% Bda 1888(Br$80Q0*5OQOO) - 

$ 102 % 

Taiatonica Da Espana $A4% Cnv Bda 
2003 -$119 

Tcnco Capital Ld9% Cm Cap Bda 
SOOSCReg) - £118% 7% % » 8 % 
tinted Blacufta fharo NVS%% Gti Rad 
Cm PIT 2003 - £116% (IMrSI) 

Urtaad tOngdom9K% Bda 2tXTl(Br 

ECU1 000,10000*1 00000) -EC85U 9% 
Unitad Newapapera Capital Ld8% Qtd 
Been PifSta -£102*4*3* 


Sterling Issues by Overseas 
Borrowers 

No. qt barpUna InctuOadaD 


Allan Devel o pment Bank10%% Ln 9k 
2008fftag) -£96%.% 

Bank o( Qraaoam% Ut Stk 2010(Rao) - 
£85(SMr$1) 

CradR Fonder Da Ranee 

10%%Gt0SarLnS«2011 ,12.13.14<HaO 
- £90% % (8MT91) 

14%% Gtd Ln S8t SOOTfReg) - £129 fe 
(1W91) 

14%% GW Ln Stk 2DO7(BrX£BO0O) - 
£128% (IMfffl) 

Deranvrk(KingdcMi oi)l3% Ln Slk 2005 - 
£112% 

SeeWete da Ftanoai2%% GM Ln Stk 
2008(Reg) - £114% *1 «6MtS1) 

11%% Gtd SarLn Stk 200371 2(Rag) - 
£106% 

European Investment Bank 9% Ln Stk 
axn(Reg) -£89* % 

9%%Ui Slk 2009 -£90% 1% ft ft 
10K% Ln a* 2004(nag) - £97%. 

11% Ln Stk 200^Red -CT02 
FWandJReputrtc of) llK%Ln Slk 2009 
(Rag) - 2103 ft % 

Hytko-Quatwe 12.76% Ln Stk 2015 - 
£109%* 

15% Ln Slk 2011 - £129% 
leeteid (R apuMc ol)t4%% Ln Sat 2016- 


£119(BM91) 

■noa U1W% Una Ln Stk 2006$ Rap Opt 
- £115 (4Mi9l) 

tmar-American Davatapmant Bank9%% 
Ln 8k 2016 - £91% ft % ft MMf9l) 

Mamadond Bank for Rae * Qav9%% Ln 
S8r20lO(Rag) -£B0* (6M*91) 

11 S% Ln Stk 2003 - £105 ft ft % ft 
(SM91) 

MSMB 10*% In Stk 2009(RaG» - £92 
($M91) 

Now Zealendl1%% 80c 2008(Reg) - 
£100% 

1 1 %% Stk 200B(Br £5000) - £101 
(5MI91) 

Nova Scoa>(Province o()1 1 *% Ln SOt 
2019 - £101* (11*91) 

Patrolaos Maadcanoai4lS% Ln 9ft 2000 - 
£97 

Porrogai(Rep of)9% Ln SOc 20i8(Rag) - 

ftodnoa de Ouabae 12%% In S9t 2020 - 
£106% (6M91) 

SpaMOOngdom of) 11%% Ln Stk 
2O10(Rog) - £105* % 

SwedanpOngdom af)9%% In Stk 
20i4piegf - £89** 

13£% Ln Silt 2010(Reg) -£119% 
(44*91) 


Trarwcenede P l p e kwe Ld 16%% 1 e^hte 


MM Um Bds 2007 - £124 8<4Mr91) 
United Mexican statssl8K% Ln Slk 
a008(Bsq) - £109 (4**91) 


Banks and Discount 


Companies 

No. & bergada Ineludad6l86 

ABN-AMRO HMoa N.V.Ortf FL8 - 
$21.4449 FL3?5S AV.JS&S7 

Bank aftratandroownor « Co oQ7% Ln 


BwSy gPLCAOfl {A^lsaJiBVXII 
Bardaya Bank PLC7%% Una Cap Ln Stk 


Q< flaSS* - £98% 7* % 8 (BMrtl) 

8%% Una Cap Ln sac 88/93 - £91 % 
2M 

12% Una Cap Ln Stk 2010 - £108% 
18% Um Cap Ln SOc 2002707 - £128%. 
%% 

Barings PLC 8% Cun 2nd Prf £1 -79 
(lMr91) 

CD-Operative Bade PLC 9-25% Kon-Cum 
Wd Prf £1-95% ft 8 
Rrat Chicago Corp Com S8t $5 - $23* 

Kta *lh«xeon Wdga PtX»fc Om Prt 
El -40(1M<91) 

5% Cum 2nd Prf £1 -40(1M(«1) 
Kyowa Bank LdSfts ol Com SBt YEO - 
r»10*57 7JS7 50 8 80 *8288 
Lombard Notd) Central PLC6% Ctan eal 
Prf £1 - 37 (BMr91) 

Midland Bar* PLC 7%% Srtxxd Urn In 
Stk 83793- £90 (6Mr$11 
10*% Subord Una LnSdt 83/98 - 
£93% 

14% Sdsort Um in Sat 2008107 - 
£108*9% ft %%%**%. 
MteuMshf HriM ft Bartdns QxpShaaf 
Com sat Y60 - VI 730 40 &87 .87777 
National WWatmlnatar Bank FLC7% Ctan 
PrtEI -6060 

9* Subord Una In Sac 1980 -£92% 3 


% 


12%% Subord Um Ln Stk 2004 - 
£105* 

Boy* Bank of Scotland Om*) PLC5ft% 
Cum Prf £1 -45(1 **31) 

11% Cum Prf £1 — 9*(1Mr9l) 
Schraders PLC8*% Uns Ui Slk 97/2002 
-£73(1Mr91) 

SmRh^LAubyn(Hdga) PLC9»% Cun ted 
PrtEI - 78 (11*91 ] 

Slanted Chartered PLC 12%% Subord 
Una Ln SOc 2002/07 ~ £S2 
75B One* PLC10*% Subord Ln S* 
2008 - £92* * 3ft 

W*tu^(S.G.) Oroup PLC Cnv DM 25p - 

7%%CWnPrf£1 -75(15*91) 

Walla Fargo * Company She of Com Slk 
SS-S79 

WWntruM PLC 1 0ft % Cum Prf £1 -SO 
(Bkkto) 


Breweries and Distilleries 

No. oi bargataa htctudad1203 


ABM-Lyona PLCAOft (1:1J - £10 ft* 
6%%Cun PrtEI -46 
7%%Cun Prf £1 -80 
3*% Rad Dab Sfc 87/97 - £80 flMr9l) 
7*% Red Oeb 8*8893 - £91% 
(44*91) 

11*% Deb Stt 2009 - £104* (0*91) 
6X% Um Ln S* - £40 
0%% LA» Ln 8* - £80 
7X% Um Ln Stk 93/98 - £82 3 
Bam PLC3%% Dab Stk 97792 - E88 
(BMl91) 

8*% Deb Stk 8792 - £96 * 

10*% Deb 8* 2018 - £94* ft * 
10.68% Deb Stk 9890 - £100 
4ft% Una Ln S* 9207 - £60 
7*% Une Ln S* 9297 - £81 3 
Bern tmaeanenai PLC7K% Una Ln 8* 
82/97 - £8l%* 

Boddlngttr Qrou> PLC9ft% Cm Um Ln 
8*200095 -£1 57 8 
8uknor(H-P.)Hld0* PLC9%% Cum Prf £1 - 
80 (**91) 

8*% 2nd Cun Prf El -839 
DevenW%JA) PLC385% Cun prf SBt £1 

GrmmJwtSar PLCA- Ord Sp - 199* 
342* 

8% CUn Prf £1 -78 
10% Deb Sac 2014 - £89% 90% (6lA9t) 
8Jfi% ard Uta In S* - £77 {SUiOlf 
Greene KMg ft Sane PLC6%% Urn In S* 


Guinness PLC ADR Brl) -$78% 

Hardys ft Hansom PLCOnt 2fip - 953 5 
80 

kid 4% let Mtg Oeb S* - £30 (OftbOf) 
Het v n rse Br ewery PLC 11%% Cun Prf £1 
- 100(81*91) 

Macaten-Gtedvet PLC6%% Cnv Uns U» 
Slk 2005 -£1000* 

Mansfield Brewery PLC Ord £1 -466 
Scottish ft H ew caert a O rewariee PLC4U% 
Cun Prf Cf -54(5Mr91) 

0425% CUm PrtEI -77 
7% Cnv Cun Prf £1 -173 6 
79% 1st Mtg Dab 8* 8994 - £86 
(41*91) 

Saegram tXateara PLC12%% Dab S* 
2012 -£108* (1Mr91) 

T hwa Hs a(Pan lal) PLC 5% let CUn Rf £10 
-450(1 **91) 

Vaux Group PLC 7% Cbm Prf Cl -58 
(IMrtI) 

8ft* A Cun Prf £1 -52(1*091) 
9B75% Dab 8* 2016 - £88* 7% ft 

UX7l% Dab 8*2019- £95* (BM(91) 
WetneyAtem ft Thanan Mdga PLC4*% 
Red Dab Stk 8893 - 280 (4Mr91) 

7% Red Dab S* 8893 - £91 
10ft% Red Dab stk 9096 - £98 
WhHbraad ft Co PLCB Ord 2Sp - £1345 
(64*91) 

4ft% let Cun Prf Stk £1 -36(1Mr91) 
4H% ted Cun Prf SSc £1 -35(14*91) 
Sft%3rd Cun Prf S* £1 -48(44*91) 
8% 3rd Cun Prf S8t £1 - 56 
7% 3rd Cun Prf Stk £1 -64 
4ft% Rad DabS* 990004 -ESS 
9*091) 

6ft% Rad DabS* 8891 -£93(14*91) 
7% Red Deb Stk 88*3 -£89(14*91) 
7%% Una in 8*88/91 -ES5 (IMrtI) 
7*% Uns Ln S* 8999 - £81 
7*% Urn Ln 3*889000 -£86(44*91) 
9% Una In S* 97/2001 -£84»(B*91) 
10ft% Una Ln S* 2000/06 - OK) 
(54*91) 

Youig ft Gtfa Brewery PLC02% Cun Prf 
S* -46(44*91) 

9% Cum Prf £1 -80(84*91) 


Commerdaf, Industrial, etc 

No. of bargMwa lnctuded29i6B 


aah Mdga PLC4J2* Cun Prf £1 -44 
(14*81) 

ADT LdADR nOtl) ~ SZ2% * * 

AMEC PLC15% Ikrt Ln S* 1992 - £100 
API Group PLC3uBS% cum Prf £1 -44 
(IMrtI) 

Amis Group PLC ADR (21) - $6% (91*91) 
Airedale Htdgs PlX7^p (Net) 1st Rad Pit 
GOp - 5(5*91) 

A/rtoura PLCVfanenta to aub for On! - 17 
(®*9TJ 

Aftwt Rtear Group PLCWanami To SU> 
For On) -2ft 3 
ADflflftl) -524% (9*91) 

Ate*l Atom*tien Ufpom Sfts of NPV - 
El 2ft* 

Alexanders Hidgs PLC*A*(HaLVjOrO lOp - 
18(14*91} 

Atetei Group Picas*] (Naq cnv ctan 

Rad Prf 10p- 119 

Aflda Htfm PLG929* (Net) Cun Rad Pit 
2008/13 £l -77$ (44*91) 

AMJaet-Sta n al fticSksof C0ntS*$f - 

£15.68(54*31) 

American Brands IncSha of Com S* 
$3,125 - $48% 

Ancto Unkad PLC Cnv Had PH Uto - 50 
AsprayPLCeft* Cun PrtEI -3s* 
(IMrtI) 

a%% CUra PI121 -88(14*91) 

i 4ii O Cta* d BrttMi atdneadng PLCft9» 
Cum Prf £1 -34(14*91) 


AModated BrMah Foods PLCSftft Um 
Ln Stk 87/2002 50p - 29 (SMrtl) 

7ft* Um Ln S* 87/2002 BOp -36 
(SMrtl) 

Associated Fisheries PLC4%% Cun Prf 
£1 -39(11*91) 

8K% Um Ln S* 91/96 - £80 7 {SMrtl) 

Adas Copco ABA SM SK2S - SK2222 4 
Attwoods PLC ADR pni - $22.85* 
AttwOOds (Finance) NVHftp Gtd Rad Cnv 

PrtSp-1401 

Austin R88d Gnx* PLC Onl 23p - 390 
(64*91) 

8% Cun Prf £1 - 58 (14*91) 

Automated Seeuttypfldm) PLC3* cnv 
Cum Red Prf £1 - 130 
9% Cm CUm Red nf £T -97% 88 ft 
Automotive noducts PLC4£S% Dm ted 
Prf £1 -47(14*91} _ 

Ayrshire Metal Prockids PLCOrd 25p - 80 
BAT kafttstrias PLCADR (7:1) -$13ft % 
* 43 437052 ft % 

BET PLC ADR (4:1) - *1 1 .749808 (S*91) 
BKC PLC6% 1st Cun Prf S* £i -47 
(14*91) 

Sft% 2nd Cun Prf stk £1 -404 

(IMrtI) 

7ft% Dab S* 60/95 - £88 (5Mr91) 

BM Group PLG4JSp (Net) Cm Cun Red 

Prf 20p — 141 

BOC Group PLC4^S% Cun Prf £1 - 5fl 

(IMrtI) 

3.5% Cun ted Pit £1 - 38 (44*91) 
12%% Una Ln Stk 2012/17 - £105% 

BS Group PLCOrd Stk 6p - 190 (SMrtl) 
B&ajntsmattonai PLC12%% Una in s* 

aam _ e7b 

9fTP PLC7Bp(Not) Cm Cun Red nt lOp 
- 122 

SIR PLCADfl (4:1) - $29% % (SMrtl) 
Barto Group PLCOrd IrEO.IO - *2.71 
Borratt Developments PLG6ft% Um Ln 
S* 8297 -SSO 

Berrow Hepburn Group PLC7.7S% Cun 
PT1E1 -68(14*91) _ 

Bmzar PLC 867% Cum Bed Prl £1 -58% 

I%% Cnv Una Ln Stk 2000 - £112 
Onlvrey PLC9J* Cun Red Prf 2014 £1 - 
77 (IMrtI) ___ 

Bennett ft Foumaki Group PLCWarranS 
to sub tor Ord -3 

BRXMtX) ft Sons PLC4.2% Cun Prf £1 - 

46 (14*91) _ 

Skmlngharn Mbit Group PLCftd 2Sp -90 

Hodge PLC 9% Cum Rod prf 
£1 -58 ft (54*91) 

an CbWe Home Products PLC7ft% Um 
Ln Stk 87/92 - E91 (SMrtl) 

Btue Ckde Mdustrim ftcs%% 2nd Deb 
S* 1984/2009 - £65 (4Mrt1) 

8%% Um Ln Stk(1976 or eft) -E60 

BoouCo PLC7%% Una Ln Stk 88/93 - 
£88 9% 91ft 2% 

BratOiwate PLCCnv Prf SOp - 55 

Brent Chemtcate mternat i on al PLC 9% 

Cun Rad Prf £1 -84 
Srttbfi Airways PLCAOR (10:1) - $32% 
£0391 % % .82981 .873804 
British Alcan AlunHum PLC 1 0ft % Deb 
Sac 2011 - £87 (IMrtI) 

10%% Deb sat 88/94 - £92% |6Mr91) 
Brttfsh-American Tobacco Co Ld 9% Cun 
Prf S*£1 -40(84*91) 

8% ted Cum Prf Stk £1 - S3 
British Fttttina Group PLCS.5% Cnv Red 
PrfEI -tenMrtl) 


Britton Mohair HUga PLC 5% Red Cum 
I -78(14*91) 


PrttlS95)£1 
British Shoe Corfi Hidgs PLC 6ft% Cum 
PrtCI -60* 

M% Cum ted Prf £1 -45(14*91) 
Brittoh Stoat PLCOrd 60p - 186 % 40 40 
j 07 ><297 ><298 % % 929 .9295 1 1 
.4293 ft .929 2 2 >4146 >4857 % 9142 
.5866 3 3 *143 *858 
ADR (10t1) - $26% 

British Sugar PLC10ft% Red Oeb Stk 
2013 - £96 ft % 

Brittoh Syphon Industries PLCOrd ZOp - 
98(81*91) 

Brown ft Jackson PLC 10. 75% Cm Cun 
Prf £1 -71 6 

BteMLF.) ft Co PLCOd Stk 5p - 70 
(BMrtl) 

Buaers PLC 9% Cun Prf £1 -IS (IMrtI) 
Bud PLC 7% Cm UriS LIJ S* 9597 - 
£70 

Burton Groin PLC 8% cm Una Ln Stk 
1996/2001 - £68 % 70 
CRT apup PLCOrd lOp -903 
Cadbury Schweppes PLC8ft% Una Ln Stk 
$4/2004 - £90 (14*91) 

Cattyne PLC 10% Cun M£1 -88(14*91) 
Caird Groip PLC7p Cun Cm Red Prf 
2009 lOp - 68 

Csnedton Overs Pack Industr LdCom Npv 
-400 (SMrtl) 

Ctocki Englrtoering Group PLC 10%% Oan 
Rad PrtEI -83(14*91) 

Caftan GomnuntcSBom PLCAOR (21) - 
$18% ft 

Canarl to vrtoy Hate Stores IncSha of Ctan 
Stk $0*1 - $2(44*91) 
rates* PLC10 l 25% Cun PrfEI -95 
(14*91) 

CatepBar bicSha Ol Com Slk $1 -$55 
Cenaix Corporation She ol Corn Stk StL25 
-S34V (14*91) 

Chennai TUawl tove aim ento PLC5p -45 
750 

Ctisrtar Conaaftdated PLC2p(Sr) (Cpn 63) 

- 487 (54*91) 

Cftyvtafcm PLCftS%(4toi) Oi* Cum Rad Rf 
fcl -111377 

Clyde d owers PLCOrd 2Sp - 265 
Coats Pawns PLC4%% um Ln Stk 
2002107 -£45(6Mr91) 

6ft% Una Ln Stk 2002/07 - £91 
7ft% IMs Ln Sfit 90/95 - £89 
Coats VlyB8a PLC49% Cun Prf £1 -42 
Goktetokm PLCOrd 5p - 136 7 
Cookaon Group PLC 7% Cun Prl £1 -36 
(SMrtl) 

Cooper (Frederick) PLC&Jip (Net) Cnv Rsd 
Cun Ptg Prf 10p - 57 
Coutaukto PLC8% Cun let Prf £1 -40 
(14*91) 

7ft% Deb Stk 89/94 - £89% 

5%% Uns Ln Stk 94/98 - £75 (54*9)) 
0ft« Uto Ln Sdt MM - £78 7 
7ft% Uns Ln Stk 94/98 -£82% 3 5 
Coutmkto Codings (Hofctegs) Ld8ft% 
Um Ln Stk BO/96 - £97 (BMrtl) 
Cburtateto Ctothtog srarato Ld7H% CUra 
PrfStkEl -65 

CtMMBwto Grant PLC10ft% Cun Prf £1 - 
38(44*91) 

Crane Europe Ld6ft% Cun Prf Stk £1 - 
34(84*91) 

Croda toteraada na l PLCSJ% Cun PrtCI 
-00(14*91) 

69% Cum Prf £1 - 08 (IMrtI) 

OAKS Sftvson Grow) PLCOrd 26p - £32 
(BMrtl) 

S% Cun Prf £1 - 55 (IMrtI) 

Oaky Farm Internationa] Mdga LdOri 
$dos(Hong Kong nagtofsr) -SH11* 
9224 371995 

Deigety PLC49S% Cun Prf £l -53 
6ft% Red Dte 8tk 85/98 - £80 
Da La Rue Co PLC2>4S% Cum nf Sflt £1 

- 28 (BMrtl) 

Qebenhams PLC6ft% 2nd Deb Stk 60/96 
-281 (BMrtl) 

7%% ted Dab 88t 91/88 - EM (BMrtl) 
614% Uu Lit Stk 88791 - £83 
7»% Una Ln Stk 2002/07 - £58 
7ft% Uns Ln S«t 2002/07 - £50 8 
OstePLC49%CumlstPrf£1 -45 
(14*91) 

10ft% Date Stt 96/99 - £99% 

Osnooro PLC82S% Cun Cm Rsd Prf £1 
-85 5(14*91) 

OawHnt Group PLC9.7S% Cun Prf El - 
50 

Dewhurst PLCOrd lOp -70(44*91) 

Dowry Group PLC 7% Cnv Cum Rsd Prf 
£1 -90 3545 1 2* 296% 3 
Oysonp-ft jj PLC7%% Cm UM Ln Stic 
87/92 -£80(41*91) 

g-Systera [ncCom St»$1 - $36 (IMrtI) 
8riC Group PLCOrd 5p - 7$ (94*91) 
Egerton Trust PLC 9.75% 1st Cun Red Prf 
£i -17(54*91) 

7% Cm Cum Red Prf £1 -23(54*91) 
Electron House PLC73% Cm Cun Red 
Prf £1 -SO* 

SOott/Sl) PLCa.19% Rsd Cum MpOOQEl 

- 40 (4Mrt1) 

7% Cm Cura Rad Prf £1 -75(84*91) 
ByaCAftrbiedon) PLCOrd Bp -702 
(BMrtl) 

9ft% Uns Ln 8tk 98/99 - £84 (BMrtl) 
Emhart Co Ld8% Cum Prf Stk £1 -44 
(11*91) 

Emplra Stores Group PLC9ft% Dab Stk 
94/99 -C79 


OTtogjaCIO -£20% 20ft SK3923S 
8ftA6OT6383.1 584 SK220 20 ft 39 1 
1 ft 22 >45 ft 33 ft 44 .4SZ7S ft ft S 
5 ft ft 8 ft ft .78688 8 7% 

Euro Dtarwyteid SJCA-Shs FRIO 
(Dapotery RscMpis) - £11 A 11.42 
11d46 11><6 lift 11*6 22% $ 22ft 
SM FRIO (Bf)-FR22ft 113J4 ft 68 
5 36 ft .6 0 

European Latova PLCftJBp (Net) Cm 
CUm Red Prf 25p -52 
Bjmtaml PUUEurovtn* SAUntts (1 
EK.C Ord 40p ft 1 ESA FRIO) (Br) - 
FRS2 (14*91) 

IMs (Soovarn tosc ri bad) - £5.12 5.15 
SL18FR51.7 

Fndr wofiEPLC ft ieSa wmoSuo io 
Unto) -EMft (84*91) 

Everad PLC72Sp (Net) Cm Rad Prf 25p - 
110 103 

3*5% Cun Prl £7 -43 (IMrtI) 

1125p Cun Rad Prf SOOS 10p - 106 
Excaftur Grou> PLC 11^% Cun Prf El - 
78(14*91) 

Extal Group PLC1QX% Ctro Prf £1 -85 
94 

Ferranti tnnrnattanai PLC545% 1st Ctan 
Prf El -15(14*91) 

3£% 2nd Red Cun Prf £i -15 (IMrtI) 
Flnton Group PLCOrd Ip - 4% 8 
RSdns PLCAOR (4.-11 - *34% 

Fluor Coro Com $0,825 - $5 1ft 2ft 
Footes Cteup PLCOrd 5p - 57 
Fonrfnstar PLC11% Cum Prf £1 -79 
(14*91) 

Fomco PLC4%% Cura Prf £1 -90 
(64*91) 

Frenda Industries Ld9% Uns Ui 8» 9*99 


-£60(11*91) 

Friendly Howto PlX4ft% Cm Cun Red 
Prl £1 -8892 

7% Cnv Cura Red Prf Cl -98 

QKN lUrikod Kingdom) PLC10%% <3td 
DebStkOOrts-E'iJort 
Oates Rubber Co Ld5% Cun Prl Stk Cl - 

M , cJmtedPrfSlk£f -60 70 (8M91) 
General EtoeMc Co PLCAOR (1:1) - 83.88 




. 1% Um Ln Slk 87/92 - £88 94 
7ft%UraLrtS1k8aS3 -03* 

General Motors Corp7ft% GW IMS Ln Stk 
87/92 - £90 

Gtobs ft Dandy PLCOTO lOp -90(41*91) 
Oiaxo Grote Ld6ft% Uns Ln Slk 86/95 

7ft% tM^Si t SBk , ®W95 50p - 43 4ft 

G/ynw^mamabanal PLC7h% Deb Stk 

%&r££SU-m*~> 

Goode Durant PLC3£% Cura Prf SOp - 
18(14*91) 

Goodwin PLC On? »0p - - 

Grace (W.H.J B. Co Com Sdt $1 -529 7 
CSMrSI) 

Grampttra HWgs PLC 7% Cum Prf Cl - 54 

GrandtertropoBtsn PLC4ft% Cun Prl £1 
- 40 (6Mr9l) 

S% cite PrtEI -41(54*91) 

Great Urtvarato Stores PLC 6%% Red Um 
Ln Stk - £40 5 _ _ 

Bftft Uns Ln Stk 93/98 -275 7 82 
Greenwich Resources PLCOrd Sp - 21* 


3 


Ha/me PLC 1 J% Cun Prl £1 -76(5Mrt1) 
HtoteadPanH) Group PLC5%% Cura Pri 
Ct -45 (IMrtI) 

HanirfPhBp) Hidgs PLC7ft% Cun Prf £1 
-55 (IMrtI) 

8% •V Cum Prf 1-40.000 El - 58 
(IMrtI) 

Hasbro Inc Shs of Cora Stk $0-50 - 
$23.81421 (SMrtl) 

Hswter SkWetey Group PLC5V>% Cun 
Prf Cl - 40 (IMrtI) 

7K% Oeb Stk 87/92 - £90 (SMrtl) 

Hay ft Robertson PLC 5% Cum Prf £1 - 


Hasrtam Group PLC 5 6% Cun Prf £1 - 
40 (IMrtI) 

Hepwortn Capita/ Finance Ld112fl%Ow 
Cte 8ds 2005 (Reg) - 128% 9 30 30 ft 
Hercules IncSha of Com Stk Of NPV - 
£21.7 $ 41 J36 (SMrtl) 
tac ka oo i nt e rna tio na l PLC8%% Urn Ln 
Stk 89/94 - £88 _ 

Htgm ft HG PLC8% Una Ln Slk 89rt4 - 
&5(5Mrtl) 

HR ft Smith Hidgs PLC 14% 1st Mtg Oeb 
Stk 2000/03 - £101 (54*91) 

Honda Motor Co LdSha of Cora Slk Y50- 
Y1618.1 9.123882 20 4.758 Ml ^1178 
30 9:038 

Hong Kong Land HMgs LdOra saio 


iribngKong Reg) - £0585 057 0586 
15 % 55 ,6 (64*91; 


$H845 !. _ 

Wta to Sub For Ord (Hong Kong 
Rertstsri - £0.92 (84*91) 

Houseof Fraau PLCBft% Uns Ln Stk 

93/98 - £80 (BMrtl) 

Ht^teyaaephl^Son L55% Cun Prf Slk 

Hunterprim Grate PLCOrd Sp - 17 8 9 20 
* 1 ^ 
(cetond Frozen Foods Hhfgs PLCCnv Cun 
Red Prl SOp - 98 6 .201 ft ft % *7 
Ulngworth. Morris Ld6%% Cun 2nd Prf 
Stk £1 -30 (BMrtl) 

Otogworth Morris /SaUtee) Ld7% 
Non-Cun Prf SOp - 17 (14*91) 

Jarrtne Matheson rtdga LdOrd $026 
(Hong Kong RegtoM i) - £2.18 
$1133.19996 

Johnson 8 Firth Brown PLC 11% Um Ln 
Slk 93/98 - £82 (SMrtl) 

Johnson Group Cleaners PLC75p (Nat) 
Cm Cun Red Prf lOp - 97 100 2 
(SMrtl) 

Johnsan>tattMy PLC 5% Cun Prl £1 - 40 
40 (IMrtI) 

8% Cm Cun Prf £1 - 630 (BMrtl) 
Janes^troudfHMgs) PLCIOft Cura Prl £1 
-S3 (IMrtI) 

Kaflma CorpSha of Com Slk Y60 - 
Y 1587.46 S.14 92J 12666 00826 
Kenning Motor Group PLC 7% Cun Prf ET 
-40 

Keppei Corporat i on LdOrd $S1 - $87.45 
Nngatoy ft F ueat ar Group PLC $25% 

CUn PrtEI -40(14*01) 

Kvaemer A2.B She NK125Q - NK19Q .1 
ft 1 

Kymrnene C o r p ot a n u n Sfts FM20 

(Unrestricted) - RM ft 7a7 3ft .734 
4558 

Ladbrake Group PLC 8% GW Una Ln 80c 
90/92 - £95K ft (SMrtl) 

Lament Mdga PLC 10% 3rd Cun Prf £1 - 
70 

Laports PLC7ft% Cun Prf 9tk £1 -S7 
(IMrtI) 

8% Oeb Slk 93«0 -£85(44*91) 
LaPwmCJaraaa) PLC 8% Cura W £1-50 
(SMrtl) 

Lav4s(Jahn) PLC7% Cun Prf 6lk £1 -55 
(14*91) 

Lewts(Jat*!)Partnmhlp PLC 5% Cun Prf 
9tk £1 -40 

Lax Sanrioa PLC ted Ser We To 
Sttosulbe tor 1 Ord - 26 (84*91) 
8%%CunPrf£1 -38% 9% 43 (44*91) 
8%% Uns Ln Stk 92/97 - £85 % 

Ufa Sciences w n tatena l PLC 8% Cun 
Cm Rod Prf£l -260(44*91) 

LNeahal PLC 9% Net) Cun Cm Red Prf 
£1 -8S7<4MrtJ) 

5% Cun PrtEI -40(14*91) 

UN (BQ ft CoSha of Com SOc NPV - 
£43% $ 82.45 AS 

Ltoton park PLC10%% Una Ln Stk S2A7 
-E85 (8Mr91) 

Uonhaa rt PLC&nr Cum Had Prf 20p -57 
9(44*91) 

7% Orv Cun Red Prf SM -68* 
LkwrKFXJHWge PLC7ft% Uns Ln Stk 
81/91 -£90(54*91) 

Loddraad Corporation Shs ol Cora Stk $1 
-$39% ST (14*91) 

London krtamatta nal Oote PLCAOR (Srt) 
— $22% (4Mr91) 

Lonrfw PLC 7ft % lat Mtg Dab Stk 88/SI - 

£95% (BMrtl) 

10*% 1st M« Dab SBt 970002 -£83 
(14*91) 

9% ted Mlg Deb SBt 87/92 - ESS 
(BMrtl) 

Looter* PLC 8% Cm Cun Rod Prl £1 - 
87(54*91) 

LovrfWtn) ft Co PLC 6.75% Cura Cm Red 
Prf£1 -152 3ft 5 

Lowe(R0bect HJ ft Co PLC875% (Net) 
Cm Ctan Rod Prf 10p -38 (BMrtl) 
Lucas Industries PLC10ft% Une Ln S* 
92/97 -07* 

MB-Caradon PLCWanenu to aub tar Ord 
-7D (BMrtl) 

Ml* PLCWto to Ste tar Ord - 8* 6 
4<acanhyPLC5%% ns* Cun Rod PrfEl - 
57 (IMrtI) 

8% ■B’ Cum Prf £1 -48 (IMrtI) 
McCarthy ft Stone PLC 8.75% Cun Rad 
Prf 2003 £1 -484(84*91) 

7% Cnv Una Ln Stk 99/04 - £47 ftft 
Mandarta Oriental mumtotanal LdOrd 
$0105 (Hong Kbng Reg) - 8HS.1 
44anttore(H)dgs) PLC5% Cum Prf £1 -38 


(IMrtI) 

~i Spencer 


PLCAOR (ft: 1) -S27A 


Marks ft! 

(BMrtl) ‘ 

7% Cun Prf £1 -68 (IMrtI) 
MarieyPLC8K% Cun Prfti -50 (IMrtI) 
Marehafti PLC 10% Cum Prf £1 -80 
(IMrtI) 

M ada*a PLCWantoitotoatib tor ttd - 72 
3487 

Martda<(Johw) PLC9% CUn Prf £1 -82 
(IMrtI) 

Merc ha nt Rataf Grate PLC8ft% Cnv Um 
Ln SW 99/04 -£80 7% 

l PLC 10% Cum Prf n -41 


IMwareatol 
114*91) 

MM CotporadonConr Sha of NPV - £0.7 
(44*91) 

MRaubtohl Etoctrfc Corporation Sha <* Com 
Sdt YBO - Y789.1881 94X634 S><24 809 
112344 

Monsanto Co Corn Stk S2 -$58273215 
(BMrtl) 

Morgan Crucible Co PLCDop Warrants to 
aub far Ord - 1 (IMrtI) 

Mount Chariaw t nvete e teto PLC1QK% 
1st 4*g Oeb Sto 2014 - £94 % X ft. % 
% ft 

NCR CorpOora Stk $5 - £50% (84*91) 

NMC Oroup PLCWamntt to sub 4ar Sha 


NSM PLCBftp (Net) Cm Cun Rad Prf lOp 
- S3 

Nadonat Madtaal En teprta ae tncSw of 
Cera Stk $025 — $44% (SMrtl) 

News roemsttoi te PLC 7% 1st Cum Prf £i 
-31 (5Mrt1) 

Next PLC7%’A- Cun Prfti - 25 (BMrtl) 
7% lit Mtg Deb Sdc 86/91 -08 
(54*91) 

Norsk Data ASCton "0" (Nan Vtg) NK2D - 
NK2SX9 

i PLC3% 


Northern en gineering Industriee F 
Cum Red Prf £1 -33(1ft*91) 

5276% CUn Prf £1 -69(14*91) 

9%% Una Lit Stk 68/93 - £88 (4Mi91) 
0%Una Ln Stk 90/96 -£85 
Oeeontae Grate PLCBft% Cun Rad Prf 
1993 £1 -« (SMrtl) 

WkrranB to aub far Ord -7 (SMrtl) 
PPG H odgatai Kanyur bid PLC 9. 76% Cm 
Prt SruSxH lOp -68(81*91] 
Pgamoux C o n w nutaflona ktoOom 9tK 
SI - $40ft* 12238# 

PtotoaiW TaxBHRMsa) PLCOrd 25p - 112 

Sftfoira W£1 -38(14*91) 

Pa t araon Zorftonla PLC 10% Cun Prf £1 - 

paSS^C 5275% tin* Ln Sdt 88/93 - 
£8064*91) 

6275% Lina Ln Sdc 88/93 - ISO (SMrtl) 
13528% Una ui Sdt 2007 - £1 13 

I 1 **® 1 ) _ 

teniMPLC4M% Cura Prf £f -33 
(IMrtI) 

PBridra Foods PLC 8p(Na8 Cum Onr Red 
Prf lOp -117% 8 9 

FM*rd Ganror PLC9%% (San Prf £f -35 
43(0*91) 


PDrtab Hfaga PLC9K% Cm UM Ln Slk 
94/2000 - £210 (44*91) 

Ptmte Duffryn PLC4ft% Cum Prf aop - 
20 (4Mrt1) 

Presaac Hotflngs PLC 702% Cun Prf 81 
-80(84*91) 

Principal Hatab Group PLG11% Cm Uns 
Ln SIX 94/38 - £82 (11*91) 

Queens Moat Houses PLC10X% 1st Mtg 
Oeb Stk 2020 - £89% 225 90 % % 

ft ft 

R.EAMdga PLC9% Cum Prt £1 - BO 
RPH Ld4%% Uns Ln #k 2004/09 -£20 
WMrtl) 

7%% Ura Ln Slk 87/92 - £92 MMrtl) 
9% Una Ln 6ft 990004 -17784% 
Race! Becbofdes PLCAOR tti) - $726 
Racal Ttetaom PLCAOR/iftl) - $68% 
.763(51*91) 

Ranks Hants McOougeB PLC 8% Cum 1st 
Prl £1 -50 

8%CUn'A-prf£l -48(14*91) 

9% Cur -S* Prf D -60 ($4*91) 

8ft% Uns Ln Stk 90/94 -£91(64*91) 
B%% Uns Ln Stk 91/96 - CM % 
Raneomee PLCftifip (Ned Cum Cm Prf 
l25p -90 

Raarteut tatamattonal PLC6ft% 2nd Cun 
PrtCI -38(54*91) 

8ft% Una Ln Sft BBSS - £87 (BMrtl) 
Recktt ft Coknan PLC 5% Cun Prf £1 - 
40# 

Reed traonatlonal PUC4%%Cun Rad Prf 
£1 - 35 (14*91) 

Sti* Cun Rest PH £1 -40(54*91) 

7% Cun PrtEI -55 (IMrtI) 
RenoMPLC8%CumPrf8ft£l -47 
(14*91) 

8% 1st Dab Slk 91/96 -£80 (SMrtl) 
Repots LdFree Shs FM10 - FMOOft 1 % 2 
Richards PLCS%% Cun PM 75p - 30 
Robinson Bros (Ryders Green) Ld11% 
Cum Prf £1 -73(14*91) 

Rodtware Group PLC72B% Cm Cun 
Red 2nd Prf £1 - 83 (54*91) 

Ruqt* Group PLC B% Uns Ln Stk 93/98 - 

Ruseea|Ateundar) PLCft.78% Cun Cm 
Red Prf - 70 (44*91) 

S ft U Stores PLC6% Cum Prf £1 -40 
(IMrtI) 

SD-Sdcon PLC 84% Cnv Cun Red Prf £1 
- 85% 7 

Warrants to sub far Ord -3 
SaatcM ft SastoM Co PLCAOR «tl) - 
$124 26 274964 % 

9% cm DM Ln 8ft 2015 - £38 40 
(8M«1) 

3atosbuy(J) PLCAOR (1:1) - $825 
(54*91) 

aearerenta Mdga PLC72SP (Net) Cm 
Cun Red Prf 20p - 78 (84*91) 
Schntetea(Sj ft Son LdO% Cum Red 


Pri(2D00 or aftar)£l -45(14*91) 

Prf 2001/09 £1 


ScftoB PLC8%% Cum Red 
- 90 (4Mr91) 

SX% Cnv Cum Red Prl 2006711 £1 - 
78% (S44rtl) 

Scotrs Restaurant PLCOrd 12Kp -800 
(IMrtI) 

Sears PLC 7% "A - Cun Prf £1 -50 
(BMrtl) 


12%% Cun Prf £1 -88 (IMrtI) 

— 280 (BMrtl) 


7ft % Una Ln Stk 93*7 
Secutcor Group PLC428% Cum Ptg Prf 
£1 - £87# 8# 

Shoprtte Group LdOrd Sp - 143 
Stdlaw GreipPLC7%% Una Ln Slk 
2003/08 - £55 (44*911 
Sknon Engineering PLC5X% Cun Prf £1 
- 47 (41*91) 

7.78% Cun Rad Rf 82/97 £1 -90 

alift^Cfab Stk B2rt7 - £83 (8M«1) 
StadaD (WOam) pig 5225% Cm Cum Red 
Prfti -80 (SMrtl) 

800 Grotp PLC428% Cun ted Prfti - 
41 (IMrtI) 

SkstcMey PLC*2% Cun Prf £1 -50 
(BMrtl) 

S4nQaby(ILC.)PLCOrd 25p - 460 (SMrtl) 
Snrfh ft Nephew PLC5H% Qan AfET - 
42(14*91) 

Smith (WJU Group PLC8* OrrM Op - 89 
5ft%Cun Prfti -6604*91) 

3X% CUn Rad Rrf £1 -43(14*91) 

8% Red Dab Slk 87/92 - £95 (44*91) 
S%% Rad Uns Ln Stk - £40 3 
7ft% Rad Uns Ln Sft 8893 - £88 
(54*91) 

tetHhKBna B eec h wn PLCAOR (Sri) - 
$70297633 121 

tefthNha Baseham PL06mMiK*neADR 
(1:1) -S61K 28% >47 213% 
Smurik(v)effersar)Grote PLC10%% Una 
Ln Stk 75/95 - £90# 

9ft% Cm Urn Ln Nta - £177 El 84 
Stag Funhure Hkfgs PLC11% Cun Prf £1 
-50 

Stssttey PLC4%% Cun Prf £1 -34 
(14*91) 

Storehouse PLC9% Cm Una Ln Slk 1092 

Orf^isp -415(44*91) 

SwMJotaft ft 301*1262% Cum Prfti - 
58 (IMrtI) 

Symonds E n gineering PLCOTO Sp - 19 
(BMrtl) 

T ft N PLC 8% Mtg Dob Stk 57/92 - £32 
(4Mrt1) 

iai% Mtg Dab Sft 90/95 - £94 
f |«% Mlg Dab Sft 960000 - £98 
(41*91) 

TT Group PLC1Q275% Cm Cum Rad Prf 
StaEI 1907-100(44*91) 

Tarmac PLC7X% Dab SOc 82197 -S77 
Tate 5 Lyle PLCAOR (*1) -$25(44*91) 
6%%(426% plus tax crecflQCun Prf £1 
_ 51 (14*91) 

7ft% Deb Sft 8094- £91 
8% Um Ln Sft 2003/08 - £74 04*91) 
Terioe Hldge PLCWarranta to eub tar OTO 
-31 6 

T a n n ea aee Gee Plpeftna Co 10% SUg/S 
Cnv Una Ln Stk 91/95 - £100 (54*91) 
Taste PLCAOR (1:1) - $425 (5Mrtl) 

4% Urn Deep Otac Ln Sft 2808 - £47% 
% 

THORN G4* PLCHfarrants to «* far M 


TMngCThonna) PLC42G% Cum ftf £1 - 
56(14*91) 


■ (IMrtI) 

525% Cun Prf £1 -60(44*91) 

8%% Una Ln Stt 99rt4 - EBB (94*91) 
Toot* GTOtePLCS* Cum PrtEI -88 
7ft%UtnLnSft88n4 -£7884 
Towiaa PLCOTO 10p -206 
•A" NoaVQrd lOp -88 
Trafalgar House PLC7% Um Dab Sft £1 
- 59 (SMrtl) 

8% Um Ln Sft 94rt8 - £73% (14*91) 
9%% Una Ln Sft 200095 - £70 
10X% Una Ln Stk 2001/06 - £87 
(04*91) 

Transport Davatapmant Grate PLC4J% 
Cun Prf £1 -52 (IMrtI) 

9X% Um Ln Stk 95/2000 - £85 (44*91) 
Trakvest 9ft Printers Ld8% Non-Cun Prf 
£1 -40(94rt1) 

Trustoo. Ftaanee PLC 11%% 8ev Dab Sft 
2018 (FP/AL-1 1/3/91) - £100% (44*91) 
Truathouae Forte PLCWar ran ta to aub tor 
OTO -8S%# 

725% let 4*a Deb Sft 8891 - £96 
(84*91) 

102% Mtg Deb Sft 91/98 -£100 

Brift^tiw Ln Sft 95/2000 - £858 
UHgato PLC32% Cun Prf £1 -44 

Min Sft 91/98- £70 
6%% Um Ln Stt 91/96 - £77 
Merer PLCAOR (4:1) - £6628 56 07ft 
88ft 89% 

5ft% Um Ln Sft 81/2008 - £689% 

8% Ura Ln 8ft 81/2008 - £74 8 9 ft % 
81 

Unton Inter na tiona/ Co PLG8% Cum W 
Sft £1 -468 


7% Cun Prl Sft £1 -S6 j44*9 1) 


Unktya Corp Cora Sft $6 - 1 
Untoya LdB% Deb Sft 87/92 - £88 
Unted BtaeuteO«dg#PLC8% Dab Sft 
93/98 - £86% 

Unted Scientific Hidgs PLC 52% Cm Cun 
Nui-Vtg Rad Prf £1 -47 
Vferfly Mdga (27%% Dab Sft 87/92 - 
£92% (54*91) 

Vlctere PLC6% Prf(Non-Cum)S» £1 -39 
04*91) 

Vtvet HWpa PLC 7% Cum prf £1 -go 
(14*91) 

wagon InduatriM Htdga PLC726P (Nat) 
CmPtgPif lOp -112 
Wafterfnwmaa) PLCOrd Sp - 31 
Warner-Lambert CttOem Sft $1 -U1S 
78X6 (BMrtl) 


78X8 (BMrtl) 

wumoughepfidge) PLC8ft% Cun Red Rrf 
20Q6TI -838(04*91) 

Warertay Cameron PLC7jBp (Nat) Cm 
Cum Rad Prf 8p - 20 (54*91) 
wambtav PLC72* Cm Um In Slk 1 999 
- £72(44*91) 

Wesfiand Group PLC Warr a nto to ete tar 
OTO -49 % S0 1 

7%% Cm Cun Prf E! -139 MMrtl) 
12K% Dab Sft 2000 - £100 (44*91) 
WhtecTOR PLC 4.1% Cun Prf £1 .45 
(IMrtI) 

wktrwy PLC8JB% Cm Cum Rad 2nd Pit 
2000 £1 -35 40 

WNdraon * RtatM(»ttteQ LdB% Cum Prf 
Stk nfTax Free To 3Qp) - 50 (64frti) 
Wema Hktas PLC10»% Cun Prf £1 - 

88(54*01) 

W«eon(Carnoiy)HWgB PuC10%% Cun 
2nd Prf £1 -70(6*91) 

ftfaodt/irftuWSaalLpngpnrt PLC7%% 

Cura Prf £1 -860*91) 


woo ta ambera (HUga) 147%% Ctan Prf Sft 
IMrtI) 


£1 -47 (IMrtI) 

8% Cum ted Prf Sft £f -37 (IMrtI) 
Worca ate Group PLCCun Red Cnv Prf 
IOp-127 

Xaron Corp Corn Sft 9T - $66% 7 (54*91) 


EJei 

No- of 


Ctrtdty 

afbergakie 


tadbdsd721B 


EBftanr aactricte PLCOTO SOp (Ragd W 
Can-IOOp Ptq - 158 8 9 9 2183 % ft 
7070 28% 1 1 2$ 

East 40dteKto EkxartcBy PLCOTO SOp 
f rn Cara-IOte Rd) - 190 90 % 
1122% 334 


London Beekfdty PLCOrd 80p (Read M 
Cen-IOOp Pd) - 186 6 % 6 8 x(W % 


ftfi - 275 3 B 8 7 7 29) 8 9 2020 
Mdtanda Seaktdty PLCOdaOp ffegd kd 
Out-IOOp Pd) - 181 1 2092 2 X0B8 ft 

3 3 .4083 ft *4 8 .... 

Ntffterri Betek: PLCOTO 50a(Regdll« 
Gart-lOOpPd) -1977 8 898200.1 1 


Scotty 

JHEtiSSSto* fpLC4%%CUnPrf 

- Cfffl . ' . aifer 


1 


NORWSB PLCOTO 50p(Ra0d W 


M 2046122 


Cert-100p Ptfl - 189 ! 

33 

SEEBOARD PLCOTO SOp M 

Cart-IQOp Pis - 178 8 % 9 9 80 80 % 2 
33 


Ord -52 . . m-MCWnTa 


» sob 


SraahamBortrtc PLCOrd SOp (Reyn 
Cart-IQOp Ptt - 178 8 % 8 8 3923 
X103 X82 W% 80 80 1 12 


tm 


Sou# Watesfloctrioky PLCOTO SteOAegd- 
fat Cart-IOOp P#-214<6S 29266 
7 38 20± 

South We reern O er j rtc k y PLCOrd 50» 

(Read Ira Cart-IOOp Prt- 186 5 6 

Ao&Tsoaa % % 7 7 Mas a a e 9 so 

Yorkshire Bactridty PLCOTO BOp -£3.15 

MSDp (Read M Car»-10Qp Pd) - 198 
992002001 X 24$ 


i^SSSSiSnidree' 

"SSsssMKl 


10%%Deb Sft 2018 W £96% ■ 

- r jn ew bwaamiant Dun PLC42% 


57% 08080 6 7 7 8 9080 2 5 800800 ggSLzSSZ. 

SB 8 10 106 63046 


UpStemVtetttetf CoPU?0nl 28p - 
- 4,B K^C0PLC8%%0teSft 

IS-£7B%# 


Rnancial Trusts, Land, etc 

No. of bergelra Included 630 


Aberforth Smaler Companies T» PLCOTO 
25p - 118 

35S 10 Sub For OTO -3742(84*91) 

Babcock Preban PLC67Sp(Noq Red Cun 
Crw Prf 20p -34 

82p (NeQ Red Cun Cnv Prf 20p -24 5 
0% 

Bermuda traamaftate Bond Fund Ld 
CapkatShaSI - £112138 fMrtO 
DaOy^taSl * General Trust PLCOTO SOp - 

ST Group PLCWanerte to aub for OTO - 
0 % 

European Bank Traded Cur. Hmd LdPtg 
Capfad Shs $021 - £12.14848 (SMrtl) 
ExptoraBon Co PLCOd Sft 5p - 185 
FAC Enterprise Trust PLCSer B 
Wanwits to aub tor OTO - 2% 

Warrants to aub lor OTO - 11 3 _ 

Fkat Debenture Ftnence PLC11.iaS% 
8everady Gtd Dab Sft 2018 - £98% 
(84*91) 

G.T. CMe Growth Bind Ld Warrants to 
sub far OTO - S3 

Greece Raid LdSha $021 (OR* to Br) - 
$24502880(84*91) 

Depositary Warrants to Ste tor Shs - 

£345# 

Qubmea* F6gM Global Strategy PdPtg 
Rad Rrf SOiri (Managed Currency Fund) 
-335.87(64*91) 

Pto Red Prf $CUn (Gtobta Energy F<8 - 
” VeurobuitiAMoney 4larfcat Pd UI 


£10235(54*91) 

HR Samuai tatemaatonal Bond RardPtfl 
Rad Prf $OOl(U8$ Managed Sh^ - 
$142# 

I0> Samuel Intsr CUrencv FUrdPto Had 

Prf$021 -£242(14*91) 

MVE8CO 48M PLCWto To Subeerfae tor 

-82(14*91) 

12K% Uns Ln Sft 83/98 - £101 


Exchange af UKARep of *12 

7ft% 44% Dab Sflk T ' 


(90/85 - £82 

Ivory A Sfcna Alfa* Rato Shs of 


NPV(Glob8l Capital PU140B0) - $2273 
Stool MMOoBar Bond Porttaita) - 


$2,106 (44*91) 

JF Pacwe Warrant Co SAWto to Sub tor 
OrdfReg) - 120 (44*91) 

Kore a Q aopa Fted LdSha $0.10 -JLIP 
(14*91) 

ShahDR to Bri $0.10 (Cpn 3) - $2825 
LIT He**** PlirtX7% Cun Rad Pit £1 
-18 

MUf Mantel Jersey Oft Fund LdPto Red 
Prf Ip — 1629t 

Matayata SMactHsid Ld Warrants to sub 
tor Ptg Sha -£0%# 

Ltaiayaian Smaler Coe Raid (Cayman) Ld 
Ord $021 - $8% (84*91) 

Mania FUnd fCmnai) LdPtg Rad Prf 
$021 -S5K (IMrtI) 

Mediterranean Rjnd Ld Wuranta to ate 
far Sha - £12.116 $ 23 
IDRs (Bt) fti danom Of 10 She) - , 
£456377 $870 

Mercury International htv Trust LdPtg Rad 
Prf ip (CcnOnonOt Bate* Pu«<$ - 
£8227 (44*91) 

Mareuy ORahore Staritag TTOatShs of 
NPvpaobel Futo) - liai9 (44*91) 

Shy of NPVtOverMSS FUnd) - 1112 
Mercury S ato ct sd TruatSha NPV Doiar 
Global Bond FUid(Rag) - £121574 
(54*91) 

Morgan Startay Jujanaaa Warrant FdShs 
ofOam ACorn Stk (Rag) -$SB - 

Ota^ouri International Rea arvea LdPtg 
Rad Prf $OJR(Starteg Sha) - £81277 
Raoabeanoe HWg* PLC62% Onr Um Ln 
Sft 1984 -£737(84*91) 

Royal Huat G overnmen t Sacs Real LdPtg 
fed Prf Ip -552$# 

Schroder Japanese Mterant Rmd LdIDR 
l^njJero m 100 Sha A 10000 Sh^ - 

Sctmtah Asian invetanara Co Ld Warrants 


to aub tor Pto Sha - $1% (54*91) 
Barbed! 


d$MO50 -78 

OnmdLdWiatoaub 

— rSa - Sift (4Mrtl) 

Smith Naw Cout PLC12% Subord Una Ln 
Sft 2001 -£75(41*91) 

TR Vtorfdwida Strategy Raid StaftrSha 
NPV (North Amarfm Fund) - 10828 
8ha NPV (MuM-curency Bond Fted) - 
UJT.1Z 

T5B Gft Fund LdPtg Rad Prf IrtOBsaHA- 
Ptg Red Prh -*r.n (SMrtl) 

Ptg Red Prf iptdaaa *B* Pig Rad Prf) - 
98x (SMrtl) 

— - -j ^ Ldptg sha 

I -£14500# 


$021 (tDH-a to Bf) 


Thompad n Ove m vae tmu i iH FLCOTO 50p 
-108(14' — 


— 1(14*91) 

R PLC7ft% *A* Dab Sft 89/92 - £82 


7ft* -A' Dab Sft 91/84 - £88 (44*91) 
9% -A- Deb Sft 91/94 - £92* 
value A Income Trust PLCWanana 88/94 
to aub tor Ord - 15 (41*91) 


Insurance 

No. of bargains todbdadt089 


Alexander A Alexander Sendees too&he ol 
Qua C Com Stk $1 -£13% ($4*91) 
General Aoc FkeALJta Asac Oorp PLC 
7%% Um Ln Sft 87/92 - £91 (84*91) 
7%% Um Ln Stk 92/97 - £84% 
Guerdon RonfExchange AasureneaPLC 
7% Cun Rad Prf £1 -74 (BMrtl) 

7% Uns Ln Slk 88/81 -£9795 
S ka n dl a Group fcnuranee Co LdSha SK5 

-3X134X083.7 2164*8X782818 
237X889 

warn Corroon PLCADfl (Bel) -£2728 
27ft 


Investment Trusts 

No. of bargains tac4udeal6l2 


Araftj A Overseas Trust PLC4%% Cun 
Prf Sft -£38(54*91) 

Bafite GMoTO SMn Nippon PLCWrarants 
to aub tor Ord -79(41*91) 

Be n ke r a I n ve ae mra Trust PLC10%% Dab 
Sft 2016 -£94(0*91) 

BrMah Assets Trust PLC*A' 6% Prf 
Stk(Cuml - £46 (44*91) 

EqJama Index ULS 2006 10p - 1 18 
Brlttah Bnopfce Sac A General Th«t10%% 
Dab 80( 2011 -£92ft (84*91) 

British Investment Trust PLC11.12S* 
Secured Dab Sft 2012 -£96% ft. % % 
%% 

Capital Gearing Trust PLCOTO 2Sp - 390 
Channel tetanoa A Mi hrv -Rust LdPtg Red 
Prf ip - 142 

Dense toveeanem Trial plc wt* u 
Subscribe far 1 1nc Al Cap -66 


(BMrtl) 

i ConsoBdated Trust PLC22% 


Drayton/ 

Ojm Prf SOc - £35 
ftineata Vtori d adda In* Trust PLC3%% 


Cum Prf Sft - £44 (fiMrtl) 

estmera Tat PLCOTO 2Sp 


% 203377 % 8 9$ ^ 

Matteeb PLCOTO SOp (Regd tm Cart-IOOp 


Eest Gerrnen Investment ' 

-120 

Ertnbugh tovesanant 7har PUCf f K% 
Deb Sft 2014 - £102%. % 

EngteH A Scottish Investors PLC-fl- 2Sp - 
116 

engBeh Nattmat toveaamni Co PLCB%% 
Dab Sft 81196 - £90 (04*91) 

FtRh Throspnartm Co PtC728% Cnv Una 
Ln Sft 2003 - £106 (44*91) 

Henang Ctenrhouae ftv That PLC1 1% 
OvO Sft 2000 - £87% (84*91) 

Fleming Ma r cant te fci* Trust PLC 32% 
Cum Prf Stk £1 -41(14*91) 

Qa rt mu e Vetae I m aa ini ai na PLCZaro 
DWdendPrt 70p -68ft % 

Glasgow Income Trite PLC Warrants to 
sub lor Ord -35 
9K% Deb Sft 2017 - £88# %# 
Harabros Investment That PLC 5% Cum 
Prf Sdc £t -6304*91) 
tav e iton Capital Trust PLC6%« Cum Prf 
&tt -£47(41*91) 

Lazara Select Mreenwnt Trite Id Ptg Rad 
Prl 0-1 p UJL Aeon Raid - no.42 
(IMrtI) 

Leveraged Opportunity True! PLCZer Cpn 
Cm Tins Ln stk 96/99 -£70 
Lorekxr A 5t txwrenos inuasmen PLC 
ora Bp -108 (44*91) 

Mortnmd Green Inv Tat PLCOrd 2Sp -83 
New Throgmorton Tru*t(19e3) PLC 122% 
Dab Sft 2008 -296 
Rtgfrta and Isauee kiv Trust PLC7%% 

Com Prf £1 -50 

Rlrtr A Mereamia Trust PLCBK% Dab 
Sft 8994 - £SQ» (4MT91) 

Scottish Eastam tnv Trite PLC9S% Dab 
Sft 2020 - £87 
12%% Dab Slk Z012 - £108% 

Scottish Mortgage A Tnst PLC 6-12% 
Stepped int Dab Sft 2028 - £104# 


Unit Trusts 

mo. of ba rgain* lnrtTOed4i — ; 

i/LA a Amarfem sorter Otrt Ftmdtoc : 


^^?^RmdlrerUnte 
tAA^Sd A Geoend Fund too U"te - 

tnoorna FMndfac IM* 

m ... . 

MX. G. Japan Suirtnr Companlea FUid 
AcatelWte - UM 


Mines - Miscellaneous 

wn. of berqetas tockideriaS7 


MM tacCW. Sft NW 2i S2i2f* 9,> 
H Oro 4*ntogA6x)ftoraftJn Co PLCftd 

ei^^aSnte aroupPLC<>rf2p- SO 
ymi M ' 1 * in wb tor CM — 1 (BMrtl) - 
MoSSSVwestnwnta LdR 0-10 - £ft18 


fn^Sjradre, PLCO» -8* cun Prf 




Zambia — 

Ord K10 -66 (44*81) 


Mines - South African 

MO. of bargains Inctaded 89 


BamatD Ewtiorallon LdOrt RO.OI -» 3 
dab I n v ealim nfa Ldora.MLOf - lent 

aJdfSL OoeJIXRftM -120114*91) 
Johannesbug Cons Invest 0> LdRftlO - 
£71£ 

Labowe PfaftiuniMtom LdOra R0A1 -7S 
UridurTfleefs Gold 4ft4ng Co LdOd / 

roj>1 -8 

New Canaaf WRwatarerand AieasLd 
RO60 -Z4% (51*91) 

■nans NatrtCoto Oorp LdRQjBO -206 


OH Nao>bargefcMilnaudad38aO 


Property No.ofhetgalnHniaudad78a: 
AM London PTOperdae PLC10K CUo 
Prf S3 -77 (IMrtI) i- 

BanglM tfttar LdB*% lal 4«g Deb8tk 
88/83 -So(4Mrt1) .r 

BteAxtf Pl^arfy Trite PLCIOft* Oa» 

Brttbh LandOo PLC10%%DM 1st Mtg 
Dab 8ft 2019/24 -187% (54*91) 

Brtlab Land coparaqf LdAffiS%pM.. 




7ft% « Mtg Dab Sft $1»B -CRN* 
9% 1« 4<ta Deb Sft 98/2001 -£90 
8%%uroln Sft 9297 -286X7 % 


L e M a(i f o hn) P ui paolae PLC9*% Mtg Dab 
Sft 82/87 -£92% f 


4 (11*81) 

LondonAPrm 8hap GentmajHtdmdPLC 
10% lat ««g Dab Sft 2008 -288% 
(51*91) 

London County Free. A teas. PropLd 
BX% 1st Mtg Deb Stk 98rt& - E7B 

M^ , pt.C3.a6% CUn Prf Sft £1 -41‘ 
(14*81) 

10%% 1st Mtg Deb Sft 2024 -£95*. 
(SMrtl) 

12% 1st Mg Dab Sft 2017 >£108% 

ess Ln Sft 2000/06 - £74% 

10%% une U Sft 2032 - 288% (84*91) 
Merita fc namuionai Propertee Ldcum 
Red Cm Prf £1 -4* 

4<ucMow(AJL JJGroup PLC 7% Cum Prf £1 
-45(44*91) 

P A O Property HoMtoga Ld8% Una Ln 

Stk 97/99 -£76(54*91) 

Past HMgs PLC 525% (Net) Cm Cun 
Non-vygPrf £1 -56 
9%% lat Mtg Dab Sft 2011 -£81%% 
%%.*•*% 

Scottish Met ropoOtan Property PLC10X% 


lat Mtg Deb Sft 2018 - 2S8K# 
Sheafbarftl 


: Property Trite PLC8% Cum 
Cnv PrtEI -75(11*91) 

Shield Group PLCOd 5p - 10% 4% 5 
SpeytawK PLC978% Cum Red Prf 2BU 

Town Centre Securities PLC 9% Cnv Uns 
Ln Sft 98/2000 - £16S (SMrtl) 


Plantations 

No. of borgrtna Included 10 


1 PtantKtona PLC12%% Una 
_ 1 Stk 96/99 -£85 
ChBngian Corporation PLCDU 28p - 45 
(44*81) 

3K% dim Rod Prf £1 -5585(34*91) 


8% Cm Uns Ur Sft 1988 - £S6 («*8l^ 


Duflap PbntaUm Lde% Cum Prf 
(SMrtl) 

Malekcff Berried $M1 -SM2Q299 
Nartxxough Ffa ntiBtem PLCOrd lOp - 25 

UrSadFtantaitons Africa LdOid RO50 - 
£032 (SMrtl) 


RaHwayS Naaf ba t gahra incltidedte 
Ontario A Cuebee Ra/hvay Co 5% (farm 
Oeb 8ft(M Gtd ftr CJ>.) - £40 (54*91) 
Toronto Grey A Broca Raftvay Co 4% in 
MigGds (§883) (Ctm 215) - £40 

(44*91) 


Shipping Na. of bargalna InelutledSia 


Bargoaon tf-y AS'A' Vtg Sha MC2A - 
MC139 40 40X21 
*B- Non vig Shs NK2J - NK137 9 


Utilities No. ot Baroteta Included 18 


American taformaton Tech. CorpSha of 
Com Sft $1 - 383.738 9802 
Cutomta^Enan^y Ca Jrrcane « Cora Sft 

FPL Grow tnc8ha el Com Sft $0.01 - 

$29* (IMrtI) 

GTE Corporation Sr* Ot Cora S«k $005 - 

£16% 

Manchaatar Ship Canal Co&% Peip Prf £1 

- 800 (4Mr91) 

Nlcor IncSha of Com Sft SS - $<T% 
(11*91) 

PftMc Qaa A Saotilc CoSha of Com 81k 
$5 -$24% (SMrtl) 

FldNc Service Enterprise &oup fercShe at 
Com Sft of NPV - $27% (IMrtI) 


Wa ter 

Owam Group PLCOTO A tp - 

■. £tg%ist Prf ET - 


i 






is 


Bf ?S^7S4M«X)C^ £W 


LWjFm/y* . . 




Water CaCWOBrtfc^ 


mS* -£87(34*91) ' : 
e-at Wo roaafata** 8 MbrateOf'-'V’ 7 » 
^gl^Sy^Red W Sft»»4_-^84 


& 

■ r A 

y> 

% 
'#■ 
:-jc 
/ < 
.. » 


gMrti) 


. X% Rad Prf 8ft 06/07 -W'dlteSt l 
g^toourne Water CoT0%%l4aiHjybSft . 
om it _ 207 - ■ ■' \ w ‘ 

- 8ft - £*00 (6»#g7- . _ 


A* 





Hartlapoolal 

Md^^rem.waia 
" ®%)Cu«» OTOak -£4»( 

T Wf Sft -.£338- 


5 ; 


AtMF °TO>»'-.4S|8^W^^. 


8^2fi%fftrty4*%tetLPrf 1 

(11*91? ' .--V 

NMvcaaNs A Gataahaed WtiHrOpl6%. - 
. RadOab Sft 82»» -*98% #4*91)/ _V. 
South Slefl oi JsTft a yfa 4am rvkaC P 
4^^T<y 7%)OTO «» CtateA^- £950 

" 4rt^rrfy 7*^Otd Stk Csmd B - £270 
(84*91) :\^£ t T-j.-.- - 

-4rtMR>#T%)0TOSftaaaAC r 

■ (14*91) • ■- ' i > - ••• 

- ftBSURnfa e%KMt«ft - £800 m*9f) 

■ i5%(Rn^S%)Cone Prf Sft 

. 04*91) - - — V- - ' ‘ 

Wr ex ham AEsatJOeobKaNr Co . ; 
«a%0=falr TWCMtt Ord Sft 
(IMrtI). ; 


I 


MisceHanebus Warrants 

Nomf batgatoatoctodadT y. ... 


. Benfcara Thte ktentetonaf LdWla Rrfto 
^SrdSh»fcBP.=10m9T 0L885 ‘ 

&uSm4VtitoFr^SEtQ?lnda^ft>3l98 ' 

to FT-ae 100 fadte - 

aStek tULCttWtelM * PT-S6 100 : 

bxtax 309/92 - £095 




Attsnde naaouroee LdCom Sha of NPV - . 
•COOS (BMrtl) 

British Petretoum Co PLCWamtie to 
purchase ADS - $7% (14*91) 

8% Cun lot Prf £1 -88014*91) 

9% Cuo 2nd Prf£1 -72 * 

Bumtei Cestrol PLCB% Cum 1st Prl Sft. 

£1 -50(14*91) 

- 8% Cue 2nd Prf £1 -48(54*91) 

7X% Cun Red Prf £1 - 80 2 . 

8% Cum PrfM- (»(UA«|) 

Goastrf Corporation Shs ol Com Sft $038 ; 

113 _ $33,149# 

ELF.UKPLC12K% Uns Ln Sft 1881 (Rogt 
- £99 X# " , •• 

aeon CWpSha af Com Sft $10 - $68% 

L/£mOPLC 10%% Deb Slk 2008 -2SHM.' 

2H % r. 

Shea TranspvtSTmBngCo PLC OTO Sha ■ - 

Texaco m ia n i al lo nrf RnancH Oo«p8% 
Serf Cm Bid In Sft 81/98 - £1 10 
(44*91) - ■ >• • • 


USM Appendix 

No. of bargiJne tadutiadOOB 


Apoao MaW»PLC8p(Nsq Cun Cm Red 

Prfity»~i*ifiMrti> 

BLP Group PLC»p(He<) Crw CunReti Prf 

BeSe tftara Group PLCWarmta k> «* * 
. IotOr) - 1S(84*91t \ •_ • 
9%RedCunNu>-viBPrt«-B0l% 

K ... • ‘ 


BedtordO/Vtoael) PLCOTO 5p - 26% 

QrkWiTWtoo Wdge PLCOTO 6P-.-; 


V4%# 

Chaemc ktiamatiotte PLCOTO 5p~ 126 
Oekott Group PLCOTO kS02& -10191 ' 


B piftrRCWW Cm Cum Red Prl U 


GUM Mter PLCOTO 2S0 - 2M (8Mrt1) 
rural nil in win Group PLCATSpCumCBN 
DadPrfBp-77%9 : 

^oSrS WfSwSp^Sl?S!rti) T 

MU Otoira PLCOTO lOp - 44% S . 
Mdteid ArtooUahnaaousae PLCOTO ' 

: lOp- 714*87 %r t 

Sevega Qroito PLCei%«M) CuntRad 

QrTprf £1—44 5% 


Toiat%stome PLCOTOSp - 8 (44*91) 

. wyeveto Gardao ^Cerania PtCftWJNrf) 
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Early gains reduced as account ends 
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THE DEFEAT of the UK's 
niling Conservative Party in 
*n important bv-electinn 

i?°thJ 1S£ husia ? m somewhat 
m the UK market yesterday 
and an early gain in the FT SE 
fade* was halved by the ewl of 
fee session- In early dealings 
the market advanced Sarph’ 
to challenge this week's new 
trading peaks; but this 
prompted significant profit-tet 
mg as fee market moved to the 

2^°^^ ghly successful two 
week trading account which 
ms seen equities rise by more 
than 6 per cent 
While confidence that 
domestic interest rates will 
soon be cat remained high, the 
setback for Mr Major's govern- 
ment inevitably caused some 
urcertainty over fee near term 
political outlook. Also, some 
market strategists expressed 
reservations concerning the 
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A or 22 
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ol ' the expected recov- 
ery from the recessionary pres, 
sures afflicting leading world 
economies. 

,.^ e a Index touched 

2,473.8 at fee day's best, about 
7 points under Wednesday's 
“gh point, but came back 
sharply in the second half of 
the session when profit taking 
was stimulated by a slow start 
to fee new Wall Street session, 
which saw the Dow only 4 
P 0 *® 1 ?. in London hours. 

At the close, the FT-SS Index 


stood at 2,455 for a gain on the 
day of 178 points. The Index 
has gained 68.1 points over the 
week, and has twice, during 
inter day trading, broken 
through the all time closing 
peak of 2,463.7, reached at the 
beginning of January, 1990. 

Government bonds had a 
quiet session and shaded off in 
late dealings to close barely % 
point down. Traders said the 
outcome of the UK by-election 
had raised uncertainty over 
political pressures on the Gov- 
ernment's policies, but that 
there had been only light trad- 
ing yesterday. 

Seaq volume was high, with 
7368m shares traded against 
6708m on Thursday. With the 
squeeze on marketmakers now 
abating somewhat, yesterday's 
total was believed to include 
significant activity by the insti- 
tutions. 


Share prices opened lower 
but were quickly pulled higher 
behind an unexpectedly firm 
start in the stock futures mar- 
ket. However, the premium on 
the future soon melted away as 
the institutions sold FT-SE 
March contracts, and the con- 
tract closed wife a premium of 
only a few points to the esti- 
mated fair value level which 
allows for impending dividends 
and financing costs. 

Oil shares again advanced, 
with BP and Shell leading the 
sector forward as institutional 
investors took the view that 
this blue chip sector has signif- 
icantly underperformed over 
the past month. In the con- 
sumer and tourist sector, confi- 
dence was unsettled by news of 
trading difficulties at Interna- 
tional Leisure Group, a leading 
player in Britain's package 
travel business. 


• The bullish turn in the 
market has brought a signifi- 
cant increase in customer- 
based trading. Daily volume 
has moved sharply above last 
year’s average figure. 

London SE volum e 
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Midland 

stake 

hints 


HEAVY TRADE in Midland 
Bank continued, triggering 
talk that a stakebuilder had 
been active. Cumulative turn- 
over for the week passed 90m 
yesterday. This is almost 12 per 
cent of the company’s shares 
in issue, although that figure is 
exaggerated because dealing 
screens count most transac- 
tions twice - once for the sale 
and once for the purchase. 

There were suggestions that 
a Car eastern buyer was taking 
advantage of the weakness in 
the Midland price in the wake 
of the unexpectedly sharp cut 
in the company's dividend pay- 
ment midweek. Such was the 
mood in fee market that two 
UK companies were also men- 
tioned as possible predators: 
Lloyds Bank and Bat Indus- 
tries. More level-headed mar- 
ketmakers said they thought 
the buyers were institutions 
looking for recovery stocks. 
/.Nevertheless, the stories were 
-enough to hold Lloyds 


Mr Richard Hannah at UBS 
Phillips & Drew saidthat rev* 
ones lost from Gatwick would 
in the worst case be IS per cent 
of the income, or £36m a year if 
the traffic from Air Europe 
were not replaced by other car- 
riers. Since airport costs are 
largely fixed, this would be 
close to the lost profit too. 

However Mr Peter Bergius at 
Kleinwort Benson struck a 
more optimistic note saying 
that most of the lost landing 
slots at Gatwick would be 
filled. He blamed BAA’s foil of 
5 to 41Sp on profit talcing, say- 
ing that the stock had outper- 
formed the rest of the market 
by 11 per cent over one month. 

Also affected was Davies and 
Newman, which runs Dan-Air, 
a rival short haul operator to 
Air Europe. Davies and New- 
man rose 40 to 155p. Mr Ber- 
gius said the company would 
benefit at a Wwm» when there 
was a shortage of travellers. 

Reuters continued to benefit 
from Henderson Crosthwaite's 
buy recommendation based on 
prospects for its Globes futures 
trading service. The broker 
says Globex is likely to begin 
operation in Chicago by June. 
Reuters was 31 higher at its 
best and dosed 17 up on the 
day at 880p. Turnover was 
unusually high for the second 


unchanged on the day at 362p * day in succession at 45m. 
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and limit Bats' rise to 2, at 
709p. 

Midland was 12 better at one 
point before closing a net 8 to 
the good at 197p. 


— Next unmoved 

Another round of bidding for 
Grattan, the mail order arm of 
high street fashion house Next, 
left the market unmoved. Ana- 
lysts said the extra £5m offered 
by Sears made little impact 
and they were waiting for 
more significant offers which 
might pave the way to a bid for 
the whole company. 

Otto Versand, the German 
mail order company which this 
week increased its holding in 
'VNext to just under M per cent, 
upped the bidding by Elm to 
2151m. This was countered by 
a £155m bid from Sears, which 
had previously offered ElSOm. 

Next closed V* lower at 32%p 
on a turnover of 3.4m shares 
while Sears saw 1.7m shares 
traded but remained stable at 
94p. 


BTR was hit by profit taking 
triggered in turn by rumours 
that the recent good perfor- 
mance of the shares might 
prompt the management to 
announce a right issue with 
the final results on March 13. 
The shares lost 12 to 382p. 

Profit takers continued to 
take their toll at Glaxo in a 
week when the stock's mara- 
thon run, of record highs 
IncDned evea its most ardent* 
supporters to acknowledge 
there might be some short 
term weakness. A trade press 
article has suggested that the 
US patent on its best selling 
drug might run out sooner that 


some had anticipated and the 
Stock Exchange revealed that 
a director had on Thursday 
sold almost 22,000 Glaxo shares 
at 1018p. Glaxo slipped 10 to 
998p. 

Fisons managed to fend off 
the profit takers thanks in part 
to a positive assessment from 
James CapeL The broker held 
an internal meeting to decide 
whether the stock should 
remain on its elite A-l list - 
only six others are so labelled. 
The answer was "yes" with Mr 
Robin Gilbert at Capel saying 
that Fisons had the lowest rat- 
ing among big drug companies. 

Barclays climbed 15 to 463p 
ahead of going ex-dividend on 
Monday. 

Oils were in demand ahead 
of the Opec conference which 
starts on Monday. The confer- 
ence will discuss restricting 
outpnt to shore up crude 
prices. 

BP and British Gas were 
bought for their yields against 
other utilities. BP picked up 9 
to S44p and Gas rose S to 252p. 
Shell climbed 4 to 4&fp on the 
back of brokers’ recommenda- 
tions and Enterprise gained 14 
to 6Up in thin trading ahead of 
results on March 13. 

MTU, a specialist chemicals 
group, rose 4 to 206p on a turn- 
over of 16m. The bulk of the 
trade consisted of a 7.4m share 
placing by IC1 which had 
decided to offload its 8 per cent 
stake in fee company. BZW 
bought the shares at 199p and 
72m were sold to more than 20 
clients at 201p. Id hardened 7 
to 1078p. 

News that computer services 
group Logitek had received an 
unsolicited bid approach send 
the shares up to 34p before 
they settled at 28p, just 2 up on 
balance. After the market 
closed Logitek said that 
Mlcrovitec, a USM-quoted com- 
puter peripherals manufac- 
turer, was offering 34p a share. 
Microvttec had dosed a penny 
up at 19 %p. 
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BAA uneasy 

The collapse of privately 
owned holiday company 1LG 
reverberated through the 
transport sector. The main vic- 
tim was BAA, which will see a 
cut in income from Gatwick, 
London's second airport, as a 
result of the grounding of air- 
craft owned by Air Europe, 
part of £LG. 


RISES AND FALLS YESTERDAY 
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West bury Homes slipped 15 
to L85p after the group 
announced that its perfor- 
mance in fee second half of its 
financial year had been 
affected by “particularly 
adverse trading conditions” 

awH Its margins anr! prices 

been squeezed. 

The building products group 
Meyer international was hit by 
news that the Soviet Union 
was cutting the price of timber. 
Fears that the company would 
be forced to write down its 
stocks shaved 4 off the price 
which closed at 439p. 

Taylor Woodrow lost 11 to 
271p ahead of figures due out 
on Monday. 

A profits warning sent 
Quicks Group, the north-west 
and Midlands motor distribu- 
tor, 22 lower to 55p. The com- 
pany said management 
accounts indicated “that there 
has been a marked deteriora- 
tion in the group's trading 
results and that the group had 
traded at a loss after excep- 
tional provision for bad debts.” 

A profit warning also bit 
Norfolk House Group, a devel- 
oper of petrol service stations, 
which slumped 82 to 62p. 

A small slide in final profits 
to £4-2m for Perry Group, the 
south of England motor dealer, 
was a much better result that 
the £3m analysts had expected. 
The shares jumped 15 to I48p. 

Polypipe, the South York- 
shire-based maker of plastic 
pipes and fittings, which 
announced raised profits ear- 
lier in the week, gained n to 
183p after Mr Kevin McDonald, 
the chairman, had taken his 
beneficial holding above 30 per 
cent A block yesterday of l-9m 
shares followed two large 
trades on Thursday, one of 
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WEEK IN THE MARKETS 

Silver price surges above $4 an ounce 
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"SILVER’S GONE mad,” said 
one New York dealer yesterday 
as its price climbed to the high- 
est level since the start of the 
Gulf war on January 17. At fee 
London bullion market the 
price was “fixed" in the morn- 
ing at 400 JO US cents , a troy 
ounce and by fee close it stood 
at 416.50 cents. 44 cents up on 
the week and 16.5 per cent 
above the 17-year low reached 
only 12 days ago. 

In the search for an explana- 
tion for this performance the 
question of whetherailver was 
still a precious metal or had 
been demoted to the write-off 
the industrial metals appeared 
to be irrelevant G<dd rose a 

comparatively modest 3.85 
rente <mi the week to $365.40 an 
ounce, while at the L°“don 
Metal Exchange base metitis 
prices were generally showing 
small losses. 

Nevertheless, the 
thing to a fundamental factor 
for fee silver market was tne 
world-wide imp 1:0 Y e ?n^.!L ^ 
economic senfenent 
the 'end of GnJf 

underpinned by the Fedwm 
Resertte chainnan-ssuK^wo 

this week feat the US recession 

might be shorter than expec- 

Protably more pertmro t_to 
silver's fortunes, however, 
fee te(fonicaBy “overs^datt; 
ation that had developed in 


that market during its earlier 
precipitous fell, which had 
pushed the gold/silver price 
ratio above lOOti for the first 
time ever. That appears to 
have been the signal for pre- 
cious metals market analysts 
to take a fresh look at the pat- 
terns displayed by their silver 
charts: and they obviously 
liked what they saw. 

un VJUOHOUH STOCKS 
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-425 to 324,500 

+ 1.300 to 209.160 

-780 to 73,180 

+ 24 to OJOfl 

-76 to S6JTS 

-280 to 19325 


At the London Metal 
Exchange, meanwhile, dealers 
were evidently less impressed 
than their counterparts fo fee 
silver ami equities markets by 
fee promise of a shorter and 
shallower recession than had 
been feared. With production 
of most base metals already m 
surplus the prospect of a 
slower decline in consumption 
nap have discouraged sellers 
but there was little sign of it 

encouraging tajm . 

Of fee six base metals traded 

on the LME mOftnjjfS 
and lead - ended with net 
gains on the week. 

gash copper, dep^s?^ by 
news of a 12 per cent feU in US 
January family home sales and 


the continuing rise in LME 
warehouse stocks - sank to 
2L287.50 a tonne before steady- 
ing yesterday to end £17.50 
down on fee week at £1,301 a 
tonne. 

Wnc and aluminium prices 
also ended the week with mod- 
est losses, as did tin. having 
rallied yesterday from a life-of- 
con tract low. 

Tin’s steadier finish was 
encouraged by a forecast from 
the Association of Tin Produc- 
ing Countries, which has been 
meeting this week in Kuala 
Lumpur, that world stocks of 
the metal will fall by 13,000 
tonnes to 32,700 tonnes by the 
and of this year. 

The failure of the associa- 
tion’s three-year-old “supply 
rationalisation scheme” to 
bring tin stocks down to a 
manageable level has been fee 
main factor weighing on tbe 
market But market forces now 
appear to be succeeding where 
supply management has foiled 

The growing list of recent 
mine closures - notably in 
Brazil, Malaysia and fee UK - 
was added to this week with 
the announcement that pro- 
duction was being stopped at 
fee Renison mine in Tasmania, 
which has been producing 
more than 90 per cent of Aus- 
tralia’s 7,500-tonpes-a-year 
annual output. And further 
closures are expected. Mr Andy 


Shaw of the Metals and Miner- 
als Research Services consul- 
tancy organisation said this 
week that virtually every tin 
mine in the world was now los- 
ing money. 

The only price advance of 
any size on the LME this week 
was cash lead's £14 rise to £328 
a tonne - the highest level 
since before Christmas. Dealers 
said the lead market was still 
affected by various supply dis- 
ruptions and was given a fur- 
ther boost this week by ster- 
ling’s weakness against the US 
dollar. 

At the London Futures and 
Options Exchange the cocoa 
market, which had staged a 
tentative rally last week, began 
this week with producer selling 
conspicuous by its absence but 
buyers still holding back. As 
one dealer described it, the 
market was “in a vacu- 
um. . . not sure whether to 
break up or down”. 

That vacuum was soon 
filled, however - by buyers - 
and wife reports of Soviet 
Interest fuelling the upturn 
prices put in the strongest per- 
formance for some time. At 
last night’s close the May 
futures position was quoted at 
£630 a tonne, up £47 on the 
week, having weathered a bout 
of profit-taking on Thursday. 

Richard Mooney 


XJ9m shares and one of 600,000. 

Victaulic, fee maker of plas- 
tic pipe and fittings for the 
water and gas industries, roose 
for tbe second day in a row 
after impressive results. The 
shares closed 11 at 453p. 

Telfos the engineering group 
lost 10 to I02p as hopes that 
the Austrian engineering 
group Jenbacher Werke would 
take a stake faded. U old are, 
the Dublin electrical group, 
climbed 35 to 250p following 
good results this week. 

USM-quoted ASD, the largest 
independent steel stockholder 
in the UK, lost earlier gains 
from its announcement that its 
was in talks with a potential 
bidder. ASD fell 5 to 78p. 

Analysts continued to pub- 
lish buy recommendations for 
Guinness in fee wake of the 
company's relative underper- 
formance in the recent rally 
and ahead Of figures on Mamh 
21. Among them was UBS 
Phillips & Drew, which said 
investors should switch out of 
Grand Metropolitan. Kleinwort 
Beoson was also cautious on 
GrandMet on a six month view. 
Guinness closed a penny off 
fee day's best at 850p, a net 
rise of 24, while GrandMet 
ended 5 below its high at 748p, 
up 11 on balance. 

In an otherwise quiet prop- 
erty sector, Spey hawk climbed 
7 to 93p after revealing it had 
leased the whole of the River 
Building, above Cannon Street 
station in the City, to fee Lon- 
don International Financial 
Futures Exchange. No price or 
rent details were given. 

■ Other market statistics, 
including the FT-Actuarles 
Share Index and London 
Traded Options, Page 9. 
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EQUITY FUTURES REVIEW 


The derivatives sector reverted 
to its more conventional role 
at the opening of trading yes- 
terday by providing upwards 
motivation for the underlying 
stock market Pre-market indi- 
cations had suggested that 
share prices would open lower 
in the aftermath of the heavy 
government defeat in a UK by- 
electon but initial foils were 
quickly trimmed when fee 
FT-SE futures contract opened 
higher. 

The March contract showed 
a premium of 30 points to the 


underlying index, implying a 
small premium against fair 
value, fee theoretical level 
which allows for financing 
costs and dividend flows. 
Equity marketmakers were 
slightly surprised by this and 
share prices were marked up 
in some haste- With the mar- 
ket inclined to self-feeding 
enthusiasm, gains In blue eh ip 
stocks were rapidly extended. 
However, traders stressed that 
trading volume in the stock 
futures market was very thin 
Indeed. 


Earlier this week, the 
futures and options had been 
to some extent sidelined as 
institutional buyers of shares 
moved directly into fee equity 
sector; fee frenzy to bny 
shares increased when fee 
FT-SE Index challenged its 
existing all time peaks on 
Wednesday. 

However, fee premium on 
the March future began to 
melt away yesterday in the 
face of significant selling by 
institutions. 


LEADERS AND LAGGARDS 


BENCHMARK GOVERNMENT BONDS 


Percentage changes since December 31 1990 based on 
Thursday 7 March 1991 


Textiles — — . + 

Electricals + 

Packaging & Paper ... + 

Contrad I r»g. Construct I on + 

Electronics + 

Engineering -Gen oral + 

Chemicals + 

Conglomerates + 

Other industrial Materials + 

Capital Goods + 

Metals & Metal Forming + 

Banka - + 

Motors + 

Investment Trusts — + 

Other Groups — + 

Merchant Banka + 

Building Materials — + 

Health & Household Products + 


Telephone Networks — « 
Industrial Group 


28.80 

24.44 

24.24 

23.42 

23.02 

Business Services 

Financial Group 

Insurance(LHe) — 

+ 

+ 

,+ 

IS. 85 
1502 
15.02 

Electricity - 

+ 

1402 

2207 

All Sftare Index — . — — — 

+ 

14.68 

22.07 

Transport 

+ 

1-143 

21.49 

500 Share Index 

+ 

1407 

21.00 

Consumer Group 

+ 

13.19 

20.42 

Food Manufacturing 

+ 

12.48 

20.13 

Water 

+ 

1207 

10.89 

Food Retailing - 

+ 

11.81 

19.54 

Holies & Leisure 

+ 

1108 

18.39 

Engineering-Aerospace 

,+ 

1146 





18.19 

Property 

+ 

802 

17.68 

Brewers and Distillers 

+ 

B08 

1702 

Insurance/Brokers) 

+ 

602 

17.41 

Oil 8 Gas . — 

+ 

802 

1700 

1603 

GoM Mines Index 

" 

704 




Red 




week 

Month 


Coupon 

□ate 

Price 

Change 

Yield 

ago 

ago 

UK GILTS 

13000 

OB/92 

103-30 

+ 01/32 

10.64 

10.74 

11.18 

9.000 

03/D0 

93-31 

- 

10.03 

10.10 

1007 


9000 

10/08 

83-13 

-04/32 

9.79 

9.88 

803 

US TREASURY * 

7.750 

02/01 

97-20 

-09/32 

8.10 

8.09 

7.87 


7075 

02/21 

95-15 

-22/32 

807 

80S 

8.05 

JAPAN No 119 

4.800 

6/99 

880709 

+ 0084 

7.02 

7.11 

801 

No 128 

6.400 

03/00 

980892 

+0.084 

6.85 

8.73 

8.45 

GERMANY 

9.000 

01/01 

104.5500 

-0.100 

8.29 

808 

&48 

FRANCE BTAN 

9.000 

02/96 

99.4890 

+ 0003 

9.12 

902 

908 

OAT 

9.500 

01/01 

1030000 

+ 0.160 

804 

806 

8.29 

CANADA ' 

0.750 

08/01 

1010500 

+ 0050 

905 

9.62 

9.75 

NETHERLANDS 

8000 

03/01 

99.6000 

+0.100 

8.58 

8.65 

B02 

AUSTRALIA 

13000 

07/00 

108.8983 

-0066 

11.42 

1102 

11.45 

BELGIUM 

10000 

08/00 

1050500 

+0.150 

9.12 

9.05 

9.16 


London dosing, ‘denotes New York morning session 

Yields; Local market standard Prices: US, UK In 32nde., others In decimal 


Technical Dates ATLAS Price Sources 


APPOINTMENTS 


Enterprise 
banking 
post at the 
Midland 


■ Mr John Holloway has been 
appointed enterprise banking 
dire ctor , MIDLAND UK 
BANKING. He was retail 
banking director, central 
region, and will be responsible 
for the small and start-up 
business service. He succeeds 
Mr John Adcock who has 
become credit and risk 
director. Forward Trust Group. 

■ COMBINED ROAD 
SERVICES, Sand bach, has 
appointed Mr Alan Grant as 
commercial director designate. 


Clive Stokes as director of 
personnel. Mr GiHiham was 
sales and marketing director 
of Boss Trucks. Mr Stokes was 
director of human resources 
for Budget Rent-a-Car 
International. 

■ KJLLICK & CO, 
stockbrokers, has appointed 
Mr Graeme Hatch to head a 
newly-formed private client 
traded option section. He was 
in charge of Scrimgeour 
Vickers f Asset Management) 
options desk. 


He is succeeded as regional 
manager in London by Mr 
John C. Carney. 





HERON PROPERTY 
CORPORATION has appointed 
Mr Jeremy Mudie as 
development director. He was 
a director of Sheraton UK. 

■ RYDER TRUCK RENTAL 
has appointed Mr Bill Gilliham 
as group sales and marketing 
director, a new post, and Mr 


MANWEB has appointed Mr 
Richard F. Morgan (pictured) 
as non-executive deputy 
chairman. He was finance 
director of BICC. He is a 
director of Charterhouse 
Business Expansion Fund 
Management, and of Scholes 
Group. 

■ HOOPER & CO 
(COACHBUILDERS) has 
appointed Mr Ross MacDougall 
as production director. He was 
general manager, truck 
assembly, Renault Truck 
Industries. 

■ ARAB BANK, Jordan, has 
seconded Mr Elie El Hadj to 
Arab National Bank, Saudi 
Arabia, as managing director. 


Mr David Horne (pictured ), 
chairman and chief executive 
of Lloyds Merchant Rank, has 
been appointed a 
non-executive director of 
WATERMAN PARTNERSHIP 
HOLDINGS. He replaces Mr 
John Storar who has retired. 

■ The Marquess of Huntiy 
has been appointed president 
of THE INSTITUTE OF 
FINANCIAL ACCOUNTANTS 
in its 75th anniversary year. 

■ Mi« Anne Dickinson has 
been appointed a non-executive 
director of THE BIRKDALE 
GROUP. She was executive 
chairman of The Rowland Co. 

■ Mr Brian Illingworth has 
been appointed manufocturing 
director of McKechnie PBC 
and McKechnie Snap Secure, 
both part of McKECHNIE 
PACKAGING. 

■ UA. PROPERTIES, Perth, 
has appointed Mr Patrick 
Milne Home to manage its land 
agency department He is 
eheinrian of fee land use 
committee of the Scottish 
Landowners Federation. 


■ Mr Nigel Moreton has been 
promoted from manager, 
corporate finance, to director, 
finance, at AT&T ISTEL, 
Redditch. 

■ PRUDENTIAL 
CORPORATION has appointed 
Mr Jeremy Wyatt as director 
of corporate communications 
from March 7. He was deputy 
managing director at Biss 
Lancaster. 

■ Mr John BnlteeL managing 
director of Ecomax (UK), has 
been appointed chairman of 
fee NATIONAL CAVITY 
INSULATION ASSOCIATION, 
Haslemere, Surrey. 

■ R«ir Admiral Michael 
Anthony Vallis has be en 
ap pointe d president of THE 
INSTITUTE OF MARINE 
ENGINEERS for two years. 

■ Mr Douglas M. Ritchie, 
manag in g director and chief 
executive of British Alcan 
Aluminium, has been el ected 
pres ident of the ALUMINIUM 
FEDERATION. 

■ Sir Gawaine Baillie, 
managing director of BLP.C. 
Engineering, has been 
appointed president of THE 
BRITISH COMPRESSED AIR 
SOCIETY. 

■ Mr Peter Buckland has been 
appointed executive director 
of NATIONAL ELECTRICAL 
DISTRIBUTORS ALLIANCE. 
He was managing director of 
Wellco Electric, part of BTR. 

■ Mr Alan Gale has been 
appointed an executive 
director at WORLD TRADE 
PROMOTIONS, Sutton, an 
exhibitions organiser. 

■ Mr Robert Wood, managing 
director, Plaxton Group, has 
been ap pointe d chai rm a n of 
THE INSTITUTE FOR THE 
MOTOR INDUSTRY. 
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FT MANAGED FUNDS SERVICE 
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StelngFdOPUPc 
DM FdBOPUPS . 

DMFdOPUPS 

YnFdBOPUPx..... 

YroFdOPUfe 

Wanfley, Ilav ertm ept 
wawirsi.AibTsE.~na 
Japanese Warms.. 


- Cl tawnote Foto . 
GT Management 
piMSuan 


■ i "C ZJifaLl -9X«d - 


Templeton Worldwide Ihvestmecrts 
Crate Pnrttaua 

OlHA-lS. ... 


CtoHA-25 
CbuA-3S 
OmB-1 S 
OmB-25 

IwoMa Pbrtlaita 

CbuAS 
Class 8 5 


SI0U 
510 Bb 
51030 
*9 97 
*10.72 

*10.92 

S10.B7 


I I : 


g?»Fdto 

GT am Fdto 

GT AsJa Surllrefi) 

GT AuslnUa Fatal . 
GT Bmy JW Fa to., 

GT Boad Fund to. .. 
GTBrlialaFfflrtSeMl... 
GTDwtxMdnlFdto. 
GT Dollar Fa. l/i. ... 
GTEratrtetUtt* - 
CTEanwFinJto. . 

GT Euro Small Cre to _ 




MO 07 
54700 
&1SH6 

Eli 12 
SZ3 42 
53023 
€17.79 

517.10 
517 IB 

51277 
*20 74 
sat>7 
532.72 

533.11 


+0.05 

to 


*023 


I-BJ 

007 

102 


Mao International 
U1HT UMITEO-Onf ■ 
MINT UWTEOhbc .. 
MtUTCTO LTDSwA 
UWTGTDLTD-feK M - 
MmslDlTIHtarlTO 
MeTGIDtllKtam*- 
IBlfJ ETS S.TWM1994 
uvierDLnvteira.^ 
UUlGIDPactttdLTIBb— 
unfinnuuuiiB) 
HINT AhtoEU Ltd 
naaEUlHTGTDPLC. 
MOfTSpblUdfBUP) 
MGA Pacific LM.. .. . 

MtaaDMdFteuLld- 

AUMaGldFoturei 

AH1/AM 

Meridian Funds 

Hoary MaiM. 

US Gort Incone . 

GMal Gret iMBaa. - 

E5KI2&- 

rawiEtl UllUM . 


51035 


W L 

Eanbean Warrants..... 
Uaragrd.. 


10.40 

8& itS 

£5*6 5.71 

DMUU1 1012 
DM534 539 

ffl 1% 

ZIP 

57 66 ai2 

59 74 1032 

56.01 637 

H 09.94 10.60 


w Morrill Lynch L 

- India Fd NAV Mar 7 
“ NtaaCqitamiyNbX 
W bstenCqiDilNAV.. 

" EonjSpataNAYlaarb — 


542.01 
313 fid 
524.49 
520.78 
52007 
5*6X9 
S1434 
511*9 
511021 04 
S1D905D1 
310626 
5122 11 
5114 30 
Ail. 10 
510.05 


51.00. 
$ 10.02 
iii.13 
512.35 
511 16 




*031 008 

*0.41 

*0X9 

*0X2 

*001 




_ Wells Fargo U.S.,rt Fluid. 

I NAV Mar 7 1 110 47 f *0021 - 

- XfaWas Intmiatfoaal Investment Fd Ltd 

- TOreUs lot USD — .J 5-0K8 j — .| - 

- XI pb as till ECU -.1 Ena 0030 I — ■ - 

" MANAGED FUNDS NOTES 

Prices are h pmte retta QUrewte Iterated te tew 


"SSHE 1 s * tUlno i* <w * r * fCT “pilS; 

allow far all bgytag ciptmrt Prices M cartaia atdw 
I tal i a inUd ptre sab fact to eaortal teas tax re 
^tetetritaite rm M UK Ud^Pwtadteprtetaw 

^TO^i’ffifflxSdenaiitaBs 
fin TraesferaMe SecwfUeU- v Qffq rd. brta 
MBRfffcu extieiita trod aem. < coromiulm z 

BaSsLe&r«saie<oaM 

rSaitutle bbtPes *.TIaM tea Hires aretehed 


59 02 
Sr 

U014 


(Far bdarmal hai onlr 1 

Bpf? J ra e ^rr. FB T 1 ^ 


s alat. 6 D Wftttiilrejj«y &K lire. * Panadta prantaw 

in Lmataba 

taHMimeX ... 

Includes all ____ - 
Pm lees Hal's price. H i 

YlrMbdaraJ 

to GUllUbll -n— - 

(Switekrt! "kria^ Cahtra I Bjj* of water hjeof 

SUKSesABSkOB 

Mmilifi 



Jr# I 


On \ 
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FINANCIAL TIMES WEEKEND MARCH 9/MAR®:*?. *„ 


US MARKETS (3:00 pm) 


AAR C»u 

AMP liK ! 

AMR Corp '. 

ASA ‘ 

Abbott Lott 1 

Acme Cleveland .... I 

Adobe Rtf I 

Advanced Micro .... ' 
Aetna Life 

AlltUaud Publ 

Ahmanwn (HF1 . .. 
U Prod & Chatful .... < 
AlberttrCulverB . : 

Albertson's 

Alcan Aluminum . 
Aim Standard .. . . 
Alexanders A)m ... 
Ale* & Baldwin .... 
Allegheny Power ... 
Allied Signal ... . 

Ahxnlnra 

Ama* 

Amdahl Cam 

Amerada Hess. ... 

Amer Brands 

Amer Cranamld ... 
Amer El Power .. . 

Amer Express 

Amer Family Com ... 
Amer Genl Cam 
tovGmUropQA 
Amer Home Pr 
Amer InterraUnnal . 

Amer Nail fns 

Amer Petrol i iu. . 

Amer Stores 

Amer T E.T . . . 

AmeriLech 

Ama Dept Stores .. . 

AmeU*liK 

Amoco 

Analog Devices ... 

Anhe-i-^-Busch .. 

Aon Com 

Apple Computers .. 
Archer Daniels . . .. 

Arkla 

Armco 

Armstrong World . 

Asjrco 

Ashland OH .. . . 

Ashton-Tate 

Atlantic Rlcnflek) 
Auto Data Pro ... 

Autodesk 

Avery Dennison . . 

AvneL Inc 

Avon Products 


Balms Corp 

Baker Hughes Inc . 

BallCorp 

Bally 

BalllmCas&EI .. 

Bane One 

Bandas 

BanVAmenca 

Bank of Boston .... 
Bank 01 New York . . 
Ban* «s Trust NY .. 
Barclays pic ADR ... 
BameU Bank FVm.. 
Battle Mount Odd . 
Bamch & bond] Inc . . 

Barter lnt> 

Becton Dickinson 

Bell Atlantic 

Bell Industries . . 

BellSouth 

Belo '.A H) A 

Beneficial Corp .. 
Bethlehem Steel .. 

Bet: Late 

Beverlv Enterprises . 
Black & Decker ... 

Block (H&R) 

6 loom B 

Boeing 

Boise Cascade . . , 

Borden Inc 

Bo water Inc. 

Briggs & Stratton .. 
BrttotUwsSmn*. 
Brit Airways ADR 

BP ADR 

Bril Steel ADR .... 

Bril Telecom 

Broad Inc 

Brooklyn Union Gas . 
Brown Forman B .... 

Brown Group 

Brovin & Sharpe ., 
Browning Ferris ... 

Brunswick. 

Burlington Nthn ... 


.Sf - 3 
:-S5S ? 

27%«4 +% 

.33% -% 

100 

33% ~h 

• 7 * -s 
.28*, -1% 
.461, +1, 

..35 +1% 

24% -% 

8% +% 

.. SOW 

..33d -Tli 
73%tf -i* 

.. 48% +% 

. 1 2 % 

.. 51*i -'a 

.30V -V 
.55%* +*11 
. 15 -Ja 
. 51 >i +% 

. 10% -V 

14% -V 
.49%* +% 

. 14 >2 

50 -V 
.26* +% 
34% +% 

. 24d -% 

. 30 %d -% 
77% +1% 

32%d +% 

. 76% d +* 
26% -% 
63% -% 

! 28% +% 

:ltr 3 
. 12% +% 

, 27% 

. 14% -% 

29%d -% 


C fi. S/Sovran ... .5 

CBIInds * 

CBS 

CMS Energy Corp .. 
CN A Financial.... I 
CPC International . t 

rsx 

Caboi'Corp "... 
Campbell Soup ... . 

Can Pacific 

Capital Cities ABC ... * 
Capital Holdings. . ‘ 

Carlisle Cos 

Camlliu Pwr&Lt . . * 

Carpenter Tech ! 

Carter Hawley . ... i 
Castle & Cooke .... 

Caterpillar I 

Centel Coro 

Canerlor Energy .. 

Center Coro 

Central &5W .. 

Court Corp 

Champion inll 

Charming Suppes ... 
Chase Manhattan 
Chemical Btg Coro . .. 

Chevron Crop 

Chkjuita Brands.. 

ChrS-Craft 

Chrysler 

Chubb Corp 

Cigna Corp 

dncln Ullacron .. . 

Citicorp 

dart Equipment ... 

Clevld Cliffs 

Cloro* .. 

Coastal Corp 

Coca Cola 

Coca Cola Em 

Colgate Palmolive . 

Columbia Gas 

Comcast Corn A .... 
Commerce Cl Hw.. .. 

Comm Satellite .... 

Commonw Edison .. 
Compaq Computer . , 
Computer Sciences 

Conagra 

Cons Edison . . . 
Cons Frelohtways . 
Cons Nat Gas . .. 
Coos Pa«r 

Cons Rail 

Continental Air . 


James RhrerVa ... 

. 26% 

-b 


.40% 



. 2B%d 

-% 

JalKBSa & Johnwg . 

.89% 

~h 




It Mart AQ% -* 

Kellogg 83% d +% 

Kennametal 36% -% 

Kerr-McGee 45%d -% 

KloSSrOart'"- B7%* +% 

Kfng World Pro*.... 32 -% 

Knight-RldOer 50% ♦% 

Kroger 22 +% 


LSI Logie 

Leggett Platt .... 
Lencadta Natl 

Lilly (Ell) 

Limited Inc 

UN Broadcasting . 

Lincoln Nat 

Utton 

Liz Claiborne 

Lockheed Corp .. . 

Loews Corp 

Loot Star 

Long island Light ... 
Longs Drwj Stores ... 
Loral Corporation . 

Lotus Dev Corp 

Louisiana Land .... 
Louisiana Pacific .. 

Lowe’s Co Inc 

Labrtzor 


MA Comm Inc 

MCI Common 

Manor Caro 

Manuf Hanover .... 

ManrJJleCorp 

Mapco Inc 

Marlon MerrHI ... 

Marriott 

Mardi&Mclxdnan ... 
Martin Marietta ... 

Masco Carp 

Massrmilual Corp. 

Mattel Inc 

Maxus Energy 

May Dept Si 

Maytag Carp 

McCaw Cellular .... 

McDermott 

McDonalds 

McDonnell Douglas 

McGraw Hflf 

McKesson Corp 

Mead Corp 

Medtronic 

Mellon Bit 

Melville Corp 

Mentor Graphics ... 
Mercantile Stores . 

Merck Inc 

Meredith Corp 

MoTill Lynch 

Uesa Ltd PtoentBP ... 

Microsoft 

Illllpore 

MlneSaftbj Appl .... 
Minnesota Mine ... 
Mitchell En«gy .... 

Mobil Corp 

Mole* Inc 

Monarch Machinal .. 

Monsanto 

Morgan CJP> 

1 organ Stanley .... 
lorrison-Knuosen 

Motorola Inc 

Multimedia Inc .... 
Murphy DU 


27% +% 

a. 

38% -% 

10% -1% 
79% +1% 

49 %nl +% 
23 

24% +% 

23% v-% 

9% -% 

54%d +% 
14tf -1-% 
24 ‘o -< 

. 26% -% 

, 34%«S +% 

. 41*« +% 

59 +% 

. 33%d -% 
29% -% 

. 11 A +1% 

. 25% -% 

. 50% -% 

. 16% -* 

. 37%« +1% 
. 106% a +2 
. 27% d w% 

. 102% -1% 
40% -% 

59 +1 

.91% +% 

■ lb 5 - 1 * 

64% +1 

.28% -% 
13% -% 

.61% -% 

. 44% 

. 78% +% 

57 +4 

.64% -% 

. 73% -% 

. 39 +% 


Nacco Inds 

Naloo Chemical .... 

Nashua Carp 

Nall City Corp 

Natl Intergroup ... 
Natl Medical Eat ... 
NJU SemlcoadiEtm . 
Natl Service Ind ... 

NatWest Bank 

Navistar bit 

NBD Bancorp 

NCNBCOrp 

NCR Corp 

Network Systems . 
Neutrogena Carp- 
New England EJ«.. 
NY Stale El &Gu .. 

NY Times A 

Newmcmt Mining . 

NLag Mohawk 

Ntcorlnc 

Nike 8 

NL Industries 

Noble Affiliates ... 

Nordstrom 

Norfolk Southern . 
Northeast Util . ... 
Nthn State Power... 

Northrop 

NorwestCorp 

Novo Inds ADR .... 
NyiwxCorp 


.. 42*d -1 
.. 62% +% 
.. 34%n) +% 
.. 36% +% 

.15 -% 

.. 45% +1 

-5 

..37% +% 

.4 


. 36% -1 

. 29%d -h 
98%d +1% 
.13% +1% 

.. 17 +1 

. 26d -% 

.. 25% -% 

. 23d +% 

.. 39% +% 

.. 14% 

.. 59 

..52* +1% 

.. 13% +% 

. 15* +% 

,.34%d -% 

,. 44% +% 

.64 -1 
.. 76 -% 


Occidental Pet 

Ocean Drill&Expl 

Igden Corp 

Hilo Casualty 

Ohio Edison 

Olio Corp 

Omnicom Grou t Inc „ 

Oneok Inc 

Dry* Energy Co ... 
Oshkosh B'gojb A .. 
Outboard Marine 

Overseas Ship 

Owens Coming 


. 19%d -% 
.19 ♦% 

w I 

. 47% +% 
.. 27% +% 

. 14% +% 

.. 39 -% 

..39 

17% +% 

.. 19% -% 

.. 25% .... 


PHH Group 

PNC Financial 

PPG Industries 

PSI Hldgs 

Paccar Inc 

Paclflcorp 

Pac Enterprises 

Pac Gas & Elect 

Pac Telecom 

PacTetesb 

PalneWetaber 

Pall Cnip 

Pan Am Corp 

Panhandle Eastern ... 
ParamonuConmun .~ 

Parker Defiling 

Parker Hannifin... 

Patlre Coimn 

Petal Central 

Penney (JO 

Pennsyt Pwr & Lt — 

Peonioll 

People's Energy ... 

PepsiCo 

Perkin Elmer 

Petrie suns 

Pftter 

Phelps Dodge 

Phi lade I Elec 

Philip Morris 

Phillips Pet 

Pbllllps-Van Hsn . 

Ple’iFSaw 

Pinnacle West Cap . 
Pioneer HI Bred ... 

Pitney Bowes 

PlUston 

Polaroid 

Policy MgtSys .... 


26%d -% 


Russell Corp 

SSr ! Br.::".-«v 


SPS Technology .. 

Safeco Corp 

Safety-Kleen 

St Paul Cos < 

Salomon Inc .. ... . 
San Diego GasiEI ■ 

Santa FeSPae I 

Sara Lee Corp 

Scecorp. - ; 

Sdierlng Plough ... I 
Schlumberger < 

Scientific Atlanta 
Scott Paper ....... 

Scrlpps-Howard ... 
Su Containers 

Seagate Tech- 

Seagram 

Sealed Power ... 
Sears Roebuck .... 
Sec Pacific 
Sraua A 

Service Coro Int ... 
ServiceMaster . . . 
Shared Medial . 

Shell Trans 

Sherwln Williams 
Shoney'sl* 

Sigma Aldrich . ... 

Skyline Corp 

Smith Inti 

StnKHne Bchm A . . 
SeiDlie Bdu Eo UK .... 
Snap-On-Tools . . . 

Sonat 

Somco Products . . 

Sony Coro aor 

Southdown .... . . 
Southeast Banking 

Southern Co 

Sodhi Nrw Eng Tel — 
Southwest Airline* .. 
Southwestern Bell 

Spring Inds 

SouareD 


Stand Bmds Paint 
Standard Products 
Stanley Works ..... 
Storage Technol ... 
Stratus Computer . 
Sun Company .. .. 
Sundstrand ... . 

San Microsystems 
Sunshine Mining 

5umnst 

SupierVilu Stares 

Synteu Corp 

Sysco Coro 


. 28* +% 
.30%d -% 

. 52% +% 

. 17% -% 

. 40 -% 

.21% 

.41% -% 

.. 24% +% 

.30 -% 

..42 +% 

.. 21d +% 

.. 31% +1 

.. u3 -.13 

AV* +i- 

::1K ^% 

.. 3.62 .... 

::S' * 

.. 42%d -% 
.. 70%d +% 
-22% +% 
.. 32%d -% 

"wid -% 
... 28% 

.. 19% -* 

... 10% - . 

.. 11% +% 

... 49 -% 

... 51% -% 

... 18 -% 

... 26*d +% 

.. 49% -1 


TJX Cos Inc 

TRW Inc 

Tambrands 

Tandem Computers .. 

Tandy Coro 

Tektronix 

Telecom Corp 

Teledyne 

Temple Inland 

7ntneco 

TesoroPet 

Texaco 

Texas Instruments . 

Texas Utilities 

Textron 

Thlokol 

Thomas & Betts... 

Tidewater 

Time Warner 

Tiroes-MIrror 

Timken 

Tonka Corp 

Torchmark 

ToOT Corp... 

Total Pet N Am 

ToysRUs 

Trartsamertea 

Transco Energy .... 

Travelers Carp 

Tribune 

Trl Continental ... 

Trinity Inc Del 

THINOVACorp .... 

Triton Energy 

Tyco Labs 

Tyler 

Tyson Foods 


17% +1% 

41% 

55%al +% 

. 15 +% 

. 33% +-% 

.22* +% 

. I ll -.13 
22 % -% 

■s* - 3 

& 5 

. 44% -% 

:» 3 

. 15%«l 
.S3%tf +% 

:.!& 3 

. 29% -1 

. 27% ~% 

::R 

m *5 


UAL Corp 

usg Coro 

USTInc 

USX Corp 

Unilever NV 

Union Camp 

Union Carbide 

Union Electric 

Union Pacific 

Unisys Corp 

USA1R Group 

USF&G Corp 

US Homo 

US Life 

US Shoe 

US Surgical 

US Trust 

US West 

United Technology .. 
United Telecomm*. 

Unocal Coro 

Upjohn 


- 22% -% 
,43%rf +% 

. 24% -% 

. 24* -% 
.26% -6% 
.9 +% 

.51% v-1% 

. 3.25 

.. 38 %d +% 

, 145% -% 

.. Z50 

,.42%M +% 
30% 

88% -% 
..42%tf -% 
..20% +% 
28*aJ -% 

. 75%tf -1% 

I! 22% -5 

^ 

- 34% -h 

ii^»xi + 2 % 
.. 34% +% 

.. 38% +% 

.. 50%tf -% 
..25*tf +% 
..28% -% 

.. 43% -% 


Valero Energy 

Vatfan Associates 

Vornado ... 

Vulcan Materials 


WalnocoOtl 

Walgreen 

Wal-Mart Stores . 
Wang Labs B 


26%tf -% 

. 21* +% 

loX +3% 
.36 -% 


ohnson lw 


4,925 *25 
4,660 +10 


iTriHl'm'M: 





CANADA (3:00pm} 


Cofonlaven 
ColonU YenkhPf 
GontfHrznut 
ContlnflKalAG 




Lafarge Copper 
La Kenln 


15%al +% 
23 

L3%«I -% 
24% -«i 

19% 

m ->i 

4^5 +.& 

23% 

33d 

4.80 -.21 


20% 

7% +% 

9% -% 

28% +% 
9% *% 

5% +% 




+i4 







2,380 +60 

3J36 431 
2.850 -30 


9JDQ +300 







Inomoto 1,6: 


AUSTRIA 

(9/27871 1/10/811 Credit tttla O0/12/B4) 


44730 44726 447.21 43760 


28.90 29.01 2915 2857 



S1L73I8/3) 

39084(15/11 

582267 0/3) 

466484 06/U 

354.05 090) 

30226 CB/U 

1069418/3/ 

8905 03/1) 




Tr4 Kf *^ lh : 




m 


Ezakl Gllco 1,110 +30 


F, 

Fi 

F 

PI 

Fi 



(5W9D Q5rt/4ZI ^ 364733 360049 


222 


aea 


149569(001 111406(25/11 


57832 573.80 57672 56150 1 582.09(25/2} I 486.26129/11 



221.4 (16/U 
U2J06/U 


SOUTH KOREA- 

Rons Coup E* W/1/B(D 


675.94 67487 67637 66983 


Hoys Corp 


ZH70U4/U 


590.4 04/11 
487.1(14/11 


Mnali & Mlenls 
Composite 


E51H! 


7 fl 5 4 HIGH 

323750 3244.10 328418 322157 328438 (S/S 

3564.04 357L33 3661.90 351956 357153(6/9 


LOW 

2632.06 (9AJ 


TAIWAN** 

mWtafftteOEW? 

TTUULAHO 
BawhA gf OQ/4/7S 


4588.44 462248 MBM «Z731 1 30.88(21/2) J 33162601)11) 
82754 817 JO 81021 787 JO I 827 JW IBIS 


mmsumm 2E 


NKKCorp 

NOKCorp. 





NewjwootAaat 




1,960 +10 
1,450 -2D 
1.090 +20 



PtamarbiU ... 

Placer Pacific 
Poseidon—... 

SninaSiidLZICS ‘«.04 

Rothmans Aust „... XL50 -<US 
SA Brewing — 


Smith (HwOO - 
Stockland Tst . 


AmpolExpf 
ArnotU 









3.16 -0.02 

UL60 -Ki.ia 


dna tvfiptiod by Tohkura. 
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AMERICA 


WORLD STOCK MARKETS 


Dow advances 
on jobless data 
and Fed easing 


Currencies restrain Europe’s buoyant drug sector 

The defensive nature of the industry has given pharmaceutical shares protection, says Jacqueline Moore 


jfcWail Street 


US equities moved highe r vt vT 
*fday morning after the 
S,K Weal5 em P lo yment 
put Pressure 

on the Federal Reserve to 
monetary policy to help stimu- 
late the economy, writes Karm 
Zagor in New York. 

At 1J0 pm, the Dow Jones 
industrial Average was 17.57 
higher at 2,980.94 on moderate 
volume. Earlier in the day the 
Dow lost 11 points after a wave 
of programme selling hit the 
market. The Dow closed down 
9-90 at 236337 on Wednesday. 

Trading in both stocks and 
bonds was driven by the Febru- 
ary employment data which 
showed little sign of any 
. strength in the US economy 
f last month. The labour depart- 
ment report showed that the 
jobless rate hit 65 per cent In 
February and □ on-farm pay- 
rolls dropped by 184,000, more 
dra m atically than the 120,000 
widely expected. 

The Federal Reserve 
arranged weekend system 
repurchase agreements when 
Fed Funds were trading at 6*4 
per cent, the Fed's perceived 
target since February. The 
aggressive adding operation 
was seen as a sign that the Fed 
has cut its target for Fed 
Funds to 6 per cent from 614 
per cent. 

US treasuries moved lower 
following the Fed’s open mar- 
ket intervention, and at mid- 
session the benchmark 30-year 
bond was off at 95fi, yielding 
6L25 per cent 

Lower bond prices helped 
provide the excess liquidity in 
the stock market which con- 
tributed to yesterday’s midday 
improvement 

Reports that Kohlberg 
Kravis Roberts might join 
forces with Fleet/Norstar 
Financial to hid for the Bank of 
New England, which filed for 
liquidation earlier this year, 
helped shares in Fleet/Norstar 
climb $1% to $17%. 

Shares - in Merck, one of the 
world’s biggest pharmaceuti- 
cals companies, advanced $2% 
to $106% yesterday 
expectation that 


on 


Drug Administration (FDA) 
would make a favourable rul- 
ing on Merck's Zocor cholester- 
oHowering drug. Zocor was 
scheduled for review yester- 
day. 

Reebok moved above its 52- 
week high to $24%, up $ 1 %. Ms 
Heidi Steinberg, an analyst at 
Salomon Brothers, repeated a 

buy" recommendation on the 
stock following an analysts’ 
meeting in Boston on Thurs- 
day. Ms Steinberg expects the 
company to post earnin g s of 
$£■06 a share in 1991, compared 
with 3154 in 1990. 

Shares in Merrill lost $% to 
$12% after the company said 
that expects its fourth quarter 
results to be little changed 
from last year, when it had a 
net loss of 11 cents a share. 

Canada 

TORONTO stocks were mixed 
in directionless trade at mid- 
day, with little news to provide 
impetus. Bank shares moved 
lower while gold shares edged 
higher. The composite index 
slipped 42 to 35595. Advances 
led declines by 263 to 215 on 
volume of 20.49m shares. 

Among banks, Toronto-Do- 
minion rose C$% to C$17%, 
Royal Bank eased C$% to 
C$24 % , Canadian Imperial 
dropped C$% to C$30% and 
Bank of Montreal foil C$% to 
C$34%. 

Laidlaw shares dropped after 
a Merrill Lynch analyst down- 
graded his rating on the com- 
pany. Its class B shares fell 
CSV* to CS18% on volume of 
L4£m shares and its class A 
dropped C$% to C$19. 

Encor was flat at C$1.48 on 
volume of 352m shares. RBC 
Dominion Securities crossed a 
block of 3.7m shares priced at 
CSL45. 

SOUTH AFRICA 

JOHANNESBURG ended 
mixed In quiet trading as a 
stronger financial rand 
restricted gains. The all-share 
index rose 7 to 2,875 while Ok 
industrial ind« added 18 to 
3^84. The all-gold index ended 
unchanged at 1,068. 


E conomic pessimism 

and the uncertainty 
caused by the Gulf crisis 
may seem unlikely sources of 
inspiration, but they have 
given European pharmaceuti- 
cals shares a big boost in 
recent months. 

The sector is defensive. 
Recession and political uncer- 
tainty do not stop people tak- 
ing medication; and drug mak- 
ers’ shares outperformed their 
markets significantly last year, 
especially since the first weeks 
of the Gulf crisis. They are 
now expected to pause for 
breath, as investors turn their 
attention to cyclical stocks. 

Since the beginning or 
August, when Iraq invaded 
Kuwait, Sandoz of Switzerland 
has outperformed the local 
market by &8 per cent, Astra 
of Sweden by 7.4 per cent, Haf- 
slund Nycomed of Norway by 
23.7 per cent, and Novo-Nor- 
disk of Denmark by 23.9 per 
cent 

Few of these companies’ 
actual share prices have risen 
sharply, but the majority are 
now regaining their pre-August 
levels, while most European 
markets are still substantially 
lower. Sobering, for example, 
has risen from DM755.50 on 
August 1 to DM798 on March 8. 

EUROPE 


while the German market, as 
measured by the FT-Actuaries 
local currency index, utiii lies 
16 per cent below its August \ 
level. 

The sector's performance 
might have been even more 
impressive if the dollar and 
yen had not been so weak last 
year, compared with the Euro- 

S currencies. Mr Peter 
of UBS Phillips & Drew 

points out that pharmaceuti- 
cals Is one of the few European 
Industries with a large trade 
surplus in Japan, while James 
Capel. the brokers, says that 
the US and Japan account for 
more than 50 per cent of world 
pharmaceutical sales. The foil- 
ing dollar and yen, therefore, 
have a direct effect on profits. 

Ms Susan Haylock of Bar- 
clays de Zoete Wedd, however, 
believes the currency factor 
should not be overplayed. 
"Currency has had a negative 
effect, but all the big compa- 
nies have effective hedging pol- 
icies,"* she explains. Some ana- 
lysts counter that hedging can 
be expensive, and that compa- 
nies can never protect them- 
selves completely. 

The influence of hedging has 
been underlined by recent cor- 
porate results, according to Mr 
Andrew Porter of Nikko Secu- 
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Titles. He points to Ciba 
the Swiss group, whi 
reported a foil of 33.6 
in 1990 Operatin 
which said that four 
the fall was caused 
rency factors. Its bearer shares 
have slightly underperformed 
the local market by 2.7 per cent 
per cent since August 1. Mean- 
while, Sobering of Germany 
reported a rise of 15 per cent in 
net profits in early February, 
helped by its hedging policy, 
says Mr Porter. It has beaten 
the rest of the German bourse 
by 29 JL per cent. 

Individual share prices, 
meanwhile, have been influ- 
enced by particular stories. 
Astra's free B shares, for exam- 
ple, rose 21 per cent during 
1990 as a whole, compared with 
a foil of 25 per cent in the 
Swedish market, thanks to the 
sales prospects of Losec, its 
ulcer drug. However, the 
shares were hit in early Janu- 
ary, foiling 5.7 per cent on Jan- 
uary 14 after Losec foiled to 
win approval from the US Food 
and Drug Administration for 
use in the first-line treatment 
of all ulcers. In the past month, 
they have resumed their out- 
performance. 

Other companies expected to 
benefit from their strong prod- 
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uct ranges include Roche of 
Switzerland. As James Capel 
says: “Not only is it growing 
strongly through recently mar- 
keted products, but it also has 
a good pipeline of new drugs 
for the 1990s." 

Hafelund Nycomed is seen as 
relatively cheap. The stock has 
been rising since November, 
but before that, it had lagged 
behind the sector. This was 
because of a misnnHp n rtaniUng 
of the group's reported figures, 


says Ms Haylock. Investors 
foiled to take account of the 
full effect of last year’s pur- 
chase of CL Pharma on the 
results, particularly on 
research and development 
costs, and the disposal of the 
company’s profitable metals 
division, which was no longer 
contributing to 1990 figures. 
The fourth quarter and full- 
year reports were better 
received. 

Although most analysts 


believe the profits outlook for 
drug makers remains good, the 
increasing competition, the ris- 
ing cost of research and devel- 
opment, and the changes to 
national pricing policies in the 
run-up to the single European 
market could all put pressure 
on shares. 

“The underlying corporate 
growth remains strong, 
although the pricing issue 
needs to be addressed and 
profit margins are likely to be 
lower in the ’90s than in the 
’80s,” says Mr Porter. 

Moreover, he adds that the 
hopes of a profitable expansion 
by drug companies Into east 
Germany have been dashed, at 
least for the medium term. 
There has been an agreement 
on drug pricing, which will 
effectively eliminate any prof- 
its for a year or two, says Mr 
Porter. 

After a year of strength, 
therefore, pharmaceutical 
shares are expected to rest in 
the short term. After that, they 
are expected to head higher 
again, but investors will be 
watching closely to see how 
well individual drug makers 
perform in what Ms Haylock 
says will be a “more competi- 
tive industry in a more hostile 
environment”. 


Conflicting influences leave bourses with mixed day 


INTEREST RATE hopes lifted 
some bourses yesterday, and 
the strong dollar boosted Zur- 
ich and Frankfurt, but some 
late-dosing markets were 
affected by mid-morning weak- 
ness on Wall Street, writes Our 
Markets Staff. 

PARIS came off suddenly 
towards the end of the session 
on late profit-taking. Dealers 
said that investors were grow- 
ing cautious after the market’s 
recent rally to seven-month 
highs, although interest rate 
hopes gave some support. The 
CAC index, which rose as high 
as 1,855.7, dosed 3.71 loyrer at 
L62&14, up 4.7 per cent on the 
week. Volume was a heavy 
FFr3.4bn. 

Elf Aquitaine, the oil com- 
pany, was the most active 
issue of the day, rising FFr5 to 
FFr474 with 474,500 shares 
traded. Dealers said that the 
sector was strong ahead of the 
Opec meeting on Monday. 
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Accor, which revised its 1991 
net profit forcast down to 
FFr9O0m from FFr950m, as well 
as announcing plans to acquire 
about 60 hotels in the US for 
$!20m, fell FFr31 or 3.7 per cent 
to FFr798. Carrefour, which fell 
FFr80 on Thursday, recovered 
FFr63 to FFr3Ji63 on rumours 
that it was going to bid for 
Euromarche, up FFr130 at 
FFr4.180, or Prlntemps, up 
FFr6 at FFr710 . 

FRANKFURT took another 
holiday from the fundamen- 
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Nikkei closes at best level since October 
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SHARE prices closed at their 
highest levels since the stock 
market plunge in October on 
. hopes of lower interest rates in 
\ the US, unites Emikp Terazona 
m Tokyo. 

The Nikkei average closed 
up 20956 at the day’s high of 
28^0752, a rise of 2B per cent 
on tin week. The index fell to 
tiie day’s tow of 26^79.47 early 
In the afternoon. 

Volume rose to 850m shares 
from 550m, Activity was con- 
centrated in the morning ses- 
sion when 650m shares 
changed hands, ahead of the 
release of the “special quota- 
tion” index - the settlement 
price for March futures and 
options contracts, based on the 
opening- prices of the Nikkei’s 
component stocks. The SQ 
index, announced after the 
market’s dose, was 26,770.77. 

Foreign investors were 
absent The Stock Exchange 
announced yesterday th at for- 
«ign investors were net buyers 
of a record high Yi, 08 lbn 
worth of stock in February. 

• Losers led gainers by 518 to 
4BL, while 144 issues remained 
unchang ed. The Topix index of 


all first section stocks rose 
lh50 to h967.ii and in London, 
the ISE/Nikkei 50 index rose 
4£8 to 1,52286. 

Chemical issues were bought 
in the morning. -Mitsubishi 
Kasei rose Y45 to Y71Q on news 
that the company had devel- 
oped a new AIDS drug. Other 
chemicals were also stronger 
with Nissan Chemical up YSto 
Y744, and Tosoh advancing Y17 
to 7639. 

NTT, which has lagged 
behind the market, gained 
Y90.000 to 71.1m. Electrical 
and telecom engineering com- 
panies also advanced, with 
Nippon Comsys, up Y100 to 
Y 1,560, and Kyowa Densetsu 
adding 780 to YL360. 

High-technology, issues rose 
on the stronger dollar. Hitachi 
rose 730 to YL310, and NEC 
gained Y30 to 71,700. 

Sumitomo Metal Industries, 
which is expected to take part 
In the reconstruction of the 
Gulf, was the most active issue 
of the day, rising Y10 to 7540. 

TDK rose 7110 to 75880 on 
buying by individuals. The 
company Is expected to tower 
its minimum trading unit of 
1,000 shares, to Increase the 
number of shareholders. 

Meat processors rose on 


reports of a recovery in profits. 
The companies expect to bene- 
fit from brisk sales of higher 
priced hams and sausages. Nip- 
pon Meat Packers gained 740 
to 71,520, and Prima Meat 
Packers added Y29 to 7749. 

In Osaka, the OSE average 
gained 96.72 to 29,265^7 on vol- 
ume of 56.6m shares. Fuso 
Pharmaceutical Industries 
gained Y40 to Y1.490 on expec- 
tations of a strong rise in prof- 
its due to buoyant sales erf its 
liver disease drag. 

Roundup 

IT WAS a mixed day, but a 
good week for the region. 

HONG KONG declined after 
six days an a gentle uptrend, 
the Hang Seng index dipping 
5.06 to 3,653.19 after a fall of 
more than 4) points in early 
trade. The index closed the 
week with a rise of 5L8 per cent, 
but volume slipped again from 
HK$SL23bn to HK$L82bn. 

AUSTRALIA rose to a six- 
month hi g h , the All Ordinaries 
index closing 3.7 higher at 
1,415.2, up L4 per cent on the 
week. News Corp gained 20 
cents to AI9.14, up 66 cents on 
the week. Turnover fell from 
A$294m to A$188m. 


TAIWAN foiled to maintain 
Thursday’s rally and the 
weighted index fell 33.96 to 
4^68.44, down 7.4 per cent in a 
week influenced by the govern- 
ment's crackdown on tax eva- 
sion, although there were mid- 
week reports that the govern- 
ment would not extend its 
investigation. Volume rase 
from TfSObn to T$3l.7bn. 

SINGAPORE had one of the 
most active days for two yean. 
The Straits Times Industrial 
index ended 6.84 lower at 
1*506J!3, up 3 per cent on the 
week, but turnover rose from 

S$405.4m to S$ 479.4ffl . 

KUALA LUMPUR ended the 
week 75 per cent higher. The 
composite index put on 1.49 to 
601.30 yesterday as dealers 
waited for Wall Street's reac- 
tion to US jobless data. 

BANGKOK rose for the third 
day. The SET index closed 
10J1 higher at 827.54, up 4.7 
per cent on the week, on turn- 
over of 5.9bn baht 

MANILA saw the composite 
index up 15.02 to 986.45, up 25 
per cent on the week. 

BOMBAY rebounded on 
rumours that former premier 
Rajiv Gandhi will be asked to 
form a government The BSE 
index added 40 to 1,191.05. 
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tals, such as money supply, 
1991 profits prospects, tax 
increases and the cost of 
absorbing a recessive east Ger- 
man economy. The DAZ index 
broke up through 1,600 again 
to dose 21.83, or 1.4 per cent 
higher alter a rise of 7.40 to 
682.77 in the FAZ at midses- 
sion. Gains on the week were 
5.6 and 5.3 per cent respec- 
tively and volume rose from 
DM7 -3bn to DM7Bbn. 

Yesterday’s fast rising dollar 
continued to draw attention to 
carmakers, where Volkswagen 


led with a DM13 gain to DM391, 
chemicals and steels where 
Mannesman!! jumped DM7 to 
DMDM29590. However, the rise 
of the day, noted Mr Harry 
Jaarsma of Dresdner Bank, 
was at Vlag, which left other 
energy utility groups behind as 
it rose DM1750 to DM362 on 
results which, he said, were 
both objectively and compara- 
tively outstanding. 

AMSTERDAM 8 came off 
early, doRar-lnspired highs on 
profit-taking in response to 
Wall Street The CBS tendency 
index went as high as 93.6 
before closing up 0.1 at 93.0, 
but stfll showed a <L8 per cent 
gain on the week. 

Dollar-sensitive issues were 
strong. Royal Dutch Petroleum 
added FI 2 to FI 145 and was 
most active stock of the ses- 
sion, accounting for F1 247.8m 
of total turnover of FllB8bn. 
The retailer Ahold, which has 
sizeable US operations, went as 


high as FI 7990 before losing 30 
cents to FI 78.20 on profit-tak- 
ing. 

ABN Amro slipped 40 cents 
to FI 3&90 after reporting a dis- 
appointing 14 per cent foil in 
1990 net profits to FI 123bn. 

ZURICH saw the Credit Sui- 
sse index up another 49 to 
5603, up 4.7 per cent on the 
week as the strength of the dol- 
lar outweighed relative weak- 
ness in financials, where CS 
Holding fell SFr25 to SFrUTO. 
Credit Suisse, its banking sub- 
sidiary, reported a 31 per cent 
drop in 1990 profits. 

The telecommunications 
company, Ascom, stood out 
among strong industrials, up 
SFrl40 to SFriUOO on specula- 
tion that it might land con- 
tracts in Kuwait. 

MADRID had a good day, 
turnover rising from PtalTbn 
to around Pta26bn as banks 
recovered early losses to close 
strongly, and construction 


stocks extended their gains in 
the afternoon session. 

The general index closed 
4.44, 1.6 per cent higher at 
27793. 5.9 per cent better on 
the week with Banesto Ptal75 
higher at Pta3£00 and Uralita 
up Pta90 at Pta2,040. 

MILAN was boosted by sec- 
ond-tier stocks after a slow 
start in trading dominated by 
the expiry of monthly options 
contracts next week. The 
Comit index rose 292 to 57892, 
up 3 per cent on the week. 

Fiat was initially weak after 
Thursday’s poor February car 
deliveries, falling L112 to 
L5.360 before being officially 
settled at 19,450, down £92. 

BRUSSELS registered a 4792 
rise to 592297 in the cash mar- 
ket index for a gain of 3.7 per 
cent an the week in turnover 
of BFrL2bn. Generate de Ban- 
que finished BFr220 at BFr5,740 
for a rise on the week of 99 per 
cent 
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Sad return; bodies of two British soldiers killed in the Gulf war are yesterday carried from an RAF Hercules at Brize Norton airbase in Oxfordshire 


US plans to sell arms worth $18bn to allies 


Continued from Page 1 


The pressure to bolster countries 
such as Bahrain and the DAE is greater 
because Mr Bush has pledged to with- 
draw all US ground forces as soon as 
possible from the Arabian peninsula 
and rely on naval forces, air power and 
p re- positioned equipment to maintain 
peace. 


Congressional critics argue that the 
arms sales wOl spur other countries to 
send more weapons into the region. 

This week in Damascus, Egypt and 
Syria and the six members of the Gulf 
Cooperation Council (Bahrain. Qatar, 
Oman, Kuwait, Saudi Arabia and the 
Emirates) agreed that Egyptian and 


Syrian troops should form the core of a 
permanent Gulf security force. 

Mr Baker, who is to visit Israel on 
Monday and Tuesday, would like the 
Saudis to take the lead by offering “con- 
fidence building measures" such as 
notification of troop exercises and steps 
towards ending the Arab boycott 


The aim is to set “ground-rules” for a 
truce between Israel and coalition 
Arabs, including Saudi Arabia, Kuwait 
and Syria, to be strengthened by recog- 
nition of Israel's right to exist 
The DS would press all parties to 
work toward settling the Palestinian 
issue. 


Fed appears to ease 
US monetary policy 


By Michael Prowse in Washington 


The Federal Reserve, the DS 
central bank, appeared to ease 
monetary policy yesterday fol- 
lowing the biggest monthly 
rise in unemployment for five 
years last month. 

The Fed appeared to signal a 
further quarter point cut to 6 
per cent in the key Federal 
funds rate at which hanks lend 
to each other. 

The move followed another 
call for lower rates from Mr 
Nicholas Brady, the treasury 
secretary. He told reporters in 
Connecticut that there was 
“plenty of room in the econ- 
omy for lower interest rates". 

The reaction in US financial 
markets was muted, with the 
dollar sliding back from the 
day's highs and bonds recover- 
ing some of the ground lost in 
earlier trading. On Wall Street, 
the Dow Jones Industrial Aver- 
age was up just over 17 paints 
around lunchtime. 

Analysts said a substantive 
change In monetary policy 


would require another cut in 
the discount rate, which at 6 
per cent effectively puts a floor 
under the Federal funds rate. 

The unemployment rate rose 
from 6.2 per cent to 6.5 per cent 
last month, the highest for four 
years, the Labour Department 
said. The number of unem- 
ployed rose by 450,000. taking 
the total to &2m. up L6m on 
the level of last summer. 

After seasonal adjustment, 
employment in non-form busi- 
nesses fell by 185,000 to 109.6m. 
This was a considerably 
steeper decline than most ana- 
lysts had forecast, although 
short of the 233,000 drop in 
January which prompted the 
last discount rate cut. 

Dr Janet Norwood, the head 
of the Bureau of Labour Statis- 
tics, said the data showed a 
“continued deterioration" in 
the labour market 

Adult men were worst 
affected, with their jobless rate 
rising by 0.7 percentage point 


to 6J3 per cent Jobless rates 
were little changed for adult 
women, teenagers and minor- 
ity groups. 

The figures indicate that the 
economy was firmly in reces- 
sion last month. However, they 
do not necessarily contradict 
forecasts of an early recovery 
if confidence revives following 
the allied victory in the Gulf 
war. 

Most of the job losses were 
in manufacturing but there 
were also substantial declines 
in retail and wholesale trade, 
in transportation and in public 
utilities. 

In manufacturing, where 
over 1m jobs have been lost in 
the past two years, employ- 
ment fell by 125,000 to 18.5m. 
Losses in manufacturing have 
been concentrated in plants 
producing durable goods. 

Canada unemployment. Page 2 
Currencies, Page 11 
World stocks. Page 19 


Nestle cleared of 
abusing instant 
coffee monopoly 

By Robert Rice, Legal Correspondent 


Rationing for power sell-off 


By Clare Pearson 

THE MINIMUM allocation in 
the privatised electricity gener- 
ators will be not less than 2S0 
shares. 

However, when the govern- 
ment decides this weekend 
how to make allocations under 
the public offer for National 
Power and PowerGen, some 
people who made very big 
applications are expected to 
receive no shares at alL 

Rationing of shares, with the 
allocations on very large appli- 
cants probably decided by a 
form of ballot, is necessary 
because the offer was over- 
subscribed when it closed on 


Wednesday. It is thought that 
just over L9m people applied 
for about five times the £600m 
of shares Initially set aside for 
them. 

The government is likely to 
follow usual privatisation prac- 
tice and favour the smaller 
investor when it decides how 
to scale down applications. 
Clawback from overseas buy- 
ers and UK institutions means 
the public will get in total 49 
per cent of the £2.i6bn offer. 

Strong gains this week in 
prices of companies already 
quoted on the stock market 
have virtually assured the gen- 


erators of a successful debut 
when dealings start on Tues- 
day. Yesterday the highest City 
estimate of the price at which 
the shares would start trading 
was I30p, compared with the 
lOOp partly-paid price. 

However, 130p appeared to 
be higher than institutions 
were prepared to pay in a ten- 
der. They had been invited to 
rebid for shares not included in 
the public offer at prices above 
the lOOp partly-paid price. Ini- 
tial estimates were the average 
bid had been at 120p. 

London stocks. Page 13 


NESTLE, the Swiss-based foods 
group, was cleared yesterday of 
using its monopoly on the sup- 
ply of instant coffee in the UK 
to keep shop prices high. 

A nine-month inquiry by the 
Monopolies and Mergers Com- 
mission found that, although 
the company supplied more 
than 47 per cent by volume of 
the UK’s instant coffee, there 
was still effective competition 
in the market and a wide 
degree of consumer choice. 

The commission concluded 
that Nestld’s monopoly did not 
operate against the public 
interest. Mr Peter Lilley, trade 
and industry secretary, said 
that since there were no 
adverse findings in the com- 
mission's report he had no 
power to Intervene. 

The commission was asked 
last April by the director gen- 
eral of fair trading to investi- 
gate the instant coffee market 
after Nestle and other suppli- 
ers were accused of being slow 
to pass on to consumers the 
benefits of a fall In the price of 
raw coffee beans. The director 
general was also concerned 
about Nestld's profitability. 

The commission said Nestle 
enjoyed significantly higher 
profitability than its main com- 
petitors because of its greater 
efficiency and success in meet- 
ing customer preferences. Its 
high profits acted as an incen- 
tive to competition from both 
existing suppliers and new 
entrants into the market 

Although there was no evi- 
dence of anti-competitive prac- 
tices by Nestld or sufficient 
weaknesses in price competi- 
tion to justify intervention, the 
commission did find that own- 


CHIEF PRICE CHANGES YESTERDAY 


FRANKFURT (Dm) 
Sttmmm 

Aachen Mch 71 

Asko 71 

Hapag Lloyd 4 

Mercedes 5! 

Porsche 8i 

Vlag 31 

NEW YORK (X) 


Fleet/ Norstar 

Merck 

Proctor & G. 
Reebok 


Corrections . 
Merrill 


790 

+ 

30 

785 

+ 

25 

410 

+ 

25 

538 

+ 

13 

850 

+ 

20 

383 


17.5 

17 % 

+ 

1H 

105 ig 

+ 


85% 

+ 

*8 

23*2 

+ 

1 

7 5» 

- 

S 

I2ia 

- 

h 


New York prices el 12J3ML 
LONDON ( P ence ) 


Barclays . 


Mid. & Scot. ... 
Midland Bank , 
Ramsdsn's (H) 


513 

+ 

58 

483 

+ 

15l a 

155 

+■ 

40 

611 

+ 

14 

170 

+ 

22 

235 

+ 

13 

28 

+ 

2 

129 

+ 

12 


PAins(Fni) 

Rfam 

Beghln-Say 

Havas 

.... 741 
555 

+ 

■f 

22 

12 

FWte 

Air Liquids 

680 


18 

Cetelem 

.... 655 

— 

15 

Peugeot 

.... 548 

- 

12 

Poliet 

536 

— 

28 

TOKYO (Yen) 

Fuji Kisen 

.... 772 

+ 

100 

Pasco 

....1170 

+ 

100 

Sumitomo Md .. 

.... 1700 

+ 

170 

Tanlfu|i Mach ... 

.... 840 

+ 

100 

Tobto Suisan .... 

— 820 

+ 

85 




190 

Rosehaugh 

.... 92 

+ 

15 

Unidare 

.... 250 


35 

WPP 




Fata 

ASD 

.... 78 

- 

5 

BTR 

382 

— 

12 

Norfolk Hm 

... 60 

— 

82 

Quicks 

- 55 

— 

22 

Teifos 

... 102 

w 

10 

Westbury 

.. 185 

- 

15 


Travel collapse 


Continued from Page 1 


He said 34 of the carrier's 37 
aircraft had returned to the 
UK. However, one complication 
is that 22 of the aircraft have 
been impounded because 
administrative receivers were 
appointed at 1.24am yesterday 
to two other ILG group compa- 
nies, AE Finance and AE 
Norsk, when a 8315m (£J66mj 
demand by a debenture holder 
was not met 

Britain's Civil Aviation 
Authority said the administra- 
tors would have to satisfy it 
that the company was able to 
secure necessary additional 
financing to operate through 
the summer travel season. _ 

Dan- Air, another Gat wick- 
based carrier, said it had 
applied for licences to fly to 
many of . Air Europe's sched- 
uled destinations. 

The High Court was told yes- 
terday that another ILG com- 


pany. the identity of which was 
not disclosed, was trying to put 
together a rescue package to 
keep Us tour operations alive. 

Mr Gregory Hill, counsel for 
the unidentified company, said 
"valiant efforts” were being 
made. 

Mr Richard Adkins, counsel 
for the five companies, said: “A 
major financial crisis has 
occurred within the group, pre- 
cipitated by falling revenues 
and increasing costs, due in 
part to the recession and in a 
large part to the Gulf War.” 

Recession and the decline in 
air travel caused by the war 
were also blamed yesterday by 
British Airways for its decision 
to withdraw flights from 
Gatwick to Stockholm, Karachi 
and Barcelona and services to 
Gambia and Sierra Leone. 

Mr Adkins said Lloyds Bank, 
ILG's principal banker, bad 


lent on an unsecured overdraft 
basis, with cross-guarantees 
from all group companies. 
When Mr Justice Harman 
expressed concern about future 
financing. Mr Adkins said 
Lloyds had agreed to make 
£100,000 available “just to 
prime the pump". 

The court was told the com- 
pany had a net deficiency of 
£ 15.4m at October 31 1990, and 
had lost £50m in the three 
months to January 3L When 
contingent liabilities were 
taken into account, “there is a 
huge deficiency," Mr Parry 
said. 

The administrators are Mr 
Wallace and Mr Urn Hayward 
at ILG itself, Hudson Place 
Investments, the ultimate hold- 
ing company, and Air Europe, 
and Mr Hayward and Mr Bill 
Ratford at Intasun Travel and 
ILG Travel. 


WORLDWIDE WEATHER 


UK today; low pressure over 
Wales will move slowly north 
bringing periods of rain to the 
Cornish peninsula, NW England. 
Ulster and Wales. Elsewhere, 
showers will be scattered with 
bright spells and it should 
remain mild everywhere. 
Outlook: sunny Intervals and 
showers, getting drier on 
Monday.' 
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brand prices reacted more 
quickly than branded goods to 
the foil in raw coffee prices and 
Nestld could have adjusted its 
prices sooner. 

In 1989. 39.000 tonnes of 
instant coffee worth £S00m 
were supplied for retail sale in 
the UK. More than 200 brands 
are available In the UK with 
the leading supermarkets 
stocking an average of 30. 

The commission said Nestfe 
could expect its biggest chal- 
lenge to come from improve- 
ments in the ' quality of super- 
markets' own brands. 

The British drink nearly 
100m caps of coffee every day. 
90 per cent of it instant. Nes- 
cafe, the brand leader, has 38 
per cent Of the market and con- 
tributes more than 85 per cent 
of Nestle's profits. 

Maxwell House, made by 
General Foods, has 9 per cent 
of the market. Gold Blend, also 
made by Nestle 7 per cent, and 
Brooke Bond's Red Mountain 
brand just over 5 per cent 

Retail prices range from 50p 
per 100 gramme jar of coffee/ 
chicory mixture to £2.55 for 
super premium coffees. 

Nestle yesterday welcomed 
the commission report It had 
expected a positive finding 
because the market was "one 
of the most competitive in the 
UK grocery trade", it said. 

Because the commission’s 
assessment rests largely on its 
finding that there are no seri- 
ous barriers to entry into the 
soluble coffee market, the 
director general of fair trading 
has announced that he will 
keep the market under review 
to ensure that it remains com- 
petitive. 


The financial lessons of the 
collapse of Mr Harry Good- 
man's International Leisure 
Group are sadly apparent Mr 
Goodman’s crucial error was 
that in buying out his com- 
pany for £157m in 1988, he 
swapped equity for debt at pre- 
cisely the wrong point of the. 
cycle. In its last weeks, ILG 
tried to reverse the process by 
asking the IwokA to take 
equity back in exchange for 
debt But of course the banks, 
having pressed the wrong kind 
of financing on their client 
when the cycle was about to 
turn down, have refused to 
supply the right kind when the 
cycle is about to turn up again. 

The logic of the buy-out is 
worth re calling . Mr Goodman, 
having decided to buy large 
numbers of aircraft, argued 
that this meant he had to go 
private, since the stock market 
would not tolerate the result- 
ing short-term drop in earn- 
ings. At the time, the market 
seemed condemned of short- 
termism by the feet that the 
banks were apparently pre- 
pared to take' a longer view. In 
feet, as Lowndes Queensway, 
Magnet and others were to 
show, the banks were doing 
nothing of the kind. They were 
simply stuffing money down 
the throat of anyone prepared 
to swallow ft. 

As for the airline industry, it 
Is perhaps salutary that Air 
Europe should fell just a few 
days after the government’s 
decision to open up Heathrow. 
Creating genuine competition 
in a market dominated by Brit- 
ish Airways was going to be 
tough at the best of times. Try- 
ing to do it when airline 
finances are battered by reces- 
sion and the Gulf now looks 
more than ever like politicians’ 
wishful thinking. The Immedi- 
ate beneficiary of Mr Good- 
man's demise, though, is the 
Dan-Air holding company 
Davies and Newman. Improved 
loads on Us Gatwick operations 
should help reduce the pres- 
sures on its own stretched bal- 
ance sheet, while the opportu- 
nity to apply for its rival’s 
more lucrative route licences 
helps its long-term strategy. 
The 35 per cent jump in 
Davies’ thinly traded shares 
yesterday was a candid 
response to Air Europe's diffi- 
culties. 

On the debit side, aircraft 
manufacturers will no doubt 
wince at the thought of more 
aircraft the market and for- 
ward orders that will have to 
be cancelled. There Is probably 
enough of a backlog for Air 
Europe's Fokkers and 757s to 
go elsewhere. But the same 
cannot be said for RoUs-Royce- 
powered McDonnell Douglas 



airliners for which the aero-en- 
gine lwakav may already have 
incurred as much as £20tn of 
certification costs. With Ralls 
' recovering 6p yesterday, the 
market was assuming that this 
problem had been taken care of 
by the £50m exceptional provi- 
sion that accompanied Thurs- 
day’s awful results. As for 
BAA, while fears of bad debts 
look wide of the mark. Air 
Europe's demise means the 
loss of 20 per cent of Gatwicks 
traffic, at any rate in the imme- 
diate term. 

Electricity 

Those small Investors lucky 
enough to be allocated shares 
in the electricity generators 
will have a lot to thank the 
government for. In effect, they 
have held a free option on the 
sKanos in the fortnight between 
pricing and the close of appli- 
cations, during which time the 
FT-SE has risen by B per cent 
Any downside risk for inves- 
tors disappeared - when it 
became dear that the institu- 
tions were prepared to sub- 
scribe for the whole issue at a 
yield below 6.3 per cent Indica- 
tions from the back-end tender 
suggest institutional bidding 
for the shares at yields as low 
as 5Vt per cent That implies a 
25p premium when Am ling s in 
the partly paid shares start on 
Tuesday. •. 

Meanwhile, the regional elec- 
tricity company package has 
significantly underperformed, 
the rising market and cur- 
rently yields a prospective 6.2 
per cent. So the less risky 
EECs look set to yield more 
than the generators once deal- 
ings start. The explanation fbr 
this anomaly lies In the recent 
rush by the institutions to buy 
exposure to stocks more geared 
than the RECs to falling inter- 
est rates and economic recov- 
ery. If the corporate sector con- 
tinues to deliver bad news and 


the prospect of dividend 
growth recedes, the RECs 
sho uld make up lost ground. 
When the market really calls 
the turn, they will no doubt be 
left behind again. 

Markets 

The strength or the UK 
equity market yesterday might 
have seemed an odd response 
to the Tory by-election defeat 
According to the old rules, the 
longer the general election is 
postponed, the longer the mar- 
ket must wait for electoral car- 
rots such as base rate cuts. But 
the market seems convinced by 
the qfffofal line that interest J, 
rates are now purely a product 
of market forces. On that basis, 
the next cut is only a matter of 

ti Tiling . 

- The real impulse behind this 
week’s extraordinary perfor- 
mance in UK equities, though, 
has been intemationaL The 
theory now gaining ground is 
that the Gulf crisis had the 
effect of accelerating the eco- 
nomic cycle, making the down- 
turn both shorter and deeper 
than ft would otherwise have 
been, to that case, the recovery 
should be sharper as well. 
Though the evidence is slen- 
der, there is little point in 
fi ghting the trend. 

Grattan 

White the battle for Grattan 
looks ever more like a game of 

financial ping-pong, the Next 

board is in danger of making a 
hash of the final rally. One sus- 
pects that every time Sears 
lobs In a bid. Otto Versand will 
top ft by Elm until Us oppo- 
nent tires. For Next's directors 
to keep recommending Otto's j 
lower offer sits oddly with the r 
company’s well-known finan- 
cial difficulties. The priority 
for Next shareholders must be 
hard cash. For the board to 
argue about quality at this 
point seems a touch academic. 

As for Sears, it was right to 
act quickly in raising its bid. 
For a company accused of 
over-paying for assets in the 
past, it may finally have found 
a business worth fighting for. 

At £Z55m, it is still looking at a 
considerable surplus of book 
value over price, even If a 
write-down in asset values 
would follow a successful deaL 
Sears' shares were unchanged 
yesterday, which suggests the 
market either accepts there 
will be minimal dilution or 
does not believe the company . 
will succeed. The next shot 8* 
will come from Otto, to the 
meantime, investors might be 
tempted to take profits on the 
near-trebling of Next's share 
price since mid-January. 


some 
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L nit I rusr Managers 



Our success in UK markets over the short and longer term doesn'r 
come simply from the feet chat we have £600 million in our trusts 
and nearly 25 years’ experience in managing them. 

The key lies in the expertise of Lloyds Investment Managers 
Limited, who look after the investment strategy of all our unit trusts. 

Part of Lloyds Merchant Bank, they not only have reams of 
intelligence and information passing daily across their desks-they 
know how to interpret it and act upon it for our investors’ benefit. 

To find out more, just call Ian Rogers or his colleagues on 0634 
834339. 

Lloyds Bank 


ucas nan 
Unit Trust 
Managers 


The price of units and the income from them can go down as well as up. Past performance is ooc 
necessarily a guide to future performance. 
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SECTION II 


W HEN ALL the speechmak* 
mg Is done ami the writ- 
ings published, it is quite 
possible that the most 
prominent advocacy of 
socialist democratic values In Europe this 
X ear 00016 not from the likes of Willy 
Brandt, Felipe Gonzales or even Nell Kin- 
nock, but from Karol Wojtyla, the Polish 
pontiff whose frequently controversial 
views sometimes suggest a quiet loathine 
for aspects of liberal capitalism 
His mix of political pragmatism and 
courage, traditional theology and spiritu al 
intensity, has established bis Papacy as 
one of the most active of this century He 
nasbeen a relentlessly political Pope, chal- 
lenging liberation theology, championing 
the cause of freedom in opposition to com- 
munist totalitarianism in eastern Europe 
and battling for a recognition by the devel- 
oped world of its duty to advance the 
economic and social rights of the develop- 
ing countries, 

Having played an important role inthe 
collapse of communism in central and 
eastern Europe and having secured legal 
guarantees for religious freedom in Mik- 
hail Gorbachev's Soviet Union, the Pope 
has acco mp lish ed the first part of the mis- 
sion, which observers believe he set him- 
self at his election in 1978. His success 
presents the Church with the exciting pos- 
sibility of what the Vatican calls “re-evan- 
gelising” eastern Europe. But it also pres- 
ents its Pope with fresh difficulties. For 
re-evang e llsation requires him to establish 
that the Catholic Church is as relevant to 
the new objectives of these countries as it 
has been in keeping alive ethical and spiri- 
tual values during 40 years of communism. 

The cutting edge of John Paul ITs spiri- 
tual message and his own personal sense 
of mission have been driven by a belief 
that the battle against totalitarian commu- 
nism was one of Good against Evfi. The 
evaporation of this conflict leaves him 
with the task of rebuilding the Church in 
central and eastern Europe. He also has to 
fashion a message which acknowledges 
that many of the aspirations of these coun- 
tries focus on the material acquisitions the 
pursuit of which, he believes, has cor- 
rupted Christian life in the West 
The Catholics of central and eastern 
Europe - the majorities of the popula- 
tions of Poland, Hungary and Czechoslo- 
vakia and important minorities in 
Romania, Yugoslavia and the Ukraine - 
are looking to the Vatican for help and 
guidance in their difficult transitions to' 
pluralist, liberal societies. John Paul H has 
made dear his determination to respond; 
he has declared 1991 “the year of social 
doctrine’’ and has called an unprecedented 
synod of bishops from the two halves of 
Europe to meet in Rome in October. 

The fascination for non-catholics who 
appreciate the. Pope’s skills in walking the 
political high wire will He. in -observing - 
haw narrowly he avoids presenting the 
societies -of western Eimopeand tbe-Uifited • 
States as- example to' be . avoided by the 
new democracies. The Pope’s commitment 
to democratic values is beyond question, 
but lie. fact that they have thrived inthe . 
west has not made him an admirer of the - 
societies whk^x nurture them. Many of his 
criticisms and much of his advocacy 
reveals an: attraction to c o ll ec tivist values. 
He will .want to see these preserved in 
eastern Europe, to the extent that they 
provide for papntar welfare through hous- 
ing, health, education and; transport. 

The Vatican is nervous about acquiring 
political labels, hut- John. Paul H has long 
been one of Europe's leading socialists. 
Indeed, the pinkish blush which the 
church’s . social teachings have acquired 
over the past century, with their emphasis 
on . the responsibility-.of . governments . to 
guarantee human digmiy and social jus- 
tice, has been given a : deeper hue by the 
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Vatican prepares attack 
on sins of capitalism 





two social doctrine encyclicals of this 
papacy, Laborem exercens of 1981 and Solti- 
dtudo rei soriaHs of 1967. In May, the Pope 
will issue a third with the needs of eastern 
Europe very much'in his. mind. . . 

/This encyclical is meant to celebrate the 
centenary of the publication of Leo Yin ’s 
counter-attack on Marxism and revolution- 
ary socialism the. encyclical Rerum 
Navarum. The Polish Pope, virtually all of 
whose formative experiences were lived in 
circumstances of political repression and 
centralised economic control, must sculpt 
a teaching for societies gingerly returning 
to the capitalist road. 

It is a task which Pope Wotyla and the 
Roman Curia are approaching with care. 
The Pope's preparations have included a 
seminar with a team of international econ- 
omists while a team of experts at the 
Papal Commission for Justice and Peace 
have been sending him drafts of the encyc- 
lical. No-one yet knows exactly what direc- 
tion, it will take, but It is certain to build 
on themes developed in its two predeces- 
sors on the dignity of work, the ethical 


Pope John- Paul II is working on a 
declaration which shows him to be a leading 
democratic socialist , writes John Wyles 


value of putting wealth at the service of 
the poor and the need for the developed 
world to end its exploitation of the tidrd 
world. 

It also seems possible that the Pope may 
harness a religious ideal to a political pro- 
cess. He said last year that “the Church 
must learn to live with two lungs,” using 
an organic metaphor to postulate as an 
objective the spiritual unity of Europe. 

He has long nurtured this ambition and 
may believe that it is moving closer to his 
grasp. During his first visit to post-com- 
munist Czechoslovakia last year he pro- 
claimed that a united Europe was "no lon- 
ger a dream” and nor was it a purely 
political and economic process. "It has a 


profound cultural, spiritual and moral 
dimension. Christianity is at the very 
roots of European culture,” he said. 

European culture, be might have added, 
is at the roots of Catholicism, although it is 
losing its hegemony. When Hus Xll died 
in 1958, Europe had the largest number of 
baptised catholics. It provided 36 (18 Ital- 
ian) of the 55 cardinals called to elect his 
successor. Only 13 were from the Third 
World. When Karol Wojtyla was elected in 
October 1978, the largest number of bap- 
tised catholics was by then in Latin Amer- 
ica and there were 56 non-Europeans in 
the Sacred College, outnumbering, for the 
first time, the 55 European cardinals. And 
44 of the non-Europeans came from the 
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developing world. 

In the eyes of the Vatican, Europe has 
been losing not only its ecclesiastical dom- 
inance but also its moral authority. The 
Pope and his cardinals have increasingly 
seen both western Europe and the US as 
societies which have sacrificed spiritual 
values for material vices. "Since the sec- 
ond world war the fall in religious practice 
in western Europe is the largest since 
Christianity first reached Europe.” writes 
Fr. Franc Rode, the Yugoslav secretary of 
the Pontifical Council for Dialogue with 
Non-Believers. The situation, he goes on, 
is characterised by “a diffused and gener- 
alised scepticism, consistently denying an 
transcendental values, in hedonism and 
moral laxity, in the ab scenes of profes- 
sional values, in family life and in social 
relations." 

It was this kind of analysis which 
explains the quite violent tone - which Fr 
Rode concedes was “anti-capitalist'’ - of 
the 1987 encyclical Sollicitudo rei sodalis. 
Though it sets out to he an even-handed 
condemnation of the impact on the Third 


World of ‘Imperialism” and “neo-colonial- 
ism" practised by both east and west the 
20,000 word encyclical scorned the west's 
"superdevelopment" which "makes people 
slaves of possessions and of immediate 
gratification, with no other horizon." 

While the Pope clearly favours open 
democratic societies, he violently disap- 
proves of the economic and social cultures 
which they have developed. These were 
dominated by the personal sins of an "all 
consuming desire for profit” which the 
encyclical implied was the moral equiva- 
lent of totalitarian communism's “thirst 
for power, with the intention of imposing 
one’s will on others.” 

The encyclical went on to stress, as did 
the Second Vatican Council and as does 
every senior official in the Curia, that the 
Church’s social doctrine is not a "third 
way” between liberal capitalism and marx; 
ist collectivism "nor even a possible alter: 
native to other solutions less radically 
opposed to each other.” The purpose was 
solely "to interpret reality and to guide 
Christian behaviour.” 

While it may be intellectually possible 
to divorce consideration of a particular 
economic system from its effects on 
human lives, the impression the Pope 
gives is that he can find little more to 
praise in liberal capitalism than in mandst 
communism. In a talk last year with Mexi- 
can businessmen, he was at pains to chal- 
lenge the "superficial way” in which the 
changes in eastern Europe had been inter- 
preted as a triumph for liberal capitalism. 
Some "interests” he said were seeking to 
present the winning system as the only 
way forward for the world, avoiding the 
“just criticism" which should be made of 
the effects of liberal capitalism on the 
third world. 

I t was equally wrong, said the Pope, 
to claim that the Church's social 
doctrine condemned any particular 
economic theory. It was interested 
only in the effects of that theory 
when they violate or put in jeopardy 
human dignity. Nevertheless, in the same, 
address the Pope went on to emphasise 
those elements of his teaching in the 
Laborem exercens encyclical which were at 
odds with the practices and even the moti- 
vations of market economies. 

Labour, he said, was not just a commod- 
ity which could be bought and sold; the 
only legitimate claim to ownership of the 
means of production can be that they are 
put at the service of labour. Businessmen 
must respond "to the just requirements of 
the common good” and must not succumb 
to "the grave danger" of striving for per- 
sonal gain - “usually linked to the thirst 
for power." 

This is a doctrine which many in the 
Vatican believe will win a response in 
eastern Europe where personal gain as a 
motivation and entrepreneurialism as an 
activity are regarded with suspicion. Fr 
Rode said discussions with members of the 
Soviet intelligentsia and communist party 
politicians have revealed “a strong appre- 
ciation for our social doctrine.” 

Many in the Vatican are disposed not 
only to idealise the chuches erf eastern 
Europe for managing to survive more than 
40 years of repression, but also to see them 
as a possible source of renewal for western 
european Catholicism. John Paul H is 
unlikely to be too concerned if in preach- 
ing a Gospel based on still more overtly 
socialist values, he upsets western govern- 
ments of a more conservative stripe. They 
will come and go as economic theories 
move in and out of fashion. But if the 
Church cleaves to a vision of a society 
based on an ethical order and the law of 
God, then he believes there will always be 
a Bishop of Rome with the moral and 
political authority to challenge the civil 
power. Ihdemocratic 


The stock market trumps the bankers 


THESE DAYS companies are 
sellers; not buyers, as far as 
the capital markets are con- 
cerned. ft is portfolio investors 
who have, the upper hand now. 

There was axf almost maca- 
bre touch this week to the 
spectacle of the Swiss financier 
Werner Rey selling off key 
parts of his empire in a vain 
attempt to slave Off receiver- 
ship for bis master company 
Omni Holding, while all 
around the globe stock mar- 
kets were racing upwards as 
billions upon billions were 
added to the wealth of equity 
investors. Yet it is only about 
two years since the Murdochs 
and the Trumps were still 
embarked' oh a debt-financed 
buying spree while stock mar- 
kets languished. 

Regular readers of -this col- 
umn will remember my peri- 
odic comments' on the relative 
health of the two parallel mar- 
kets in corporate assets, the 
public stock market, in which 
shares '. are traded between 
investors and the inter-corpo- 
rate market in which- whole 
companies are bought - and 
sold. Until the end of 1989 val- 
ues in the latter sector were 
much higher, often as much as 
twice as high' as on the stock 
exchanges. -When institiitiqnal 
fund managers sold out to bid- 
ders at premiums, of 50- or 100 
per cent to what they consid- 
ered their investments were 
fundamentally worth they 
were dismissed as “sbort-ter- 
mist". -Tempting torrents of 
junk bonds and bank loans 
encouraged ambitious entre- 
preneurs to build empires 
almost regardless oif price. But 
that credit has dried up- Corpo- 


rate, buyers are few and far 
between, and more discrimi- 
nating in terms of price, whDe 
professional investors around 
the world appear to have 
recovered their nerve, though 
only time will tell whether 
- their judgment is right 

The stock market is back on 
top. In the UK the FT-SE 100 
Index stood briefly in all-time 
high ground during Wednes- 
day and yesterday, and In the 
US the Dow Jones Average did 
much the same. But the level 
of prices for inter-corporate 
transactions is a different mat- 
ter. When Coats Viyella bid 
£194m for Tootal on Monday it 
was offering only half the price 
at which it failed to win the 
company nearly two years ago. 
And although Next has now 
received several rival bids 
between £140m and' £155m 
respectively for its mail order 
subsidiary Grattan, it is never- 
theless in line for a hefty loss 
on the £300m it paid in 1986. 

This halving of prices seems 
typical Last October the debt- 
rioden Cooks on Group was 
forced to sell its half-interest in 
Ttoodde to its partner Id for 
£160m, compared with £350m at 
which stock market analysts 
had valued the stake in better 
times. Being forced into this 
kind of comer can be expen- 
sive. True, Cookson’s share 
price fr** doubled from the 70p 
at which it stood at the time of 
the Tioxide deal, helped by 
that and other degearing mea- 
sures. Blit it stood at over 400p 
in 1987, and Cookson's share- 
holders can forget about 
all-time highs for a long time. 

This year's recovery In stock 
market prices has turned all 
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On one measure 
share prices are 
hitting all-time 
highs, but on 
another they have 
halved from their 
peaks. It all depends 
on who is doing 
the buying and 
the selling 

kinds of compani e s - not just 
those overburdened with debt 
- into sellers of shares. Sir 
Ron Brierley unloaded his 
£l00m stake in Vickers last 
month, for instance, and our 


own bosses at Pearson have 
cashed in a £300m holding in 
the Dutch publishers Elsevier. 
Suddenly shares are worth 
more to investors than they 
are to companies: what a turn- 
round in the less than two 
years since Sir James Gold- 
smith was touring the City of 
London and pointing with a 
long white stick at charts illus- 
trating how he would go about 
unbundling BAT Industries, 
essentially by buying it from 
investors and selling its com- 
ponent parts to companies. 

In 1989 British industrial and 
commercial companies 
invested some £l8.5bn in each 
others’ shares, fi-nawfdwg - this 
mainly out of bank borrow- 
ings, which increased by £33bn 
that year. Finance directors 
turned their noses up at the 
idea of issuing new shares to 
the public themselves: net 
equity issues were only £L9bn 
compared with a massive 
£13.4bn in 1987 when the stock 
market was unusually high. 
But in 1990 the corporate pur- 
chases of shares fell to £2 bn, 
though new issues remained at 
a low level. The scene is set for 
a complete turnround this 
year: companies could be 
unloading shares in other com- 
panies, and issuing their own 
on a large scale through rights 
Issues and p lacings, it will be 
the turn of the banks to see 
their business fade away. 

You could say this is a vic- 
tory for the stock market and a 
defeat _ for the credit markets: 
the income-based valuation cri- 
teria of portfolio investors are 
once again dominant, while the 
bankers are dispatched back 
into their parlours to cut their 


dividends and ponder on their 
risk assessment techniques. 

We are already promised the 
flotation of Mirror Group 
Newspapers this summer, com- 
plete with Andy Capp in the 
prospectus. The new issue 
scene, largely dominated by a 
non-price-conscious Govern- 
ment in the recent past, could 
now be recaptured by private 
sector companies. As for 
already listed companies, 
finance directors will have to 
start cultivating their institu- 
tional shareholders with a lit- 
tle more enthusiasm, however 
insincere. After all, the bank- 
ers are no longer knocking on 
the door these days with new 
loan offers, but are hinting 
that early repayment just 
might be a jolly good idea. 

This reorientation could hap- 
pen quite quickly for large 
companies. With small compa- 
nies, though, it could be a dif- 
ferent matter, even if it is true 
that the revival of stock mar- 
ket sentiment is nowhere hap- 
pening more auicklv than in 
the small capitalisation sector, 
where the County NatWest 
Smaller Companies Index has 
put on 21 per cent since the 
end of January against 13 per 
cent for the Footsie. 

But many small listed com- 
panies have been appalled by 
what has happened to their 
stock market ratings, and the 
marketability of their shares, 
during the past couple of 
years. A high share price is 
potentially a powerful cure for 
the bruised egos of their execu- 
tives, but it will take time to 
soothe the accumulated pain 
and repair the ruined share 
option schemes. 
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FINANCE & THE FAMILY: THIS WEEK 
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House price index 
holds steady 


Nationwide Anglia Building Society’s house price index was 
virtually unchanged last month, suggesting that the property 
market has finally bottomed out The fall in prices has been 
steep — the average house price, of £57,661, was 8.4 per 
cent lower than the equivalent price lor a year earlier. 

Now, Nationwide is bullish about the prospects for the rest 
of the year. Failing mortgage rates should give the market a 
“modest kick start" and help prices to rise by around 5 per 
cent this year, with the first increases in south east 
England, it said. John Authors 


Unit trusts enjoy 
better month 


Unit trusts had a good month in February, as the stock 
markets reacted enthusiastically to the expectation of Allied 
victory in the Gulf war. Offer prices Increased by an 
average of around 10 per cent over the month. Over the 
past year, however, the average trust is stilt recording a 
loss and it ought to be emphasised that unit trusts should 
only be bought as a long term investment 
The merits of a long term holding are shown by M & G 
Midland, the best performing trust in the UK general sector 
over ten years, with a 633.3 per cent rise (offer-to-bid with 
Income reinvested). The trust has struggled over the past 
three years but is fourth In the sector over five years and 
third over seven years. Philip Coggen 


Measly offers on the High Street 


The rates being offered on Interest-bearing current 
accounts from the big four High Street banks have fallen to 
measly levels. Balances below £500 earn net rates of 
between 2.5 (Midland Orchard) and 3.5 per cent (Nat West 
Current Pius); above £500 the best rate is only 4.5 per cent, 
from Midland Orchard. Save & Prosper conducted the 
survey; the Moneyfacts table on page IV shows the best 
rates available from high interest cheque accounts. P C 


Mortgage cuts continue 


More news Of mortgage rate cuts came this week as 
lenders reacted to the latest base rate reduction. Alliance 
and Leicester and Scarborough both said existing 
borrowers would see a 0.75 per cent cut to 13.75 per cent 
from April 1. Capital Home Loans is cutting the rate for ail 
borrowers from 14.55 per cent to 13.70 per cent from April 

I. Household Mortgage Corporation will be cutting Its rate 
by 1 per cent to 13.95 cent from the May payment Various 
fixed rates are on offer, ail of which have redemption 
penalties of three months interest during the fixed period: 

I I. 5 per cent for three years from John Charcol 
(arrangement lee of £300); an 11.95 per cent one year 
capped mortgage from Bank of Ireland (arrangement fee 
£200); and a two year step-down mortgage for first-time 
buyers from Citibank, which fixes the rate at 12.5 per cent 
for the first year and 1 1.95 per cent for the second (£195 
arrangement fee). P C 


Nationwide lowers rates 


Nationwide Anglia Building Society has cut its savings rates 
across the board as from March 18. Net rates are falling by 
around 0.75 per cent on most accounts; although some cuts 
are greater. Those with £25.000 to £49.0999 In a monthly 
income account are seeing their net rate fail by 0.9 per cent 
from 10.88 to 9.98 per cent Gross rates on Its FlexAc count 
are falling by between 1 and 1.5 per cent; on the 
Cashbuifder by around 1 per cent; on the Capitalbuilder and 
Monthly Income by between 1 and 1.2 per cent; and on the 
Prestigebond by between 1 and 1.15 per cent Tessa rates 
are falling from 15.5 to 14.4 per cent on the bond; from 14.5 
to 13.5 per cent on monthly income; and on the Flexible 
savings plan from 15.15 to 14.10 for £3,000 and from 15.5 to 
14.4 per cent for the maximum £9,000. P C 


Helping hand on tax matters 


Greig Middleton, the stockbroker, is sponsoring the 
enterprise zone trust originally organised by Chancery, the 
financial services group which went into administration last 
month. The EZT, which invests In the Fleet building, in 
Docklands, was the last of Chancery’s significant assets to 
find a new sponsor. The entry by Gr eig M iddleton 
(071-247-0007) means there are four EZT providers. The 
others are Capital Ventures. (0242-584380) Laser flrchmount 
(071-321-0220) and Property Enterprise Managers. 
(071-486-5267). See page V. J A 


INSIDE. 


The power grab takes shape 


The public offer for National Power and PowerGen shares 
was 4.5 times subscribed. Clare Pearson and Philip Coggan 
examine the way the shareout will work. Antony Casswal! 
calculates real returns on equities. Page IV 


How to beat Lamont’s deadline 


John Authors looks at investment choices which faces UK 
Investors should make before then end of the tax year on 
April 6. Page V 


Is there a cliff ahead 
for the lemmings? 


Percentage 
20 


THE SIGHT of the world’s 
stock markets all galloping 

ahead Inevitably conjures up 
images of lemmings, those 
much-cited but seldom seen 
Arctic rodents. The question 
then arises: is there a cliff 
ahead? 

In fact, the case for a bull 
market has been well 
rehearsed for some time. Mar- 
ket sentiment was depressed 
last year by the Gulf conflict 
and the onset of recession in 
the US and UK. US investment 
fund managers, who decided 
that peace in Kuwait would 
spell a swift return to prosper- 
ity. started a baying rush in 
London on Tuesday which was 
magnified by Wall Street’s 
strong performance that day. 

The FT-SE 100 rose nearly 40 
points on Wednesday and, 
although prices fell back on 
Thursday, London ended the 
week with a confident flourish, 
closing at 2455. only 8.7 points 
short of the previous peak 


close, set in January last year. 

The London market has 
risen by nearly 20 per cent 
since the start of the war on 
January 16. Although in previ- 
ous weeks the City had been 
encouraged by the prospect of 
lower interest rates and the 
possibility of an early general 
election, this week London’s 
climb was in line with - and 
occasionally lagged - rises on 
other European bourses. 

There remain reasons to 
question the speed of London's 
bounce. During the the Gulf 
crisis, institutional managers 
were careful to stay fairly liq- 
uid, fearing that any serious 
setback for the allies would 
knock share prices. Sitting on 
cash makes less sense now the 
war is over and share prices 
are rising. Managers will soon 
meet their pension fund trust- 
ees for the assessment of fund 
performance in the first quar- 
ter, and no-one will want to 
have been left on the sidelines 


of a still rising market 

Technical factors have also 
increased the volatility of the 
London market. Ever sir^-e the 
1987 crash, when brokers lost 
huge amounts, most traders 
have not been allowed by their 
managers to keep open posi- 
tions in stocks overnight This 
means that when the market 
does move forward, there can 
be a desperate scramble ?mnr»g 
market-makers to find shares 
to sell, which itself increases 
the upward pressure on prices. 

The market's elation on 
Tuesday was distinctly at ndd « 
with the mood at Midland 
Bank, where Sir Kit McMahon, 
executive chairman of Bri tain ’s 
third largest clearer, was fell- 
ing on his sword. Midland’s 
decision to cut its dividend had 
been been signalled in 
advance, but halving the full- 
year pay-out, plus doubling of 
loan loss provisions to £703m, 
demonstrated that Midland 
retains an unenviable capacity 
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FT-SE IDO Index 

245S.Q 

+ 68.1 

2463.7 

1990.2 

Global market trends 

ASD 

78 

+ 40 

113 

38 

Bid talks 

BICC 

419 

-19 

488*2 

302 

Profit forecast cut 

Barclays 

463 

+ 34 

469 

290 

DW. buying/switching from Midland 

British Telecom 

332 

+ 19I 2 
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Duopoly review better than fee re 

Coats Vlyella 
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+ 25 
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90 

Bid for Tootal 
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Profit-taking 

Pearson 

757 

+ 34 

B06 

590 

Elsevier stake sold 

Persimmon 

281 

+ 53 

281 
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Positive results 

Reuters 

880 

+ 84 
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Prospects for Globex system 
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Results 
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Profit forecast out 

Tilbury 
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Joint venture announcement 

WPP 

155 
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42 

Reauttsfbrokers recommendations 

Yorkshire TV 

297 

+ 41 

314 

217 

Hopes for TV franchise auction 


to deliver nasty surprises. 

Sir Kit is not the first and 
will certainly not be the last 
person to lose his job in the UK 
recession, but the sight of a 
former deputy governor of the 
Bank of England carrying the 
can underlined Midland's pre- 
dicament in a way no other 
gesture could have. 

Recession also figured in 
what should have been good 
news for the City: a £i94m hos- 
tile bid for Tootal, the UK sew- 
ing thwwH aiy) clothing com- 
pany, from Goats Vlyella, one 
of Europe’s largest textile 
groups. Coats said the effect of 
the economic downturn on 
Tootal’s performance was 
reflected in its offer being less 
than half the £395m it bid for 
Tootal nearly two years ago. 

Two companies which 
showed solid defensive quali- 
ties last year were Smith Klin e 
Beechaxn, the pharmaceuticals 
company, and Cadbury 
Schweppes, the confectionery 
and soft drinks group. Smith- 
Kline Beecham reported a 19 
per cent rise in pretax profits, 
and Cadbury’s pre-tax figures 
were 14 per cent ahead. 

Pisons, the pharmaceutical, 
horticultural and scientific 
equipment group, also met the 
market’s high expectations 
with a 36 per cent rise in pre- 
tax profits last year to £2302m. 

Predictably, there was less 
happy news from the industrial 
front GKN, the automotive 
and industrial services group, 
said at least another 1,000 


redundancies were in 
over the next year. It blamed a 
19.9 per cent drop in pre-tax 
profits on felling car sales in 
the UK and other key markets, 
and deteriorating conditions In. 
the construction industry. 

BICC, the cable and con-' 
structxon group, saw pre-tax 
profits fen 9 per cent last year 
because of the recession In the 
UK, Australia and Canada and 
said conditions were;: unlikely 
to improve much this year. 

Less expected was the 24 per 
cen t in pre-tax profits 

reported by Rolls-Royce, the 
aircraft and marine engine 
manufacturer. It cited higher 
than expected research and 
development spending, a £50m 
provision to cover restructur- 
ing, anid the repercussions of 
the Gulf war on the commer- 
cial aeroengine market 

The fate of British-owned 
manufacturing was the subject 
of a trenchant report from a 
cross-party Lords committee, 
which said the industry could 
almost disappear if the govern- 
ment does not abandon it 
“hands-off” attitude and try to 
arrest the decline. 

No doubt manufacturing pol- 
icy - or lack of it - will figure 
strongly in a future general 
election campaign, which may 
well have been delayed by the 
huge protest vote in the Ribble 
Valley by-election against the 

pull tor 

A fierce debate is already 
raging, however,, among 
Britain’s managers about the 


depth and likely length of the . 
current UK recession. The. 
Institute of Directors sa^ busi^ 
ness confidence- among -exeat-' . 
fives was' at its lowest . : Jewel : 
since if started surveying -fee' 
subject in 1983. But the Coated-. - 
station of British Industry said- , 
gloom about the economy -was, 
overdone and some parts of it =; 
seemed to have “ticked “tip 
noticeably” since the end “ 
the Gulf war. ■ v - '-iyW' 
Whatever view one takes, 
the- recent rise in the London - 
market seems to haye had fit- y 
tie to do with such questions: ^ 
The' chart shows that.-the 
strength of shares in the 4% ; - 
came at a time of hteforiqiflly 
high dividend v growth,- after 
allowing for inflation., tbt-feg 
City expects average dividends . 
to rise only 5 per cent this year. 

: out any real dividend.- 


Since the b eginning of the 
year, institutions have, been ' 
looking for reasons to buy ^ 
and peace fix the Golf pins eco- 
nomic optimism in the US have 
fitted the bill nicely:: Having 
come so far so fast, the market 
seems to have comfortably con- 
solidated its gains — bo t it St : 
difficult to think of 'domestic- 
reasons winch wUdrrvnjfficra, 
■pi nch higher. , ■_ - * •; »:• yy y : .^ 
The buns hare b&a9?tti4y ,F ' . 
spring outing. They tire 
to sniff carefully the ecd&omlc : 
breeze from across the&8atifc - 
before charging forwarittgate^ 


AndrewBolger 


THE BULLS charged through 
Wall Street this week, then 
grew a little nervous at their 
own audacity and some 
unsettling economic data. 

The market soared on Tues- 
day, with the Dow Jones 
Industrial Average jumping 
58.41 in an impressively 
broad-based advance, as the 
belief spread that the ending 
of the war with Iraq will help 
pull the US rapidly out of 
recession. 

Both large and small inves- 
tors have been pouring into 
the market to avoid being left 
behind In a run which many 
analysts predict could soon 
take the Dow to 3,200. A 
firmer dollar could also bring 
foreign Investors back to the 
market 

The optimism was under- 
scored by comments from Alan 
Greenspan, chairman of the 
Federal Reserve, who said that 
while the economy seemed to 
have edged down further 
through much of February, M I 
think the turn is going to 
occur in a reasonably short 
period of time.” The question 
remains how soon and how 
vigorous any turn will be. 

February employment statis- 
tics released yesterday gave 
little or no sign that a rebound 
was imminent with non-farm 
payrolls declining by 184,000, 
compared to consensus expec- 
tations of a 126,000 drop. Sev- 
eral leading retail groups have 
also reported that sales contin- 
ued to decline sharply during 
the month and that there are 
no indications of a post-war 
baying spree. While there 1s 
much anecdotal evidence of 
greater traffic through stores 
and car show rooms, consumer 
confidence seems likely to 
recover only gradually. 

So while the economic con- 
sensus is for a recovery 
around mid-year, there are 
plenty of voices suggesting 
that recession will last sub- 
stantially longer. For example, 
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Richard Hoey, of brokers Bar- 
clays de Zoete Wedd, yesterday 
forecast a second recessionary 
phase, characterised by slides 
In exports and capital spend- 
ing.whlch would defer recov- 
ery to the third quarter. But 
all these signs of weakness 
yesterday prompted Mr Green- 
span into another quarter 
point cut in the Fed funds 
rate. That would give fresh 
confidence to an equity market 
which has grown much more 
cautions over the last few 
days. 

After its near 500-polnt 
surge over the past month and 
a half, the Dow skirted ner- 
vously late this week around 
3,000 which it Just failed to 
breach last summer before the 


outbreak of Gulf fighting. 
More cautious investors are 
starting to take profits in the 
belief that the market has 
risen too Car too East and is 
discounting a great deal of 
good news. With the price/ 
earnings ratio on the Standard 
& Poors 600 standing at more 
than 17, and large stocks sell- 
ing for about 2.5 times book 
value, this is not a cheap mar- 
ket 

The evidence from the auto- 
mobile market suggests recov- 
ery there is going to be a slow 
process. Sates of US-built cars 
fell 4.5 per cent in late Febru- 
ary and manufacturers are 
planning to build 14 per cent 
fewer cars in the second quar- 
ter than a year ago. 


This week Chrysler, the 
smallest and weakest of the 
Big Three US manufacturers, 
followed the lead of Gmieral 
Motors and cut its dividend in 
half. Ford Is expected to take 
s imilar action next month. The 
move will not save Chrysler a 
great deal of money - some 
334m a quarter, which com- 
pares to the group’s drive to 
save $3bn through cost reduc- 
tion measures - but it will 
send a symbolic message to 
both employees and the mar- 
kets. 

Chrysler’s cut was no sur- 
prise to Wall Street, but what 
did come as a bolt from the 
blue was victory by Amgen, 
the biotechnology company, in 
a patent battle with Genetics 
Institute. A Washington court 
ended a four-year legal battle 
by giving Amgen a monopoly 
in the US for an anti-anaemia 
drug, partly reversing a lower 
court decision. Amgen’s shares 
soared , while at one point 
Genetics Institute’s stock 
plunged by more than 50 per 
cent The rating, coming on 
the heels of approval for a sec- 
ond new Amgen drug, cements 
the company's position as the 
leader of the US biotechnology 
sector. It is also vindication 
for Amgen over critics who 
.argued it to compromise by 
cross-licencing agreement with 
its rival rather than spend 
SlOm In legal fees. But as an 
exultant President Bush dem- 
onstrated in his war victory 
address to Congress this week, 
there are times when fighting 
rather than compromising can 
pay handsome dividends. 
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lifts the trusts 


Monday 

Tuesday 

Wednesday 

Thursday 

Friday 


2914.11 + 4.21 
2972-52 + 58-41 
2973.27 + 0.75 
2903.37 - 990 


Martin Dickson 


Philip Coggan asks fund managers to explain the latest rally in the stock markets 

The Gulf war may be over but . . 


STOCK markets have picked a 
funny moment to be surging to 
an all-time record. The war 
may be over, but there is still 
the recession to worry about 
and the difficulties of the 
financial sector - illustrated 
this week by Midland - are 
intense. 

Should private investors 
ignore all the bad news, and 
like many stock market 
traders, look ahead to the next 
recovery? Or have they missed 
the best of the rally? 

Fund managers talked to by 
the FT are generally agreed 
that the recent rise has been 
justified but are less sure 
about the immediate prospects 
for share prices. 

Among the most optimistic 
is Tom Crombie of Scottish 
Equitable who points out that 
the market has not really gone 
anywhere for the last three or 
four years. 

“The market was no higher 
at the start of this year than it 
was at the start of 1987", he 
says, “but dividends must be at 
least 30 per cent higher. 


hi our mixed pension fond, 
we are now 97 per cent 
invested in equities, our gilt 
percentage is lower than it has 
ever been. There is not the 
same mileage in prices as there 
was at the mid of last year but 
the market could easily go up 
by another 10 per cent." 

He dismisses two of the 
bear's arguments - that ERM 
entry which should bring 
lower inflation and low 
economic growth will favour 

bonds over shares - and that 

dividend growth will be 
restricted by the recession. 

“Modest inflation and 
economic growth have been 
historically very good 
backgrounds for equities,” he 
says to the former argument 
And on the latter point; 
“There has been a lot of talk 
about Midland Bank cutting its 
dividend, but apart from Id, 
all the large and medium-sized 
companies we have looked at 
over the past two weeks have 
increased their payouts." 

Nick Train, of GT Unit 
Management is less confident: 


“if the rise is going to 
continue, we're going to have 
to be pleasantly surprised by 
company profits or interest 
rates are going to have to fall 
quite substantially," he says. 

GT is not confident on either 
point “In the final analysis we 
are still in a rally in the middle 
of the trading range we have 
been in since October 1987 
rather than at the beginning of 
a decisive breakout" 

Many managers have 
confidence that the market 
still has value in the longer 
term but could still fell back 
over the next few weeks. 

Dick Barfield, of Standard 
Life, argues: “I think the 
market's overbought in the 
short term but you can still 
justify these sorts of prices 
because of falling inflation, 
which will put the market on a 
higher basis of valuation." 

Leonard Klabr, of Capel-Cure 
Myers, says: “We’ve run very 
quickly - rising 400 points 
since the middle of January - 
and we’re due for a period of 
consolidation.” 


Various factors are cited to 
explain the recent rise. 
Barfield points out: “Interest 
rates have been coming down 
and a lot of people have been 
holding cash, which has led to 
a bit of a buying panic." 

Klafar says It bas been a 
worldwide phenomenon. “In 
the US the success of the 
operation in the Gulf has given 
the country a psychological 
lift." 

Wall Street and Tokyo have 
gone up and we have followed 
since markets are judged on 
whether they are cheap or dear 
in relation to other markets.” 

GT’s Train says: “We feel 
that the market rallied for 
three reasons — it was cheap, 
people gauged quite correctly 
that interest rates had peaked 
and incredibly intense 
pessimism had previously 
affected investors.” 

“There were huge short 
positions in the US and 
Japanese markets and a lot or 
professionally manipulated 
bear raids in the London 
market. Institutions were 


heavily liquid at the end of last 
year. 

“Then the market rose and 
created a self-feeding 
momentum. People had to 
close their short positions and 
then put their excess cash into 
the market." 

Klahr says that despite the 
by-election Markets may feel 
more confident that the 
Conservatives will be 
reflected. 

He adds: “Companies are not 
yet saying that they are out of 

the woods but the hope is that 

in six months’ time they will 
be saying so. 

"Private investors may have 
missed the boat in the short 
term. To make a further 
significant advance, we need 
some more sustained evidence 
that the economy is on the 
move again.” 

Peter Sullivan, of Rothschild 
Asset Management, which this 
week launched the Libra unit 
trust portfolio service, says 
that the market “has run a 
long way in a short period of 
time but we don’t expect any 


downturn to be too dramatic. 

“We are not going to get 
back to the 2,000 level. We are 
a little nervous about Wall 
Street but the market which 
looks really cheap is the 
European.” 

Other managers feel that if 
there is any prospect for profit 
it may be in smaller 
companies. 

According to Standard life’s 
Barfield: “Larger recovery 
stocks have been moving up, 
both here and in the US, ami 
small companies have been 
pulled up with them. 

“As the rise has gone on, 
people have been looking for 
things that have lagged.” 

Nick Train, of GT, says: 
"You can still make money in 
these markets but we think 
that the profits will come from 
small and medium sized 
companies which have seen a 
turning point. 

"Those who hung on to 
small companies through the 
bad times are not selling; 
institutions are trying to move 
money into the market " 


THE RESURGENCE in smaller 
company shares bait also led to 
buoyant times for those invest- 
ment trusts that target smaller 
companies. 

Many such trusts' have 
recently seen their share price 
rise strongly, doting the dis- 
count from their underlying 
net asset value (NAV). Some 
trusts are actually at a consid- 
erable premium to their NAV. 

TR Smaller Companies, for 
example, which has been at an 
average 14J per cent dis co u n t 
to NAV, has seen this gap nar- 
row to 5 per cent from 15.4 per 
cent at the end of January. 

Kleinwort Smaller Compa- 
nies is at a premium of 82 per 
cent, compared with an aver- 
age discount of 6.2 per cent 
over the past 12 months. Aber- 
forth Trust is at an even 
higher premium of 1L8 per 
cent, in spite of a 9.7. per cent 
increase in its NAV over the 
period to l06Op per share at 
the end of February. 

The narrowing discount is 
not only a shift from the tradi- 
tional tendency of investment 
trusts to trade well below their 
NAV, it is also a complete 
turnaround from the ribmyii 
trading dimate of the past two 
to three years. 

“It’s been an meriting month 
for sm all company investment 
trusts," says John Alexander 
at Touche Remnant “They’ve 
acted like smaller company 
shares rather than like invest- 
ment trusts." 

The weighted average dis- 
count to NAV of smaller com- 
pany investment trusts was 
14J2 per cent in the past 12 
months but has now narrowed 
to 7 per cent This is also less 
than the discount to NAV for 
other investment trusts, which 
stands at 11 per cent according 
to some estimates. 

Bargain-hunters may not be 
triggered into action by these 
Figures, but they are a clear 
indication that for many inves- 
tors the trend for smaller com- 
panies has already turned. 

The closing of the discount 
gap is all the more striking as 
it has happened even as the 
asset values of many invest- 
ment trusts have gone up. The 
average increase in NAV of UK 
smaller company investment 
trusts this year, as estimated 
by County Natwest WoodMac, 
was 2&2 per cent while the 
average share price increase 
was 155 per cent 
As smaller companies have 
come back into favour In the 
falling interest rate environ- 
ment, investors are paying 
more attention to the obvious 
attractions of investing in a 
trust than in the specific 
stocks themselves. 

For one thing, they are a rel- 
atively safe way to participate 
in the recovery of smaller com- 
panies as they enable investors 
to buy a wide range of stocks 
and avoid fee risks of invest- 
ing in what can be very vola- 
tile issues. Jason Streets, man- 
ager of fee Kleinwort Smaller 
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- Companies Investment • 

claims that whHe investing in? 
smaller companies individually a 

. can' be riskier than investing in . . . f 
the more stable blue chips,- 
studies have shown that port- 
. folios of smaller company " 
shares were no riskier than * 
those of trigger groups. 

• ■ But perhaps more signifi- • 
cantiy, fee recent sudden shift - 
in sentiment concerning 
smaller companies has been a 
boost It has created a liquidity 
problem that has left many 
large institutional Investors 

- unable to obtain the volumes 
they need in the shares of indi- 
vidual smaller companies. 

While an increasing number 
of institutional investors are 
eager to increase their, expo- . 
sure to smaller companies, 
there are very few investors 
who own these stocks who are 
willing to sell at present levels. . -- 
“There’s a selling strike on 
smaller stocks," says Alexan- 
der at TR. “People who have , 
held onto these stories are say- 
ing Tve sweated for years over 
these stocks and I'm not sell- 
ing at these levels yet'” 

As a result for ferae institu- 
tions looking to increase .their 
exposure to smaller comz 
shares, the only prat_. 
option is investment trusts. 

The new enthusiasm for 
smaller company Inves tmen t 
trusts is, nevertheless, select 
tive. Those wife . assets concen- 
trated in the sound companies, 
within the small company sec- 
tor, have shown a particularly 
strong performance. 

“We are looking for the abil- 
ity to withstand difficult 
times ” says Streets. He adds, 
however, that fee significant 
premium Kleinwort ’s Smaller; 
Company Investment Trust, 
fflyoys is partly due the feet 
feat it is quite an iiijm iid issue. 

Aberforth, which was 
launched in December is 
helped by its relative newness. 
Having started after the more 
s nak i e r companies had more or 
less been identified it could 
avoid them in its portfolio. - 
Those trusts that have gear- 
ing, le are borrowed, are also 
attractive, since gearing tends 
to help the asset performance ■ 
in a rising mari^t 
Technically, smaller com- 
P^y investment trusts are 
loosing increasingly exp ensi ve 
as their discount to NAV has 
rises, wys Robbie Robertson at 
County. Institutions -tend to • 
buy when these shares are at a 
fesanmt of over 10 per cent 
preferably over 15 perrant^ 

2*5' current unduninished 
enthusiasm indicates that fee 
benefits from fee rise in asset 
values are outweighing the 
harrowed discount. 


Michiyo Nakamoto 
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Credit card crime i® 
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David Barchard repot* 

How to beat 
the card 
fraudsters 


TODAY and every other day 
throughout the year,- about 
3,000 people will lose o pe or 
more of their credit cards. 

About one la ten of the miss- 
ing cards will be picked up by 
a card fraudster who will try to 
use it before it goes on die list 
of "hot cards' 1 which retailers 
and hotels receive every day. 

Fraud losses are growing 
steadily. Barclays Bank was 
hit by £25m worth of credit 
card fraud last year according 
to its annual results. This was 
about 02 per cent of Barday- 
» card’s total turnover. Losses 
w for the hawirmg industry as a 
whole are more than £120m a 
year, although the banks are 
coy about details. 

A certain amount of credit 
card fraud derives from coun- 
terfeiting. There are gangs of 
expert credit card counterfeit- 
ers in Thailand, the Far East, 
and Mediterranean countries. 
The standard Visa card has 
certain deliberate features 
intended to catch the counter- 
feiter out - chiefly holograms. 

Magnetic stripe technology, 
used on existing credit cards, 
is not enormously secure. It 
was once discovered that a 
cash machine dispenser was 
printing sufficient information 
on its transaction slips to 
enable counterfeiters to simu- 
late the details of genuine 
cards on the stripes of false 
ones. That seems to have 
stopped. 

More often the problem is 
not that an unauthorised per- 
son has duplicated your card, 
but that it was obtained and 
used without your knowledge. 
* Your signature and your PIN 
■' (personal identification num- 
ber) are the two main safe- 
guards a gafaat this. 

But what if yon have never 
even seen your card before it 
fnWg into fUwimwagt hands? One 
of the most common forms of 
credit card brand is card inter- 
ception: someone spots an 
envelope containing a new 
credit card and removes it. . 

When this happens, the 
fraudster will often try to 
extract all he can from the 
card in theflrstcfoy or two."* 

If thieves do not draw atten- 
tion to themselves, the first 
anyone, knows about fraudu- 
lent use of a card may be when 
an indi gnant customer rings to 
complain about extraordinary 
items on his bilL ' 

A lot of minor card fraud 
^happens inside the family. If 
there are just one or two odd 
items on your bill and you still 
have your card, your bank or 
building society may conclude 
that your family are to blame. 
This seems to be especially 
true where suspect cash 
machine transactions are 
involved. 

Issuers report cases where 


tearful parents have begged 
them to stop legal proceedings 
once it has become clear t hat 
their own children have u sed 
their cas beards illegally. 

"Double-rolling" is another 
minor fraud. It happens when 
shop assistants help them- 
selves to a second voucher 
from your card. Readers have 
reported cases in which hanfrg 
seem to be remarkably lacka- 
daisical about this, hi one 
a cardholder said she was 
advised by her bank to avoid 
one or two local nffireq and 
shops where double-rolling was 
said to be quite common. 

At the cither end of the spec- 
trum are professional gangs 
who either steal cards them- 
selves or pay cash to anyone 
supplying them with useable 
cards. 

Retailers and banks have 
various defences against these 
gangs. One is to check signa- 
tures and expiry dates each 
time a card is used. A second is 
the use of floor limits, above 
which each transaction must 
be authorised. Card fraud 
gangs tend to be well-informed 
about floor limi t*, watching 
carefully to see which transac- 
tions are done on-line fle with 
a call to the computer) and 
which are off-line. 

Some electronic terminals 


carry details of missing cards 
and can identify them auto- 
matically. There are even ter- 
minals which be updated 
by radio with lists of hot cards. 

There are signs that some 
cards, for example gold cards 
with their higher credit itwittg. 
may be more vulnerable to 
theft than others. "I would 
never have a gold card myself. 
They attract too much interest 
from thieves,” a landing credit 
card executive told me once in 
an tm giiawiwH moment. 

How much liability do you 
have for unauthorised use of 
your cards? Most card issuers 
limit a customer’s liability of 
to £50 — the amount set by the 
Consumer Credit Act. Bar- 
clays, the largest UK bank, 
says it regards the liability 
limit a £25 and wouldnotusu- 
ally charge that 

Not all card issuers take this 
view. Ttalifmt warns users of its 
antnmatic teller machines that 
they are liable for use of their 
cards until the loss has been 
reported. 

- If you do not want to be the 
victim of credit card fraud, you 
ahnnid observe the following 
steps: 

■ Check the cards in your 
wallet or handbag regularly. 
Make sure that your wallet is 
never left unattended, for 
instance inside a jacket hang- 
ing on a chair. 

■ Keep an eye out for the 
times when new cards should 
arrive. If they do not arrive on 


DIRECTORS’ TRANSACTIONS 


IRECTORS’ share . 
ave for outweighed sales in 
went months and much of 
lis buying has been concen- 
ated on specific sectors or 
reas of the market, such as 
lgtneering, construction and 
nailer companies. These are - 
nedsely the sectors which are 
dw outperforming the market. 
Equally telling is the evi- 
»nce that directors have been 
> ning the right sectors, with 
isurance brokers and food 
rtaflers tu rning down relative 
> the rest of the market 
This week sees the sale yoV 
me exce eding the purch ases 
Y quite a margin for the first 
me in many months, but it 
ould be premature to try to - 
testify a new trend. 

Of the sales, the largest were 
worded in GreenaD. Whitley, 
le family-controlled brewing 


company, where the two 
Greenalls on the board have 
reduced significantly their 
holdings. 

Michael Booth sold his entire 
holding in Microfilm Repro- 
graphics, the photographic pro- 
cessors, on his retirement This 
follows several other directors 
selling at higher prices during 
last summer. Substantial sell- 
ing is also taking place in Har- 
land Simon, the computer con- 
trols group, with this latest 
transaction by the chief 
executive. 

Whitegate Leisure has fre- 
quently been on our list under 
purchases although the price 
has yet to reward the directors 
for enthusiasm. This latest 
purchase is by Nick Oppen- 
heim, the chairman. 

Angus MacDonald, 
Directus Ltd 
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Clay Harris on differential pricing 

A very British souk 


time, ring up the card issuer 
and find out why. 

■ Make sure that PIN num- 
bers are kept secret, even from 
your family. If you have teen- 
age children, do not put temp- 
tation in their way. What they 
and their friends may see as a 
prank, could look like crime to 
your bank and the police. 

■ Keep a list of your card 
numbers or join one of the 
credit card protection schemes 
which make a groan animal 
charge. 

■ If you want to be super- 
careful, make sure when yon 
use your card in the old-fash- 
ioned paper voucher method 
that the cartons between the 
vouchers are destroyed. 


TIME Is running out lor holdara of Midland Access and Visa cards 
who want to avoid paying the naw £10 annual lea. 

You do not avan hava to daar outstanding balancas hnraacBaMy I 
you take several precautions: 


■ Do not use the card after April 
10. The fee will be charged to the 
first statement issued after that 
date, but you do not hava to pay 
if you have stopped using the 
card and Informed Midland of 
your Intention to dose the 
accounL 

■ Ensure that you have can- 
celled any standing charges to 
the accounts, such as for efec- 
tridty bills. 

■ Cut up all cards and send 
them back- Although issuers only 
ask that cards be destroyed, It is 


better to avoid alt ambiguity. It 
also makes the point with more 
force. 

■ If you do not plan to pay off 
the balance immediately. Inform 
the issuer how you plan to do so. 
While clearing out your wallet or 
purse, also remember that you 
have until June 18 to cancel your 
Barclaycard and receive a full 
refund of the first year’s £8 foe. 

Since Visa or Mastercard cards 
are available tree from several 
dozen other Issuers, why pay 
anything? 


WELCOME to the great bazaar. 
Fixed prices may seem as 

quint essentially British as 

cucumber sandwiches. But 
since last week, retailers have 
been free to set different prices 
for different payment methods. 

The end of "no discrimina- 
tion" — rKo rule which under- 
pinned the growth of credit 
cards over the past two 
decades - was intended to 
remove the subsidy card users 
are deemed to receive from 
customers who pay in cash or 
by cheque. 

This reform was the main 
recommendation to emerge 
from the 1988 Monopolies and 
Mergers Commission report 
Into credit card services in the 
UK, but no (me Is very happy 
with the result Trading stan- 
dards officers, who are respon- 
sible for enforcing the rules, 
say they feel the regulations 
"will further complicate exist- 
ing weak price controls, 
already exploited to their own 
advantage by some traders". 

So far, no large retailers 
have admitted plans to intro- 
duce differential pricing. Those 
who have rejected it cite the 
risk of offending customers 
nnd the additional administra- 
tive burden of dealing with 
multiple prices. 

Although many welcome any 
weapon to strengthen their 
hand in negotiations with card 
companies, few want to 


encourage the use of cash 
which also has its costs in han- 
dling. security and fraud. 
Moreover, they know employ- 
ees are unlikely to be mugged 
for a handful of card vouchers. 

But it is worth exploring 
why differential pricing is 

likely to be slow in coming and 

what to expect if it does. 

The Department of Trade 
and Industry’s instrument for 
breaking the “no 
tion" rule was the Credit Card 
(Price Discrimination) Order 

1990. 

This forbids credit card com- 
panies from requiring mer- 
chants to charge the same 
price for all methods of pay- 
ment- However, card compa- 
nies will be aide to limit any 
trader's price differential to the 
amount of the merchant ser- 
vice charge - the price it 
charges him or her for process- 
ing transactions. 

According to the DTI, “the 
order applies only to credit 
card purchases - not debit 
cards or other forms of pay- 
ment cards unless they are not 
readily distinguishable from 
credit cards." So debit cards 
such as Switch or Connect or 
charge cards like American 
Express are not covered? 
Right, says the DTL 

From ffie customer's point of 
view, however, that is largely a 
technicality which applies only 
to the relationship between the 


credit card issuer and the mer- 
chant. It does not mean that 
different retail prices may not 
apply to other cards. 

Under the Price Indications 
(Method of Payment) Regula- 
tions 1991 and the Price Mark- 
ing (Petrol) (Amendment) 
Order 1991. retailers may 
charge as many different prices 
as they wish. 

All they must do is post the 
Hq gjg they are using at each 
entrance and till, and on 
menus in restaurants and 
pumps and roadside signs at 
petrol stations. 

They must specify an “indi- 
cated price” and under what 
circumstances they discount or 
surcharge, as a percentage or 
fixed amount They are free to 
set prices for each card - 
whether credit, charge or debit 
- and for cheques and cash. 

It will be legal for a mer- 
chant to agree lower prices 
with a customer who bargains. 
The only legal protection is 
against paying a higher price 
than posted. 

You may have to read trad- 
ers’ minds but the DTI has 
thoughtfully ensured you 
won’t have to read their bps. 
The regulations about indi- 
cated prices state that “in the 
case of an oral indication or 
statement, fit] shall be given 
audibly". 

That’s one problem yon 
rarely have in the souk. 
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There are only three weeks left before this 
ye art PEP deadline. 

But with f MIM Britanniah T AXHA VEN 
HIGH INCOME plan, you can beat the PEP dead- 
line and receive maximum TAX FREE benefits. 
With TaxHaven High Income you can receive a 
TAX FREE INCOME that can grow and grow 
to help give you the comfort and security you 
require, both now and In retirement. But hurry, 
applications must be received by March. 28th, 
to allow for the seven day cooling-off period. 

TaxHaven High Income is a share PEP 
(Personal Equity Plan) which invests directly 
in U.K. quoted shares. This means your invest- 
ment will be:— 

* FREE from Income Tax on your divi- 
dends (even for higher rate taxpayers). 

* FREE from capital gains tax. 

It can be as little as £2,000 or as much as 

£ 6 , 000 . 

Inflation and interest rates are already an 
the decline this year and the UJC stockmarket 
is up by over 10% since the outbreak of the Gulf 
war in mid-January. 


So, invest TAX FREE now and take full 
advantage of the improving outlook for the UJC 
stockmarket. 

Invest with MIM Britannia and you'll be 
investing with the UK’s No. 1 PEP Provider? 
Since April 1989 our award-winning com pany 
has attracted over £220m w orth of new PEP 
business making us the leading PEP company. 

Remember; share prices and the income from 
them, can go down as well aa up and investors 
may not get back the amount they invested, 
particularly in the case of early surrendec 

DON’T MISS OUT Speak to your indepen- 
dent financial adviser or read the terms and 
conditions opposite carefully and complete the 
application form below and return it FREEPOST 
with your cheque TODAY! 

fMIM Britannia ia the boMDess name 
far INVESCO MIM Management Limited, 
which ia a member of IMHO and a subsidiary 
of INVESCO MIM PLC. Tax leaala and raliab 
are thoae currently applicable and may change. 

The value of any tax relief depends 
on personal df c u m ata n caa. 

‘From 5.-4.90 to 6.10.91. 

Some*: Best PUP Advice. 
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WITHDRAWAL .NOTICE 
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I wlah lo ih I tba appllatolao Tana for a MIM Brlinanla Fknaaal Beulir Plan and 

baba mr aobanloUm nkrato Tarthwlth. 
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TAXHAVEN APPLICATION FORM 


Pleas* complete fn BLOCK CAPITALS and check that you have provided full accurate details before sending to: 
MIM Britannia, FREEPOST, 11 Devonshire Square, London EC2B 2TT. 

IF YOU WANT AN ADDITIONAL APPLICATION FORM FOR YOUR PARTNER, PLEASE CALL US ON 0800 010 333. 


OFPICE USE 
ONLY 


1 loo [ no | 
1 100 1 119 I 


L INVESTMENT DETAILS 
(Only one plan may be selected) 

Please Indicate your choice by ticking the relevant 
box. The minimum investment ia £2,000 and the 
maximum ia £0,345, which includes the Manager^ 
initial charge of 6% + VAT Please make your cheque 
payable to INVESCO MIM Management Limited. 

Taxhavcn High Income (reinvested income) | | 

or "frxhoven High income (distributed income) [ ] 

I would like to invest 
(including chargee) 


2. PERSONAL DETAILS 
MIM PEP reference 
(if existing plan balder) 

Title (Mr/M rs/Ms/ □ tier) 


Forenames 

Surname 

Permanent UK Address 

(a “care of* address 
cannot be accepted) 


Telephone Number 

Date of Birth 

National Insurance* 

Number 

or 

Pension Number 
Du District and 
reference (if known) 


Postcode 


I * Ini 

Lir 


□ 

□ 

□ 


3. CHECKLIST 

Enclosed cheque made payable to 
INVESCO MIM Management Ltd? 

Chosen investment amount? 

Completed all personal details Including National Insurance/ 
Pension Number? 

NOW PLEASE BEAD AND SIGN THE FOLLOWING DECLARATION 
I apply for a TAXHAVEN Personal Equity Plan for the current 
tax year I confirm that I have read and understood the currant 
brodmre and agree to be bound by the Tferms and Conditions. 
I declare that I am aged 18 or over and I am a resident and 
ordinarily resident in the United Kingdom (‘UK*) for tax 
purposes or non-resident but performing duties which by virtue 
section 132 (4) (a) of the Income and Corporation Taxes Act 
19S8 are treated as being performed in the UK, and that 
I HAVE MADE NO OTHER APPLICATION TO SUBSCRIBE 
TO ANOTHER PERSONAL EQUITY PLAN FOR THE TAX 
YEAR TO WHICH THIS APPLICATION RELATES. 

I authorise INVESCO MEM Management Ltd. to hold my cash 
subscription. Plan investments, interest, distributions and any 
other rights or proceeds in respect of these investments and 
any other cash and to make on ay behalf aqy claims for relief 
from tax in respect of my Plan investments to the Inland 
Revenue. I authorise INVESCO MIM Management Ltd. as 
Plan Manager on my written request to transfer or pay to me, 
as the case may be. Plan investments, interest distributions, 
rights' or other proceeds in respect of such investments or cash. 
I declare that the information given in this application is true 
and correct to the best of my knowledge and belief and that 
I will inform INVESCO MZM Management Ltd. without delay 
of any change in my circumstances affecting any of the 
information given on the form. 

Please note no interest will be paid on sums held by 
INVESCO MIM Management Ltd. during the statutory 7 day 
cooling-off period, ponding commencement of the Plan and 
accordingly you will not receive the benefit of the Client 
Money Rules governing payment of interest 


Signature 


Date 


1 


I nlan d Revenue PEP resolutions mean Lbai we cannot accept this application without your National tnsurenee number or Pension nombec 
National Insurance number can be found on your payslip, your tax return, your tax code notice or from your employer^ personnel department. 


mben I 
nant. I 
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Clare Pearson and Philip Coggan on the latest electricity shareout 

More power to your elbow 


YOU ARE likely to get Sewer shares 
in National Power and PowerGen, the 
two electricity generators, than you 
applied for, since the public oner was 
more than -L5 times subscribed when 
it closed on Wednesday. 

Yesterday, ahead of a meeting to 
analyse the applications over the 
weekend, no final decisions had been 
taken on how to share out the stock. 
However, advisers did make clear 
they would avoid handing oat any 
parcels of shares as was done in the 
sale of the regional electricity compa- 
nies. 

Certainly, no one is going to get as 
few as 100 shares. The indications 
were that the smallest allocation will 
be between 250 and 200, against a min- 
imum application of 300. 

It was not clear whether every 
applicant would be successful m get- 
ting some stock, although advisers 


had earlier said that they would pre- 
fer to ballot than spread shares too 
thinly . . - 

The basis of allocation will be for- 
mally announced on Monday and you 
will find advertisements in newspa- 
pers on Tuesday, from which you wm 
be able to work out how many shares 
you are likely to be awarded. 

With the stock market having hit 
new highs this week, it now looks 
certain the shares will achieve a pre- 
mium in early dealings. Yesterday 
LG Index, the financial bookmaker 
was quoting National Power at 119p 
and PowerGen at 126p. . 

That may tempt you to take a quick 
profit on your shares. However, if you 
sell before receiving your interim cer- 
tificate you will risk the chance tiiat 
you have not got an allocation. 
Interim certificates are due to be dis- 
patched on March IB. 


There are several brokers offering 
cheap deals for those selling their 
generator shares. A cheap price does 
not guarantee that the broker will be 
quick to settle your account, so ft may 
be wise to use a broker who has done 
well for you in the past, rather than 
switch to an unkno wn one to save £5. 

Some of the best deals, listed m the 
FT on February 23. were only offered 
to investors who applied through toe 
firms concerned. It is too late, for 
those deals but the following, which 
all offer the ability to lump family 
holdings together, are still open: 

Granville Davies will sell for a min- 
imum charge of £20. For deals of over 
£1.000 but under £7,000 in value, the 
charge is L8 per cent 071-488 1212. 
wiiiik is charging £10 per holding m 
each company. 081 340-2040- 
Leeds Building Society will charge 
£10 per company for those with a 


Leeds savings account. Details from a 

Leeds branch. NatWest Stockbrokers 
will charge L6 per cent, subject to a 
minimum of £17 for deals done on its 
Touchscreen service. Postal dealing is 
offered for 1 per cent with a £9 mini- 
mum. Details from NatWest branches. 

Pilling will sen for £13 per company 
via its postal service. Tel: 071-253-8111. 
Redmayne Bentley has a fixed com- 
mission of £15 per company on trans- 
actions of less than £1.000. with trans- 
actions above and below £7,000 at 0-5 
per cent and 1.5 per cent respectively: 
0532 436941. Torrie is offering a flat 
rate of £15 per company holding, plus 
£5 per holding for other family mem- 
bers (031-225-1766). 

And the Stock Exchange has a 
series of numbers for investors who 
want to find a broker in your area. 
Call 0839 401121 to find out the num- 
ber for your region. 
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John Wakeham 

Finally, do not forget that if you 
wish to put your shares into a Per- 
sonal Equity Plan without charge you 
must do so within 42 days of the start 
of This allows those who 

have used up this year’s allowance to 
place the shares in a 1991-92 PEP. 


:^a. 

wW ■ 


results due 


Family 
property 
query 

AN ARTICLE in the Financial 
Times about wills and domi- 
ciles and property reminded 
me of a major problem which I 
should value your advice on. 

My mother lives in a house 
which Is owned by her daugh- 
ter-in-law (my brother is dead) 
who lives abroad. The accom- 
modation is rather cold and 
damp and the owner does not 
reply to any correspondence. 

Could you advise me on any 
pitfalls if I were able to scrape 
together enough to buy a 
«maii flat or bungalow for my 
mother to live in? Would I 
have to pay income tax on any 
rent I charged my mother? 
Would she be able to claim 
rent from the DHSS - she has 
only a state pension and pays 
no rent at the moment - to 
help her pay this? What would 
my position be as regards the 
poll tax for this property (my 
husband and I own our own 
house)? 

IT i were to die before my 
mother would she have to pay 
inheritance tax if I willed my 
flat to her? Would it be better 
to put the property in her 
name, or perhaps give her a 
inng lease? If my mother were 
to die first would I have to pay 
capital gains tax on file prop- 
erty. Would it be best to 
obtain an interest-only mort- 
gage as die is 83 years of age? 
(H I could get one). 


Anthony Casswell wonders how to assess inflation and investments 

The search for real values 


EQUITIES have managed only 
a miserable 7 per cent gain 
over the last 12 months, even 
after the recent rally - a loss 
of about 2 per cent after infla- 
tion. House prices are broadly 
unchanged over the past year, 
and thus have fallen around 9 
per cent in real terms. 

With interest rates and the 
rate of inflation starting to 
drop at last, how can you 
achieve real value with your 
investments? And how can you 
assess the effect of inflation on 
different types of Investment? 

The rate of inflation is mea- 
sured by the percentage 
increase during the previous 
12-month period of the Retail 
Prices Index (RPD, which Is 
published monthly. The RPI 
can fall in a given month, but 
the annual figure for inflation 
can still be positive. 

Although it is possible to for- 
see changes in the annual rate 


over the next month or so. it 
has proved very difficult for 
forecasters to assess the infla- 
tionary outlook over the longer 
term. 

For investors, however, some 
assessment of future i nfl ati on 
is vital in assessing investment 
possibilities. The technique of 
indexed valuation enables you 
to do this but what values 
should you assume for infla- 
tion and interest rates? 

Table 1 shows inflation, 
equity returns, and interest 
rates over a number of periods 
during the past 25 years. It sug- 
gests that zero inflation may 
be a political pipe dream: dur- 
ing the last quarter of a cen- 
tury. the extremes of com- 
pound annual rates of inflation 
over any consecutive five years 
were 16 per cent (1973-77) and 
4.6 per cent (1983-87) - with a 
25 year annual average of 9 per 
cent. 


COMPOUND REAL RETURNS (%) 


H Inflation after 
December 91 le 


4% 


6% 8% 


5 YEAR INVESTMENTS 



(Interest reinvested) 
Max £3,000 in Year 1 


(5th index-linked) 
(35th issue) 

CAPITAL BONDS 

If 5 year rate is 12% 
interest reinvested 
Taxable each year 


t 12% 

7.9 

5.7 

3.6 

11 

6.9 

4.7 

2.7 

10 

5.9 

3.8 

1.8 

) 

4.5 

4.5 

4.5 


53 

33 

1.3 

Non-taxpayer 

7.9 

5.7 

33 

Basic rate 

4.7 

2.7 

0.9 

Higher rate 

2.9 

1.1 

-0.5 


BANK/BUILD MG SOCIETY 
If average gross rate is 12% 


If average gross rate is 10% 


Non-taxpayer 
Basic rate 
Higher rate 
on-taxpayer 
Basic rate 
Higher rate 


7.9 
4.2 
2.8 

5.9 
3.1 

1.9 


5.7 
2.5 
1.1 

3.8 
1.3 
0.1 


3.6 

0.9 

-0.5 

1.8 

- 0.2 

- 1.6 


The table may suggest that 
equities have compensated 
investors for inflation for aU 
periods other than the past 
four years but underlying fig- 
ures show that this is only true 
in respect of periods of 10 years 
or more during the past 20 
years. 

Over five-year periods com- 
pound annual growth rates for 
equities dropped to a low point 
of 2.5 per cent, for 1971-75, 
when inflation averaged 14 per 
cent. They peaked at 18.5 per 
cent for 1981-85, when inflation 
was running at an a nn ual 6.6 
per cent. . . 

We may regard current inter- 
est rates as too high but should 
note that the average rate has 
been nearer 12 than 11 per cent 
over the past 15 years. The 
lowest annnal average rate was 
5.4 per cent in 1971, the highest 
being 16-3 per cent in 1980. The 
25 year average is 10.2 per cent. 

Having joined the European 
exchange rate mechanism, will 
a Britain embark on a new era 
with European levels of inter- 
est and infla tion - or will old 
British problems continue 
regardless? 

Table 2 illustrates real 
returns after alternative 
assumptions that the rate of 
infla tion will drop to between 7 
and 4 per cent by the end of 
1991 and that it will continue 
thereafter at rates between 8 to 
4 per cent Interest rates have 
been indicated at 12 to 10 per 
cent 

Obviously interest rates 
depend partly on expectations 
about future inflation rates, 
since an element of interest 
payments is compensation to 
investors for the erosion of tile 
value of their capital by rising 
prices. Borrowers and lenders 
who have become used to the 
effects of inflation tend to 


think in terms of a “real" inter- 
est rate. 

The rate payable on tndex- 
linked gilt-edged stock (now 
around 4 per cent) shows what 
the the market believes should 
be the real return on an almost 
risk-free investment. A nybo dy 
hoping for a real return greater 
than this from a conventional 
gilt, building society or equi- 
ties. could use this as the 
benchmark for assessing their 
bet on the movement of nomi- 
nal interest rates, inflation and 
asset prices. 

But suppose that, after the 
end of 1991, we have a steady 
rate of inflation of 4 per cent 
and that interest rates stabilise 
at 8 per cent. At this level, the 
non-taxpayer could expect a 
real return on all investm ents 
of 4 per cent, while taxpayers 
with marginal rates of 25 and 
40 per cent would achieve real 
net returns of about 2 and - 
per cent, respectively. 

Indeed, a combination of 
per cent for inflation and 8 per 
cent for interest rates would 
provide real yields of about 43 
per cent for a non-taxpayer, 
reducing to 23 and L7 per cent 
respectively for basic and 
higher rates. 

Indexed savings certificates 
are valued by using the RPI 
announced in the previous 
month. In the case of an 
indexed gilt the relevant RPI is 
that which was published 
seven months earlier, with div- 
idends and the final maturity 
value increasing in line. 

If you wish to use Table 2, 
start by dwiding what rates of 
inflation and interest you are 
prepared to assume (if these 
fall within the limits pro- 
vided!), determine your mar- 
ginal tax rate and then see 
what is likely to be most profit- 
able for you. 


£5 
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Yes, you would be taxable on 
the rent, after deductions for 
insurance and maintenance 
etc. Ask your tax office for the 
free pamphlet IR27 (Notes on 
the taxation of income from 
real property) or, if they no 
longer have copies of that pam- 
phlet, ask for pamphlet IR87 
(Rooms to let). 

As your mother would have 
voluntarily vacated rent free 
accommodation, it is unlikely 
that she would be eligible for 
assistance from the DHSS. 
Your mother would be liable 
for poll tax but you would not 
Inheritance tax would be pay- 
able if your estate was large 
enough (apart from any prop- 
erty pgqring to your husband). 

The second question in your 
fourth paragraph is something 

which you may wish to discuss 
with your solicitor - in the 
light of the full background 
foots and figures. Capital gains 
tax would be payable if you 
sold the property after your 
mother’s death (or during her 
lifetime). You could also ask 
your t-a*: office for the free 
pamphlets CGT4 (Capital gains 
tax: owner-occupied house) and 
CGT14 (Capital gains tax: an 
introduction). As you will see 
from the CGT4 pamphlet, you 
and your husband should give 
joint notice that your present 
home is to be treated as your 
main residence for CGT pur- 
poses, before the second anni- 
versary of the purchase of the 
home for your mother. 

The question of a mortgage 
is also one which you should 
discuss with your solicitor. No 
tax relief would be available to 
you in respect of the mortgage 
interest, to the extent that it 
exceeded the schedule A 
assessment on the rent each 
year. 


GUARANTEED INCOME BOND 

If net rate Is 9% 


Non-taxpayer 

4.3 

2.4 

0.7 

Basic rate 

4.3 

2.4 

0.7 

Higher rate 

33 

1.4 

-0.2 


table 1 - COMPARISON OF INFLATION, EQUITIES 


NAT SAVINGS INCOME BONDS 

if average gross rate is 12% Non-taxpayer 

Basic rate 
Higher rate 


6.5 

AS 

2.9 


52 

2.4 

1.0 


4 

0.7 

-0.7 


INDEX-LINKED GILT 2% 1996 
(matures 16/9/96) 


Non-taxpayer 
Basic rate 
Higher rate 


3.2 

2.7 

2.4 


3 

2-5 

2-2 


2.9 

2.4 

2 


10 YEAR INVESTMENTS 


INDEX-LINKED GILT 2£% 2091 

(Matures 24/9/01) Non-taxpayer 

Basic rate 

Higher rate 


3.7 
3.2 

2.8 


3.6 
3.1 

2.7 


3.5 
3 

2.6 


INCLUSIVE 

PERIOD 


1 

1 

INTEREST 
BANK OR 
MMMUM 
LENDWeBATE 
Averse* 
■nwai vsfaaa 

1968 - 90 

25 

9.0 pc 

9.6 pc 

103 pc 

1971-90 

20 

10.4 pc 

10.6 pc 

11.0 pc 

1976-90 

15 

8.7 pc 

13.3 pc 

11.7 pc 

1981-90 

10 

6.4 pc 

13.4 pc 

11.7 pc 

1986 - 90 

5 

63 pc 

8.6 pc 

11.9 pc 

1987-90 

4 

6.9 pc 

5.4 pc 

12.2 pc 


3 

7.9 DC 

5.8 pc 

13.0 pc 


WITH PROFITS ENDOWMENT* 


6.4 


5.2 


4.4 


1989-90 


8.5 pc 


5.5 pc 


14.5 pc 


- Assumes, entry ago 2B. annual pntmlum £700. average ol top ton moults 
1981 - 91 . 


1990 


9.3 pc 


-14.4 pc 


14.8 pc 


RESULTS DUE ) 


American Trust : 

Antofagasta Holdings — 

Apptoyard Group 

Argo* 


Associated British Ports. 
B8A Group • 


BTR 

fears 


Btagdein Industrie*-— 

British Borneo Pretnaeum — 
British Polythene industries . 

British VWa — —■*- 

BTR . 


Caior Group 

CeiesUon Industries — 
Christos International 
Churoh 4 Co. ■ ' 

CIA Group i 

Clarita (1) — - 

CMW Group 


BTR, THE industrial 
conglomerate, is expected to 
report a rare decline in profits 
when it unveils its full-year fig- 
ures on Wednesday. Pre-tax 
profits of between £960m and 
£ 990 m are anticipated, com- 
pared with ELOBbn in 1989. A 
fli ght downturn in return an 
sales - a figure the group 
monitors closely - is also fore- 
cast 

Taylor Woodrow, the con- 
struction group, is forecast on 
Monday to show pretax profits 
of between £85m to £90m com- 
pared with £1163m the previ- 
ous year. Forecasts for Wim- 
pey which announces its 
results the following day vary 
much more widely from £40m 
to £60 hl This compares with 
profits of £134.Tm in 1989. More 
important will be the compa- 
nies' comments about the out- 
look. . " . - , 

Standard Chartered Bank is 
forecast by analysts to 
announce on Tuesday pretax 
profits of £135m to £150m for 
1990 up from £67 1m in 1989. Its 
shares are at an all time low 
and could well fall further if, 
as expected. Standard Char- 
tered follows Midland's exam- 
ple and cuts its dividend. 

The market hopes to find out 
on Wednesday what — ■ If any- 
thing - lay behind the sudden 
collapse in Hillsdown Hold- 
ings* share price in Jan uary. 
The diversified food, furniture 
and property group kept a reso- 
lute silence as analysts slashed 
their full-year forecasts - the 
top of the range is now below 
the £195.6m pretax profits 
reported In 1989. 

Many of HUlsdown’s trading 
activities had a disappointing 
year. Analysts expect various 
provisions to deepen the imme- 
diate gloom but perhaps clarify 
the longer term picture. They 
are likely to include a provi- 
sion for its £l50m convertible 
and £38m put option and a 
write-down of the value of 
Hillsdown’s 20 per cent stake 
in Wickes, the DIY retailer. 

On Thursday, United Bis- 
cuits (Holdings), the biscuits to 
frozen foods group, will 
announce full-year pretax 
profits of about £ 196m, com- 
pared with the 1989 figure of 
£1 89.1m. , _ 

Glynwed International, the 
engineering group, disap- 
pointed at the halfway stage 
and is unlikely to make many 
happy with its end-year fig- 
ures. Pretax profits for 1990 
could be around £70m against 
£93-3m in 1989. 


ComnwcfaU Bank of London . 
Crosta Holdings 


Edmond HoWinga . 

B=T Group 

Enterprise Oil 

Bto Indfnai- . 


GJyrwod. International..- — - 
Hall Engl neoring (Holdings) , 
HlHsdown Holdings , 

HTV Group 
Kerry Group , 


K)n (a Kell as Investments . 

Legal & General — 

Lex Service 


North Midland Construction 

Poridns Foods r-* 

Ptaxton Group ; 

Quotient 


Renown Inc. 
RPS Group - 
SaloTUney 


Second Market Investment Co.,— 

Seme Group r- 

Simon Engineering — 

Spandex 

standard Chartered 
Sterling Trust 
Tokare ■ — 

Taylor Woodrow. 

TLS Range 

T4N , 


Transport Development Gropp ... 


Try Group. 

united Btacutis (Holdings) . 
USDC Investment Trust — 
Wlmpey (George) : 


Tuesday • 
Thursday 
Thursday 
Thursday . ■... 
Thursday 
Monday 
Tuesday/ 
Thursday 
Monday ; 
Monday . 
Wednesday 
Thursday:: , 
Tuesday 
Thursday': 
Thursday 
Monday 
Thursday - 
Tuesday ' 
Monday - 
Tuesday. 
Thursday : 
Monday .. 
Wednesday. 
Monday - 
Tuesday .. 

: Thursday — 
Wednesday 
Friday 
Tuesday-. 
JFritfay 
1 .Thursday' 
-Friday 
Wednesday 
- Monday 
Tuesday 
Thursday 
■. Thursday! 

Wednesday 
■ Thursday 
Monday _ 
Monday' ‘ 
Wednesday : 
Wednesday ‘ 
Tuesday: , . . 

Montoy.. . 
Thursday *-• 
Monday •: * 
Monday 
Wednesday , 
Monday" - 
Wednesday^ 
Thursday.' ■ 
■Monday - * 
Tuesday. -< 


1.4 

6.0 

2.6 


2JS 

zo 

&o. 

3.0 

*A 

6,7 

AO 

: ia- 

3 JO 
1.16 


06 . 
0.85 
03 
.535 
0.75 
4.15- 
-3.3 
13 
13 
037. 

15i 

53' 

03- 


l'!rH 
■=.% ■ ' 
-.-=3 

113 . . 63:...:»i 
53 -t *• V.23 • 
23, : .t ■ 

43 ' ;2JS >■.. 4 
525 - ---'"225 - 

4.9 . .43 ort . 

T63 .i;: 83V- : - 

: '43- - 


-43: •••,3 JT- ~-.tr ■ 

83 > 

; 3J) au_... 

13-r • W- 
33 t-vM: •?.**:• 
83 “33-.V • 

,L . . .... . . . > 


■434 . 
1-25\ 

' <3Q3 - 

- 1 Si. 

13- 
: 07 
7J5 
337- 
7 JS 


Xt . 






-T 


v ox. 

nan 

. 83 .-•--a 
-..AA.tjL 

4.15 


j 7- 


534 -.Vi.-. 
;-54 . 2 JO-:**?. 

- os ,v.i 

. 133 ji •. 

106- : .'08 i--'? r. 

- 1L4 -’83 cs:?:.' 


rr * -i-? ,;.-. . 

t '33 i - - 63 . ' 33 . 

T ... - - ■ ■ u, v; .-..-.'J. 


BM Group. 
Caia. 


Cornwell Parker 
Domestic & General 
EFM Dragon Trust ~ 

Everest Foods 

Gent SR 


Green (Ernest) JL Partners 
Lloyds CtMmWB ‘ 

Logica 

MAI — ~- 

Merivale Moore 
Micklegate Group - - 
Precious Metals Trust 
Sirdar 


. Tuesday r 
Tuesday. ' 
Monday*-.--.', 
i Tuesday ■•£*•' 
Wednesday 
. Tuesday. : 
.Wednesday 
.‘Thursday 


143 ■ 

i3‘ . ! 13 . . '■ ■xx>\r-v ■ 

4S3. '. - <t 63 >1 -.7,-. 
b33 ; ; - 

*08 f ! j" 

43 . ' - 113 -••• 63 . J 
13 . -33 . - * i -Wr ; ,y 

1.0 ; ;- - 1-7 --^4 : . 

^75 - -7.25 ■ -“.138 £.£, • 

.13 - •■•13 . i-v 

■ .33 v 7JS "" ■ 

' 33 63 r .-SA :-* % 

. 23 ... :•■■--■ 43 ; a 9 

■43 J .••■,53 i,-*t 

13 '-. - , i85- . 13. 

Jj. 


~T'5 


1.15 .. 

-•.to-: 

- .-<33 ••. ’ -• 73 ■ ■ 

.‘tv . ' - 7-;' • i 

; 23 . V.-4-0 
•;t2s y;-L75, 

•'215- A2S - . ; - .■ : 

WWdhesOiy. * 0»4‘ f-' 2 * • • • ' 3 


- '.Li : Tliuraday;; 2-75 7,75 ... - '• . • . 

r '• ' ' - Wednesday .; - 

r^T Tuesday 1 


Strong 4 Fisher (Holdings) 

Thorntons • — 

TR City of London T n»* 

TSW - Teievteion South West 


Walker (Thomas) 


Tueaday. 

Friday . 

Tuesday 

Monday 

Monday 

Thursday 

Fflday 


M.65- 

.- 23 

--1.T- - 
1.14'. . •’ 

' 028 •, 


33 

T/Wfc. 

.3-77 

1J2. 


>•- 


-Dividends are atarnn net pence PtoWe andjjre 

scrip isaue.4 2nd Interim dhddenctt Figures quoted, hi JapaQeafyan^^^r, 


PRELIMINARY RESULTS 


(i»N) 


Eamtefls* . 

per atone (p) per afaoe(rt. 


Abbey Nattonal 

Admiral 

Aagti 

ASW Holdings 
Auto Security 
Baynes Charles 
EttCC 


Dec 

Dec 

Dec 

Dec 

Doc 

Dec 

Dec 


THE BEST RATES FOR YOUR MONEY 


Account 


Tel ep hone 


deposit 


IMVESTMEMT A/C»e end BONDS (Gross) 


Southdown BS 
Portman BS 
Chelsea BS 

Cheltenham & Gloucester 

Alliance & Leicester BS 
Bristol & West BS 


Supersaver 
Instent Access 
Option 90 

London Share 
(Postal A/C} 
Bond 
Bond 


0273 471671 
0202 292444 
0242 521391 


Instent 
Instant 
90 day 


0452 372372 Instant 


0533 717272 
0272 294271 


2 Year 
31.12.91 


£1 13.00% 
£500 13.15% 
£50014.00% 
£25.000 15.20% 
£2.500 14.70% 

£10.000 15.67% 
£25,000 16.00% 


Yly 

Yly 

Yly 

Yly 

Yly 

Yly 

Yly 


Abbey National 
Cambridge BS 
Sklpton BS 
National Counties BS 


071 486 5555 
0223 315440 
0758 700500 
0372 742211 


5 Year 
5 Year 
5 Year 
5 Year 


£1 15.00% 
£1 15.00% 
£100 15.25% 
£3,000 15.40% 


Yly 

Yly 

Yly 

Yly 


HIGH INTEREST CHEQUE A/Cs (Gross) 

Caledonian Bank 
Chelsea BS 


Northern Rock BS 


HICA 031 556 8235 Instant 

Classic 0242 521 391 Instant 

Postal (A/C) 

Current A/C 091 285 7191 Instant 


£1 1230% 
£2,500 13.80% 
£10,000 14.40% 
£25.000 14.80% 
£25.000 14.3%* 


Yly 

Yly 

Yly 

Yly 

Mly 


OFFSHORE ACCOUNTS (Pro—) 


Portman Cl Ltd 
'Alliance & Leicester 
Bradford & Bing ley Ltd 


Channel Isles 
Maximum 90 Day 
Maximlaer Bond 


0481 822747 
0624 663566 
0624 662883 


Instant 
90 Days 
313.92 


£5001435% 
£25,000 15-25% 
£5,000 1533% 
£25,000 15.67% 


Yly 

Yly 

OM 

OM 


GUARANTEED INCOME BONDS CWsQ 


BEST BES ADVICE 


For independent BES research 
aid company ratings an which <rf 
die current bsws to choose, cdb 

Aflenbridge Group PIC 

071-409 1111 

Of*, too* 
iadwfiBg lOomod 
4 pm wuahsirfi 


Canterbury Lite (FN) 
Liberty Lite (FN) 
Aetna (FN) 


0227 457375 
081 440 8210 
0800 010 575 


1 Year 
3 Year 
5 Year 


£10,000 10.00% 
£25.000 9.70 

£25.000 9.75% 


Yly 

Yly 

Yly 


MAT SAVINGS A/Cm A BONDS (Cross) 


investment a/Cs 
I ncome Bonds 
Capital Bonds 


Post Office 
Post Office 
Post Office 


1 Month 
3 Month 
5 Year 


£5 12.75% 
£2,000 13-60% 
£10013.00% 


Yly 

Yly 

OM 


NAT SAVINGS CERTIFICATES {Tax Free) 


35th Issue 
5Ui Index Linked 


Post Office 
Post Office 


5 Year 
5 Year 


£25 

£25 


9.50% F OM 
4.50% OM 
-Hnfln 


Mrsfesi 


d tMm Basda) as* Saw* Cmss 


IRM. F - FfcMdBS* tea sue r - 

Scares; Moiwyteaw. Ths Mnnmiy Mdt » 


as.. 


INTERIM STATEMENTS 


Cooipwy 


W-jm 

to 


Pnetax proRt 
tCOOO) 


par shars (p) 


Dec 

221 

(442) 

- 

H 

Dec 

325 

(1.050) 

0.3 

(0.5) 

Jan 

6320 

(6.050) 

23 

(2-6) 

Oct* 

49 L 

(49 L) 

- 

H 

Dec 

53 L 

(252) 

- 

(0.7) 

Dec 

3.610 

(4.070) 

0.95 

(035) 

Jant 

1.190 

(1380) 

0.9 

(08) 

Dec 

356 

(487) 

- 

(1.0) 

Dec 

27,500 

(27300) 

1.3 

(1.15) 

Dec 

3,100 

(3.580) 

4.12 

(4.12) 

Dect§ 

499 

(-> 

- 

(-) . 

Dec 

5.300 

(5,170) 

2-56 

(2-23) 

Dec 

4.500* 

(4.260+) 

- 

H 

Dec 

7,100 

(8,150) 

6.7 

(6.0) 

Dec 

5.270 

(5.060) 

13 

(1.1) 

Dec 

041 

(425) 

- 

(-) 

Dec 

8.150 

(11360) 

2.0 

(2.0) 

Dec 

5.430 

(5.400) 

2.0 

(1.6) 

Dec 

65 

(753 L) 

- 

(*) 

Dec 

816 L 

(961) 

- 

(1-5) 

Dec 

1,770 

(1.450) 

1.6 

(1.45) 

Dec 

253 L 

(438 L) 

- 

H 

Jan$ 

988 

(922) 

9.5 

(8.0) 

Dec 

708 

(527) 

- 

W 

Dec 

306 

(2.450) 

1.0 

(23) 


Cadbury Schwepp. Dec 
City A Comm. Dec 

CMnton Cards Dec 

Coats VTyefla Dec 

Cooper (Aten) Doc 

CRH Dect 

Dec 
Dec 
Dec 
Dec 
Jon 
Dec 
Dec 
Dec 
Dec 
Oct 
Dec 


(501 .000) 

(2.000) 
(40,500) 
(40.400) 
(23,300) 
(4,100) 
(201,000) 

279.600 (244^00) 

3.100* (2^20*) 


582.000 
3^80 
67300 
40300 

33.000 
5,610 
183JX)0 


5,020 

105.600 

1,940 

87^600 

9,000 

12^00 

14,660 

230^00 


Adam A Co. 

BaHey Ben 
Close Brothers 
Countygton 
Craston 
GallHord 

Gsrtmore Value tav. 
Haggas (John) 

Hays 

Interlink Express 
Latin American Inv. 
Mucktow A & J 
Murray Income Trust 
rachota JN (Vhnto) 
potyptpa 
Principal Hotel* 

Rains Industries 
n e o la ha w 
Rantamhister 
Savaga Group 
Sinclair (William) 

Star Computer Group 
Tor ht ve s t m ent Trust 
Unigroup 

Waterman Partn e r sh ip 


(Figures In parentheses are for the corresponding period.) 

"Dividends are shown net pence per share, except where offienartsa 
Indicated. L — loss.* Dividend payments on income shares** Figures 
quoted In Irish punts A penes# Post tax profit? Figures for 9 monlhs.$ 
Figures quoted In US dollars A cents.* Figures quoted In Canadian 
dollars. 0 Hite years Sgures for 15 monthM* Net profltM* Net reve- 
nue.# After-tax revenue. 


2,310 

1,330 

172,000 

5.010 

231 

7.020 


E x pem e t Inf I. 

Fahey Group 
Hsons 

Flaming Merc. 

Free man Group 

Gasket! 

GKN 

Global Group 
Goodwin 
Greggs 

Hawker Sid. Can. Dec* 41^00 
Haywood wmian» Dec 23,100 
Inatam Dec 

Mrum JusltUa Dec 
We an a a Aug 

Lancs. & London Dec 
Lewis John 
Lite Sciences 
LiBeahaU 
Metal Bulletin 
Micro vitae 
Midland Bank 
Midland Montagu 
Mora O’ Farrell 

MTL 
MTM 

Pacer Systems 


(3.440) 

(137,400) 

(3,080) 

(80^00) 

(18.700) 

(13,600) 

(12^30) 

(169,000) 


28.8 f@7S) 

19.4 (16.2) 
37J (28.0) 
31.1 (30.6) 

21.5 (17.9) 

3.74 (3.06) 
AOS (46.3) 
25-3 (24.2) 
OS (7.75) 
20.4 (18.7) 
9.6 (15.1) 

12.0 (19.1) 

23.8 (21-*) 
4S (0.7) 

20.8 (21S) 


10,9704 (9.4804) 


RIGHTS ISSUES 


Baynes (Charles) Is to raise EMm via a orw-tor-tlva righto Issue. 
Hsyweed Williams Is to raise £2BJffl via a 2-for-9 rights bteue at 24Sp. 


OFFERS FOR SALE, PLAC1NQS 
AND INTRODUCTIONS 


Omyton Bfa* Chip Trost to to Join the main market alter K postponed the flotation 

last we ek . 

pih tt a P rogsrilea has apptiea lor a listing on the Stock Exchange. 

Qaared Incom* kw e teui anl Trust b to Join the main market vta an offer for 
■ubscrlption which Involves a minimum ot 10m shares, and a maximum o t 2Sm 
snares, at lOOp. 

jnpltor Tsrbutt Martin plans to Join the main market via a reverse takeover of 
Vantage Securities. 

MMI to graduating to a hill listing, lust eeven months after It Joined the U3M. 


Penttend Group 
Persimmon 
P i c k wick Group 
Radius 
Ransomea 
Reece 
Rons Royce 

Rom Group 
Samuel Mon ta gu 
Seroo Group 

SmHhklino Beech 

Stat-Pfus Group 

SumH 
Surdeigh 
Suter 

T e mp le GethreMi 
Thomas Cook 

TI Group 
Tonlay & Carl. 

Toxer Kemstey 

Trade Indemnity 
Treneherwood 

Uftromar 
Unldare 
Vantage Secs. 

VfctauHc 
Wales Cftv 
Watmougtoi HMge. Dec 
Whittington . Dec 
WHHams Hldgs. Dec 
Woohrich Build. Doc® 
WPP Dec 

Wyevale Garden Dec 


Jan 

Dec 

Dec 

Dec 

Dec 

Dec 

Dec 

Dec 

Dec 

Dec 

Dec5 

Dec 

Dec 

Dec 

Dec 

Nov 

Dec 

Dec® 

Dec 

Dec 

Dec 

Dee 

Dec 

Dec 

Dec 

Dec 

Dee 

Decs 

Dec 

Dec 

Dec 

Dec 

Dec 

Oct 

Dec 

Dect 

Dec 

Dec 

Dec 


1.010 
8.650 
4.280 L 
214# 
91,500 
14,310 
2.620 

I, 640 
2^420 L 

II, 000 

71.000 

9.710 
3.770 
13,580 
1^60 

15.100 
55^60 
28,840 
6.920 
2,820 
9.040 
416 

178.000 
989 

55.000 
4,320 

860.000 

5.710 
673 

1,800 L 

24.000 

63.100 

28.000 
128,400 
4.010 
64,140 
28300L 
6,000 L 


(2,480) 
(2.140) 
(214,800) 
(519) 

(70) 

(6,890) 

(43,300) 

(31.030) 
(855) 
(4.840) 

(2.880 U 
(238 m 
( 110 . 100 ) 

(9.030) 
(2.260) 
(1.410) 
(1.280) 
(261m L) 

(79.000) 
(13,090) 
(3.080) 
(9580) 
(1.200) 
(12^00) 
(71,450) 
(32,550) 

(4.400) 

( 2 . 000 ) 

(14.400) 
(901) 

(233.000) 
(485 L) 

(75.000) 
(3.610) 

(724.000) 
(5320) 
(594) 
( 2300 ) 
04.600) 

(63.800) 

( 22 . 000 ) 
011300) 
0.270) 

(52.800) 
(17J200) 
(12,700) 


27.8 
283 
715 
26.1 
16-1 

38.1 
3.11 
2.06 
413 

2.8 
233 
14.0 

7.6 

2.7 

7A 

113 

12.2 


13.6 

193 

18.0 

93 

9.42 

24.0 
163 
8.48 

7.0 
0.63 
133 
43 

283 

41.0 
173 
73 

15.0 
363 

553 

173 

17.4 


(24.7) 
(213) 
(8.47) 

(26.7) 

(27.9) 

(50.0) 
(13) 
(0.64) 
(393) 
(1-58) 
(323) 
(123) 
(5-4) 

W 

(3.0) 

(-) 

(5.9) 

(13.6) 
( 10 . 1 ) 

(3.1) 

M 

H 

(-) 

(11.4) 

(16.8) 

(14.0) 
0-4) 

0?-e) 

(273) 

(123) 

(4.74) 

(17.0) 
(1-46). 

(10.7) 

8 

(253) 

(363) 

(163) 

(7.7) 
(7.03)- 

(20.4) 

(34.6) 

(-) 


93. . (5.7), 

43- P3), n 
535 (23)/. 
123 (11-^'. 
3.1 ‘(038),: 

0.60 (0.75) - 1 
1935 (19.0> , 
113 J10J}* 
93 {7-7fi} - 

535 (433) 

7.0 fee) ' r * 

7-7 (7-^_ 

6.0 . (535) 

23 (23):- 

1038 (iaoj~ 

835 (7Ai .n 


(24.0) 


73 

6.4 
83 . 
53 
203 
03 

133 

123 

235 

13 

2.9 

23 

33 

6.9 
03 
9-0 

10.0 

1.6 

3.4 
63 
13 
0,75 

7.15 
535 
13 

6.16 

4.7 

135 

11.0 
. 14,0 
635 
53 

83 

15.0 

103 

7.0 


119,000 (102387) 
6370 (4,120) 

(107^) 
(8300) 
(10320) 
( 10 . 120 ) 
(1360) 

(147.000) 

(187.000) 

(75.000) 
(1,640) 


100* 
11,500 
30330 
11.620 
647 L 
126,100 

217.000 

90.000 

2.100 


aoa 

263 

331 

343 

233 

32.4 

22.7 

713 

83 


( 10.2 

(23.1) 

(273) 

( 22 . 6 ) 


C 

M 

(29.7) 

(4.0) 

(26.0) 
(-) 


(62) 
(5.7) ■ ~ 
(8.1) 
(5L5) 
(20.0)- 

(12.6) j 

(123)^ 
(23) - 
(1.0) * 


&.• 

(335) 

(6.0) 

(i^;* 

(183)^ 

(103)3 
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BUDGET HARVEST time 

for taxflamJiig 
is upon ns, as 
can be seen 
from the num- 
ber of tax shel- 
ter schemes 
which are being 
laon c Ji e d . 
Whether it 
should be sea- 
sonal is another matter - do 
not be rushed into anything 
which does not make sense for 
yon, or which yon would not 
consider at any other *♦*»» of 
the year. 

Bearing that In mind, here 
are some things you should be 
doing as April 5, the end of the 
tax year, approaches: 

■ Take ont any tax-efficient 
Investments - PEPs, BES 
schemes or enterprise zone 
Investments - that make 

; sense for yon. The maximum 
t limits for tax relief in these 
3 a schemes should give an Mm of 
T which is most a pp ropriate - 
yon can pot £ 6,000 a yearinto 
< a PEP, £40,000 into a BES, and 
* as much as yon like into EZs. 

: : Tax concessions are made In 

return for lost liquidity - 
PEPs as equity investments 
l may need a few years to pro- 
; dace a worthwhile return, BES 
; investments last for five years, 

1 and EZ investments poten- 
tially last longer. The pros and 
cons of these products are 
explained elsewhere. 

■ This is the last year before 
independent taxation of 
sponses comes into force. If 
one partner has significantly 
greater assets than the other, 
and the relationship looks like 
lasting transfer some assets 
for more favourable tax treat- 
ment in future. - 

■ Fill in RES forms, from the 
Inland Revenue, if either hus- 
band or wife pays no tax. This 
claims exemption from com- 
posite rate tax (CRT) on bank 
and building society account 
interest, up to a threshold of 
£3,005, for next year, and has 
to be done by April 6. 

■ Independent taxa tion also 
affects pension planning. 
Chris sie Autry, of Female 
Financial Services, says there 
are gains to be made for basic 
rate tax-paying wives of top 
rate tax-paying husbands. 
They can still make pension 
co n tributions for this year and 
last, iflai-mlng 40 pear cent fox 
relief. ITUs avenue will be 
closed next month, and it is 
worth flpfri g. 

■ If yon have any spare 
money, to put' into additional '= 
voluntary contributions . 
(AVCs), put it in now. Ton are- 
allowed to put up to 15 per 
cent of you salary each year 
towards boosting your com- 
pany pension. _ 
il Inheritance tax (lHT) plan- 
ning, an area where you 

^should not be influenced by ; 
short term " considerations, * 
requires careful .work. Barry 
StUlerman, author of the Stoy 
Hayward Guide to Inheritance 
Tax, suggests yon should - 
make any gifts you want to 


INVESTORS can choose from 
a -full range of enterprise zone 
investments, which offer top 
rate tax relief. Investments 
can be self- financing , as relief 
is also available on the interest 
of loans taken out to finance : 
them. 

Interest in the zones has 
been sharpened by the foot 


John Authers on investment choices you should makes before the end of the tax year 

Beating Lamont’s deadline 



i s; 


wake up to the IHT ex e m p tion 
limit of £3,000 now. 

Yon can carry forward gift 
allowances from last year, but 
yon have to use this year's 
£3,000 first. This mean* that if 
yon only gave £1,000 last year, 
you can give up to £5,000 this 
year. However, if you give 
more than £3,000 and less than 
£5,000, you will be treated as 
having used up all of this 
year’s allowance, and will not 
be aHgihh» to count any more 
forward for exemption. Some 
of last year's exemption wfl] 
have been lost 

■ Additional smaller gift s are 
also possible within IBT. You 
can wintfo gifts of up to £250 to 
as many individuals as yon 
like, independently of the 
£3,000 exemption. Charitable 
donations should be made via 
Gift Aid, says Stffierman. Foil 
tax relief; even for top rate 
payers, is available for gifts up 
to £600 in this mihwwp , and the 
relief will be received much 
more quickly If you walni the 
gift thfa fair year. 

■ Capital gains tax (CGT) 
planning, if your gains come 
dose to the tax exempt thresh- 
old of £5,000, needs to be done 
carefully. Common advice Is to 
take gains up to the threshold, 
if yon have not done so 
already, via “bed and break- 
fasting*'. This refers to. selling 
your shares one day, and buy- 
ing them back the next. 

Theoretically this is tax-effi- 
dent, because you use up your _ 
fan annual entitlement,, and 
ensure you will have less of a 
gam to be taxed on when you 
decide finally to cash in the 
investment in future. - 

However, the commission 
foes involved make Ralph 
Newns, of Touche Ross, coun- 
sel caution: “I would question 
whether or not it* s wprth.it 
Ton are not saving any tax 
immediately, but you are hop- 
you will 6ave some eventn- 


He only recommends “bed 
and breakfasting" for taking 


ENTERPRISE ZONES 


that the initial period of ten 
years far tax concessions runs 
otd for several zones later this 
year. It is unlikely that tax 
reliefs will be available on the 
zones affected after this year. 

You can invest either 

directly or through an 

enterprise zone trust (EZT). 
For individuals the latter is 


likely to be more convenient, 
but If the investment is being 
made by a company, or you 
have a high, net worth, direct 
investment may make sense. 

Direct investment allows 
you to buy a complete 
property. This puts you in sole 
control of your investment 
You can sell when you want 


ENTERPRISE ZONE TRUSTS AVAILABLE 


Zona 


Prop** 


Ftmdfato ItmN 


^CERTVll 


Trafford 


Office and Industrial 


Pre-fat to Brent Chemicals International for 35 yre E4.358m 


’? .?• * CERT VIII 


Tyneside 2-storsy office block 


Let to developer on 25-yr lease to Akeler Brighouse 

S-yr bank guarantee CLB47m 
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Graffl Mfckfleton ■ London 


Fleet. House offices 


Pre-let to Seifert LM tor 25 yra 


Cl 0.72m 


£21 An 


Laser JUdwwont Traffort Tte Anchorage, SaHord Rental guarantee from AMEC pic 

i-W 

Cl 8.7m 


Laser Rkhmourt Glasgow Four dffit* Woeto 


90% pro-tot W> Clydesdale Sank, 5-yr 
rolling bank guarantee 


Laser fUchmoimt London 


Glengall Bridge Dev. 


Pre-Jet to Balfour Beatty and LET 


£20 An 


PET 12 


Trafford 


S Exchange Quay 


30 yr lease to Charter Developments, with 5 yr 
guarantee from Sanwa Bank 


£17 An 


PET 13 


Trafford. 


1 Exchange Quay 


30 yr lease to Charter Developments, with S yr 
guarantee from Sanwa Bank 


PET 14 


Telford 


£1 6.552m 
£ 8 . 1 08m 


Further trusts may be announced, from nPw providers. 
evultsbto from IPS ( ) r Minimum Jtwasttpant CtOOfJOO- 


Hollinswood Court offices 25 yr lease to Mountlelgh Group 

Cert VUt opens whan Cert W cicumt. Syndicated agreements 
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THE PORTFOLIO PEI 

r nw rn.1T A SELF SELECT 

1 

' : •Choose yovr own shares, wife or .without 
-. -our advice. Invest up to £6000. 

' -. *No initial or annual management charges. 

’ *-lL0% interest (variable) on cash, tax free 
. if ultimately invested, equivalent to J AM at 
j . higher rate. . 

■ «p»maki to cash Tor as tong a* yon want 

^feditiooal-stoda»ofcing account provided 
automatically to all PEP clients. 

. . “Unique low cost facility for switching 
. existing investments into your PEP. 

•Security - investments held by major Bank. 

•Only charges are stockbroklng comm, 
of LS5% (min £40). and £7.50 for reclaim 

of tax on each dividend received. 

ACT BEFORE MARCH 29 
DEADLINE CALL NOW ON 

071 589 1577 

or post the coupon lot details 

KXUik * Co,<5 CKtogti Smxf, Lm** SW32QU 

Name: 

u 

Address: ’ 

K3LLIK& CO 


' STOCKBROKERS 

Postcode: nv.j 

.. Mea^oClW?»^E*etoapATSA 

td^Acqddetaib of offer tlocfcbroWbg *e*vlee* Y/N 


losses when you have made 
gains sufficient to take you 
over the £54)00 threshold for 
the year. This makes an imme- 
diate saving. 

StUlerman also advises “bed 
and breakfasting" of shares 
held to offshore trusts, as a 
precaution against changes in 
the budget, which may make 
harbouring from CGT offshore 
more difficult. 

■ Another CGT tip is to make 
"negligible value claims" 
sooner rather than later. These 
should be made In the cur- 
rently depresslngly possible 
event that a company in which 
you have inverted has crashed 
completely, leaving your 
investment valueless. Newns 
says these clafam should best 
be made in the first two or 
three days of April, as this 
gives you indexation up to 
April, when the Retail Prices 
Index usually jumps timnkn to 
budget developments, but 
means your claim can be 
counted for year. 


THE BUSINESS Expansion 
Scheme started as a device to 
encourage Investment in small 
businesses, and then to boost 
the private rented property 
sector. It has now been synthe- 
sised by clever corporate finan- 
ciers into a range of conve- 
nient investment products. 

You should never invest for 
tax- reasons alone, bat some 
scheix&sare hard for a top-rate 
taxpayer to resist. 

For those who Bke security, 
the best schemes are the 
"assured" investments. These 
investments are not as safe as 
their original publicity 
suggested, but they should still 
be safe against all but the most- 
severe recession. 

You. can receive annual com- 
pound interest rates of 
approaching 20 per cent, after 
tax relief, from the companies, 
which buy properties and con- 
vert them into assured tenan- 


cies for housing associations or 
other providers of cheap pri- 
vate accommodation, in return 
for a promise that the proper- 
ties will be bought back, for an 
agreed sum, at the end of the 
five-year BES tax exemption 
period. 

The capital growth implied 
is normally about 50 per cent. 
Provided the housing associa- 
tions, or universities, involved 
stay solvent, these schemes 
offer better returns than Tax- 
Exempt Special Saver 
Accounts (Tessas). Risks are 
much greater. 

Schemes with third-party 
guarantees are the safest This 
means Sun Life's BesRes VI, 
which is backed by various 
universities' banks, according 
to Graham Hooper of Chase De 
Vere. Johnson Fry’s Goldsbor- 
ough Assured Properties, 
backed by Kunick, is also 
stronger than most he says. 

Others to look at include the 
Johnson Fry Super Growth 
series. Patriot Assured Tenan- 
cies, and the arguably mis- 
named Quality Guaranteed, 
which has support from 
Nationwide Anglia building 
society. 

An Investment for the less 
risk-averse, which might pro- 
duce massive returns for 40 per 
cent taxpayers, is the “preda- 
tor" type of assured tenancy 
BES company. These take 
advantage of the slumped prop- 
erty market by buying at low 
prices, often when houses have 
been repossessed by mortgage 
lenders. Some buy partly devel- 
oped sites which have been 
abandoned, which can go for 
very low sums. 

“Predators” then convert 
their properties Into assured 
tenancies, and use some of the 
rental yield to finance more 
scavenging. This gearing 
makes the schemes less safe, 
but potential gains are huge. 

Leaders in the field are the 
Johnson Fry Predator series, 
Herrington Developments n 
and South East Recovery 
Assured Homes (SERAH). 

BES operators can also pro- 
vide investment for income 
rather than gain. Such compa- 
nies as Constellation Homes 
Dividend and Paragon pay div- 
idends once quarterly. 

Schemes more in line with 
legislators’ original Intentions 
survive. Stan&ted Airport 
Homes win buy rented prop- 
erty in the area around 
Stansted, Essex, primarily for 
a ir port employees, and Third 
Northern, sponsored by Capital 
for Companies, will build flats 
in Leeds. 

Small and risky trading com- 
panies taking advantage of 
BES tax reliefs are now thin on 
the ground, but you might be 
interested in Highland Timber, 
which invests in timber and 
sawmilhng, or Severn Valley 
Railway. 

This should give some idea 
of the variety of BES issues on 
offer, and their different impli- 
cations for the investor. You 
should seek advice both from a 


and to whom you want, 
provided you observe legal 
formalities. 

However, few can afford a 
viable commercial property. 
Brian Williams, chninrian of 
Enterprise Zone Development, 
which offers a complete service 
for direct investors, says these 
properties tend to be “lower 
price, higher yield, and more 
often than not you don’t get 
as good a tenant” 

Coordinated Tjmrtg and 
Estates offers direct 
investments in the Clydebank 
and Telford zones, starting 
from £105.462. 

If you are rich enough to 
invest directly, look at the 
estimated rents and the 
prospects for rental growth. 

Tty to ensure you get a good 
covenant with your tenant 

Trusts offer the chance to 
invest In bigger, potentially 
more profitable, properties, 
with a minimum investment 
of £5,000, According to John 
Harrison, of Investment and 
Tax Planning Services, 
administrative charges should 
be lower. 

They only offer these 
advantages at a cost. Exit 
routes from the investment 
before 25 years are up are 
secure but untested, and 
require a majority of 
unitholders to agree. If you 
wish to sell but your fellow 
trustholders do not, you could 
be in trouble. 

Otherwise, trusts are the 
easier route, as investment 
can be done with one cheque. 

EZ tax concessions are 
reserved for commercial 
property and tend to be 
stronger, but 'more expensive, 
investments than BES 
companies. They offer greater 
opportunities for tax sheltering 
than the BES. Exploiting the 
tax framework is not for the 
uninitiated, so seek advice 
before making decisions. 

For direct investments, you 
could contact Enterprise Zone 
Development (071-480-7513), 
the largest player in the field, 
or Consolidated Land and 
Estates (071-823-6766). 

■ The Outline Guide to Tax 
Evident Investment Through 
Commercial Property in 
Enterprise Zones - Investment 
and tax Publishing Services, 

56 Wigmore Street, London WL 
Tel 071-491-0739 (24 hours). 


finanHa! adviser and from a 
BES analyst before making 
decisions. 

Both BESt Investment 
(071-936-2037) and Best BES 
Advice (071-409-1111) provide 
assessments and gradings of 
the different schemes. Chase 
De Vere (071-404-5766) publish a 
guide comparing BES with 
other investments. 


PEPS 


PERSONAL Equity Plans offer 
tax relief on dividends from 
equity Investments and are 
also free from capital gains tax. 

Dividends can be re-invested 
gross into the plan, and the 
value of your portfolio can 
accumulate rapidly. The relief 
from CGT could also be useful, 
if your gains for the year were 
likely to exceed £5,000. 

Tbe deadline for arranging a 
plan before the end of the tax 
year is effectively March 27, 
according to Robin Bloor of 
Chase De Vere, so there is little 
time to lose. 

However, you shou ld beware 
of diving for a PEP in March, 
just as a shelter from tax. 
Equity investments can go 
down (as they did last year) as 
well as up, and the recent 
surge in the market following 
the quick conclusion of the 
Gulf War makes imminent 
gains less likely. 

Also the capital gains tax 
exemption will be of little use 
if your PEP is your only invest- 
ment. A £6,000 investment 
would need almost to double in 
a year to threaten the CGT 
threshold. The saving of tax on 
dividends will probably repre- 
sent the most likely way for 
your PEP to be worthwhile. 

You should also beware of 
commission charges. Miniwurm 
charges for dealing wn mount 
up on the small holdings of 
shares in PEPs, for which the 
maxim um holding is £6,000. If 
the minimum charge per dp ^] 
is £30. and stamp duty of £2 is 
payable, every alteration to 
your portfolio costs £62 - one 
per cent of your Initial invest- 
ment. This should not deter 
you from PEPs as such, but 
you should watch out for 
charges when comparing the 
different schemes on offer. 

Most investment advisers 
now recommend that you 
should look at PEPs as a con- 
venient home for part of your 
portfolio; If an investment 


makes sense for you. arrange 
for it to receive the favourable 
tax treatment of a PEP. 

One arrangement you should 
certainly look at, says Bloor, is 
transfer of shares you already 
bold -Into a PEP. Provided the 
transfer can be done cheaply - 
Bloor recommends Gartmore 
and BUM Britannia for t>n» - 
this manoeuvre rem only mafcp 
sense, as it automatically 
improves the tax position of an 
investment you already hold. 

When looking at the PEPs on 
offer, bear in mind that they, 
like other tax-efficient invest- 
ments, have been synthesised 
into a number of products, 
which will appeal to different 
people. Remember t hat yon 
can only take out one PEP per 
year. 

The main types of PEP are: 

■ “Self-select” PEPs. These ate 
close to the original plan envis- 
aged by Nigel Lawson when he 
Introduced tbe scheme. You 
choose a firm of managers to 
administer the plan for you, 
but make all decisions about 
changes to the portfolio your- 
self. You need in particular to 
beware of commission charges. 

■ “Managed" PEPs. Fund man- 
agers choose a portfolio strat- 
egy. which is advertised, and 
then continue with it Charges 
are higher - at a similar level 
to those for unit or investment 
trusts, which these schemes 
closely resemble. Managed 
plans are easier for you to 
administer, «nrt mean that you 
can opt for proven managers, 
aiming for either income or 
growth. PEPs for income, 
rather than as a supplement 
for pensions, have been a par- 
ticular feature of the market 
this year. 

■ "Company” PEPs. A number 
of large companies, such as BP 
and I CL now offer plans to 
hold their own shares. If you 
already have a steady holding 
in one of these companies, and 
have no intention of disposing 
it, there is no reason why you 
should not transfer them into a 
PEP, as an easy vehicle .for 
increasing your dividend 
income. Do it before the end of 
the tax year if you can. 

■ Unit or investment trust 
PEPs. These are particularly 
secure. They are limited to 
£3,000, but the tax advantages 
are considerable. In feet, if you 
want to invest in a unit trust, 
it costs you no more In charges 
to do so via PEP, so why not do 
so? 


WORKING 

ABROAD 



Peter Gartland 

The working British expatriate is not an exotic or 
extraordinary species. Rather he is an ordinary person 
doing an ordinary job in an out-of-th e-ordlnary place. 

A different lifestyle can bring different problems. In the 
main, these are still ordinary problems, though the 
solutions are likely to be special, taking into account 
expatriate needs. 

The new, completely revised WORKING ABROAD from 
the Financial Times will help solve the problems of 
expatriate life, focusing on possible financial pitfalls. 

■ What should I do with my house in the UK? 

• Am I still liable to income tax. capital gains tax 
and inheritance tax when I work abroad? 

• What should! do with my UK savings, 
investments and insurance policies? 

• Is there a bank that will understand my needs? 

• How can I get indepen dent financial advice when 
I’m overseas? 

WORKING ABROAD is a book written for the ordinary man 
- the average working expatriate who is either currently 
abroad or contemplating the move. Clearly set out. this 
book will help you tackle the issues of: 

• language ■ culture • education 

• medical facilities 

as well as 

• savings • investments • insurance policies 

• pensions • taxes • removals • UK property 

• returning home. 

WORKING ABROAD covers all the main problem areas, 
including the technical and complex subject of UK tax - 
simply but comprehensively. 

Published September 1990 


ORDER FORM Please return to: 

(Mall order address only) The Marketing Dept. 

FT Business Information. 7th Root, 50-64 Broadway. 

London SW1H ODB. Tel: 071-799 2002. Telex: 927282. 

Ptwae note payment must accompany order, pneas include pootago and packing. 
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GX TAX-FREE PORTFOLIO 


GT INTRODUCES SOME 
NEW TAX-FREE 
INVESTMENT HAVENS 



New York, Paris, Hong Kong and Sydney? (And, for that matter, 
Frankfurt, Tokyo and London?) 

Surely these great investment centres can't match the tax 
advantages of the Cayman Islands or Luxembourg: 

Certainly they can. 

Because now for the first time, you can invest in one of GTs 
international unit trusts within a Personal Equity Plan. 

Which means (hat you can cake full advantage of a broadly- 
based international investment; with the potential to maximise returns 
and to reduce risk - without liability for income tax or capital gains tax 
on your returns. 

Like other unit trust PEPS, the GT Thu-Free Portfolio allows 
vou to invest up to £^000 in a tax year; in lump suras or regular savings. 

But, more than this, you can invest in tbe GT Global Assets 
Fund - a unit trust designed to offer PEP investors the widest possible 
exposure to world markets. 


As the PEP legislatio n requires, at least 50% of its h ol d i n g s 
will be in UK-quoted c ompan ies - but the man agers will place a strong 
emphasis on companies with overseas earnings and assets. 

The rest of the fund will be invested directly in companies 
quoted on other major world stock markets - and the GT investment 
teams in North America and the Ear East, as well as here in Europe, 
will play a crucial part in identifying the greatest growth potential. 

Past performance is not a guide to the future. The price of 
units and the income from them can fluctuate and you may not get 
back the amount you invest. 

START FROM ONLY £50 A MONTH. 

You can start your tax-free international investment with as 
little as £50 a month or a £500 lump sum. lb use this yearfe PEP 
allowance you must invest before 5th April, so you should find out 
more about this i m port a nt new opportunity straight away 

For hill details, please complete and return the coupon below. 



To: Lucy Fou n tai n . CT Client Services lim i ted, FREEPOST, tmion ECU ZDL Tel e phone: 071 283 2S7S 
Ple« send me details of the GT bUcntetJo&il Tb -F ree Portfolio. 


Pokicop* 


GT Client Services Umi ted ia a member of IMRO. 


FT9/3/9I 



GT CLIENT SERVICES LIMITED 








MINDING YOUR OWN BUSINESS 



Marilyn Bentley meets a creative craftswoman 

The art of the hatter 
and financial survivor 


RAE OAKLEY’S creative 
talent has gone to her head. 
Her business is the designing, 
making, and selling of hats. 

Rae began hat-making while 
studying for her HND in 
Design Crafts and Business 
Studies at the Cumbria College 
of Art, where her course 
enabled her to combine craft 
tr aining with an insight into 
the commercial processes of 
marketing the product. 

“I knew I wanted to set up 
my own business. I'd always 
been interested in fashion, so 1 
thought, why not go for the 
hats?" 

After a year working 
part-time with hat maker Jane 
Smith, refining her techniques 
and exhibiting her work at 
craft and trade fairs, Rae felt 
ready to set up on her own. 
She converted her bedroom 
and part of the kitchen into a 
workshop, and invested £1,000 
in a good sewing machine, hat 
blocks, some jewellery-making 
equipment, and about £200- 
worth of felts and metals. She 
also applied for an government 
Enterprise Allowance, which 
gave her a wage of £40 per 
week for one year. "I looked on 
that as an extra - 1 didn't 
want to be dependent on it 
when the year was finished." 

In her first year of trading, 
to June 1990, she made £7,000 
from the sale of her hats. This 
year looks more promising, 
and she has been able to 


WHILE the rest of the British 
motor industry is suffering the 
recession, Alastair Macintosh's 
business is thriving. 

He is a car broker, someone 
who is not tied to one manufac- 
turer and can supply any 
vehicle, new or used. Unlike a 
car dealer, he keeps no stock. 
Alastair deals with the dealers. 
As an insurance broker will 
search for a best quote on an 
insurance policy, he searches 
for the best price on a car. 

A customer asks him for a 
price on a car, he finds the 
lowest available in the coun- 
try, then takes a commission 
on the sale from the dealer. 
That might be between a half 
per cent on a small car and 
and 2 per cent on a hard-to-find 
larger model. The customer 
gets a cheaper car and the 


upgrade the quality of her 
materials. 

Rae’s hats are made from 
felts, and fabrics such as velvet 
and silk, incorporating metal 
and embroidery into their 
designs. Each hat is a cme-oft 
She keeps slides of her previ- 
ous creations, but customers 
never have exact copies. The 
cost of the finished bats ranges 
from about £30 to £80 a hat, 
depending on the complexity of 
the dftri g" 

Unlike a milliner, who trims 
a ready made shape, Rae 
designs and makes her hats 
from scratch. Much of the 
work Is done by band. 

“It’s a long process, but I 
usually have about three going 
at once, so that I don't get stale 
on one idea." Depending on the 
design each hat takes about a 
day. 

Rae readies a large part of 
her market through exhibi- 
tions such as the Chelsea Craft 
Fair and similar shows 
throughout the country, 
although she rejects the 
chintzy image often associated 
with the word “craft”. “We're 
applied contemporary artists," 
she says. “We exhibit our work 
and sell direct to the public, 
and I also get a lot of my com- 
missions through recommenda- 
tion, from people who've seen 
my work at shows and told 
their friends." 

Since there is, as yet, little in 
the budget for advertising, Rae 


takes whatever opportunities 
she can find for publicising her 
work. Last summer, she took a 
collection of her most unusual 
hats, modelled by members of 
her family and friends, to 
Ascot. She sweet-talked her 
way into the Royal Enclosure 
and introduced herself - and 
her hats - to Jeff Banks, pre- 
senter of The Clothes Show. 
The result was a television pre- 
sentation of her collection. 

*Tve to cultivate self-as- 
surance,” she says. Tm actu- 
ally quite a shy person, but if 
I'm going to mak e my mark as 
a maker, I’ve got to get as 
much exposure as I can. If you 
don’t push yourself, you don’t 
get anywhere," 

Rae is working to establish 
links with some of the London 
fashion designers, and her 
work has been favourably 
viewed by one of London’s 
most exclusive hat stores. But 
at present she admits she is 
wary of making any commit- 
ment to them. 

In addition to d esigning and 
making one-off hats, fulfilling 
her commissions, travelling to 
exhibitions and making con- 
tacts, she still has to deal with 
the day-to-day details of 
accounting and correspon- 
dence. There is no cash spare 
for refinements such as fax 
machines or personal comput- 
ers. She keep the books herself, 
and when her elderly type- 
writer becomes temperamen- 
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Crowning glory: Rae Oakley wftfi some of her hats 
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tal makes a virtue of necessity 
and hand-writes correspon- 
dence in an elegant script "I 
know I will need more help in 
the future. But at the moment, 
I tend to work a day at a time." 

A total dependence on one’s 
own creativity is not some- 
thing all 22-year-olds would rel- 


ish. “I have to be very commit- 
ted. As a young person, you 
want to do everything, go 
abroad, spend money on afiy 
Hwigs — i can't do rhfags like 
that/" By the standards of her 
contemporaries, Rae has little 
personal disposable income. 
“As the money comes in, it 


The man who drives a bargain 


dea fc r makes a sale. 

He was rapidly approaching 
40 and tired of spending three 
hours a day driving from his 
Oxfordshire home to work as a 
sales manag air in London when 
he dnHHr»H to wmtw the break 
and started 16 months ago. 

Start-up COStS were minimal 
He runs the business from an 
office at home, with three tele- 
phone lines, a fax machine and 
a computer. The recession was 
hiring and he found that cus- 
tomers were keen to save 
money on their vehicles. 

In his first year turnover 
was p 25 m. Half his customers 
are “companies . . . ranging 


from leading PLCs to self-em- 
ployed plumbers”, the rest are 
people wanting a better deal on 
a new car. “On the latest Ford 
Escort, you might get a 10 per 
cent discount at a dealer. 1 can 
get you about IS per cent My 
skill Is in being able to quote 
instantly a price on any 
vehicle in the UK. To do that 
yon need a network of con- 
tacts. which 1 have built up 
during nearly 20 years in the 
motor trade." 

He said there are “more than 
10 and less than SO" car bro- 
kers in Britain, competing for a 
slice of the 2m new cars regis- 
tered each year, plus the used 


Enterprise Zone Developments 


100% Tax Relief 

FOR INDIVIDUALS AND COMPANIES 

100% (BA's are available on Industrial and 
Business units in two of the UK’s leading Enterprise Zones: 
CORBY and TYNESIDE 
GUARANTEED construction completion before 
the end of the zone designation periods - mid 1 991 . 

Investment Opportunities are also 
available within post *91 zones 
Prices range from £55,000 for individual properties. 

Contact: Claire Hobson 
E2D Property Group Pfc. WMdTrade Centro, 

London El 9LM.T«fc 071 480 7513 



Enterprise Zone Developments 


car market, which was Tm 
sales in 1989. 

Two of his much bigger com- 
petitors have recently gone 
under, victims of the recession. 
“I am very conservative. I have 
never borrowed a penny. My 
main costs are advertising. 
£200 to £300 a month, and tele- 
phone bills, about £150 to £200 
a month. About 70 per cent of 
people who call are shopping 
around. That costs me nothing 
because they are paying for the 
call. Of these calls, on 20 per 
cent I might need to do do 
more research. 

“I hardly see a customer and 
I hardly see a new car. I 


PLANT & 
MACHINERY 


arrange for the dealer to take it 
to the customer." 

“I expect to do a deal with 
one car every working day. 
That is a Tnlnirtinm That 
might be a new Ford fiesta at 
a profit to me of £50 or it might 
be an unusual used Mercedes 
at £1,000 profit Yon have to be 
ultra-competitive and if you 
are £5 too expensive you can 
lose a deal.” 

He was pleased to find that 
his reputation followed him 
into self-employment “I under- 
estimated how much business 
would come from people I bad 
dealt with in the past I 
thought I would have to gain 


goes straight Into the business. 
It has to. There are still so 
many things 1 need. But as 
lon g as Fm su rv i ving, it's not a 
hardship. It’s what 1 want to 
do." 

■ Roe Oakley. Hat Maker, 38, 
Queen’s Road, Laughton. Essex. 
081-508-7081. 


most of the business afresh, so 
at first I overspent on advertis- 
ing. I suppose I could have 
saved between £1,000 and 
£2,000 on advertising." He 
found 50 per cent of customers 
came with tom into his new 
business, 25 per cent are from 
personal recommendation and 
25 per cent from advertising, 
mostly in What Car, Autocar 
and Motor magazines. 

“This has been a bad . year 
for the motor trade. But deal- 
ers are keener to shift stock 
and so they discount severely. 
That is my opportunity." - 

Martin Brice 

■ Vehicle Sourcing. Dunleah, 
Otmoor Lane, Beckley. Oxford, 
0X3 9TB. Tel 0867354921, fax 
0867358923. 
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BUSINESS SOFTWARE , 

To advertise in this sect io n please telephone 071-873 3580/071-407 5752 or writ e to- Mar k Hall-Smith i 
the Financial Times, One Southwark Bridge, London SE19HL or Foot 071-873 3079 


FOR SALE 

HIGHLY PROFITABLE 
THEME RESTAURANT 
CHAIN 

T uia o nr tLX naffion. 

Audited Profits oTXSOO+K 

Voidable aecnra Ibwm - total 
ratals £19,75® 

The mostdoaiiabls, expanding 
E Aogfian faextioas is prime 


EatabEobed trading atrft A 
Vyalty. 


TRADING 

BostoaserMn, 36. recertify returned to 
LUC, mtsmhw marketing w po rttn ut 
WQrtMMfti tfewnt to Engtah. Oman end 
PttsteR. soma French, soaks to noth* 
comae! wftfi successful todhritfuata or 
compantae wtw need rspwss wtl nn hi 


i READERS ARE RECOMMENDED TO 
SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 


WE ARE A PRIVATELY 
OWNED, 

ENTREPRENEUR! ALLY 
BASED BUSINESS IN THE 
EXCITING FIELD OF 
RECYCLING. WE SEEK A 
PRIVATE INVESTOR WITH 
MORE IMAGINATION THAN 
OUR BANK AND AROUND 
E1/4MILUON. 

Corwxx Box H824S Hnandal Tiroes, 
One Southwark Bridge. 
London SE1 SHL 


datsfla Write Be* H8ZS7 , 
F lnsnri s l Tmn, On SuuUiesfi 
Bridge, London SKI SBL 


BUSME83 AND ASSCT9 of solvent and 
Inoofveirf companies ter sate. Business 
and Assets Tel 071 383 1 1SA (Mon - Fri). 


CRANES for SHIP Yards 
end Harbours 







AIRCRAFT 
FOR SALE 


FOR SALE 

1989 Gutfstream GIV 

For More Information Call 
Scott Forsberg 

GE CAPITAL 
203 7961488 


MAXIMISE YOUR SALES 

Turn potential sates Ms enters am* 
beat tbs recession with ‘Prospect 
Reporter'. Plan and anatyso the a ctM 
ties of your Sates Panama! . report on 
cotta to tie aoflonsd. perform an c e of 
stall and aRecttveimss of marketing. 
Kaep In contact with your prospective 
eNente and make tea moat of ALL yow 
■ales opportsnMea. Rons on iBMfCom- 


LEGAL NOTICES 


No ohim at tan 
M 7 MEMKM COURT OF JUSTICE 


No. 001 SB of 19*1 
M 7MB MQH COURT OF JOSTKa 
CHANCERY OnrtSKM 

04 THS UATTOt OF 
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SALE 
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Italy: BUSINESS FOR SALE 

M sttaw Mc eoy tf UlMed . ntMted 

19 W, profitable, aawlletaft 


dt rt i a » ter/w bo t — kr . Largest USA 
B Wd tooMte Based tmtasCrtal area 
hfcnb bfXba. nve rites. GoUrtcnia 
avaHihlr. Owner available foromtactit 
CEDT/Hmavs. 

PIMM bat IK 004181*34770 AIRl: SBC 


THE BUSINESS 
SECTION 

Appears Every Tuesday A 
Saturday. Please contact 
Gavm Bishop on 071-873 4780 or 
Melanie Miles on 071-873 3308 . 
or write to them tl The Financial Than. 
teeSnrbndlMse 
London SEI 9 HL. 


MANAGING DIRECTOR 

(Ouaftfed Chartered Accountant) 
with 15 yea rs experience bedding 
own successful company. AvaSpMe 
to assist companies requiring 
guidance. 

Telephone 0652 648273 
Or 0830 869991 


IMMIGRATION 
US, UK 

and Canadian 
immigration law service 
by Solicitors. 

Please contact Gross & Co. 
(telephone! 071 497 8895) 


NOTKS B HEREBY GIVEN that m Petition 
waa on (ho ism February TOPI p ru n e d to 
Her Majesty'* High Court of Justice lee the 
eo nBmaUon of ( 1 ) toe reduction at tm 


sum of C1X07&552 end t2| the reduction of 
tm Ohara pra n d m n account Oy CL4HL6S4. 

AND NOTICE » FURTHER GIVEN that the 
•ate Petition is directed to he heart before 
the Honourable Mr Jusdee Herman at the 
Royal Courts of Justice. Strand, London 
WCSA SLL on Monday tea tfflh soy of March 
teat. 

ANY Creator or Sha r eholder of the sate 
Company dashing to oppose the making of 
an Otter tar no c o nfir ma tion of toe said 
reduction of capital and of dart premium 
account should appear at the thna of hoofing 
in parson or by Counoaf ter not purpose 

A copy of top eold Ponton «n bofcwntahad 
to any such parson maufrfng tm aprae by 
the undermentioned SodeRors on pay me nt of 
the ropulaMd cha r ge lor die same. 

DATED thte «te day al March HBl 
Theodora Otnldart 
ISO Atearsgsn Street 
London EC 1 A 4 EJ 

Solicitors ter the une named Company. 


MANAGEMENT 
EDUCATION 
Sc DEVELOPMENT 


The FT pniptH cs to pa&ttsb lUt survey op 
Mi AprS 1991 . 

It win be oT particular interest to the 76% of 
senior businessmen responsible for Ironing 
and personnel who us tegular FT readers. 
If you warn to reach this important 
Audience, all San Mom on 071 873 3309 
at fox 071 873 30M. 
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NOTICE B HERESY CUV?* ms the Order of 
Ore High Court of Justice (Chancery Dhteten) 
dated am February ibbi confirming the 
reduedon of the capital of die above-named 
Company Hrom B.000MO end 10,000,000 
United States Dollars IS 10000.000 United 
Drain DoOera and the Minutes approved by 
the Court showing with raspset to the capital 


uiars required by the above ma nd o na d Act 
were registered by the Reglsba i Of Compa- 
nies on 21 at February iggi. The amount by 
which the leaued capital of die Company was 
reduced wee c o nve rte d Mb United On tee 
Doilers and applied In pay in g up In tuu new 
Ordinary Shame of 1.00 United States Ooflar 


Dated dds 6Bi day of Match mi. 

Etoome Mkttef Three Quays. 
Tower HO. London EC3R BOS 
(071-2S3 7901 - ACa/TOrPAC/29.338) 
SoOdtom ter die Company. 


NteOMOBaMtoK 
M 77*! HWf COURT OP JUSTICE 


IN W MATTER Od 

HARBOUR ASSURANCE COMPANY (UK) 
LOOTED 


JHE COUPON a ACT TOCS 


Pas: 081-0*1 till 

BUSINESS DATADISK 

Refer la a wfde range cl business data 
on screen, create grapfia and chans, 
•nd combine ra tal o n ce data wbh your 
own Oguraa. The BUSINESS DATA** 
c o rn ea In spreadsheet form and to 
updated each month with totaat ffgurao 
lor os chan ge rates, boi* boos rotas, 
retell prices, ear nin g * and adtar hoy 
economic series. Prices IBS tor 12 rath 
supply (Includes 1 yr eube nrt e lln w to 
BUSINESS Magazine) or single trier 
disk available with subscription to 
BUSINESS (CIS tor 12 Issue*]. 

BUM OTIS. 2SH land’s Road, London 
sen sua Tab 071-Jfft 73ST Free 07MS1 


DOES YOUR CREDIT 
CONTROLLER NEED 
HELP? 

Tum down the hoot on Credit Control 
with COLLECT, one of the flrsf PC 
based ayetoms speertlcaUy deve l oped 
tor the Cradff Controllor. Colioci main- 
tains a powerful customer database 
enobOng togging erf debt chasing phone 
cabs end producton of Deny Action 
Reporta. CcahBow Profocttow a . Debtors 
L et ter b— It con be either linked to Totra 
or Peg oi us or op er ated on Ite own. 


NEURAL 

BREAKTHROUGH 

Neural natworfa. once only • ttmuut- 
lng poesUnty, art now with NBJR08M- 
BJL m drtnrnOe raotsy. Far aw dipt tone 
data banes and spreadsheets can be 
co nvarsad Into usable, practical analy- 
sis and prediction. NotirtshaN is befog 
u s ed In the UK NOW by gejir fames In 
com m e rce and tefluaby- Complete soft- 
ware systems ter mo PC Own Ct«Lfl6 
+ VAT. 

Keyword S O U— is LhL. » Upper Wc- 
consoe Sboot, tolgws Ml 2AO. Tet 


PLAN FOR YOUR 
SUCCESS osBBg the coenpre- 
beesroe ABP APPLIED 
BUSINESS PLAN 

Successful buslneesea need careful 
planning, control and conouat monitor- 
tag. The AppOod B ua Uiea a Plan Is a 
most eomprohoralve planning and 
monttMlng fs ogra mm e now ovatMAa. R 
eon run under Lotus. Bmml. SuperCoic 
or Mblbplan. Written by busUaasmoo 
and accountants. A BP covert ail 
aspects of a buatnaas; Soles. Coals. 


much more. See below tar dteoHs 


APPLIED BUSINESS 
PLAN Oft LOTUS 123, 
SUPERCALC EXCEL or 
MULTIPLAN 

MuftKude of features ineiuda: 

■ Rva year interactive plan wfth lot 



MAKE MORE OF YOUR 
MONEY 

Whether you are a novice or 'a p ro te e 
stenoL Invest In oquBiee or unll Burts, 
trade In ponmodlilee. curranctae or 
options, believe In fundamentals or 


scfhnrt can help yet Improve ypw 
prott potorttaL We eon teltor a paroag* 
to suH your personal n sad a and budget 
Prom software to hartaMra. dais histo- 
ries to user support Friendly odvtoe Is 
a ’(toons call away. 


BUSINESS PLAN <w 
LOTUS 123 

-Save 200 hours of pro gra mming truatra- 
don with -MBA Busmaas Plan V2.’. 
Choice al two plans tor man u factu ri n g 
or trading b usi n es s aa. Used In SB coot- 
trtae en Lows, BccoL Suponaic 6 etc. A 
alfra grt ri g onabtas ootnpJaOon at yam 
business plan In one day. 'Bast busi- 
nee* plan rva ever seen* remarks one 
c or po r ate banker, 
me* CMP + VAT 


MraiMm*, 

10 Reyrt Yerk Graai Bristol BH «JZ 
Tab 0X72 737 «J pee tm tttttt 


SALES AND MARKETING 

Bi a aii Through la a u em p tahawahra 
computeri s ed aataa A raarinUng prt- 
ducevtty tooL Hemflaa. contacts, proa- 
pacts. deafen A producte/aei-irlces. 
Praducaa term taBers. action Kata A 
reports. Manage source*, campahpte- 
costing, r e spo ns e fottovrup, nawa A 
meaaaglog, A much moral 
■OOEL. FREBPOBT. Lowtext NIC 7BR 






, 1« RhanM 
,tanr (UR) 


EYE SPY DATA . . - - - 
CAPTURE 

EYB 8PT DATA CAPTURE is a poterttt : 
-computer package mu enables the 
users ot Ma rhrt Bj a to oaptura bn disk 
or prim Ihw floanciai date from MoriM 
eye tome term mot is most approp ria te 
to your noeda. 77 . 

EYE SPY MARKET SYSTEM 
1U Root, 17 8ptoa Rood, . 

CardM. CF2 2BU. Tofc IMfflM 


BEST VALUE IN THE 


BUSINESS PLANS! 

JOB CONTROL TIME 
MANAGEMENT V.2 

Ravoluttow la a your invoicing 
Boot! Cash How, Establish praHMbMty 
of jabs, dtenta A staff. The an u ptown- 
•lira saftwsra system tor anybody, 
tadudeo INVOICE GENERATOR. CASH 
BOOK. VAT. CUENYrJOBfXUAS UST3 

‘Paid tor fteoN times over.- remoras 

a CansatSftg Enginaar. Price from C1M 
+ VAT. For IbrOwr Main please con* 






Bam Avoa BA1 2MS / Hoe 0229 311292 


FINANCIAL 

CONSULTANTS 

Sava time and money building cosh 
flow*, PAL*, budget etc by using soft- 
ware spectncaiiy designed ter ihe |ob- 
totemgent Fkwnelol Advteor Is ntarn 
driven, eimpta end oorapfete, no ocher 
eeftwore la required. WUh ever 5 man 
year* development B la ratww end well 
tooled You even hove an option n 
doBvor a complete ftnandal modal to a 
ritant lor aa Rttia aa C200 *■ vat. For 
mara intermoiton contest 
ITS BOFTWARC 

Toi 071 93* OH Fas B71 B37 79 12 


BANKING SYSTEMS 

'TsermtoeOy advanced' 

“User friendly - 
■OeOverod on time' 

To Bpecftic a d u n" 

■wbiwi twdger 

One of toe three largest buUdtng 
soetadea’ comments. 

Multi Currency 
MUtl Ungual 

John Onesed, Central Software 
T*fe 092S 934087, fie 9924 070 


FREE PREDICTION! 

AMronamfc* hoa praficM ovary up ft 
bottom a tin Fixe tor fig last two 
roera. Uaes proven cycles to forecast 
me meritot wtoi remarkable accuracy. 

Naedi no expert ftnowtadgs. Why waste 

time A money on expensive systems 
•w rad yaws at study? New. expOn- 
dad Handbook wflh charts has an tora- 
casta to and of UOT Only tBB, win date 

dtok tea Phone tor datatia & gat to* 
fwxt proBtotlon tree. 




SURVEYS 
QUESTIONNAIRES 
MARKET RESEARCH 

II you design questionnaires ana con- 
dua srnveye. and titan naad to analyss 
them. SURVEY m to for you. Esoy to- 
uee and test to produed rssufts oven tor 
those wtlhout apactaHot computer know- 
ledge, SURVEY m to up. running and 
producing results ss soon aa It Is 
UtataPed on any ibm or compattote PC 
OetoAe (And nsteiairlon DM4 ten; 


i r.i ’I :«i rj 


Ow Technical Aiwlyaia SoBwsra aflirt 
aB aw Important footuraa of pack a ges 
casting guar twice as much. Pricas start 
« E398 + VAT tar GANN ANALY9T7 
TTL r also feature* wchntouee raraly 
found eteerdtare. Nke tin obBty tortad 
many dUarant date formate. All ptev- 
chasers bra s c csss to FREE data and 
there Is a 30 day MONEY BACK OUAR- 
AHTEE. We also offer tradtog a emiltate 
and newsletters aerylco*- 


htepo R York YOI tWA. 

Tet UK 0004 M B 40 7 . part BUTTS. 


data HISTORIES - 

wwiisiysts rtquhemanta cue- 
* "“e vwrirty of rtocka. PRfC88 : 
we da by or woow y whuef resoltb 
I mmrta ltdartm a. buftaMe lor use In 
pc tebra a^raedWtagta. tonebto 
to primed format. 


2 Cartte Sfreof, SoMsbury 


Tel am 33311* (atitoo 


brtrd 
bi min 



TEXT DATABASES 

Warn to manage, ma r ke ting, mtelll. 
DMCA MbtogrspAto data besa s ■ with 
tots of tort that ardtoary. tinandftl data- 
baas naxMors wont touch? super. 
WIE/Coiossus. It a unique 
taftt-orte ntad databasa manager 

designed tor tea fab » ajooo eoptaeaoM 

pver S year. AoaJiaue on MSQOS end 
LANS. Xenix. Unix V. 


HELPDESK 

SERVICE MANAGEMENT 

Herdwora tmtepeodenf call handling 




•array OTTr 1BR. 

9372 741998 mas 


CONSISTENTLY WIN ON 
THE MARKETS - AN 
IMPOSSIBLE DREAM? 

The world’s most succaa s tul traders 
ins technical Indicator* similar ai moss 
•wind oil Synergy Softwares' Technical 
Analysis package. 


LEGAL notices 


Ha. .002272 of 1991. 
W THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

W THE MATTER OF '. 
LONDON PLC . . 

-and- 

M THE MATTER OF THE 
COMPANIES ACT IMS 


HOTICe 13 HEREBY aUVBrtoat a Ite fil w i 
tasa praaartMl to Mar Matoatyte High Octal 
at M ac* an 2Bh Fobruary 1981 tor tiw 
5«*«notton of Dm rad ec t ka i of pm sham 
pfaiHum account of tha above najnat l Com- 
pmy by U3St7^B5joo. 

*?!? a „ Pum " ew onnsN thrt ns 

y.r* 11110 " •• 9 *fec»d to bo hoard botora 
»*»«»o«Ma Mr. Juatfa* Htamm at «■ 
SSZal S*** # «fi»t*oe. Strand, laadoa 
wcaA 3 U- «i Monday Mia 18 Mi March ML 




AMY Crt fWor or ShaieMdsr of the teU 
Cpn?taiy dsalrtofl to opposs W» msttog t * 
m ° raar toe eofrtrmadm of the sold 


“ rw 

A copy or tee nid Pertton wn be ftanWnf 
to a ny such parson raquMng tee lets by 
£? a ^ ,kaot * wyaitmt trf 

»e raggiatMf dwiga tor dmsaata. 

DATCO this hft day of March WPt, ' 

Lovell MWfa Omni 

oteSHefbora vjadoet 

LmdonEClA 2DY - 

3o9f*ta* tor the s aow Mio i u o ii Company- 
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PERSPECTIVES 


A Hpnrv^ George Vanderbilt 
"®“TX Spenqer-Churchill 
from the long sash win- 
dows out over a wintry park 
the economic vista that 
G25 *» “ore than a little Weak. The 

£^25*” started as the Eighties dli 

^ Marlhorongh. owner of 

SSST" 01 Jolm 

h he does not have, 

freedom to jrat his feet up 
and enjoy his good fortune. The Duke has 

wS§ f mana 8® ^ to hand on 

m good fettle. Like any other chief execu- 
«y e, i^ 1 ^ re ^ ore ’ he must keep his eye on 
Oie business cycle and his ear attuned to 
decisions taken in far-off Westminster or 

He has a corporate maxim which might 
have come straight from the Thoughts of 

S^ te uf5 t? 1 our eatarprises must have 
their budgets and wash their faces.” And 
his admiration for the former prime minis- 
ter does not seem, much dented by the 
economic legacy of her 11 years in office. 
She has helped the country enormously " 
he said, “by getting the trade onions 
under control and removing a lot of the 
restrictive practices.” 

He gave as an example of her success 
the industrial transformation of South- 
ampton, where Martini & Rossi, the wine 
and spirits importers of which he is chair- 
man, has a bottling p la nt. 

Nor does he blame her for the fl wMty ’ i of 
agriculture. “From the fanning point of 
view matters haven't Improved, they have 
deteriorated. You cannot blame that neces- 
sarily on tbe government It is the fault of 
the Common Agricultural Policy and over- 
production." 

The poll tax, however is a different mat- 
ter. "It has hit us badly,” Marlborough 
said, and he is counting on Michael 
Heseltme's promised reform. He makes an 
allowance to cover the charge for his 100- 
odd full-time employees and the tax hnc 
cost the estate an extra £15,000 a year. 

Interest rates have dealt an o the r blow. 
“They have knocked us sideways”, the 
Duke said. “We are a trading enterprise 
and much dependent on income. The 
money comes in during the summer and 
goes oat in the winter, so high rates have 
caused us a lot of problems.” 

Spending on the main item of upkeep, 
the house itself; Is being cut back. Routine 
maintenance must continue, but the pro- 
gramme of restoration work that had 
accelerated in the past decade Is now 
grinding to a halt. 

Blenheim's grant from English Heritage, 
which covered 40 per cent of the restora- 
tion bills, was stopped last yean an tmfair 
decision, the Duke says, because it was 
based on tbe accounts for an untypically 
good year (1987-88). 

Visitors bring in over Elm a year. 
Despite a fall in numbers from North 
America - because of the Gulf crisis and 
an unfavourable exchange rate - English 


Not rich, just lucky 


Christian Tyler meets the 11th Duke of Marlborough at Blenheim 



and European traffic should make good 
the deficit The Duke does not expect to 
have to lay off staff next year. Constrained 
by Capability Brown's famous artificial 
landscape, tbe custodian of Blenheim can- 
not indulge in zoos or fairgrounds to get 
the numbers up. But the rules of good 
taste allow a £40.000 maze to be opened 
next year (“It’s the year of the maze”), an 
inflatable castle for children to bounce on 
and possibly a human s undial to be added 
to the train rides and boat trips, to the 
butterfly house and garden centre. 

Blenheim has been supported in the past 
by American dollars, notably from the 
ninth duke's first marriage to Consuelo 
Vanderbilt But the last fund-raising din- 
ner for the super-rich organised by the 
Blenheim Foundation, a trust formed to 
help with the fabric, seems to have been a 
disappointment Paid-for company func- 


tions - dinner followed by a marching 
band from the Brigade of Guards - have 
been falling away as business generally 
pulls in its horns. 

The recession may also cut into the 
shooting which the Duke lets by the day in 
order to cover the expenses of his own 
sport and the wages of five gamekeepers: 
that and the competition from many other 
landowners who see shooting as a profit- 
able alternative to farming. 

Agriculture, of course, is in secular 
rather than just cyclical decline. The Duke 
farms 4.000 acres, of which 2,000 is arable; 
the rest of the estate’s 11,000 acres is ten- 
anted. After two “pretty well disastrous” 
harvests, and in view of the political 
squeeze on the Common Agricultural Pol- 
icy, he may have to cut back considerably 
on crop production and may take the new 
“set aside” subsidies for turning the land 


over to grass. 

Meanwhile, he says, there will be no 
rent increase for his farm tenants this 
year “because people are just not in a 
position to pay more." 

It is not clear how profitable the wood- 
lands are. The Duke says he has little 
choice in the matter since he is bound to 
follow where he can the desig n of nearly 
300 years ago. But the estate’s sawmill 
does make money. So too does the Blen- 
heim ice cream business, although not 
enough to write home about 

The Duke of Marlborough does not 
think recession will make a great differ- 
ence to his own life and that of his family , 
although he said he might these days 
think twice before ordering a new suit A 
decade of tax cuts had made a very big 
difference, however. “I remember when 
under the socialists I was paying 98 per 


cent” ho said. He takes two holidays a 
year: the Caribbean or Florida at Easter 
and Scotland in the summer, drives a 
Daimler (his wife Rosita him a Rover), 
runs a small stud, and goes to the races 
when he can but is not an avid racegoer. 

Asked if he would describe hfmaAif as a 
rich man, the Duke said: "If you mean 
could 1 go out and buy a Renoir tomorrow, 
the answer is No. I am a fortunate person, 
fortunate to have been bom into the posi- 
tion I am in, to be entrusted with this 
fantastic house and wonderful objects. 

“But with that goes an awful lot of 
responsibility. It’s a challenge I readily 
accept and I enjoy very much doing it I 
should hope I have laid some solid founda- 
tions so that Blmhahn will last not only 
for my family but for the British nation. I 
like to think I am prepared for any eventu- 
ality." 


Profits of 

phoney 

warfare 


THE PROBLEM of how to ma ke a stately 
home pay has been tackled aggressively ' 
by Rupert Phillips. He provides war games' 
for city dwellers as part of a five-year 
business plan for developing Bumworthy, 
near Taunton, Somerset, the L200 acre 
manor house and estate he ld In trust 
for hlm&eif and his sister. 

Although he has built a log cabin for 
holiday letting and is considering a range ' 
of other leisure possibilities incl uding ' - 
a golf course, his main source of income 
over the past six years has been Combat 
Zone, a company specialising in paint 
ball war games. 

The idea was developed first in the 
US. Phillips and a friend read about it 1 
in a magazine, then borrowed £12,000 
from tbe bank for the basic equipment 
needed - guns, goggles and overalls, 
with which guests can join mock battles, ' 
making a “oil" by firing paint rather 
than bullets. Phillips his partner 
were among the first to exploit war games 
and pseudo-military activities which have 
ie widely popular. They even 


now 


sold franchises of their own version of 
the g am es. Then, in December 1968, 
Phillips bought his partner out for £50.000. 
He and his wife have invested more than 
£500,000 over the past three years in 
equipment including showers and 
secondhand army trucks to transport 
players around the 500 acres. 

Apart from more conventional outdoor 
activities such as clay pigeon shooting, 
guests can try their stamina on an army 
assault course, built by the marinas and 
used for their own t raining . Helicopters 
are hired for hostage rescue games. 

Paintball games can be mounted 
simultaneously on three separate sites, 
catering for about 800 people a day at 
a basic charge of £30 including VAT, 
although corporate packages cost more. 
Most of the activity takes place at 
weekends, and Phillips says he enjoys 
a large amount of repeat business, with 
many customers cmning back two or 
three times a yean Turnover last year 
was about £100,000. 

It is a competitive business, however: 
there are some 20 providers of outdoor 
leisure and adventure within 30 miles 
of Bumworthy. Phillips’s selling point 
is not just fon: the games develop 
leadership, communication sirfn« and 
teamwork, he says. And of course, they 
keep the old manor in fighting trim. 

■ Combat Zone, Brnnworthy Manor, 
ChurthstanUm, Taunton, Somerset TA3 
7DR. Tel: 0823 60588. 


Jessica Alexander 




* 


WL-V 

' : ’ r - * f : 



. . ,.ir 






. 9 J 1 jl’rf" 

e ‘ 


*3"* *5. 










rtf** 





Hobby-Horses 



I T STANDS in the comer of his 
dinlng-roam and the gleaming 
bodywork bespeaks genuine 
craftsmanship. The prototype 
is on display in the Tower of Lou- 
don. IBs armour. Sir John told me, 
T was of the finest quality available. 
Some fellows settled for suits 
made from old car bonnets, hut they 
made false economies: no car bon- 
net stands up to a good clout from a 
poleaxe. However, he could boast 
that his best sword derived from a 
piece of Rolls Royce chassis and 
carried a lifetime guarantee. I lifted 
it and was impressed. "Yes," said 
Sir John. “Not many people, can 
wield it one-handed. In fact, I have 
trouble wielding It with two hands 
myself. I prefer a mace. You can do 
quite enough damage with a mace.” 

Damage? Sir John tapped his hel- 
met and visor with undisguised 
pride. After the last tournament, 
that helmet was like the surface of 
the moon. Now it had been ham- 
mered hack into its flawless first 
state. And-his bead - absolutely 
intact; not even the tiniest ache. 

This was a powerful recommenda- 
tion to anyone thinking about 
V investing in pauldrons, collets, hau- 
berks, hound-skulls and besagews 
to seek out a couple of units in 
Chesterfield industrial estate. These 
units constitute the White Rose 
Armoury and Heritage Arms: pros- 
perous workshops which meet the 
specifications of some very pedantic 
knights, and are increasingly 
involved in the production of repli- 
cas for museums. 

Messrs. Hewitt and Chester, the 
self-taught proprietors, can equz; 
you with all that might be wante 
for a joust: the plated armour, the 
chain-mail, the weapons and the 
leather accoutrements. It will cost 
more than £1,000 for the full apparel 
and that is an outlay that plenty of 
knights are willing to make. 

. Sir John Cheney was nursing a 


broken thumb when I met Mm; the 
result, he admitted, of donning a 
sub-standard, gauntlet.. Tourna- 
ments are taken , seriously. The con- 
tests are as they were originally 
intended, to keep sharp the skills of 
combat rather than injure oppo- 
nents; and mostly they do not last 
more than a few minutes, with 
defeat implicit in a fall, to the 
ground. But they are taken seri- 
ously for as long as they do go on. 

The crowds who come to see a 
joust are not to be fobbed off with 
some sort of armed dance. A Rolls 
Royce sword, even when not sharp- 
ened. Is still a murderous instru- 


A modem knight 
tells Nigel Spivey of 
his Rolls Royce blade 


meat; and Sir John - bespectacled 
in aspect, mild by disposition - 
enjoys the sobriquet of “Masher." 

He assures me that casualties are 
rare among the members of the 
Medieval Heritage Society, a club 
dedicated to the Wars of the Roses 
in general and tire decade 145040 in 
particular. The Sealed Knot, whose 
adherents recreate the battles of the 
Civil War. and other societ- 
ies given to playing with muskets 
and cannons, report more accidents. 

I asked Sir John whether undesir- 
ably violent types might not be 
attracted to join this sort of associa- 
tion. He said that if the Hell's 


dip Angels had any historical l ean i n gs 
ited at all, they were prone to be 


Vikings. But I could see that thi 
would have little patience with toe 
sophistries of detail entailed by 
membership of the Medieval Heri- 
tage Society (and others like it). 

It is expected of associates that 
they research thoroughly their chi- 


valric models; produce family trees, 
chart adjustments to the escutch- 
eon, and so on. Nor, if you pay 
money to see their jousts, will you 
catch Sir So-and-So having a fag 
behind the tent, or Lady Such-and- 
Such wearing a wrist watch as she 
foots the steps of a courtly danee. 
Anachronisms are subject to repri- 
mand. The agents of English Heri- 
tage will quickly detect any sole- 
cism in a wrongly-coloured banner. 

Scholars doing doctorates in 
Medieval prosopography are likely 
to be found at the Society’s events, 
swapping notes and perhaps sug- 
gesting refinements of costume. 
What the historical John Cheney 
(who lies, I think, below an effigy in 
Salisbury Cathedral) would think of 
all this, who can tell: but his 20th 
century counterpart discharges the 
name with surprising dignity. 

“Living History” is what the rest 
of us get from this obsession: shows 
staged at castles and Merrie 
England jamborees. The Medieval 
Heritage Society is properly aware 
of its educational duties and can 
reckon on getting a subsidised ban- 
quet from the proceeds of a stall 
teaching the public how to use a 
long bow. And children - for whom 
castle ramparts are usually out of 
bounds and on whom the dynastic 
niceties of the Wars of the Roses are 
squandered - children adore the 
histrionics, if not the history. 

A trumpet blows; two blights, 
looking astonishingly like some of 
the creations of modern science fic- 
tion, stagger into the arena, cheered 
on by their ladies and squires; bla- 
zons are vaunted, challenges 
declared; then the clang of metal 
upon metal, muffled grunts from 
beneath the visors, and one good 
dent exchanged for another. I saw 
every child’s face agog at this: and, 
come to that, every adult’s. 
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Nigel Spivey ’Sir’ John Cheney, a knight, but only for the weekend 




N EVER BEFORE has war- 
fare had the capacity to 
inflict such widespread 
devastation. Yet the suf- 
ferings of those in tbe ages before 
mechanised .weaponr y w ere often 
tffp*nifa ami almost routine. 

They could expect siege, disease 
and defeat. How did they cope? 
Under siege the most obvious priva- 
tion that they had to guard against 
. was lack o£ water, but when times 
were really dire, the solutions were 
extreme human sacrifice and lib- 
erating slaves. onnn 

There was war in Palestine 9.000 
years ago^ during which the settters 
of Jericho on the West Bank buitta 
tower against tbe city walk to get 
down to the spring while the e ne my 
was outside. This wonder of the 
party defence survives to a height of 
30 ft 4uod has an internal staircase 
so that the water carriers were 
quite safe. 

" Cisterns were another way to 
bold water under siege. The Ctassl- 
cal cities in Crete often have a huge 
cistern in the middle of .the main 
square. At Lato in the hills above 
Ayios Nlkolaos it is at the foot of 
the steps up to the town hall. At 


Archaeology 


Suffer the vanquished 


Dreros near Elounda it has a promi- 
nent site beside the temple of 
Apollo. Both are impressive works. 

Freeing staves as a way to get out 
of trouble was a tough decision as it 
threatened the basis of society, but 
the Spartans did it during the long 
Peloponnesian War with Athens. In 
425 BC the Athenians had cornered 
the Spartan army on the bleak 
irfawrf of Sphacterta on the sea side 
of Navarino Bay at Pylos- The Spar- 
tans, desperate for food and water 
and faced with losing their best citi- 
zen-soldiers, promised freedom to 
any helot (slave) who would swim 
across the bay with relief rations. 

Such a U-turn in Spartan social 
organisation, utterly unthinkable in 
the normal, rigid ways of that city, 
was a the helots did not turn 
down. Swimming underwater so 
that the Athenians’ ships would not 
them, they took a mixture of 


poppy seed, linseed and honey in 
skins , it must have been like the 
Greek sweet halva, a loaf of crushed 
swaimft and honey that is full of 
quick energy. 

Human sacrifice was a way to 
escape trouble by appeasing the 
gods with one’s most precious gift 
It was an old practice for the Car- 
thaginians, who had a sanctuary to 
the goddess Taint of infants and 
first bom killed in her honour to 
help the city. When the war with 
Rome was going badly they had a 
mass sacrifice, Livy records. Today 
at Carthage the many marker 
stones at Tanlt’s shrines suggest 
other occasions we do not know of. 

The Phoenician settlers of Car- 
thage may have brought this habit 
over from the Middle East. Abra- 
ham ordered to sacrifice Isaac is an 
early story - luckily he did not 
have to go all the way - and the 


sacrifice-theology of the death of 
Jesus carries on the tradition. 
Matching the stories are finds such 
as the Bronze Age temple found on 
Amman airport, where burnt infant, 
animal and bird bones were packed 
into tbe building together with 
offerings of gold jewellery, stone 
vases, and pots. 

In Crete too new finds show 
human sacrifice, to the distress of 
those who did not think the Min- 
nans were that sort of people. In a 
temple on the slopes of Mt Juktas, 
which dominates the skyline above 
Knossos, Yannis SaheUarakis found 
a body on an alter, a dagger nearby, 
and people crushed by falling 
blocks near the door. He interprets 
the scene as a sacrifice to stop a 
earthquake of which they had had 
the first tremors. But it came all the 
same, catching those trying to 
escape. 


Knossos has the other grisly 
story. During Peter Warren’s dig in 
the town around the palace his 
bone expert, Sheilagh Wall, noticed 
that some human bones had the 
same nicks from butchering as one 
finds on animal bones. They date to 
around 1,450 BC, when much of the 
town burnt down. There are 
remains of - at least - four chil- 
dren, who were in good health. The 
butchery marks are mainly on the 
ribs and show removal of meat and 
flaying. Brain, heart and lungs were 
also taken out. 

This could be a curious way of 
preparing children for burial, were 
it not for the other finds. Nearby 
were many vases of types used only 
in religious ritual, and the bones of 
a slaughtered sheep and snails of 
the sort one has in snail stew in 
Crete today. Warren sees a h uman 
sacrifice, complete with cooking 
and eating - enfents aux escargots. 

What then was the occasion? 
Most likely to avert the destruction 
of the town by earthquake or con- 
quering Mycenaeans. But, as at 
Archanes, the rite did not succeed. 


Gerald Cadogan 


The river that 



O N THE Ordnance Survey 
map there is a ribbon of 
blue, running south from 
the Thames at Fang- 
bourne, then west towards New- 
bury, then north in the direction of 
Didcot and Oxford. The map tells us 
that it Is a river, the Pang, ft is a 
falsehood. 

Half a mile or so above the village 
of Bucklebury which, according to 
the map, stands on the River Pang 
there is a ford, with a gauge marked 
up to four feet A fortnight ago, on a 
rainswept afternoon, I stood in the 
ford and my feet were dry. A hun- 
dred yards below me were a couple 
of puddles, the first signs of water. 

To the north, the course of the 
river winds away towards Fritaham 
and Hampstead Norris, pleasant 
names for pleasing places. It is 
marked by bankside willows and 
crossed by little brick bridges. But 
there is no water in it, not the 
merest trickle. Yet the map would 
have us believe that the Pang 
extends another five miles above 
Bucklebury, and that its source is a 
spring beyond Hampstead Norris. 

There was a time, not much more 
than 20 years ago, when the little 
stream was alive in these upper 
reaches. It was only a baby, too 
small for trout fishing, and in dry 
spells it was inclined to disappear. 
But after the winter rains had 
reple nished tbe subterranean ehalk 
aquifers, the springs would bubble 
again and the pure water would 
sparkle down the valley. 

Fly fishin g began at Frilsham and 
at Bucklebury the Pang was a clas- 
sic small chalkstream, pellucid, 
alive with shrimp and insect, full of 
trout. And there were still six mile s 
of good fishing below, until it ran 
into the Thames at Pangboume. 

Its troubles began when a pump- 
ing station was built near its old 
source, above Hampstead Norris. To 
meet the demand from expanding 
Didcot and the great power station 
steaming on its outskirts, the 
Thames Water Authority thrust Us 
boreholes down to feed from tbe 
reservoirs in the chalk. And the 
Pang began to shrink. 

Mile by mile, the river simply 
vanished. The bed at Hampstead 
Norris became dry for most, then all 
of the year. The flow became inter- 
mittent down to, and then past Fril- 
sham; then ceased altogether. 
Below Bucklebury what had been a 
healthy stream was reduced to a 
pitiful dribble. 

As usual the fishermen were the 
first to complain. But since fisher- 
men are always complaining, little 
attention was paid. Gradually, how- 
ever, it dawned on a wider public 
that the river was becoming a for- 
mer river; that it was dying; that a 
crime against the countryside was 
being committed. 

The fishermen Joined forces with 
the conservation groups, and they 
mobilised the parish councils and 
the landowning bigwigs. And they 
shouted at the National Rivers 
Authority, which had been created 
to stop such things happening. And 
the NRA began to make noises at 


the newly privatised water com- 
pany, elegantly christened Thames 
Water Utilities, which was still 
sucking up to 16 megalitres a day 
through, its pumping station. 

It is a pleasure to report that the 
forces of right appear to have won 
the day. Last month the water com- 
pany announced in smug tones that 
as a result of developing new bore- 
holes beside the Thames south of 
Goring, it would be able to reduce 
abstraction from its Compton sta- 
tion by two thirds. The campaigners 
believe this could transform the 
Pang, bringing life back to its bar- 
ren upper reaches and appreciably 
improving the flow, the quality of 
habitat, and the fishing, all the way 
down to the Thames. 

ft is necessary, however, to place 
this small triumph in context. The 
Pang is but one of numerous south 
country streams, among them the 
Misbourne in Buckinghamshire, the 



Darent In Kent, and the Allen in 
Dorset, which have been all but 
destroyed by abstraction. And for 
the others, no salvation is yet in 
sight 

Moreover, the environmental 
altruism of water companies is a 
restricted commodity. As Thames 
Water has retained its abstraction 
licences, there is nothin g to stop it 
returning to its wicked ways. It 
says it does not need to far the 
moment But a surge in demand 
from a proposed new power station 
at Didcot, perhaps, or from one or 
more of the integrated villages 
which developers are clamouring to 
dump on us could well cast the 
Pang as a victim once again. 

The biggest proviso of an con- 
cerns something over which neither 
l the NRA, Thames Water, General 
Norman Schwarzkopf, nor anyone 
else can hope to exercise much con- 
trol. It is of course, the weather: the 
ample feet that it no longer seems 
to rain enough in thin country to 
keep our rivers, swimming pools 
and water butts full our lawns and 
golf courses green, and our illusions 
about the essential wetness of our 
climate intact. Let the message go 
forth we must have moie rain. 
Please. 


Tom Fort 
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The queen of 
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T he world’s 

greatest dress- 
maker, as Miss 
Jean Muir is uni- 
versally acknowl- 
edged to be. emits a nervous 
intensity of purpose that may 
jmake even the most serious of 
.interviewers feel sloppy and 31- 
j disciplined. She it is who pro- 
vides almost puritanically 
'refined clothing of impeccable 
-cut and fit for those women, 
'famous and not so famous, 
.who warm to her special brand 
‘of classic pared-down chic. 

' Frivolous or ill-conceived 
questions, one senses, will not 
.be well-received. Miss Muir as 
'she is always, but always 
r addressed, is in fact, impecca- 
• bly courteous and beautifully- 
i mannered. The hesitancy in 
jher answers seems to have 
s much more to do with a pains- 
staking addiction to truth and 
; precision th an with any lack of 
1 frankness. _ . 

i She is very sma ll, very deli- 
cate, very pale and is dressed 
i from head to toe in navy-blue. 
i Of course. Miss Muir is famous 
: for many things. For always 
■ wearing navy blue. “It simpli- 
"lfi.es the business of dressing 
: and packing - 1 * For the curious 
: way she ends almost all her 
i sentences with an untranscrib- 
; able sound, half interrogative, 

; half emphatic, a sort of nhuh, 

• rising at the end. 

Most of all however, she is 
famous for avoiding the con- 
• ceits of the world of haute cou- 
‘ ture, for disliking the word 
designer and preferring to he 
known as a maker of ready-to- 
wear clothing. 

She sees herself, above all 
as a technician and dressmak- 
ing as more craft and trade 
than art. “Craft in its true 
2 sense," she told a Crafts Coun- 
4 cil conference for teachers at 


the Victoria and Albert 
Museum, “is totally neces- 
sary . only from the aesthetic 
point of view, but also because 
In economically difficult times 
the products which have an 
inna te feeling of craft and qual- 
ity are the ones that suffer 
least So craft is a means of 
survival" . , 

Clearly, for her, rt is not just 
a means of physical survival 
hut of moral survival. She has 
an almost religious attitude to 
making and believes that 
“making things is the basis of 
a healthy society.” ' 

She is given to quoting Rus- 
trin- “We want one man to be 
always thinking, and another 
to be always working, and we 
call (me man a gentleman and 
the other an operative, 
whereas the workman ought 
often to he thinking, and the 
thinker often to be working, 
and both should be gentlemen 
in the best sense." 

For all her delicacy of pres- 
ence she is profoundly practb 
cal She is proud of the fact 
that she can do almost any- 
thing with her hands. She 
knows that clothes must first 
be good, that they must seU 
and. finally, they must look 
good on the person who bought 
t h«™- 

For her commerce has never 
been a dirty word. Commerce 
is what happens when you 
make something work. Com- 
merciality is based upon excel- 
lence," she says. 

The point about Miss Muir is 
not that she is an innovative, 
mould-breaking designer, but 
rather that to the business of 
dressmaking she brings a 
respect for its discipline ami 
technique that shows in the 
i end product. All those who 
. wear her clothes sense this 
t integrity of purpose. They are 
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Blanc paiN 


Since 1735 there has 
NEVER BEEN A QUARTZ BlANCPAIN WATCH. 

And there never will be. 



LONDON Asprev, David Morris, Garrard. Moussaieff Jewellers, 
New Cavendish Jewellers, Die Watch Gallery 
CANTERBURY Walker & Hall 
EDINBURGH Hamilton & Inches GUUDFORD Gg I dsmitte 
JERSEY Robert Fardon MANCHEST ER Han cock RUlSUPtS. Bedford 
and branches o( WATCHES OF SWITZERLAND LHJ. wi tfun the U JC 
Information from BLANCPAIN SA-CH-1348 Le Brassus-Swrtzwland- 
Tel. 01041-21 845 40 92 Fax 01041-21 845 41 88 
or Cariey & Clemence 23. Grosvenor Street-LQNDQN- 
Tei. 071-416 4160 Fax 071-416 4161 


refined and feminine without 
being coy. The handwriting 
has a consistency that has 
lasted through the years but 
also constantly evolves. The 
tributes to her clothes are 
legion. 

Lady Antonia Fraser (as she 
then was), once summed it up 
when she wrote: “A number of 
women who have to define 
themselves in public by their 
appearance, for a variety of dif- 
ferent reasons, turn to her 
clothes with ecstasy and 
relief.” Her clothes are worn by 
women as varied in their per- 
sonal styles and looks a s Mi r- 
iam Stoppard, Barbara Streis- 
and, Lauren Bacall, Bridget 

Riley- , T 

At the heart of the Jean 
Muir style there lies a skilful 
resolution of apparently irrec- ; 
oncilable paradoxes. Based on 
the most careful discipline and 
an almost geometric attention ' 
to proportion the end result Is 
fluid and rich with intuitive 
flair. The collections seem 
simultaneously classic and rad- 
ical faTnUiar yet new. They are , 
highly fashionable and yet 
have nothing to do with fash- 
ion. 

Miss Muir is a Scot by birth 
-attributing her steely addic- 
tion to work and standards to 
th is - who had no formal 
training. She worked in the 
stockroom at Liberty when she 
was 15, worked in various 
other departments and eventu- 
ally found to her astonishment 
that doing what she did most 
easily, which was having ideas, 
was called designing. After a 
stint designing for Jaeger and 
developing a label called Jane 
& Jane she finally started her 
own business, Jean Muir Ltd, 
at 22 Bruton Street In 1966, 25 
years ago. . 

There was an episode, a tew 
years ago, back, when she sold 
-r the company to Coats Paton. 
She doesn’t care to talk about 
itSuffice it to say that after 
four years she bought it back. 

It is not, you are given to 
understand, that she has any- 
thing against big business, it is 
just that it Isn’t her. All this 
means that nobody has much 
idea of how much ter business 
is worth. The company is 
entirely privately owned and 
she effortlessly implies that 
taiv of money and worth is not 
so much vulgar as beside the 
point. The point, of course, is 
making clothes as well as she 
can. 

The only hint as to the size 
of the company is that there 
are five collections a year - 
two t™*", two studio (the same 
Jean Muir proportions and col- 
ours hut generally in less 
expensive fabrics like lamb- 
swool instead of cas hm ere) and 
one resort There are usually 
about 100 different designs In 
the main collection, (where a 
jacket might be £650, a skirt 
£230), about 270 in the Studio 
collection (prices typically in 
the £150 - £400 rangeland 
about 40 in the resort These 
are sold into about 40 shops in 

country, 21 in the US and 
a handful rtf exclusive shops in 
Germany, Australia and 
Ireland. 

Not only does she d esign 
everything herself (she starts 
each new collection by devot- 
ing a whole weekend to tt - 
sitting up in bed, Churchfflian 
fashi on surrounded by paper 
and her packets of Pentels) but 
-d there is no detail whether it be 
a pattern, a tolle, a seam, a 
button or a belt, that is not 
decided by her personally. 
There are more than 100 people 
in Jean Muir Ltd, divided 
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m THOSE whose idea of 
stationery bliss is some dis- 
creetly engraved Smythsons 
writing-paper will probably 
not approve - but Sandra 
Oakins’ rubber address stamps . 
are different and fun. - 

Send her a photograph and 
the address of your house, 
farm, long-boat or other 
beloved abode, and she . will 
s end you one of her charming 
drawings. If you approve, you 
then send her a cheque for 13® 
to £55, depending upon the 
complexity and size of your 
house, and she makes a stamp 
which you can then use on any 
stationery you choose. 

The process takes between 
one week and one mouthy 
depending on* her 'w orkl oad.. . 
Sandra Oakins is a graphic 
designer who can turn her 
hand to most things - she 
ai«i does drawings of a nimals . 
Write to her at Elm Houses, 
Bransdale, Fadmoor, York- 
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■ THE Shaker Shop continues 

to expand the range of Shaker- 

style goodies - latest is a 
range of hath product* based 
tin a combination of rosemary 
nnd grapefruit oil - bandsoap 
is £3-95, bathsoap £4.95 and 
tnnVhMh gra»s;in035^3hB : 
trio in a Shaker box' 

would make a splendid pce& 
ent The shop teat 25 Harcourt 
Street. London Wl. 

■ FANS OF the fine go af* 
John Smedley knitwear might 


-cuir 

'fine kmg-stapie Sealstandcotr 

ton, ; there are now - ribbed 
socks made ,taim; startler cot- 
tool They come in all smash- 
ing odours r iaspbecry plnL 
navy_blue, pistachio green, 
oatmeal - ainf-cost 0L93 for 
ankle-length versions . and 
jtf-.95.for the tope-te^h ver- 
flwi-- i-.-i-vi".-- ■’ ■ 

For those who like some- 
thing a ftttle warme^HkEthe 
...many-ScotS'fimsOf JofanSmed- 
ley wear, there is a range of 
ankle-length. Argyle socks 
(JOJBSf. Coming up for next 
autumn -axe extra fine Merino 
wool socks, and cashmere 
ones. Stocked by & Haber of 
^Buritagtoh , Arcade, .-London 
Wlrftertods of 'Knlghtsbridge, 
LbndteSWI;Tla^ 
cbeste-anid iettnffll of,; Eain- 
burgh..--.-.-.-- -f- 
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between Farrington Road and 
Bruton Street hut the manufac- 
turing is done by a hand- 
picked group of outworkers 
and small manufacturing 
units. . „ 

Many designers, especially 
designers for haute couture 
iwwflBR, use the ma in point * 
the clothes is to establish 
brand on the back of which 
they can sell the scarves and 
the perfumes and launch an 
empire. For Miss Muir the 
point of the clothes is... the 
clothes. There are no Jean 
Muir perftunes, scarves choco- 
lates or restaurants. 

She says: “One has to decide 
what one wants out of life. If I 
was going to be a big interna- 
tional designer I would have 
had to live in New York. I am 
gxfcr p mely happy living in this 
country. I like doing the things 
I do. If one had wanted a large 
business I do actually think 
one would have one." 

She may not be ambitious 
for a huge financial empire or 
for constant growth hut she is 
ambitious for standards and 
quality and maintaining 
them .. .“That's my raison 
d’etre .. .or to set ah example if 
you like . . . and I don't mean 
this in a personal 

«nnM» standards should run 

through life and clothes are a 
three-dimensional way of pres- 
enting standards - standards 
of taste, of quality, of discipline 
of integrity. 

“If yon set yourself up to be 
something then you have an 
absolute responsibility, in my 
case, to the people who are 
gntr» g to boy my clothes. Of 
course we are only human, 
everything we make has to 
pass through human hands 
and not everything is always 
perfect but it is something to 
aim for. 

*Tm always working against 
time. I oversee everything I do. 
I don't know any other way of 
working - the overseeing part 
Is the interesting part I hate 
the word creative. I see myself 
as a technician. I approach my 
work in a very academic way 
- I reason it out I’ve evolved 
a formula for myself, a system, 
really like an algebraic for- 
mula. 

“I start off with basic ingre- 
dients like colour. Though peo- 
ple perceive my colour palette 
as being mainly navy and 
black, I love colour and every 
collection has quite large 
splashes of other colours. 1 
work instinctively with the 
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To pi Perfect lor Ascot, weddings, Harden parties or e ven a 
bo ar droo m lunch. Navy and white spot viscose dress with 
flared skirt and matching belt, £390, from toe Jean Muir Studio 
Collection lor spring-summer. Straw hat, £95. 

Bottom: Fun but ladylike - navy and white spot viscose shorts 
on an elastic waist with a long, lowe over-goo*® Ina verse 
navy and whits spot viscose. Shorts, £155, blouse, £200. Both 
from the Jean Muir Studio Collection lor sprlng/summor. 


Enjoy a weekend in the very best company. Champagne on . 
ice, pre-theatre supper or dinner with dancing. Whatever you 
request, The Savoy's virtuoso performance is guaranteed. 

A selection of two-night weekend breaks is offered at 
The Savoy from £275 for two per night including dinner: ■■ 
Theatre tickets may be obtained at an additional charge. 
For further information call 071 836 4343. 


same materials - wool erdpe 
Twuto in Carlisle from Linton 
Tweeds which I’ve been work- 
ing with for years. And Jersey 
and suede, cashmere and lamb- 
swool ", ^ . . 

Shape is very Important to 
her. Being tiny herself she has 
always found excess cloth 
uncomfortable. Hence “I have 
pared down shapes depending 
totally on structure and not on 
drapes or frills or extra things. 
1 always fit the clothes on 
myself because that way I can 
feel the garment." 

She sees herself as a very 
technical designer and gets 
intense satisfaction out of the 
mechanics of turning her idea* 
into garments that please the 
women that buy them. Finally 
she lines everything up to 
sure that it makes sense 
from every point of view. Does 
It make sense to the store 
buyer? Are the colours right? 
Have I covered all the shapes 


and sizes? Who is going to 
wear the clothes? Is there 
enough, but not too much, that 
Is fun? 

The personal involvement 
never stops. “The satisfaction 
for me is in the doing - as 
long as I want to go on doing it 
1 shall go on doing it. When I 
don’t, 1 shall stop." 

■ There is a rare dunce for 
readers to see the complete 
Jean Muir collection and stu- 
dio collection for spring and 
summer on Wednesday March 
20 at Harrods, Knlghtsbridge, 
London SW1. There will be 
four shows all presented in 
exactly the way Jean Muir her- 
self likes to present them - at 
1L30 am and 12L30, at 3.30 pm 
and 6.30 pm and Jean Muir 
herself will be at two of them, 
11.30 am and 6.30 pm. For 
tickets call Mary Law in the 
international designer room 
on 071-730-1234 ext 3209. 



LONDON 


For excellence we strive 

RepraoimJ worldwide bY'Thiffej&qfH&VteoffhefW&rlt J* 












\ms 


hne contemporary 
tailoring 

A Classic Made-To-Measure Suit 

• For Under £400 


& Burlington Gardens, London VVi 
Telephone: 071 ?J4 S91 1 



The Cotswdd Wootens Spring/Summer 
Coflecdlon off era a comprehensive range of 
refcwsd cotton sweaters, sweatshirts 7**ts and 
pok> shirti Pert act tof town, county and hofictayx 
abroad. Al orders despatched wHHn24hou*. 
free catalogue from 

Cotswold Woofens 
2 Queens Circus, Cheltenham 
Gloucestershire GL50 1RX 
Teh 0242 226262 



Tiffany for Business often a fine selection of 
bushes dfl* which includes desk accessories, 
pen*, docks and watches. hMping storing Aw 
occessoriea and cNna and crystal 

The burinon sendee obo often special expertise 

h Custom Design. Staff Incentive*, Length Of 
Sendee Awards and Trophies. 

Gifts are prices from £10 and delivery b free 
within London. 

For mote information about Tiffany for Business 
ptecse cal 071-4082271. 


If you're tMnldng about new fumffune you'll And 
the new Porter Knoll brochure a mhe of 
inspiration. 

The magnificent range of Poker Knofl co*oc flora, 
nilat. chain. tecSnea. aoto-beeb and oacai l ondl 
tobies ate shown h fie odour 
throughout. 

it comes to you tree together wflh a price bt end 
detail of stockists. 


PRIMAVERA 
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Discover the relaxing and therapeutic 
qualities of needlepoint. Primavera 
presents a beautiful collection of floral 
needlepoint kits by leading British 
designers. 

For latest colour brochure 

pfease send £1 ]0 


Essential 

Luxuries 


CHRISTIES 
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Christie’s Magazine gives details 
of sales worldwide. Christie’s sell in 
77 categories and if you would like to 
subscribe to our publications or 
catalogues please write to 
21-2 5 So uth Lambeth Road, 
London SW8 15X for a free copy of 
our Catalogue Subscription Brochure. 


MAIL ORDER CATALOGUE" 


■'fcV. 





FT BROCHURE GUIDE 


AS ESSENTIAL AS THE FT: THE FT ESSENTIALS RANGE 



K hixnrioaB range of leather goods Tor lb* 
b w i f t is prof ess to na l . 

Al dMFTCoOecfiaa wc hart combined the 
finest materiab and craftnunship with 
practicality (baT* appreciated In todays 


FT bnnUali prartde an enceneat choice of 
bad— I a cccaiB ri M , from the hnm a nrt ai ri 
FT Travel Or gan i s e r and FT Pers ona l 
Investment Portfolio to the handy FT 
Mem o Pad for quick notes. 

Whether treating yonredf or m Important 
client, EaaanUak are di stinctive gifts that 
make great commercial sense. 

CaH ns today for your free cofcm- catalogue. 


THE FINANCIAL TIMES COLLECTION 
50-64 BROADWAY, LONDON SW1H ODB 
TEL: 071-799 2002 


FREE Md Order Catalogue and 
Classic CofodionJjrochure featuring 
Gkoor & Gtovnonozri 

CALL TODAY ON 


• .It'! ■ 'r' ; 1 M 


Simpson 

an rjAUffi I i c c ab 1 1 it 

2X1 ffccadiy London VAA2AS 


12 The Scotch House 

THephone 071-581 2151, extension 510 
for yoar complimentary copy or our 
Spring/Summer 1991 brochure. 



Catalogue of C*talogue*~Copy,#2 

Far My ywn, Coach LaattMavm* taa bean bum twr 
Hasty craiad I — t h r ha n db ag*, hrialcsaaa. aens . balm 
and aecaiamriee. Cal far a >■» r*nhpa> 

Tab (071)224 1S07. 

The Coach Store, a SHmta Square, London SW1 


8 TIME FOR 
ALFRED DUNHILL 



BY POST 


TO EXPEHIENCI THE WORUJ Of ALFUUOUSH1LL BY POST 
SIMPLY TICK THE JQX lOUWlU RECEIVE THE 
SintD DUNHILL CLASSIC COLLECTION BROCHURE A SC. OUR 
SPSIHC/SUMME* INI MENS WEAR COLLECTION BROCHURE 

VE ARE PLEASED TO OFTIJt THE ALFRED DUNHILL COLLECTION 
rr POST WITH OUR COMPtlWTNTS 
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2 Brampton hMd, EnlghiibrUge, London SW1X 7PB. 

1H- 071-581 215L _ _ . 


TRADITIONAL GENTLEMEN’S 
FOOTWEAR. MAIL ORDER AND OFFICE 
VISITS. UP TO 30% DISCOUNT FROM 
RETAIL PRICES. FOR CATALOGUE 
PLEASE CALL 
SHIPTON Sc HENEAGE 
ON 

071 585 2168 -j ^ 
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BURBERRYS 
BY POST SERVICE 

Telephone 07I-930.780J far 
your complimentary copy of our 
Spring/Sununer 1991 brochure. 

Burberry® 

Of LON OON — • 

18-22 Haymarkec, London SW1Y 4DQ. 
THi 071-9307803. 


54 pages of women's, children's 
and baby's ready to wear 
fashions. For your free copy, tick 
the box on the order form, or 
telephone us on ( 0273 ) 480060 
and quote CUFS. 
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The Perfect or Piofeasloiwl Orgenleer 

Vrtb mar aigHy yarn* of BRpadmon. UWeni 
your personal or oaROMW. ratpinraanta. Wrt our **»■ 

32 SMkn Street, London WC2 or cal 071 485 5S48 lor dead* 
at aur wold wide mel older satvten. 

TTwfw»LebKi»talogoaa«lspdnaP fwrf **' t, ' 1,on * , * 1,il ** 
taatuhw a specW «t aalenad bhdani. 

UtaB*auHmaialnquaflqrandatyla 


Whies of Westhorpe 22 

- for more icine ooiae 

BULGARIA 

Pre-Budget at 1990 (!) prices: 

Reserve Orfacbovto* 

*“• 

‘HBUyiwpk . . . OBJvsprjnarearsttai lbxgntong-. 

- ■ • - - m — «-- tiMt -.“ fjMnlh ioakea Utat 

mBmcm'-twobamofd&ttbii 14120 

msatssatst. .. 

Prkeindode 

Tsssssessss^ . 

T&gmptifebBSl. , 

Weaef WfesflMwe,M«tMs8^ 


THE BACCHUS 
GALLERY 

A Unique Shop Specialising 
only in Wine Related Artefacts 
- New & Antique 


fy' "o . 

- 



LOMBARD STREET, 
PETWORTH, WEST SUSSEX 
TcL- 0798 42844 Fax: 0798 42634 


JAMES V.F.AD£ 


Exceptional qualty at aftofdabto prices. By 
dealing dheef we can offer the keenest prices, 
with no compromise on quality. Ladles 1 and 
gentlemen's shirts In a choice of sleeve lengths 
from only £27.50. Plus knitwear, nightwear and 
accessories. James Meade UnrtHed. 6 Hardwicks 
Way. London SW184AJ. Telephone: 081-8740024 
fora FREE catalogue. 


20 AVERYS 

FINE WINE MERCHANTS 
ESTABLISHED 1793 
DELIVERY NATIONWIDE 

The Averys Fine Wine Catalogue 
is one of the most comprehensive 
in the country. 

Write or phone now to secure a 
place in our 1991 customer listing 
with a free copy of our catalogue and 12 
subsequent pleasurable monthly mailings 

- AFTER 3 1ST APRIL 1991 IT WILL 
COST £2 PER ANNUM TO JOIN 
THE AVERY MAILING LIST - 
SO ACT NOW 

AVERYS OF BRISTOL 

7 Park Strut 
Bristol BSt 5NC 
Teh 0272 2X4142 
Fax: 0272 221729 


Choose your summer w ar dr ob e from our new 
FREE SPRING CATALOGUE. This year we 
present a larger than usual collection for men 
and women including skirts, trousers and 
shorts; and new this year some very stylish 
mens' blazers. 

Rowlands of Balh, PO Box 147. Bath BA1 2YZ 
Tel: 0225 446546 





No Lady or Gentleman ia prepared ter the 
Season untl property attired. 

Herbert Johnson offer* a catcriogue of superior 
hats and accessories to equip Ladies and 
Gentlemen with the sartorial necessities of the 
Sporting end Social Calender. 


30 New Bond Sheet. London W1. 
Telephone 071 406 1174 





cmriMonal awhw affiamfoodt 
LA. A P. Prico 

West Quay. OT— m Dock. Tan rest rr 
LA2 ODB. England 
Telephone: (0524) 751493 

Our Smnfcad Sehnon cm be either Jar yonr owm u*«v 
er Haas by un w Meneoee apedeL 
Send £2 far a qurtiy sangfe padket 




Add £250 Post & Packing per order. 

SCOTTISH SMOKED SALMON •GIFT PACK 1 ORDER 

NAME 

ADDRESS 


POSTCODE. 


The Next "Essential Luxuries" 

FT Brochure Guide 
is on October 19th. 

For/Further details, please contact 

Julia Carrick 071-873 4664 

or Genevieve Marenghi 071-8733185 


ESSENTIAL LUXURIES 


BROCHURE GUIDE 


ORDER FORM 


Please tick the appropriate boxes for the brochures you would like to 
receive, enter your own name and address and then send or fax this 
coupon to the address shown. Replies must be received no later than 
30th March, 1991. 


I Blades of Seville Row ..... 

] Tiffany 

£250 j Christies 

1 Coach Leatherware 

| Susie Parker Sculptures . 

I Parker Knoll 

| Simpsons of Piccadilly ... 

| DurihUl 

I Cotswolds Woollens 

£ 1.00 | Primavera 

1 F.T. Collection 

1 The Scotch House 

t Shipton & Heneage 

1 Burberrys of London 

I Qothkits 

I James Meade Ltd 

| Rowlands of Bath 

I Lefax 

| The Bacchus Gallery 

1 Averys of Bristol 

| Herbert Johnson 

| Wines of Westhorpe 

£150 | Penhaligons 


TITLE 


NAME 

ADDRESS 


INITIALS SURNAME 


For any brochures that require payment, please make cheque 
payable in sterling or current equivalent currency rate, to the 
FINANCIAL TIMES LTD. and send with this reply coupon to: 


WEEKEND FT ESSENTIAL LUXURIES 
BROCHURE SERVICE 

(Ref 3/91), Capacity House, 2-6 Rothsay Street, 
London SE1 4UD. Fax No. 071 357 6065 
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Capital returns revive prices 

John Brennan says London’s commuter chaos is creating demand for in-town houses 

. . •« . j. miii inn nnimri of family homos on of 
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H OME search special- 
ists Wilson & Wilson 
are able to observe 
the housing market 
from a particularly good van- 
tage point Unlike sales agents, 
who have their vendor clients 
homes to market. Wilson & 
Wilson act only for buyers. 
They are under no pressure to 
talk the market up. Since buy- 
ers are as nervous of a falling 
market as they are cautious of 
a rising one, there is little 
incentive to talk it down 
either. _ 

One of the main themes or 
their annual review of 
activities is the shift of buyer 
interest from out-of-town to 
in-town homes. It’s the obverse 
of the exodus-from-London 
arguments. Higher value home 
buyers emerge as increasingly 
reluctant to consider 
long-distance commuting into 
the capital- 

£2 James Wilson believes that 
cV -the high-value property 
market has now bottomed 
out." and although the 
' company expects asking prices 
to remain Oat until the end of 
the year “London properties 
will." he says, "offer the^ best 
Investment opportunities." 

A reported 20 to 25 per cent 


1 An attractive 
investment 

: PERCY LODGE, on the edge 
of Richmond Park in East 
Sheen, provides illustration 
; of relative values. The former 
? hunting lodge of the Duke of 
Northumberland was bought 
■ in 1983 for just under 

• £500,000. The new owner sold 
: the west wing that year for 

: £150,000. Although a large 
i amount was spent on the six 
: bedroom house with stable 
: block and staff Oat. Knight 

• Frank & Rutley’s resale of the 

• bouse last month for more 

i than £1.5m equals straightline 
capital growth of £135,000 pa 

• over eight and a half years. 

i Even without the opportunity 
< cost of the initial purchase 
1 price, that is an equity 
! increase of almost £100,000 
‘ a year. That’s the kind of 
capital appreciation reserved 
for stocks like Polly Peck, but 
without the same risk. 


drop In achieved sale prices for 
£ 500 , 000 -plus homes in town 
and country over the past 18 
months has brought larger 
family homes In London within 
the buying range of people 
who. previously, had to look a 
good distance down the 
commuter lines. 

“It is very noticeable." says 
Wilson, “that people are not 
willing to travel unless they 
absolutely have to." 

In its review of the past year 
the company reports, “a 
notable swing away from 
people wishing to move out to 
the country at all costs for a 
higher standard of living." 

“We find that people have 
become far more aware of the 
practicalities of living in the 
country," says Wilson. “They 
are no longer swayed by the 
idea alone." 

The rural idyll in 1991 may 
be achieved by proximity to a 
London park, a good-sized 
garden and a cab ride to work 
rather than rolling acres and 
an hour and a half's rail 
journey each day. . 

Wilson & Wilson's analysis 
adds to the sense that the 
spring sales season in the 
capital will prove to be 
significantly more cheerful 


than the dour and uncertain 
outlook a month ago. At that 
time the Gulf War. daily 
reminders of the depths of the 
economic recession, and a 
seemingly immovable 
government position on 
interest rates combined to 
suggest that 1991 would be 
another year to scrub off the 
property calendar. Agencies 
were complaining that 
homeowners, even if they did 
want to sell still were refusing 
to put good London homes on 
to the market unless they were 
forced to. 

o far this year that has 
left much of the 
.running to the 
r ^_ r — developers who. with 
completed properties fall Into 
the “no choice" category of 
vendors. , , 

At the top of the market, 
among the homes offered for 
£5m or more. even 
internationally wealthy buyers 
have been cautious about 
committing themselves in the 
London market. Yet it is 
understood that the single 
most expensive new home m 
Regent’s Park, the £8.5m Ionic 
Lodge, was sold within weeks 
of its public release. Similar 


Si 


discreet multi-million pound 
trades have been made 
throughout the winter months. 

John D Green's Linnch 
Investments' Trevor Lodge m 
Knightsbridge is clearly aimed 
at this rarified. selective, but 
still active sector of the upper 
market Joint sales agents W A 
Ellis 1071-581-7654) and Russel 
Simpson (071-225-02771 are 
handling the sale of the first 
new house to be built on this 
Trevor Estate site since the 
early 1800 s. , 

The asking price of £3.7m 
covers 5.800 sq feet of new-built 
Regency-style town house plus 
its restored neighbour. 16 
Trevor Street, SW7. Some 4,300 
sq foot of the space relates to 
Trevor Lodge itself, where 
John Green has created a 
double-fronted, five-storey 
house with five bedrooms, 
impressive reception ana 
entertainment space, plus a 
two car garage. The Lodge has 
a new 75 year estate lease with 
a £2,500 a year groundrent. 
The three bedroom 16 Trevor 
Street, which can be sold 
separately, has 19 years' left on 
a lease with a £200 a year 
ground rent. 

Mid-market buyers are 
beginning to see a wider choice 


of family homes on offer. 
However, there remains a 
complex mixture of “good" and 
“bad” value properties. Asking 
prices range from the absurd 
to the realistic with a vast 
uncertain gradient in between. 
Anyone thinking of buying 
without professional advice 
should attach a caveat emptar 
sticker to their car. That will 
enable sales agents to see them 
coming in time to dust off 
those bottom drawer properties 
that have been available for at 
prices which reflect their 
owners' conviction that it is 
only other peoples' homes that 
have declined in value. 

Down-market, it is not so 
much confidence as simple 
affordability that dictates the 
level of market activity. A 
couple of half point reductions 
in interest rates have helped to 
speed the realignment of 
incomes and costs, and it is 
evident from developers' 
reports that buyer interest in 
the cheaper of the overhang of 
completed but unsold new 
houses and flats in and around 
the capital has perked up. 
Nevertheless, the pace of 
recovery of sales remains, 
largely, in the hands of 
Chancellor LamonL 



Regency 90^1e= TrevorLodge^ 

house. The asking price, with Ra restored iw*JgmHwr, is :r,:L-J;sA : t 


£5 


JB 


A.R.L.A. 

THE ASSOCIATION OF RESIDENTIAL LETTING AGENTS 
Is The Professional And Regulatory Body For 
Residential Lettings Countrywide. 

All Enquiries TO— 071 734 0655 



A city on the move — but only just 


NORMAL traffic congestion, 
compounded by the recent 
transport chaos caused by 
bombings and bomb scares, 
highlights the quality of Me 
arguments against living in 
London. There would he no 
prospect for any recovery in 
the London housing market If 
some of the more dramatic 
estimates about the exodus of 
the capital's population prove 
correct . , 

In fact, although the pace of 
corporate relocations from 
London speeded up in the 80s, 
and 250,000 people made a per- 
manent move out between 1981 
and 1989. natural increases 
kept the net population loss to 
50JOOO. That left 6.75m London- 
ers at last count . , ^ 
The best estimates of the dis- 
posable income per head of 
population - including, chil- 
dren, pensioners and 'others 
without recorded ea rni ngs - 
run to £6.300. That’s 117 per 
cent of the UK average of 


£ 5 , 388 , enough to keep Mr, Mrs, 
and Ms Londoner at the top or 
the country’s pay scales. 

Just how long 1 that wealth-, 
gap can be maintained! depends ; 
on the employment figures;. 7 
After a long-term uptrend in 
employment, thanks primarily 
to ' the 80s surge in business 
services, recent job losses have , 
Increased the ^greater Xondoa 
registered unemployed total to 
over 200,000, 5i per cent of as 
es timat ed total resident work- 
force of 9L9hL 

The end of the Golf War, the 
trimming of inlerest xales 
with raore to come trilead, of an 
election .that may be sooner ' 
"rather than later - weigh 1 oh : 
the posftiya side of the balance 
for . renewed housing market 
activity, in London. But. 
that . : worrying rise in 
unemployment - acts .... as a 
depressing cbimterbalance on 
confidence.' ' - ; - ' ' ■ v -- 

Nevertheless, - those in- won 
have been earning more .and. 


IS—: 


the most recent Uepartment of _ 
the ^Environment. New Rani- - - 
ings Survey Shows that aver- • 
age earnings in London have 
risen tov£l9,921. Set against 


\8V6Eafiv UUUMS or 

the price to earnings imatiri in ' . 
London fed . fallen ftoati I989fc 
4L6 

■■ftHther narrowed -toe afl&da- : 
MEty-gap;';, -7 \ ^ .'•.‘S. 

. : As Adrian Coles and Jarath 
i Costello argue in the Council 
. aC Mortgage Lenders' preview 
■ of '••'1991 housing- finance, * 
i because of that sharpe^than . 
average increase m affordabil- - 

- ity;^ “The upturrb.in .house / 

- prices expected In. 1991 fe likely , 
VtolmjedWtoB^ptittiiSastgnd 
••Greater- London;. the regions. 

that led -the housing ihkrket 
Into recessfoiC Assuming,' of 
’• course, that ' anyone stiU . ca st_- 
get arwand toWp to J view and 
. bay.- • 

» 4 .. i . . I . . 1 . M/' r . u.v . -j 


LONDON PROPERTY 


Hamptons 



Keith Cardale 
Groves 


Wc sped*H»c m re*xdcatnd letting m Ihc following areaa:- 
Mayfaix, W 1 WC 1 andW 2 . 

Please call us wilh your enquiries. 

wrr.MORF.piACE.vyi . ^ 

Charming fta in cobbled mows off Oxford Sl 1 dbl bed, reccp. ta, baih. 
£190 pw. 

MRdBP SOHO, wi 

Unusual flat in lively area, easy access to City. 2 beds, reccp, 2 baihs, lux 
kit, nm len. £275 p.w. 

HAB1.KV STREET. Wl 

Exceptionally bright & spaoaM Dai in elegam period town bouse. 2 dbl 
beds, recep, 2 lux baihs, Wx/break room. £285 pw. 

RICHARDSO N mews^wi 

B rwnM d. newly tefiub roewa house near Warren St. tube. 3 beds, recep, 2 
baihs, 1 dir, lux kit, icrr. £325 p.w. 

Tel: 071-495 2421 



■HOMES TO RENT 
i IN ALL THE 
BEST PLACES. 

1 J.ro vou looking 'to rent .1 
house or flat, furnished or 
unfurnished? 

We'll offer vod the finest 
: selection in London. 

■ We're rental spcciali'-ts. 
With 30 years experience of 
making renting oaky. 

We're hclpiuHind friendly. 
We'll soon help you settle 
into thcr right place for you. 

Call t)71- t3--i for the 

best in Hampstead., r-. i N\\ 
London. 

Or 071-930 3332 for the 

best in Kensington. W N SW 


BENHAM 

&REE\-TS 


JOHN SPENCER 

Executive Lettings and 
Management 
specialising in quality 
properties 
in Hammersmith, 
Chiswick and 
Ealing areas. 

Tai: 081-995-5439 (Chiswick} 
081-998-6651 (Ealing) 


WIDE SELECTION 

of properties 
around London. 
Jean Williams Ltd. 
ARLA member 
Tel: 081 949 2482 


■ JOHN D WOOD 

ago 


Offer « [wl ow aal ser v ic e to all 
mimiw jedring quality fuim'lhcd 
and uufimadied HUM auUnmctia 
prime locabooi won Loudon 
For all eaqmriuc pkace call: 

BaUcncs 
m-22* #174 
Central Loudon 
#17-491 4311 
nrihun 
171-731 4233 
IRrAMm 
081-944 9447 
A MEMBER OF ARLA 


FOLKES SOLICITORS EST. 1918 

MATRIMONIAL - SEPARATION - MAINTENANCE 

INJXJNCTIONSAYARDSHIP/CUSTODY/ACCESS 
LEGAL AID WORK UNDERTAKEN 


CONVEYANCING £180 

Sak/Riid*as<^RicoM>ilgage/Re»Mteniial Property. 
Fee mchxla mortgage relaied work wbiaJ we aa 
for your lender. Phu VAT & DabuneoiaU*. 

120 WILTON ROAD, VICTORIA, LONDON SW1 V 1JZ 
TELH171-233 5222 Far: 071-873 8556 


Birch & Co 

Member Firm - A.R.L.A. 


FIRST CLASS 
PROPERTY 

Spaetom/compacL Ftatflwse. 
Wo can lw#> in Botorsvia. 
Hampstead, Kensfnflton, WirntJudon 
and dmUar araas. 

Phono us now 
071 734 0620 


A 


m 


TEL: #71 733 MM 
FAX! 171 4S3 444S 
MOBILE: 0KH SU 244 


Axe you considering buying or 
rearing a home in London and 
have a busy schedule? 

Denise Feu» on penonaDy Gad 
the property yon require 
promptly and efficiently. 


BATTERSEA SQUARE 8W11 Spftdoua and 
BgM I bftdro q m Oat In IMS IftBlitoniMAft 
sqnara currandy undaraoMfl aiHianc*. 
mant. Emryphona, QCH and pteoHUI wart- 
rotw space Wail located tor all public 
transport CompaOttvoty prfead al E8* JOO. 
For imimdiaVe vlawlno contact 071 fiB5 
38 U. 


Sana, naamua cun— rv a Bon UM. BosuUful 
Victortan 6 badrai rasMance. Fully lur- 
rashad. parted tootures restored. 2 racapa, 
4 batfirnra (3 anaj Jacuzzi. Fff KB (smalt- 
bona). Baaamant L# Bdn. JFW.'P*"- 
Ing »p«pa*- C3-000 pem. an M=t7T8. 


LONDON RENTALS 


residential rentals 

FOR LUXURY 

EXECUTIVE TOMES..... 
OI THE OTHER HUD, 

STUDIO FLATS 

■Best lettings service ol the year’ 

071*581 5877 /2470 ARLA 


Hyde Park Gate, SW 7 
Suparb quiet modern flat; newly 
rafurbbhed and decorated to 
highest standard. Double 
rccepdcuVtSnJng room, 3 bedmara, 
2 bath rooms, lift; porter, parage, 
unfurnished. Co Let. 

£500 par 

Td: 081 951 0639. 


CARLTON GATE W 
Un turn 1-2 bod flap h Ma new madam pto 
btaekwundgnlpt5.24brs«cwftyareJ 
fXVateannbcU>.f : rert>C20A00p«rwaal< 
min. 6 momba. 

Tah SlmM on 071-220 8881. 

Eady vtawlnfl raoemnandad. 


BELORAVE SO. Etagpat Sal In pntanflteua 
budding, port tr, 1200 aq n tarraea. raeap. 
1 bad. Dam. UL ctoa),. 8 month* . 2 yis Lat 
sms pw. Tel: tJ7i 230 SS3& 

SWI JUdamay It entnd naw lop iteor rtidlo 
nei wldi aafa bad, dining area. «wd kiL 
WM. ifttefowava, bn bate. CM0 pw. daun- 
TQNS 071 830 1141. 

cmtHT OAflOCH WC3L Charming 2 Mdrm, 
ai. uor asL Hi Waraftouao Myla drwatep- 
daatemd l MOOpw- «- 

(danro. o?i mo 225S. 


ONSLOW SQUARE^ SW7 

Exceptional Value: A very apadoua 
newly re st ored three bedroom Flat 
•ttnaled on die lower ground floor. 3 
Beds, 2 Baihs, Drawing Rm. Dtnlng 
HalL KIL 2 Basement Store Km. 
Access to Communal Gardena A 
Tennla Court 
45 YEARS (LONG LEASE 
AVAILABLE) £2<7J0M 

Clieteei Office. Tct 071-5W 1122 


WIMPOLE STREET 
WI . 

Stunning tandy houm <* ba a u dM 
proportions, s tacapHona. 

8 badnoma. 2 ttchena. gymnaekan 
z medical Boanaaa. 823 jnr torn 
iwducadpdoa. MuataaL 
Homo 8 Sons 071 489 8344 


BARBICAN7CITY 

Setocdon of 8ne 1 and 2 bedroom 
aportmem fcomC7SJ00- 

S TBErrows 


HOLLAND PARK, W.11. A WHdilxi of imrb 
3 Bad LiHUHy Uateonauaa (or aala £6501 
£675.000 Show Flat opan Sal S Sun 11.00 
am - U0 dm. 071 JV2 HJ74 


PAmCSKK. KNWHT8IUUOOE SW1. Larga 314 
bed apartments M lot untumtehad hi ate- 
gent EdwtmSsn mansion stock, with etun- 
nlng (Hawn over Hyda Park. Entrance Han. 
1/2 Racapa, Kli/QMat Ream. 3 Buhnamg, 
24 hour Partmapa. From C800 pw. Sola 

m MaUanh & Hording Tat 07i-4ag 

Fax: 071-406 1387. 


WESTHMSTER/VICTOfnA SW1. Large aafac- 

uon of proporBea lor gala and ram. P r o le i»- 

aienol Sendee and »dv*o*. Tudiorman g« 

225511 


COUNTRY PROPERTY 


. . ... Tn i MH. ii ; j .i.J ' J. ^ 

‘MV; '-'> : 'V T V -ft.v.-:'--. 


For Sale 

BORDER FORESTS 

Attchenfaxesi 

Dumfries 6 miles, Carlisle 39 miles 
160 Hectares (395 acres) 

Highly attractive and productive mid-rotation 
forest low elevation, fertile soils, good access 

The Lyqgfi 

Carlisle 12 miles Brampton 8 miles M 6 11 miles 
108.6 Hectares (268 acres) 

Well stocked 20 year old spruce forest, 
exceptional growth, good access, well roaded. 

Sole Selling Agents* 

David Goss & Associates, Forestry Consultants 
Broomrigg House, Holyioood, Dumfries DG2 OSQ 
Tel: 0387 720 184 Fax: 0387 721 220 


STRUTT SAW .3 HILL S' Bit ^onsONWIX B31 

PARKER^!I 071-6297282 


SPRATSBROOK GOLF PROJECT 
O PTION OFFERED 

To Purchase an Exceptional GoH Development Site with 
excellent access and situation on the Kent/Sussex 
Borders 

* Tunbridge Wells ^ mile. Crowborough 7 miles, 

M25 19 miles 

* 234 acres with period farmhouse and outbuildings 

* 1 4,500 sq.ft, of modem agricultural buildings in 
one block 

* Adjacent to the substantial town of Tunbridge Wells 

* Site conditions allow for ease of construction 

FOR SALE BY PRIVATE TREATY AS A WHOLE 

London Office: Tel. 071 629 7282 (Ref. 1 BF50287) 


HERTFORDSHIRE - 

HUSKEY HEATH 
Od||}riutaaCbalLMdaa,>rt>« 

WM1AM2L A BRAND NEW LUXURY 

DgVEL0PMBOTe<>m ter b—HMfr 


CU-5 

aMhMwwima-CMteipttelteli 

teMwWSdM), 3nafttea m My «■* 

w»«H 

UpatomllmCiu.nfetf-Mi 


Tlmniiiai»iiatr*Tr-r-'~ ,, *aiA<73 P)0‘ 
OTMERCWPAIffBXCHANOBacnB**- 

3H0W HOME OPEN STOROAY AMI 
SUNDAY IflJBB M- 4X0 pa OW-430 4888 ■( 

Hkftem Blaefc Kona Afodm 

anjrsinm 


P man, imnuiinf. lm omrgian siyta 
hauss wtUdi has rscahwd an Mamw Han- 
nga Award conunandadon Ent haH, 23* 
drag rm, din rm. 3 bwfs. 3 bdima, htt, 
cloak#, 2 ddM and wall alackad iand- 
SupM gdrfr JACKSOI4-3TOP3 ■ STAFF. 
Tal: 1171-498 0E91. 


COTSWOLDS 

MANOR FARM HOUSE 
Uetad; axapdorud dwaaer. 
NNCHAM VUAQE, OXON 
4 racapa. 7 bwl. a halh. eatam. 


2 BEDROOMS) COnAOE 
rangtam Sl 3 mWPadd. 70 n*i. 

FRSHOLD; CRUDE FfBCC B80JDM. 
TEL: (0608} 6SB77&. 


SUFFOLK OEM. Clow mrarokm al Vtete- 
nan oaat Imum In wry idea wdtega. LMng 
Roam, Kllchan, Study, running pyramid 
■hapa SHang floom. 3 Bada. BaBwoom and 
G b u w u i Roam. Waited gardon, E13ZJKXL 
BEOFOfD COUNTRY PROPERTY AGENTS 
(03B4| 788998. 

HEREFORDSHIRE NEAR LEDBURY. An 
uKOpttwial and urtnua ornparty sal m 3 
aenn In outittndtoa rural location, x nan- 
**laa Motorway connactlon. Tal; 0432 
273414 



Royal 


lethem estate 

Camptown 
NEAR JEDBURGH 

About 2143 acres 

A SUBSTANTIAL HtL FARMING AND FORESTRY ESTATE SET 

Snthe sxrrnsH border with outstanding potbitial 

FOB FARMWG AND AFFOItSTATlON 

HBj Farm Land AboutlBSD Ao»b 
E aubdihad Forestry Ptantttforw 8 Shsimtwta 293 Acres (11 8ha) 
AtuacUve FarreftaueO 

Buaudftily Shuamd A Modernteod Cocago 

Extonahra HM Framing ErwrpriH 
Oonildorabte Sporting Potenitri 

FOR SALE AS A WHOLE OR IN 8 LOTS 


JOHN SALE, GALASHIELS 0896 4842 


William H. Brown 


ESSEX/SUHtSK BORDERS 
BARNARDS FARM 
SIBLE HEDINGHAM 


ftartBa Arabia Load 

Far Safa l«y Mama Ttewy 
m a VMi or So 7 Lara 


Tel: (0284} 743521 


siOTOUcmmc border; 

HAD LEIGH 



l Mcterd family i 
23/34 Marfan MB. 
Smfimry. C010 SEN 
Tah 0W7 72247 


•t* mimrn • 



DEDHAM MDJL ESSEX litdqtia opportunity. 

Last M bad r oom aportmant In stunning 

MTU Canvarsion In ConataMa country an 

Danka al Mvor Stour. Idatf as woslamd 

ratroatrMHy raUrad rnaldanca. Only 
C7CUXI0 (avaHaMs on SO/SD Shared Equky 
tor Juw 1375001. Contact SaUing Agents: 
ADbefla Tal: 10206) 322811. 


Gworglan Propwaty 
Higb9L Oto Portsmouth, 3 iarga vacant 
flats,' 2 ofBca hRn + cnOaga sAh anled 
ganten. B38SUO O O. - 
, Listed Osorglsn Townhoun 
|ow Ponamotoh. ofsjoalte cahadraL4hadJ 
baoutBul apM stalcan 3 recaptions, 
courtyard ganten. E2XL000 

Listed Barn . 

Soimton. Hanoi. 4 bods, gatedod aWng 
mu Lgo pa nten. ipouogy tocaftay 
S27SJ300 • • • 

aaamaiiB MBtt - 


NORTHUMBERLAND 

BasuOful 2 DadnomtemgrtcMC. 

Largngardacv 
3 acre paddock, private nad. 

1 mtofnxn Co r brt ri po vBapa. 

18 mtes to Mnnwrarta akport 

£170,000 
Tel: 0434 633368 


KENT 

Fully fumiatisd, fiftaantti oanury - 
house. 4 beds. 3 batin, aH mod. 
cans. 1 hr London, ffahrs France: 
Noar golf course. 

£1 jOBO per montii o.ruj. - 
Tst 079 589 550 


S.W. Herts, 

Sanaa - M25 jueno 1WO 
A knuiously appointed horns 
with exunsh* vfewa anti wfl 
proportioned accomodation. 

4 beds. 2 bate, 9 raeps. 
to over %an ea*- 
Tel Faumners 0923 268156 


PROPERTY WANTED 


If you have low cost property to sell, or a 
construction project in need of funds, we have 
immediate cash available. 

Construction & Real Estates Co. 

Tel: 0272 441611 Fax: 0272 420510 
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F OR years, we have all 
oeen waging a slow war 
against moss. By 1987 it 
seemed that moss would win. 
The summers had been wet 
and the winters wetter. Moss 
mvels in wet English weather 
and world-famous English 
lawns. If you had looked 
closely in spring, 1988, you 
would have found that some of 
the greenest swards were 
moss -bound and becoming 
worse. Amateurs bad no bope 
unless they were fanatics and 
experts at chemical warfare. 

Non-fanatics began to be 
consoled with two answers* 
one was expert, the other 
green- Experts began to tell us 
that moss is a symptom and, in 
order to be rid of it, you must 
correct its cause. The trouble 
was that the causes are so 
vast Add soil is the least of 
t h e m: acidity encourages moss, 
and. if you test the soil of your 
lawn with a Rapitest Lawn Kit 
(P™* 50p). you can check Its 
condition and top-dress it with 
lime in small doses if the add 
balance has the upper ha nd 
Other causes include bad 
drainage and shade 

Has anybody ever acted on 
the experts’ advice and cor- 
rected the drainage and level 
of their lawn in the hope of 
controlling moss? X much 
doubt it. Has anybody elimi- 
nated shade by felling trees or 
lowering buildings around a 
lawn in order to stop moss in 
its tracks? Of coarse not: we 
lived with the symptom and 
continued to think that the 
experts were experts because 
they knew a cause. 

The green answer was aim . 


Robin Lane-Fox and Arthur Hellyer look at ways to make sure the grass is greener on your side of the fence 

A wet tendency and 
the anti-thatcher war 


pie: team to love moss instead. 
In Japan, after all, there are 

famous moss-gardens. In April, 
snail patches of Kyoto have 
hanks which glisten like green 
velvet behind the white-stock- 
inged feet of the visiting 
Queues of school children- why 
not have such green velvet in 
England, without the school 
outings? If you want to encour- 
age moss while you control 
surrounding weeds, you can 
use ICI Weedol, which wu 
weeds and does not bother 
moss. The trouble is that moss 
looks miserable in a normal 
summer. In Japan, too, the 
moss-gardens are a mess out of 
season and are no alternative 
to proper English turf 

In the last two years, the bal- 
ance of the war has swung sud- 
denly in our favour. Two dry 
summers have stopped creep- 
ing moss in its course: it has 
died by the acre and is one 
good reason why lawns looked 
so fearful last year. The recent 
rain has started to revive it, 
but it begins from a position of 
weakness. This month is 
exactly the right moment for a 
rapid strike at an enemy which 
is down: hit it with two offen- 
sive weapons and you will con- 
tain it for some years. 

These weapons are a special 
take, or a powered scarifier, 


and a specialised chemical. It 
is important to use them In the 
right sequence. The chemical 
should go on first and be left 
for up to a month: the rake will 
pull out the dead remains of 
the enemy but it will also 
spread moss spores over the 
lawn, which need to be antici- 
pated by a chemical already in 
place. Chemicals are used in 
two ways: either you dilute 
them or you spread them as 
sand or granules. The ingredi- 
ents vary and so do the effects. 

Specialist moss- killers exist 
by the dozen but, if you can 
attack the necessary area with 
a spray or watering-can, I rec- 
ommend plain old Armillatox. 
A five-litre pack costs about 
£17 and treats almost an acre 
of grass. Its active ingredients 
are phenols and they are kill- 
ers, pure and simple, without 
any fertiliser. You should wear 
gloves when you mix it up and, 
although it is rather laborious, 
it is certainly cheap. 

The cheapness emerges by 
contrast with the specialised, 
up-market kille r-c um -fe rtilis - 
ers. One of the best is ICI 
La wns man Mossklller. six 
sachets of which cost about £7 
and cover about 60 sq yds: 
Armillatox is 20 times cheaper. 
The Mossklller includes fertil- 
iser and chemicals, among 


them dichlorophen, which 
works against other grass-dis- 
eases. It is efficient, but priced 
for small areas. 

If Armillatox sounds crude, 
you might prefer a cocktail, 
perhaps a three-in-one: why 
not kill weeds, kill moss, seed 
the grass, and save your legs in 
one single dressing? I have 
never pulled off this hat-trick 
successfully. Dry weather may 
have intervened, but there is 
also a problem erf timing. Moss 
ought to be hit in autumn or in 
March, whereas weed-killing is 
best left until late spring, when 
the weeds are growing and 
ready to burst 

Fisons Evergreen Extra is a 
cocktail which can be spread 
from a lawn-spreader on big 
areas, but the best results do 
depend on a bout of normal 
spring weather. Between a 
straight killer and a complex 
three-in-one. there is a compro- 
mise: one of the compounds of 
iron and a basic fertiliser. Most 
of the named moss-killers work 
on this principle and among 
the best are Fisons Mosskill 
Extra or Arthur Bowers Mos- 
s killer: a bit cheaper than the 
Boots or ICI Mossklller for 
Lawns. These particular 
brands are not just a one- 
month wonder. 

Almost any moss-ldller with 


iron in it will turn the moss 
black within a few weeks, but 
not so many of them will stop 
it regrouping and re-invading. 
Murphy’s Tumblemoss is 
another long-term weapon, but 
I have twice hit t fiffignit spells 
of weather when using it and 
have found that it does not 
then give you such a rapid MIL 

After the chemical treat- 
ment, you should wait for a 
few weeks and then set about 
some ferocious raking and 
scratching to remove the dead 
enemy. I recommend a savage 
little number which has proved 
its fangs on my Oxford Col- 
lege’s lawn. It has wheels and 
there is a knack to pushing 
and pulling it to the best effect, 
but its teeth are hooked and 
strong and will rip out any 
debris among the living grass. 
It is known as the Wolf Roller- 
Aerator UR-M3, and it costs 
about £38. There is more of a 
risk that it win over-perform 
than under-perform: it does not 
only savage moss. 

If you set to work in March, 
you can use *hbt aerator to sav- 
age two enemies at once. It 
drags out dead moss, killed by 
the dry summer, and it also 
rips up a nasty deposit called 
thatch. Thatch builds up from 
dead Brass and rotting stems. 
It thickens and forms a brown 
layer which has thatcher hab- 
its: it smothers anything under 
it and stops any competitor 
from getting a look-in. 

After the dry summer, you 
have a real chance of winning 
the moss-wan you can also win 
the war against debris and 
prove yourself a powerful anti- 
thatcher in the process. 


THE SANDY African track 
stretched away in front while 
from the rear of the Combi a 
plume of dust, like a Red 
Arrow's vapour trail, whirled 
away behind. The dark stick in 
the road was one of many, and 
I took no more notice until just 
before I hit it At that moment 
I recognised it as a snake, and 
the snake saw instant death 
bearing down upon it 

The reptile’s reaction was far 
quicker than mfnp - but then, 
it had more to lose. As I 
swerved, the black mamba (for 
that is what it turned out to 
be) whipped its head and about 
a metre of its body upright and 
out of the vehicle's path. For a 
moment it was staring in 
through the open passenger 
window as we looked out 
Then, it was gone. 

Snakes and hot countries 
such as Africa seem 
synonymous; ami although we 
have nothing as large as that 
mamba m Britain, one would 
have expected : the last year's 
hot summer to have brought a 
rash of sightings. But while 
more grass snakes were appar- 
ent I spotted fewer adders. 

The grass snake, sometimes 
known as the water, snake, 


Country Note 

Snakes in the bracken 


lives in damp areas and takes 
readily to water when hunting 
small flgh or amphibians. It 
can swim quickly and remain 
below the surface for some 
time in order to catch its prey. 
It might be this need to seek 
aqnatic food that led to an 
increase in the number of 
ri ghting * last year for, as natu- 
ral water sources diminish or 
dry up altogether, so grass 
snakes take full advantage of 
the growing number of garden 
ponds an<i slithered into gar- 
dens in search of food. 

Gardens are also useful 
-because -thejL -supply compost- 
heaps or stadcs of lawn mow- 
ings where the female can lay 
her soft-shelled eggs in the 
warm, decomposing interiors. 
Gardeners can do much to help 
conserve grass snakes- by build- 
ing a square frame and filling 
.it with lawn cuttings as an 
incubator for their eggs. 

A grass snake in the garden 


should not cause alarm for 
they are quite harmless and 
recognisable immediately by 
their olive bodies and bright 
yellow collars. A full-grown 
grass snake is well propor- 
tioned and might be more than 
1.25 metres long. Its eyes are 
round, as opposed to those of 
the adder which are vertical 
slits. If picked up, grass snakes 
exhib it a range of defensive 
techniques including voiding a 
foul-smelling and ding in g fkxid 
and playing dead, hanging 
limp with mouth agape, in the 
hope of being discarded. 
-Adders,. in -the- same situa- 
tion, will try to bite; but then, 
only the experienced or the 
foolhardy pick up adders. Their 
bite is. painful but rarely fatal 
except to the old or the very 
young, and only about a dozen 
people have died from adder 
bites in Britain this century. 
Insect stings have claimed 
more than 200 vic tims. 


Adders are short, stumpy 
snakes. Their marking s are dis- 
tinctive, with a wavy black 
line down the centre of their 
backs and a dark T at the 
nape of the neck on a back- 
ground which can vary from 
light green to brown. 

The zig-zag line appears to 
mirror the shape of bracken 
leaves and gives a clue to the 
adder’s preferred habitat for, 
lurking among bracken and 
basking in the brown dead 
leaves, its markings are mis- 
taken easily for the leaves or 
for the shadows they cast. 

The .adder loves dry areas 
and hunts mainly warm- 
blooded prey such as mice and 
voles. It sneaks up behind a 
small mammal, bites it and 
retires rapidly. The animal suc- 
cumbs and the snake, using its 
tongue to transfer particles of 
scent in the air to a special 
sense organ in the roof of its 
mouth, smells out the corpse 


which it swallows whole. 

Snakes are cold-blooded and 
rely on the warmth of the sun 
to provide the energy they 
need for hunting. In the spring, 
when British species emerge 
from hibernation, they spend a 
good deal of time basking, flat- 
tening their bodies to absorb as 
much heat as possible to get 
them going. It is then that they 
are at their most sluggish and 
easily seen. 

The danger of being bitten Is 
greatest then. A sluggish adder 
sunbathing on the clear area 
provided by a footpath will be 
unable to slip away quickly 
and will try to bite the foot 
that steps on it But most peo- 
ple walk with footsteps that 
are earth-shaking to snakes 
and give them plenty of warn- 
ing. 

It is naturalists who are at 
risk when we tread softly, in 
the hope of seeing these rep- 
tiles or some other creature. It 
is not only bird and animal 
watchers who may be bitten. A 
botanist friend crouching to 
photograph a spring flower 
was bitten when she knelt on 
an adder. 

Michael J Woods 


The rake’s progress 


T HE NEXT few weeks 
are the best for cleaning 
up lawns after what has 
been a rather troublesome win- 
ter, to get them off to a good 
start for the spring and the 
summer. 

They will certainly need 
thorough raking to drag out 
dead grass and accumulated 
rubbish and then an equally 
hard brushing to remove it all 
before mowing. These 
operations may also be enough 
to rid lawns of moss but if not, 
there are excellent moss killers 
available (which Robin Lane- 
Fox in the piece on the left). 

However, there are occasions 
when, once the moss has been 
killed, the ground is bare, 
partly because the moss has 
choked the grass but probably 
also because the wet and com- 
pacted soil conditions, which 
suited the moss, helped kill the 
grass. If that is so, it may be 
necessary to start all over 
again by digging the soil, 
improving its texture with 
bulky humous-forming materi- 
als, such as peat, leaf mould, 
compost and manure, and feed- 
ing it with something that will 
encourage rapid growth, such 
as a nitrogen-rich fertiliser or 
organic dressing. 

After the winter, there is 
often a degree of soil compac- 
tion that can be dealt with by 
spiking. On a small scale, th is 
can be done with an ordinary 
digging fork thrust three or 
four inches into the turf and 
then levered back to raise the 
turf slightly. This is repeated 
every four to six inches all 
over the compacted area, and 
then a fairly fine, humous- 
forming dressing, such as peat 
or one of the new peat substi- 
tutes, scattered generously 
over the area together with 
coarse sand or grit anil 
brushed or raked into the loos- 
ened soil. Hand or power-oper- 
ated spfkers will do the work 
more rapidly and, if the lawn is 
really large, hiring a big pow- 
er-operated machines could be 
worthwhile. Some of these 
punch out cores of turf; leaving 
clean holes into which top 
dressings can be brushed. 

Elimination of unwanted 
weeds (and I accept that not 
everyone wants to remove 
everything that is not grass) 
should be left a few weeks lon- 
ger until they have started to 
grow more vigorously and so 
are more sensitive to selective 
lawn herbicides. It is not neces- 
sary. to carry out wholesale 
treatment. It is quite easy to 
spot-treat weeds if there are 
not too many of them, and this 
can save money, though not, as 
a rule, time. I usually use a 
liquid selective lawn herbicide 
applied from a gallon-size 
pneumatic sprayer fitted with 
a lance that reaches easily to 
turfleveL Methods such as this 


INTERNATIONAL PROPERTY 



SOUTH WEST FRANCE-ATLANTIC COAST 

ATLANTIC TERRACE 

AN OCEANSIDE DEVELOPMENT OF LUXURY VILLAS 

PRIVATE CLUB HOUSE • PUTTING GREEN - 
24 HOUR SECURITY • SWIMMING POOL 
• SQUASH AND TENNIS COURTS- 

PRICES from: £140.000 

i CROWN* Contact CROWN RELOCATION 
. = INTERNATIONAL 
~ 24 Market Square, Princes Risborough. 
[5 Bucks HP r7 OAN. 

PELEGE LQcStK Td. : 0844 274274 - Fax : 08444 7958 

-- The New Standard in Luxury - 


IB, 



JUST RELEASED FOR SALE 

An Exclusive Luxury Development of 
•RESIDENCE PRINCIPAL' 
APARTMENTS 

VALTHORENS 

the 1992 Winter Olympic* Resort at die head of Trois VaHees and 
with foil Ski-in, Ski-out fadUdes. 

This one-off development with the local mnnkapalhfi is by Gioupo 
Domex - one of the leading developer* of French Alpine Resort 
pr o p erty - and represent* genuinely 

OUTRAGEOUS 

VALUE 

.Sizes from 4Qrf to 80m 1 
* Prices from £55.000 to £115.000 
with the possibility of a guaranteed rental income scheme. 

Fbr further grfan na tkm, please contact the sole 
U.IC Agent, Mills & Co, The Annexe, The Hades. 
Uptan-Upon-Sevem. WR8 OQP 
Tat 06846 3921/4588. Fax: 06846 4425 



PUERTO 8HBRBY. UOURT !■"»«>■ «“► 
ment wtfli superb views or. 4 »r cJ««anm- 
kids; Spain* urapotit Atumto Coaawt* 
078*093111. 

ehOush property bmuchsm Prov- 
ence - VAR Are you leridnfl * — * 

010 33 94 04 42 37 FdC 010 33 94 044075 

qmuutmTm HUS ep»w*wllrt3di 
toga- la-' M«diul 

ulnw win etaraetar. TeC atil-SH-SH* 


BOCA RATON 
PALM BEACH 

It yen are coockfcrifV «be puiduar of t 
lenry (oUcaoE hi flat ra. pfcoac con- 
tact 

Rodya Realtor 

CfoCoUtKflBufcflf 

- »J N. F«Jera]H«y. 

Boo SUtOA. FtolUi JM32 „ 
407391 9W7 Fax 407TW SS20 (USA) 



CLARKE FARQUHARSON INTERNATIONAL SA 
FRENCH PROPERTIES 

Sotaaad qusly French Estate and Proportion tor sate in tin beautiful S.W. 
F ranee (Dordogne, Lot. Tam & Garonne Areas). Excoflonl centre Of 
communication tor UK. aid Europe. 

* Al properties inspected and ready for occupation. 

* PtIob range from £100.000 starting 

* Purchase can be mode In £ storing. 

* Professional effent service In UK. for conveyancing and purchasing 
requirements through British solictors. 

* Resident British director in Franae for viewing end sales. 

Enquiries Initially id France by telephone, fax or letter. Appointments can be 
made in London or Edfriburgh to meet the resident director from France. 

Clarke Farquhareon International SA 
Tam House. St Beauziei. 821 SO Montague da GUorcy 
Tam et Garonne, France. Tel/Fax 010 33 83 9S 25 28 (British Director) 
in association with Bird Semple Fyto Ireland WS SoBdlora. 
Edinburgh. Glasgow, London. 


□ SWITZERLAND C 3 

Safe to foreigners authorized U 

Lake Geneva & Mountain resorts 

You can own a quaftyk ARAHTMENT/CHALET in: MONTREUX, VI LIARS, 
LES DfABLERETS, LEYSHf, QSTAAD Valley, CRANS-MONTANA, 
VERBIER, etc. from SFr. 20CT000.— crodtt tadtities. 

52, me de MontbriBant - CH-1202 GENEVA 
Tef. 41 .22/734 15 40 - Fax 734 12 2CT 


REVACSJL 


WATERFRONT VILLA 
FOR SALE 

In BEAULIEU SUR MER, FRENCH 
RIVERA, co mp r isi ng five bedrooms 
with baths an suite. Rving room, dning 
room, timed and equipped kitchen, 
pantry, laundry, terraces, lift service. 
SeH-comaJned staff quarters, garage. 
Swimming pool and mature garden 
wkh private access to the beach. 

BEAULIEU IMHOBUJER 
Port de pistance 
COM BEAtIUEU SUM HER 

Tsl (33) 13 01 33 22 Faces B1315S 


FRENCH RIVIERA 


Isms chi 


Cate a’Azur sad my British compssy 
provides • p 


those who seek Ilia Boot pmpertfc* hi (Us 
Mwdtlfal am*. I offer nw U the bat 


CHARLES MACINTOSH FJRXC-S. 
LmuJo* Tab 071 Q914C2 
FaacOTI 493 M5£ 

Tel: 6310 33) S3 09 2] 1 1 




CATHERINE MAMET 
’ in HOULGATE 

A woman’s touch In a 
nattonal development group 


From £ 35.000 

one or two bedroom apfs 
or cottage style houses 
with garden 


Diroctiy from tnc- dc-veicpcr CATHERINE MAMET 

29. a, Union Street. Woodstock. Oxon OX7 1JF 
Tel. : 0993.812171 -Fax ; 0993,813242 


FtoaM send fufl datab of these and other developments in Frtmco to : 


Address;. 
TeL home: 


office : 


<riW 


PROPERTY EXHIBITIONS 
MARCH 1991 
16th MANCHESTER 
Brinenie Hotel 
17th YORK 

Abbey PsrV Hotel 
20th NORTHAMPTON 
The Grand Hotel 
23td EXETER 

Buck a re II Lodge Crest Hotel 
24th BATH 

Hilton Notional Hotel 
27th HEATHROW 

Sherston Heathrow Hotel 
WrdnrMlav*: 12 noon lo 10 p m. 
Weekend*: 10d.ro. lo7 p.m. 

• FOR SALE: FREEHOLD 
EXCLUSIVE DETACHED VILLAS . 
LUXURY FLATS. MAISONETTES. 
SHOPS. OFFICES. LAND 

• FINANCIAL TERMS AVAILABLE 

• DAILY INSPECTION FLIGHTS 
For further Inlorauima. 

Leptos Estates 

ThalmotSng Property Dmvmlcpmr* 

UlOwMlim 

TVt 06 1 • UOWWWSTSI 
Fu DSI-J4IU44 



LOVE L LS 


maun normuNAis s*ce hh 

Guernsey 

Channel t«l»nd« 

We qxcefee In the ale of property to new 
radons In dih low a* Hud and offer 
★Free ■Setting In Guernsey' colour 
brochure and fntiy illusirjced colour 
properly hot tes t 

★Prices ttirt from C K S0.000 
CONTACT US NOW TD DISCUSS 
THE ADVANTAGES OF UVMG IN 
GUERNSEY 

P 0. BOX SO. II SMITH STREET. 

ST PFTER PORT. G1IERMSET 
Tat 0481 722830 FsocOUJI 713404. 


SOUTH OF FRANCE - 

Tom-re ties - S/Lonp 

Nice Airport, 30 urns. Exceptional 
provcacal Sytle residence super 
oondrooe. Mod Co safaris. 
Q o ma eam, Uscfam* Fbuiuuc pogai qQ. 
Sumnmg views Coio if Aide. Labour 
saving <i»etg n roansc gpwtw ia T fww 
ahnoad sees. Fully stodted borders. 
Qtia durati on 3 ndm village. NobbbsI 
swibwdi Sound investment. 

Tel: (010 23) 93 241998 


COTE PAZURVence To lec New ? MC woB- 
fumWM vlira Garden. Pool, tram £400 
Dor week D1IMMM8 SO 90. 


SALES a MARKETMO Professional seaka. 
European Devolaper/Reson Owner wish- 
ing to expand Into lucrative USA. mar* 
beta Call 07W3G1-7U0 


/ 

PRINCIPALITY OF v 

MONACO 

VfiJ-EFRANCHE 

LUXURY S ROOM APARTMENT 

Re sale on the fop level ol ■ modem 
mUmU buBdkig: aas sou * nor <22S 
SO M) compo s ed of double Bring room 
wtlti fire place. fuDy equipped kkctieo a 

badtooms. 4 bathrooms, security 
tacHas. tartflsd room end 
UNIQUE VEW OF THE "CAPE 
FERRAT- AND THE BAY OF 
VULEFRANCHE 

For further details please contact 
the Exclusive Agent: 

A.G.E.D.I. 

Efll Residential 
7 el 9, Boulevard das UouUns 
MC 98000 MONACO 
. TfeL(33)9&5a£&JJa 

V Fax (33) 9X50.19^12 > 


COTE D'AZUR 

CAP FERRAT water-front property 
to be renovated, for sale flat-land 
9000 sqm, panoramic view 

CAP FERRAT FOR RENT 
FV ynmnring m prop e rty with paric, 
6 bedrooms, tennis comt, 
swimming pod, caretaker’s lodge 

MONTE CARLO FOR RENT 
Has 600 ■qm.5bc rir oca m water front, 
swimming pooL 

NEAR MONTE CARLO FOR 
SALE flat 170 sqm, private beach 
private port. 

InformatlM J. FRANCONERI 
TeL (FRANCE) XL93.0L23J7. 
But: 33.93.01_13.71_ 


I VILLARS SWISS ALPS F 

SKI AND SUMMER RESOKT fe 
70 Bhnites from Geneva airport. 

A chore al dtaiqguisbed freehold thaka 
a c anmcws in prone possums, on out exdusvei 
private paisDoaaine de h a fa t dencr , 
or in the villip? mate 
Direct sale from tbe developer 
Attractive law intaen Swiss, fanner 
Contact: David de Lera, 

15 Hartswood Road London W12 9NE 

Tel: OBI-749 2188 Fax 081-748 0339 



are essential to create a 
meadow lawn in which wild- 
flowers are as essentia] part, 
but selected wildfiowers, not 
necessarily everything that 
nature is prepared to supply. 

Two critical things to decide 
are the height and frequency of 
cutting. Those who have lawns 
for games such as bowls or 
puttinghave little choice. For a 
few weeks, until play starts, 
they can enjoy the unaccus- 
tomed liberty of three-quarters 
of an inch of growth, but later 
on it will be half that or even 
less. That puts the grass under 



great stress, for it has so little 
leaf area to manufacture the 
food that is essential to keep it 
in good health. It is particu- 
larly difficult for the lawn in 
dry weather, when generous 
watering will be essential, but 
do not try to get out of the 
difficulty with extra feeding. 
Without leaves to make use of 
the food, it will do more harm 
than good. 

Many lawns are cut far more 
closely than is necessary, if 
they are required solely for 
appearance. The Broad walk in 
the Royal Horticultural Soci- 


ety’s garden at Wisley the wide 
grass strip that separates the 
long flower borders leading to 
Battleston Hill and the trial 
ground, is left with 1% inches 
of growth all summer to cope 
with the wear it has to take. If 
you had asked me to guess, I 
would have said l inch, for it 
looks very tidy, but, even with 
IK inches to sustain it, there 
are bare patches by tbe end of 
the summer. Certainly, no 
lawn required solely for deco- 
ration need ever be cut below 
% inch and most could be 
allowed 1 inch. That is ideal for 
rotary mowers of all kinds, 
from small hand -pushed 
machines to big ride-ons, and it 
also suits cylinder mowers, 
provided they do not have too 
many blades, which are only 
required for close mowing and 
clog if used on long grass. 

Turf to form new lawns or 
patch old ones can be laid in 
March, unless soil conditions 
are bad, either frozen or water- 
logged. Much turf is still cut 
from meadows or building sites 
in the old-fashioned way about 
IV 2 inches thick, but profes- 
sionals use turf grown from a 
selected seed mixture to suit 
the purpose for which it is to 
be used and cut more thinly 
for lightness in transport. 

It is unwise to sow grass 
seed until April, except in the 
mildest parts of the UK, since 
soil temperatures will be too 
low to ensure rapid germina- 
tion and grass seed lying about 
ungerminated is at risk to 
birds and other enemies. How 
long either turfing or seeding 
can continue depends to a con- 
siderable degree on watering. 
Drought is the main enemy 
after May. 


INTERNATIONAL PROPERTY 


ORLANDO 

FLORIDA 


The World's #1 
Vacation Destination 

Nrar WALT DISNEY WORLD Resort 
Complox and Cypress Gardena. 
Luxury Resort Laketront 
Condominium Homes. 2 A 3 BR. 
From $82,900. 24 hr security. 

Superb amenities On-site property a 
rental rognL Excellent Financing. For 
the Utfmate vacation home or a home 
for fife, call 813-324 2840, reverse 
[charges 


SPAIN - SALE - EXCHANGE 

Thoughtfully renovated vBa near 
Malaga overlooking (psenbett, 3 
double bade, 2 baths, large sitting- 
separate (fining-room, study, garage, 
terraces, fruit trees, avocados, 2 
weBs, st ream, reservoir, phone, all 
amenities. £1434)00 or exchange 
with cash adjustnent, 3 bed 
bungakm fci quiet area eoreh of 
London, west about Winchester, 
east about Tunbridge Weis, also 
Wth, Somerset 

Phone (010 34) S2 451.670 



NORTMERM PORTUGAL. C mnmf ctal vino- 
yard In Oao wine orowtng are* with sub- 
AantJnl rnodamhMd tarm tmusa. wtnery, 
manager's house, swimming pod. (arm 
buildings, pins woods In spvooculsi satnh 
lading AIM. Private sale at £300000. Tel: 
London 071-821-8711 Fax: 071-030-0404. 


ALGARVE - PRJUr PROPERTIES ovaftoaUng 
the Atlantic Ocean. Colour brochure S 
inspection MgM deta ils fronv Dunes 
Ooumtas. mt-235 0722. 


J. GOOD S PARTNER ALL PROPERTY 
TYPES Normandy, Pleardto, Grenoble. 
Contact 1, The Broadway. WOOdhall Spa, 
Uncs. Tet OSES 53747. Fate OEM 63974 


LES SABLES 
D'OLONNE 


GOLF DE LA. 
PIERRE LEVEE 

*1 drtatecd NReioa II hair coltac 


vOBSxessz 


jmlfM 

lllrrrMnni I nring Inrnmr ii m i— w i I 
■cter) pragma -write er 
<04 a 


0502 5S9I7I 

FicecJi Country Cottages (Sales) Ltd 
“ toose. Marina, 
Lowestoft. 

NR32 IPX. 


o 


ALPS. Portae Du So loll. Ralne etc. Apts from 
180000 r 4 chalets, skiing 4 summer. Also 
2 large chalets Voitolra 4 Lee Arcs, beauti- 
ful condltkin. Ideal business ventured. Tot 
0787-247483/347344. 

GldtMWY - Conte Id live where the quality . 
ol Ufa otUI counts 4 residential entry te 
simple. Price range commencing C27S£00. 
Fidl property pack from Martel Moldas A 
La PWtoy Ltd. 3D High 8 l Tel: 0481-713 463 
or Ftuc 0481-m 838. 

LA KAMGA CLUB. Luxury dutch ad vlUa tor 
•ale. Furnished Superb views. Free golf. - 
Bargain price £89,000. Details; 0202 
293839. 

COTE D'AZUR Old atone OUve MUI. 5 bedrm. 
Pool FI 1 J8 6 J 00. can France KW57-2B-52 

MAHHELLA. Reaata Specialists lor villas, 
apartments, townhouees. East/West of 
Marbella, beech, pod hlllskta etc. Estates 
International 07KM4-782B. 

PORTUGAL . EASTERN ALOARVE 3 vIHaa . 
wtth poola plus 3 buBOIng plots In 7 acres . 
approx. Scanlc vtewa at sea & mountable. 
Price G475JXKL Phono 010451-88-793830. 

ILLETA8 - MAJORCA. 2 bed. 2 bath garden 
apart, mins trom Puerto Portals marina, 
Anatonge Club. Bendmai Golf complex. ■ 
Swim, pool, BmuWuI Vtewa. 23 mlBten pta 
(approx C13OJ00 00.) ALSO FORMULA 242 
LS POWERBOAT, only 25 lev use. Berth 
avail, el Puerto Portals. 5JJ million pta 
(approx C32JUO.OO) Tel: 063786 307. 

GREECE. Large tangs ot properties tor sole. 
Beat locations IncL Crete. A.P. BusheU S 
Co. 0546-500370. 

TUSCANY - LARGE, BEAUTIFUL property for 
sals. Situated on tap m a hlfl between 
Casteilina and Redds In Chianti. Fully * 
restored except tor interior decoration and ' 
some fltflnga. Permiaalon already granted 
lor swimming pool. 650,000.000 Lire 
approx. C32S.OOO. Tuscans Lid Tel: . 
071-738.7833 Fax; OTI-73MU7. 

COSTA DEL SOU Bank toracfcwura: 2 Bed- ' 
room. 2 Bathroom apartment. Fully Tur- 
niahod. South lacing. Merkel value 
080,00a Now C4tLS0a For tun Itedna. ring 
London Spanish Flo 071 431 3151 

EASTER M MAJORCA? Seeflnvest In ditto' 
spacJoua 2 bad apartment in prestige 
development. GotL pool, pardons, tennis, 
garage. 30 mins wow of airport. Brochure - 
before you go. 0225 442835. 

CYPRUS PROPERTY EXHIBITION Ol AcrOpte . 
□has Homed lOam-Gpm Wed. 13 March -- . 
South Lodge Hotel Qieiraalord. SaL 18. , 
March - George Hotel Blshop'o StordonJ. 
Sun. 17 March - Lake Holiday Hotel. 8L 
Alpena. Dkmo Properties Boh 381 PSphM 
TeL (08) 241601. Fax. (06) 234717. 

La PtagneJCeurcbave/ Skiing i Summer. 
From Alpine vtHaga resort. New & old ' 
properties. 0787-247344. 


COUNTRY PROPERTY 


CORNWALL TAX SHELTER 

For Capital Gains Tax Roll Over Relief 

Holiday Homes with foil Management Services are being 
constructed and sold by a leading Vest Country Holiday and 
Construction Company. These new purpose buili 2, 3 and 4 
bedroom villas are on Managed Leisure Villages with many 
facilities. The villages themselves are strategically positioned to be 
effective players in tbe flourishing, quality UK Holiday Market. 

PRICES - fully furnished 


£39.000 to £75,000 


Full brochure pack and/or video from: 

Domaine Leisure Ltd, Doraaine House, Gulval, Penzance, 

Cornwall TR20 SYN Tet .0736 60260 or Fax: 0736 51219 


INTERNATIONAL TO LET 


ALGARVE 

Ex c eptional well equipped and delightful villa. 
Sleeps up to 10, 5 double bedrooms and 5 bathrooms. 
PooL Maid. 15 minutes from Faro Airport 
In hilb overlooking coastline. 

Colt tennis and beaches 20/25 minutes away. 
Telephone: 0277 374442. 


For SALE or RENTAL 

marvellous real estate In Monte* 
Carlo, perfect tor bank head office, 
ah. 290m 1 In Rue Grimaldi 

Apply to cNfftt 24-145.034 
Publiritas SA 
*830 CNssss (SwftHrisnd) 
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KINGSTON BOOLL - 
SURREY 

Hvtk Park Corner 9 miLes- 

A substantial tnm of the 



v ip £' - ... 
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FOR A LONDON . 
FAMILY HOME, IT’S THE 
SAFEST OPTION. 


A safe investment. And a secure environment for you and 

your funny. 


That’s Clifton Gate. 


3 and 4 bedroom townhouses, featuring every last luxury, 
from designer kitchens to three car garages. 



The private gated entrance has a concierge, and there's 
video security. 




With a prime location in the heart of Chelsea, Clifton Gate 
to be the safest option. 


Prices from £465,000. 
071-351 7727 
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SALES OFFICE OPEN 
WEEKDAYS: 10am - 6pm 
SATURDAY: 11am - 5.00pm 
SUNDAY: I.OOptn - 5.00pra 


C L 



BOLLYWOOD ROAD- CntiSB* 


HAMBLEDEN VALLEY 

Henley 54 nrila, Mariow 6 miles, London 39 mflw. 
Aa cooceOeiit, qndoni country kiwe In an area «rf 
OutitwHng Natural Bcwatj. 

3 reception rooms. 5 bedrooms (incfuding wing], 2 « 
rooms. Balconies. Cellarage. Garaging. Paddocks, Si 
Vineyard. Formal gardens with pooL 
About Oioos. 

£535,000 

Hcoley-on-Thmoes Office. Tel: (0491) 572215. 

Joint Agcnds Sneflb. Tali (0491) 579990 


Stabling. 


CORNWALL - ST JUST-IN-ROSELAND 
SL Mawea4 mfles, Newquay Airport 34 minutes. 
An attract ! re b oo se in a sp ectac ular and unspoin i 
ondoofelsg tbe F«1 Eatamy. 

3 reception rooms. 5 bedrooms, J bathroom*. 

3 bedroomed cottage. Private slipway. 2 Beaches. 
Consent to extend md tiding indoor pooL 
About 24 Vi acres. 

£550.000 

Head Office. Tel: 071-493 8222 


♦ CARPETS 

♦ CURTAINS 

♦ LIGHT FITTINGS 

♦ PART EXCHANGE 











The new Burnet Blue Riband 
package could offer you most of 
the above benefits, without costing 
you a penny more. 

And j number of our homes even 


«f~T r rfS J A 10% MORGAGE ♦ 
JUNgM SUBSIDY UNTIL 
SF JANUARY 1993 

JP FULLY DECORATED ♦ 

j£5b^ KITCHEN APPLIANCES ♦ 

include the latest fully fitted 
kitchens, security system and a 
luxury en suite bathroom. So if you 
want to buy more, without paying extra, 
visit the Barra ct development this weekend. 


SURREY - WEYBREDGE 

London 20 miles. Guildford 10 miles, Heathrow and 

Galvkk Airports 30 mimites. 

A J»ih Ceattny brmboase, recently restored and bow 
providing bmrtew accommod ati o n . 

5 reception rooms, 5 bed r oom s . 2 bathrooms (1 suite). 
About ’A acre. 

MM00 

Esher Office. Tel: (0372) 468411 


REIDS GARDENS - MADEIRA 
An dtgaoi scheme of 6 cnltmhra booMS and 37 ^oetoos 
opertaMM* in (be groaiftda of Fandul’s world (amotH 
Raids HoteL 

Designed to reflect the old Madeiran ucbftecture whilst 
Incorporating konuyametritfes. Reids Gardens offers 
spectacular news towards Fcnchiil bay. 

Bctwcoo £93,000 and £345,000. 

Bamptoas brternatlonaL Tel: 071-495 8333 



Poolmans/Needleman Street, 
SURREY QUAYS SE16. 
071-237 0191 
l and2 bed apartments 
and 3 bed houses from £85,000 


SjLt, office open 7 d*y» * meek from l-tfm on Monday, and IIial 6 |)aTicdq-SuBila| 



Head Office: 6 Arlington Street, SL James’s, London SW1A 1RB. 
International Enquiries: Facsimile: 071-491 3541 


CuYinrwhinHT Baron 'Blue Riband" Home 
nou uvd wr will aibudoe yuw naiMe rale 
down io Jim 10% on ilir lint £40.000 until 
January 1993. THEBE'S NO CATCH NO 
DETERRED PAYMENTS The con dt At 
•uhudr b ahxxbedhy Boron. 


'BLUE 'RIBAND 

^ rmjrviirn — 


Wo will madder buytnc our proenc bane sr s 

fur [otce. booed on on tade p e ndrm nhnrien. 


£2f Hamptons Residential; Offices in England and Scotland. The Channel Islands and Hong Kong, with awocfaira in Europe and The USA. 


unoui wuca or m mm awanrri 
SUPREME MUBRMIIDMmr 


Rxsmx Eon leodan Unified, VotW Home. 
ISO High Sm«, Strarfoed. London E15WE 
ToMhmOBI-SIP D37 (24 hi ocnioe) 


The 'Bbc Riband packer I* nailable ca 
■decied pnpcraa rad applies m new 
teoemed pno male beta* 25th Mrair WW 
end lepdh ,pl~~ f by lltt March 1991-Ycur 
borne U at rafc If yuodoa'r beep up lepo^eenn 
oa ■ mortgage or «bex lorn waned an t* 
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Knight Frank 
IZ & Rutley 

International 




by Hampton Court 
by the river 


A mere few hundred yards from 
Hampton Court Palace is Queens Reach. 
An exclusive development of seventy five 
beautiful period style apartments nest- 
ling by the serene River Mole. 

The spacious apartments, most of 
which have superb river views are 
designed Tor easy living. They are 
impeccably finished with meticulous 
attention to detail. Features include 
mahogany double glazed windows; fitted 


kitchen; elegant fireplace; en suite bath- 
room; independent gas central heating; 
passenger lifts; porterage; video entry 
phones; quality carpets throughout; and 
ample parking with garaging. 

Prices range from £99,500 for the 
one bedroom apartments, to £285,000 for 
the truly magnificent penthouses. 

Queens Reach is a rare opportunity 
to live in style in an idyllic setting. For 
viewing contact Quinton Scott. 
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Burley on the Hill 
Leicestershire 

Oakham 2 miles. London 98 miles. 

A magnificent Grade I listed Palladian mansion 

Outstanding views over Rutland Water. About 80,000 sq.ft, floor space, 2 annexes. 
Converted stable block and coach house. Parkland. Terraced gardens. 7 bedroom house. 2 cottages. 


350 acres of wood land . 350 acres of farm land. Suitable for an umber of poten tial uses i ncl u ding hotel 
and leisure complex, company or training headquarters. 


About 750 acres 


(AJKM/1055061 


London 071-629 8171 
20 Hanover Square London W1R 0AH 



A 


QUINTON 

SCOTT 


081 -946 9600/7700 


RH & KW GLUTTON 


BAST SUSSEX — BOARS HEAD 
ftutbrldge Wells 5 mile* (Charing Cross 45 mim) Citwborangh 3 miles 



A chanaing country house of character 
In soperb raraf setting with panoramic views 
3 Reception Rooms, StodiaT lay room, Kitchen/Bnskbst Room, 
Cloakroom, Further Domestic Offices, Extensive Cellarage. 
Principal Bedroom Suite, 6 Further Bedrooms, 

2 Further Bathrooms. Separate W.C. 

Garaging. Hard Tfcrmls Court. 

Garden and Growls extending to 2.4*1 Acres 
Jhinl Agents: ^erton Ltd, Tel: 07 1 403 067B 


CHtk.'birtiE.UtCBreiUD 

uoitetiaiow 


( 0342)410122 
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GOWEN 

HOMES 



THE LAYS 
BECKINGTON 
NEAR BATH 



NHn-Spn. 


Stmigagmas: 


Chamrad &jrveyora 
t Edgar MJ i i q i . faorf Sbaav I 





DEVON 

Tavtstoch 7 miles, Okehampton 10 miles. Exeter 33 miles. 

An exoe ptf oaal mM m mM mI, eftl wIh iMl wd sporting estate 
hi a apeetaeotar setUogt 

Grade I manor house with 4 main reception rooms, 6 principal 
bedrooms. 4 farmhouses. MID house. 3 cottages. 4 ranges of 
traditional and modem farmbuikUngs. Organic arable and stock 
farm. Mature woodland. 1,660 yards fishing on the River Lyd. 
Potential for excellent shoot. 

About 955 acres. 


STRUT i & 


Joint 

Sole Agents: 


13 Hm Street 
D — fca l ey town 
Londea W1X SDL 
Tel: 071-629 7282 
Fax: 07X439 1657 


fought Frank 

28 &Rufcy 

20 Hanover Square 
Londea 
WOROAH 
Teh 071-629 S±7± 
Fm: 071-409 7819 




Close to Murylehone Higfi Street 


Marylebone Street 
London W 1 



One and Two Bedroom 
Apartments available on long 
leases. Prices from £134,5 00 


r L|jl 

wall 


Elliott 

<VmA Loo** W1H9DE 

ounoi hz.onmsxit 

Boyton Ec.se 


Sarqaai V^wa ( Aadtaanm 

071 323 3007 


TO ADVERTISE 
LONDON PROPERTIES 
SALES AND RENTALS 


Contact Emma Stevenson on> 
Tel: 071-873 4896/ Fax: 071-873 3098 


W4 

Available 

Immediately 


Qukf ground floor monooflic 
ccwvcMcdi OiHwicfc park Tube. M23. 
Shop*. 3 larp; roocna, luxury kbritca. 

(anh/ihowcr. Pado. GCft Low 
owgo u«l Imaflcvtam ibrtVghOM- 
Ptrfoci Pfed a Terre 
EMJOOO 

Day Tet 081-785 2929 
Eve Tel: 081-995 8421 
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sr xames-b sauuK oan supmo a t*dr 
room apt. wW! *1“ ova r Pafl MaX and Bt 
janMA-a Square. Lorga fa c o pUgn * 2.baB»- 
reatm. dotknnn. Lift a jaar taaaa. 
£400000. TeO£ A Shaw « Parti*. 071 WO 
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Luxury Flats for said oVer 75% spld. A high dara_ ; . . -• 
development offering one' and two bedroomed flats ' 
SUBSTANTIALLY REDUCED In. asking poce- Situatcd . 
close to The Houses o f FarHament »id within .the division - 
bell area. Prices of ' I wd 2 Bedroomed Fh^ ibedw^ .bwweeii 

£ 140,000 &. £i65jooo. : T. ; 

CAR PARKING SPACES AVAILABLE •. ? ' 

EXCELLENT VALUE IN 
10 Abbty'Oicbhi.StKec : - . T.‘ 

5, 7 &u9 Old'Pye Street, SWi.;. " li - l 




GLUTTONS 


DVjtti r?TiVi g I«. .BBilU 


fare crescent, regents PARK, W1 


Jamas Nash in 1812, the block am&dnes tl» ele9UH» of ffils unique Begem? 

- - Facade vriih the praatkaBy of modem buhtOats, . 
IMPRESSIVE COMMON PARTS :24 HOUR SECURITY : 2BI6H SPEgD 
LIFTS : C^TB^HEATEW ft CONSTANT HOT WASEE rACCESS TO . 
GARDENS :GAIIAM BY SEPARATE NEGOTlAITOff - 

LEASES: A YEARS V“ ^'PRICES FBW^£75,«» ‘ ‘y ‘ 




In a buyer 's market 
who needs someone 
to hold their hand? 


Any serious buyer of a Central London house or flat. 

This is because buyers today need advice to choose a genuine 
"good buy" from the bewildering mass of unsold properties. 

They also need our inside knowledge to uncover fresh 
properties which are often not openly marketed. 

We drive a hard bargain on your behalf and are the most 
respected company in our field. 

This is why we axe die exclusive property buying service for 
SOTHEBY'S 


PROPERTY 

VISION 


15 CLEVELAND SQUARE LONDON W2 6DG 
FAX 071-724 8634 TELEPHONE 071-723 6578 


We're in business for the buyer. 


IDEAL LETTING INVESTMENT 

Furnished 4-Bedroom Houses 


Asanall number of fully famished properties are now available iit this 
architectural^ unique development alongside the picturesque 
Albion ChanneL 


From £ 159,995 



^ 1 r T 1 J 1 1 'l l : f i l ~T i 4 1 f ^ 1 i '7 '-I * ' * 'i * > 


ROTHEflHITHESEIB 
Sales office: 071-232 0520 
LoveS Urban Renewal MBUi, 

Lovell Urban Renewal Limited, LoveU House, 616 Chiswick High Road, 
London W4 6RX Tet 081-994 9890. Fax: 081-094 7728. 

Price caned at time of going to press. 
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A perfect day s§g§li 
in Zermatt '?!9Xf 


TRAVEL 


A S IF in a dream, the three of us 

powder-field 
and hurtled down like snow- 
starved demons — turn after 
^hUarating turn. The sky was brochure- 
blue. The Matterhorn loomed large 
We were alone on Trfflji, Zermatt's most 

rnflileng m g r an 

We swirled and swathed our way 
through almost perfect powder. “This is 
incredible, said Andrew Dunn, my skiing 
companion. And when the boss of a ski 
company tells you this is possibly the best 
day s skiing he can remember, you know 
that something special has just happened. 

TO catch Zermatt with superb snow and 
exceflent weather is a great privilege and 
Trifm, in good conditions, is the kind of 
run for . which you would travel all the 
way to Zermatt just to ski it for a morning 
— and th e n return home gratefully. 

Normally, in mid-season, it is packed 
with moguls, and if you are lucky you 
might catch same powder on the edges. 
The day we were there it was one huge 
powder field and the long drag-lift to 
the top — like a ghostly and abandoned 
escalator — seemed a personal stairway to 
heaven. 

The powder does not stop at the bottom 
of Triftji. Should you cut across «nH down 
to the Gant cable car, perhaps to reach 
Adlers, one of Zermatt's best gourmet 
mountain restaurants, there are several 
more sections of delicious powder. In fact, 
our morning on Triftji and the subsequent 
descent to Gant was every bit as good as a 
morning's helicopter skiing - and vastly 
cheaper. 

The skiing from the Stockholm area 
across to Gomergrat and beyond to the 
dramatic Klein Matterhorn among the 
sunniest and the best in Zermatt From 
the top of the Klein Matterhorn cable-car 
- Europe’s highest - you get a unique 
profile of the Breithom (13,660 feet), one of 
the half-dozen or so majestic peaks that 
stand shoulder to shoulder on the Swiss- 
Italian border across the desolately beauti- 
ful Gomergletscher. 

Normally you only view them head-on. 


Arnold Wilson finds superb snow 
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but from here you get a close-up of the 
king-sized dollop of snow perched on its 
peak which makes it look like an unstable 
cream-puff. The magnificent Monte Rosa 
- at 15,200ft the tallest of Zermatt’s clas- 
sic peaks - wallows in whiteness, the 
Matterhorn had never looked more stun- 
ning. 

Wisely, Zermatt had taken major pre- 
cautions to combat the possibility of yet 
another grim start to the season - 
although fortunately the resort's fears 
were not realised. The resort has installed 
more than 125 snow-guns, for Zermatt has 
moved towards the American concept of 
a rtificial snow-making: using it to help put 
down a base even in a good year rather 
than seeing it merely as an emergency 
provider during a bad one. 

Just about everything was open - and 
in Zermatt that means an awftd lot of 
skiing Every area has its moderately easy 
way down. On the Sunnegga-Blauherd- 
Gomergrat side, much of the skiing is 
easy, wide-open and (weather permitting) 
sunny. Trockener Steg and the Theodul- 
gletscber are easy but sometimes bitterly 
cold. 

The Schwarzsee area, closest to the base 
of the Matterhorn (14£88ft) has a delight- 
ful scenic route, the Welsse Perle, as a 
quite challenging but manageable alterna- 
tive to the temptingly adventurous but 
tough AroteRL It is fun to try both. Some- 
times an obsessive hunger for black runs 
can stem- you away from gentler pleasures. 
It may not be as exhilarating as Triftji, but 
there is something very satisfying about 
cruising down the Weisse Perle - with the 
occasional roller-coaster swathe through 
the trees - as dusk begins to throw shad- 
ows across the valley- As you pass the tiny 
hamlet of Zmutt, one or two lights begin 
to twinkle welcomingly in Zermatt itself. 

Before you finish for the day, there is 
one more important appointment to keep. 
Zermatt is famous for its mountain restau- 
rants and huts, and one of its great tradi- 
tions is that skiers winding their way 
home drop Into one of the myriad nahins 
built by the side of the piste, or perhaps 



A route to 
fresh peaks 

Martin Wolf takes up a skiing challenge 


Zermatt intoxicating skiing and some most illustrious bars 


half-hidden in the forest, for something 
hot and alcoholic. 

After skiing Triftji in such sublime con- 
ditions, some sort of celebratory drink 1s 
virtually compulsory and later, after a hot 
bath, you can continue celebrating tbe 
intoxicating skiing at some of tbe most 
Illustrious bars in the Alps without any 
fears of intoxicated driving. 

Cars are banned in Zermatt, so you can 


either stagger back unaided on foot from 
elegant five-star haunts in Mont Cervin or 
the more convivial Elsie’s Bar (good for 
oysters and snails). If that does not suit 
than take a ride in one of the electric tavia 
that buzz about everywhere in Zermatt 
■ Arnold Wilson’s visit to Zermatt teas 
arranged by Ski Scott Dunn. Tel: 
081-767-02Q2. One week (half-board) in law 
season costs about £ 400; high season: £800. 


S O THERE I was. once more on the 
Col des Humans above La Grave in 
the French Alps, for tbe last run of 
the week. In front of me was the 
more difficult of the two unpisted runs 
down les VaUons de la Meije, running 
from 34D0 metres down to 1.450m. Behind 
me were six days of teaching designed to 
turn me from a cautious intermediate into 
a fluent skier of the trackless wastes. Not 
that this run was precisely trackless, but 
for someone used to carefully manicured 
pistes, it seemed both wild and forbidding. 

Over the next hour our skis flew over 
breakable crust, soft snow and hard pack. 
We four followed our leader through gul- 
lies, under the glacier, between rocks and 
trees and over hillocks. Yet none of it 
seemed particularly difficult At the end, I 
felt not merely that I had skied a challeng- 
ing run but that 1 had skied a real moun- 
tain, not something meticulously moulded 
into convenient shapes for hordes of 
casual skiers. 

It was a fitting end to a week with 
Richard Johnson’s Ski Challenge. 1 began 
as someone who had skied perhaps 20 
times over 25 years, but had achieved no 
higher standard than that of a competent 
intermediate. 

During my latest effort at skiing - Val 
Thorens, New Year 1990 - I had suc- 
ceeded in diving over unseen rocks twice 
in the first two days and retired hurt for 
the rest of the week. It was with trepida- 
tion, therefore, that I had stood in Serre 
Chevalier - an unfit middle-aged editorial 
writer - six days before that final run 
It would be idle to pretend that there 
bad not been moments of trepidation, 
fatigue and incompetence in the interven- 
ing days. But Richard Johnson, holder of a 
British Association of Ski Instructors qual- 
ification for some 15 years, was deter- 
mined to teach - and teach he did. 

He had his small group of six skiers 
skiing into the merciless eye of his video 
camera, hopping and walking round cor- 
ners, doing step turns and - one way or 
another - having their skiing taken apart 
and put back together. All this was done 
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% WHILE IT is washed by the 
English Channel on two sides 
and infiltrated by the fingers 
of Poole harbour on a third, 
Purbeck is still firmly 
attached to the underside of 
En gland and is only an island 
in the imagination. To reach 
thiscorner of Dorset there 
is no need to cross water, no 
bridge nor ferry to take; 
indeed, without the broad red 
line drawn on the map by 
Dorset Tourism, it is not 
immediately obvious when r :• 
yon come onto the island. 

like every island, Purbeck 
has its porL At Wardmm the 
river Frame Is navigable front 
Poole harbour right info the 
town until alow road bridge 
prevents further passage. 
Yachts and cruisers can tie 


up at the side of one of the 
town's man hot delightful 
squares where boats were once 
loaded with grain from 
since-converted warehouses. 

On the opposite bank are 
more boats and a riverside 
path leads to the river's 
month. It is easy to see from 
a stroll down here that, like 
all good ports, Wareham 
should be approached by 
water. The Mary Hotel sits 
.above trim lawns which sweep 
-dramatically down tor the 
river's edge. Finding the place 
-from the land fe a. di ff erent 
matter, far it is. todted 
discreetly in the comer of the 
square in front of the church, 

. a fine building with a flab 
weather vane ami the only 
tix-tided lead font in England. 


Merrie England 


Island of the imagination 


South of Wareham is the 
island’s castle at Corfe. On 
a hazy or misty day, and from 
the bill-top vantage of tbe 
nearbyyfllage of Kingston, 
itlodkklikea towered ' 
cathedral. It is, however, a 
genuine ruin, for this National 
Trust pro perty was wrecked 
by Cromwell during the Civil 
War. Huge walls were 
overturned and half the 
gatehouse sent sliding, still 
upright, down the castle 


mound to create the 
astonishing sight of a gateway 
split vertically in the middle 
and at two different levels. 
South of Code again are 

the Matravers, Langton and "" 

Worth. The latter, with its 
village pond and jumble of 
stone-roofed cottages, Is the 
more chocolate box of the two. 
Around both are small 
quarries of Portland 
limestone. This operation Is 
essentially domestic in scale. 


The scattered holes reflect the 
feet that over tiie centuries 
almost every village had its 
little quarry and lime kiln. 

Along the coast to the west 
the sea Itsetfbas carved away 
the cliffs at Lulworth Cove 
and Dordle Door. The former 
can look tired and worn after 
receiving coach-loads of 
summer visitors. It is difficult 
to see why most of them go 
there, for the majority are not 
walkers but seem to stroll 


down the main street and 
jostle where it stops at the 
sea’s edge to glance at the 
rounded fines of the bay, buy 
ice creams and return to their 
buses Via the toilets. There 
is not a lot to do at Lulworth 
Cove nnless you walk or take 
part water sport 
The perfect lines of 
Lulworth are best viewed from 
the air or at least some nearby 
high point, which means 
w alking on the elrffa OT 


climbing tire hiric behind. The 
cliff path is excellent and leads 
west to tbe rock arch of 
Hurdle Door, whose landward 
approach by road has been 
engulfed by caravans. Such 
a walk win also reveal the 
crumpled and folded rocks 
of the cllffa. Pushed in life* 
the nose of a Peke. 

The quieter hamlet of 
Kfinmerldge sits on top of the 
Purbeck Hills, from where the 
views inland overJDqrsefs 
heaths, and seawards across 
the long rounded waves of 
folded chalk, are magnificent. 
Its church is tiny but perfectly 
positioned at the top of the 
village street 

The sound of gunfire 
disturbed my visit; part of the 
constant reminder of the 
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Mercedes unveils heir 
to the king of the road 


market 

rnieone 

hand. 


Stuart Marshall examines the star of the Geneva show 
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N O-ONE actually 
said The King is 
Dead, Long Live 
the- King when 
Mercedes-Benz 
^ presented its New S-Class at 
Geneva this week but it would 
have been seemly and appro- 
priate if they had. 

For the last year, the life of 
the ll-year-old S-Class has 
been drawing peacefully to a 
close. To the end of tts reign as 
king of large and luxurious vol- 
ume produced cans it remined 
active, managing now and 
again to vanquish in combat - 
outsell if you must — such pre- 
tenders to the throne as tbe 
BMW 7-Series.. . ... 

Now the old S-CIass, a 
benchmar k in car-making for 
top people the world over, has 
gone to that great reserved car 
parking space in the sky. 

Its replacement is tbe bright- 
est star at tbe 61st Salon Inter- 
national de l’antomobile that 
opened in Geneva on Thurs- 
.rday. Bigger, heavier, more 
powerful and dearer than the 
old one, it will be produced 
until well into the first decade 
of the 21st century. It is a regal 
vehicle, a worthy successor. to 
the crown. ■ ' • • 

By the end of- its. life in, say,. 
AD 2003, perhaps only heads of 
state, captains of industry and 
senior diplomats will aspire to . 
such cars. Mere board-level 
businessmen may, in the inter- 
ests of energy conservation 
and environmental protection, 

have .to settle for something : fer 
less grand than a Mercedes- 
Benz New frClass saloon. 

Not that the S-Class is envi- 
ronmentally unfriendly. ‘Mer- 
cedes-Benz has daw ite best to- 
i make it the least polluting as - 

f well as the most advanced cap-, 
of its Size. 

Taka its catalytic converter 
system, for example., “tots" 
have to read* a high working 
temperature before thw can 
start cleaning- up the exhaust. 
Mostly, this warm-up lasts for . 


about two minutes and until 
then, the cars are pumping out 
untreated exhaust gases. But 
the quick- heating catalytic sys- 
tem of the 600SEL’s 6-litre, V12, 
48-valve engine is opera t ional 
in half that time. 

Obviously, no car 205 i n c h e s 
(52Xcm) long and weighing 
over two tonnes on the road is 
going to be renowned for final 
economy. But Mercedes-Benz 
says Its electronic engine man- 
agemeut system is the world’s 
best for reducing emissions 
and maximising efficiency. 

As few -environmentally 
damaging chemicals as possi- 
ble go into tbe 

car. All but the smallest mastic 
parts are coded for easy 
recycling. 

Californian burred walnut 
and beech is used inste ad of 
tropical Zebrano wood for inte- 
rior trim and Mercedes-Benz 
says it is looking at replacing 
real wood with synthetic. (I 
always thought the glittering 
grained material around the 
transmission selector was plas- 


tic. Some years ago I caused 
consternation at a Mercedes- 
Benz press conference by ask- 
ing why it used ersatz wood 
trim in its cars at alL Appar- 
ently, Goman customers want 
genuine tree wood, but like It 
to be as shiny as a toffee 
apple). 

The , world's first double- 
glazed side windows will make 
tiie New S-Class interior qui- 
eter than ever. Power-assisted 
closing, first used on Mercedes- 
Benz estate car tailgates sev- 
eral years ago, means S-Class 
doors will never be slammed. 
When the lock’s first stage 
engages, an electric motor 
clamps the door silently shut 

There Is a choice of four 
engines, all multi-valved. They 
are a 3.2 litre, in-line six and 
two V8s of 4.2 and 5-litres 
capacity, already seen in the 
SL sports car, and the 6-litre 
V12. Outputs range from 231 to 
408 horsepower and automatic 
transmission is standard. Top 
speed of the 32 litre 320SE is 
said to be 143 mph (230 kmh). 


The others, though potentially 
even faster, are governed to a 
15 5 mph (250 kmh) maximum. 

My drive to Geneva was a 
sentimental journey in the cur- 
rent model Mercedes-Benz 
300SE. In a few weeks time I 
shall know how big an advance 
the New S-Class is upon this 
charismatic veteran. The car 
goes on sale immediately in 
Germany but will not reach 
Britain with right-hand drive 
until October. For the top VL2 
engined model, a price of 
nearly £80,000 is thought likely. 

Although the big Mercedes 
has stolen the limelight, it is 
by no means the only star at 
the Geneva show. The public is 
getting its first cbance of 
examining the new small/me- 
dium Cltrodn ZX hatchback 
ami MmA lima un veiled its lat- 
est sports coupe, the MX-3. 

There is, according to Mazda, 
a trend away from the “hot 
hatchback". The 2 + 2 seat 
MX-3 is aimed at buyers who 
would have had, say, a Peugeot 
205 or Golf GTi but want some- 



Top of the range: Mercedes Benz New S-Class. High on technology and prestige, it will cost up 


thing that is lively and a bit 
snappier looking than a family- 
type car with wider wheels. 

The MX-3 is being launched 
in continental Europe this 
s umme r and will reach the UK 
in the autumn. The top model 
will have a 1.8 litre, 24-valve V6 
and a 5- speed manual gearbox, 
the lesser one a 1.6 litre 4-cylin- 
der combined with 4-speed 
automatic transmission. It has 
power assisted steering, is 
perky rather than pretty and 
Its only obvious rivals are the 



Snappy Imagm Mazda’s now MX-3 sports coupe Is for hot hatchback owners who fancy a change 


Honda CRX and VW Corrado. 
Mazda Cars (UK) says MX-3 
will be reasonably priced and 
forecasts a big demand. 

The latest Audi 100 is also 
making its first show appear- 
ance at Geneva. Versions with 
2.3 and 7.. ft litre V6 en gines will 
go on sale in Britain in May. 
Two-litre petrol and super- 
economy direct-injection turbo- 
diesel models follow and new 
Avant estate cars win not be 

far hphinri. 

Nearly two years after it was 
shown as a prototype, Audi has 
decided to put the cabriolet - 
based on the 90 - into produc- 
tion. An example is displayed 
at Geneva and mainland Euro- 
pean sales start this year, 
though British buyers will 
have to wait until 1992. 

An original Idea on tbe VW/ 
Audi stand is a sunroof con- 
taining 28 solar panels. When 
the car is parked they generate 
electricity to power the heater/ 
ventilator and prevent the inte- 
rior from becoming oven-like. 

Volkswsagen's long awaited 
VR6 engine makes its debut in 
a super-Passat that is e x pect e d 
to cost over £20,000 when It 
goes on sale in Britain in tbe 
autumn. A narrow angle 2.8 
litre V6, transversely mounted, 
It fits easily into the Passat 
because it Is shorter than an 
in-line 4-cylinder and virtually 
no wider. Multi-valve and die- 
sel versions will follow. 

Encouraged by the success 


of the IK fore, 60 horsepower 
Umwelt (environmental) Golf 
turbo-diesel, VW has installed 
a 15 litre, 72 horsepower ver- 
sion in the Passat Umwelt die- 
sel engines, which are fitted 
with a simple catalyser, have 
such low emissions they under- 
cut the strict German 0.08 
grammes per mile limit for par- 
ticulates and escape that coun- 
try’s vehicle tax. 

Rover’s new 200 and 400 die- 
sel cars have made their debut 
at Geneva. They use tbe same 
PSA Group engines as the 
Citroen BX and Peugeot 405 - 
a turbocharged IE litre or nat- 
urally-aspirated IE litre - 
combined with a Honda 
5-speed gearbox. Prices range 
from £10,690 for a 218SD to 
£14^50 for a 418GSD. All but 
the 218SD have power steering 
as standard. 


F ord is showing its 
lavishly equipped 
and high perform- 
ing Scorpio 24V 
with an engine 
developed by Cosworth Engi- 
neering, of Formula 1 racing 
flame. Also on the stand is a 
Fiesta Calypso that will appeal 
to fresh-air fans. Its very large, 
power operated fabric sunroof 
can be opened and dosed at up 
to 60 mph (96 kmh). The Scor- 
pio 24V goes on sale in April, 
the Fiesta Calypso in June; the 
sunroof will add between £500 
and £600 to the price. 


to £80,000 In Britain. 

Geneva always attracts 
many 4x4 vehicles. They are 
popular with the Swiss, who 
eet a tax benefit if they agree 
to let the army have them in a 
military crisis. Since there has 
not been one in Switzerland for 
centuries, it seems a good way 
of ensuring mobility in winter 
and saving money at the same 
timp- 

Mitsubishi chose Geneva as 
the European launch pad for 
its new Pajero. We call it the 
Shogun in Britain, where for 
years it has been the best sell- 
ing on-off road 4x4 after the 
Land Hover and Range Rover. 
The styling is currier than 
before and interiors are even 
more car-like. A new two-range 
transmission controlled by a 
tingle lever gives the choice of 
rear-wheel only or full-time 
four-wheel drive on hard roads. 
The new Shogun reaches 
Britain in May, V6 petrol or 
4-cylinder turbo-diesel engined 
and in short or long-wheelbase 
versions. 

Vauxhall’s first on-off road 
recreational vehicle, the beefy- 
looking, fat-tyred Frontera, is 
also making its debut. It will 
be made at Luton for world 
markets. Like the Shogun, it 
comes as a 2-door, short wheel- 
base utility or 4-door long 
wheelbase estate car. Engines, 
by General Motors, are a 2-litre 
petrol with catalyser and 2.4 
litre turbo-diesel. Sales will 
begin by the end of the year. 


quite kindly, but in a way tint unde it 
dear how fer one still had to go. 

This business of lessons is a little 
fraught French ski schools are monopolis- 
tic, which is partly why so many British 
skiers remain blocked intermediates. After 
one or two attempts in large groups with 
instructors they do not understand, what- 
ever the instructors' notional claim to flu- 
ency in English, and they prefer to floun- 
der on their own. British instructors such 
as Johnson provide the obvious solution, 
but do so at their peril Being taught how 
to ski in these circumstances is like enter- 
ing a speak-easy during prohibition, with 
every passing ski instructor a local cop. 

Nonetheless, being taught by a compe- 
tent British instructor works for me, espe- 
cially when the group is kept moving 
along. Ski Challenge Is a one-man band. It 
never takes more than eight people and 
the group is taught by Johnson himself. 
The minimum requirement is to be able to 
ski red runs with some fluency. 

Ski Challenge offers more than tuition. 
One stays in a family-owned hotel, the 
Edelweiss, in La Grave, a proper Alpine 
village, not a purpose-built monstrosity. 
By Travelling in Johnson’s Land Rover the 
group can ski in Serre Chevalier, Alpe 
D'Huez, La Grave itself and Les Deux 
Alpes. We skied the first three of these in 
the six days. 

As one might expect, the skiing is var- 
ied. Apart from that last day in La Grave, I 
most enjoyed the long, but manageable, 
black run down the Sarenne Valley at 
Alpe D’Huez. 

At the end of the week I felt I had some 
idea of what I was doing wrong and 
enough confidence to have a go at putting 
it righto Runs that I would have found 
daunting at the beginning began to look 
merely challenging. If that is what you 
want from a skiing holiday, especially 
with a company that cannot pass the buck 
because there Is nobody to pass it to, then 
Ski Challenge is for you. 

■ Ski Challenge is at Milber Cottage, 
Manor Rd, Seer Green. Beaamsfield, Bucks 
HP9 2QU Tel: 0494-670270. 


army’s presence In this part 
of Dorset. Access to the coast 
Is restricted; inland, tanits 
rumble and crash over hnathR. 
The majority of Purbeck 
consists of the low-lying 
valleys of the rivers Frame 
and Piddle (“or Trent,” as my 
map coyly notes.) Here are 
some of Dorset’s heaths at 
their best. Renowned for their 
populations of rare smooth 
mates and sand lizards, they 
are seriously endangered and 
still disappearing. There are 
large blocks of woodland 
which provide suitable habitat 
for a range of species 
including sika deer, whose 
tracks are readily visible 
along the forest rides. 

Michael J Woods 
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If it’s Wednesday it must be jet lag 


T here are ail sorts of 
ways of circling the 
globe. Phileas Fogg used 
everything from camels 
to hot air balloons. Fran- 
cis Drake spent three years sailing 
around in the Golden Hind. Centu- 
ries later Yuri Gagarin did the point- 
to-point in 108 minutes aboard 
Vostack L 

None of them, however, was 
exposed to the kind of jet lag that 
today disorientates travellers criss- 
crossing the time zones. Fogg, Drake 
and Gagarin never woke in the mid- 
dle of the night thinking it was 
noon, nor emptied a hotel mini-bar 
in search of a sleeping draught. 
Some hoteliers say their mini-bars 
are used more in the early hours 
than at any other timi» of day. The 
culprits, they add, are often short- 
stay tourists on world tours. 

These are the so-called globetrot- 
ters: rich holidaymakers who circle 
the planet in the time It takes most 
people to get a suntan. Tour opera- 
tors recommend at least three weeks 
to see the world but, as I found out, 
it is possible to lnhaia a whiff of 
Asia. Australia, French Polynesia 
and North America in just 11 days. 

There is time between flights to fit 
in Patpong, Bangkok’s red-light dis- 
trict; a Singapore shopping mail; a 
beer in Darwin; sea-sickness on the 
Barrier Reef; possum-spotting in 
Queensland; a concert at Sydney’s 
Opera House; diving in Tahiti; and 
the stars' homes in Beverly Hills. 

Passengers considering such a trip 
must enjoy flying. The 24,000-mile 
escapade requires around SO hours 
in the air. 36 airline dishes and con- 
stant time changes. 

I Bangkok is used as the common 
gateway to Asia and tour operators 
say most of their clients are happy 
to skip the Miririlp East »nri Tnifian 
sub-continent. You need to hit the 
ground running to make the most of 
two days and two nights in old Siam, 
although Bangkok cabbies can be 
hard to shake off. The unlnckiest 
travellers are adopted by a driver 
who stalks them at every halt and 
waits with his engine Idling while 
his prey rush around the sights. 

Tourists dizzy with golden temples 
and pagodas are then urged to visit 
Patpong. the red-light district where 
good-time girls charge about £4 for 
bedtime services. The flesh market 
is full of tourists sweating anxiously. 
It may be anticipation or humidity: 
Bangkok is steamy. 

In daylight, many patrons recover- 
ing from Patpong tend to opt out of 
the city for the floating markets at 
Damoeonsaduak, where credit card 
numbers are exchanged for fake 
Gucci watches and handbags. The 


Tim Burt becomes a high-speed tourist, taking just 11 days to see the world 















credit market has squeezed out the 
old Thai trade, and customers travel- 
ling business class now outnumber 
locals travelling cart class. 

With only nine days left and no 
time to lose, high-speed tourists 
glimpse little more than the transit 
lounges of some cities, such as Sing- 
apore and Darwin (northern Austra- 
lia). There is not much to see in the 
malls of Singapore’s Changi airport 
and there is even less on nffer at 
Darwin where a few dead turtles and 
a stuffed crocodile are on display. 

It is a relief to get to Cairns, the 
Queensland town on the edge of the 
Coral sea. But the giddy timetable 
means there is no chance to acclima- 
tise before racing out to the Barrier 
Reef. Day trippers cannot wait for 
ideal weather, and in choppy condi- 
tions the show is ruined by churning 
stomachs. 

Few journeys feel worse than 
lurching back to land in an unsteady 
boat when your mind is begging for 
breakfast, your stomach is rejecting 
lunch and your watch says it is sup- 
per time. 


The Kewarra Beach resort, 20 
milw outside faiww , is 8 gOOd plana 
to recover. The cottage rooms (from 
£85 a night) are sited on Hia hnnlra of 
a tropical lagoon behind an empty 
beach. However, 1 had only one 
morning to enjoy the setting before a 
rapid trek into Atherton table- 
lands, home to one of Australia's few 
rainforests. 

The incentives include the majes- 
tic cathedral fig trees which tower 
above the forest canopy and the 
ai gfiHng of a duckbill platy- 
pus or a tree kangaroo. The table- 
lands come into their own after dark 
when the possums scamper about. 
But the animals do not keep social 
hours and there is no point going to 
bed if you have to catch the dawn 
flight to Sydney. 

Australia's largest city is impos- 
ing. Clapboard suburbs give way to 
skyscrapers as you ride in from the 
airport, and it is easy to get lost in 
the necklace of streets around the 
harbour. But hardened by Asia, most 
globetrotters are undaunted by 
“doing” Sydney in 24 hours. At a 


brisk pace, you can gaze at Darling 
harbour from the monorail (no time 
to girt off), visit the aquarium, pick 
up some opals and snooze through a 
concert at the Opera House. The zoo 
is small and excellent. If you are 
staying on floor 31 of the Regent 
Hotel (A$27DA$400 per night) you do 
not need to visit the Sydney Tower 
for a panoramic view. You can snap 
away with your camera without 
leaving your room. 

From there your viewfinder settles 
on the harbour bridge and below it 
the Rocks, the quayside shopping 
area converted from Victorian tene- 
ments. The area around tire Rods 
was once full of bars serving Sheilas. 
Now it seems full of bars serving 
sushi There are Japanese price tags 
On everything from hark painting s to 
musical koalas. 

The international dat eline is use- 
ful for globetrotters who value every 
day of their trip. Leaving Sydney on 
a Friday evening, for example, you 
arrive in the Sooth Pacific proper cm 
Friday morning and can enjoy the 
day over a gain. 


But Tahiti, the most developed 
island in French Polynesia, does not 
lend itself to 48-hour stop-overs. 
Gaugin, the island’s most famous 
tourist, spent a lifetime getting to 
know it, and Marion Brando — who 
was reluctant to leave after filming 
Mutiny or the Bounty - bought his 
own atoIL 

The archipelago Is a haven for 
long-term holidaymakers; as a 
result, ivory-skinned visitors look 
uncomfortable among the bronzed 
stmbafhera, some of whom use egg 
timers to tell B»m when they are 
done. The beach scenery is attrac- 
tive but the fruit market in Papeete, 
the Tahitian capital, is better. The 
stalls are minflad by fiat ladies wear- 
ing gariandH of sweet smelling flow- 
ers. Some of them, sweating slightly 
in the haat , polish their exotic fruit 
with perspiration from their brows. 

The fruit comes from the family- 
run plantations in the interior whose 
smaflhnldiTig a offer a view of Tahiti 
Without tourism: H par sftly-fn rpishpd 
cottages carpeted with palm leaves; 
exhausted dogs asleep under the 


stairs; and outbuildings brimming 
with produce. 

But tourists rarely see this side of 
life. They restrict themselves to vis- 
iting the Gaugin museum or the 
botanical gardens before returning 
to hotels such as the Beachcomber 
(from £135 per night). One sure way 
of finding the best place to stay in 
places like Tahiti is to follow the air 
crew from the airport. Qantas, UTA 
and Air France all put their crews in 
foe Beachcomber, which has freshly- 
swept beaches and first-class cuisine. 
The airiinna also choose the Beach- 
comber because it Is beside the air- 
port- There is no need for an alarm 
call if you are catching a morning 
flight to LA The jumbo will rattle 
your windows as it arrives. 

Sadly, for most of foe year Los 
Angeles is the only US city served, 
direct from Tahiti, so round-the- 
world trippers invariably spend a 
couple of days in smogland. The 
richest travellers head for Beverly 
HITTr and the Beverly WUshire Hotel 
9255 to *3400 per night excluding 12 
pm cent tax), which describes its 
lobby as “suitable for grand 
entrances". Bored half-way to con- 
cussion by himHwi- eight-hour fH g ht l 
tourists arriving from the South 
Pacific are not given to grand 
entrances and probably don't notice' 
the restored chandelier and polished 
columns. 

The bathrooms, however, ' are 
m»mnrn h k » Paved in -marble, they 
feature a tub big enough for two, a 
separate glass shower, a 13-channel 
TV and a telephone by the lavatory. 
According to the tTwmagwiwwit, foe 
hotel is ^renowned for foe celebrity 
of its guests”. One of the ha H invwna 
was used by Richard Greer and JuUa 
Roberts in Pretty Woman. Sigourney 
Weaver fives there and it remains a 
favourite of Nancy Reagan. 

Guests with an insatiable appetite 
for stardom can book a tour of the 
stars’ homes from the front desk. 
But you may be disappointed. Most 
of the famous residents of Bel Air- 
are dead. Their former homes are 
now owned by non-celebrities who 
are said to be peeved with the tour 
buses crawling past their drivew a y s . 

F!hn h uffs am aim get a taste of 
LA at the Carnegi DeU on Rodeo 
Drive, where the names of the stars 
have been immortalised as 
sandwiches. Merv Griffin, for 
example, is made of «win«t bed and 
pastrami, Rneben with sauerkraut 
and melted Swiss served open on 
pumpernickel'. George Burns 
consists of smoked salmon and 
smoked wbitefish salad on a bagel 
with lettuce, tomato, onion and 
cream riMMit 


How to 
arrange 
your 
journey 

NO gbigl* airline files around 

the globe and world tours 

involve two or more carriers. 

The rooting and restrictions 
offered by Australia’s Qantas 
(London tel: 0345-747767) and 
British Airways (081-897-4000) 
are typical: you may travel 
only in one direction from 
your departure point test may 
Tuniro any number of steps. 
Fares range front £L93fl in 
economy to £3,342 in business 
class to £4*814 first class. 
Inclusive packages can be 


as Pacific Connection 
(0244-829851) and Kuoni 
Travel (0306-740888). Prices 
for the cheapest tour from 
London - 17 nights, stopping 
in LA Hawaii, Bali and 
^ ng a pnn> — start at £1,739. 

Both companies a lso 
arrange tabor-made trips. 
Pacific Connection claims to 
offer the most flexible 

programme of round-foe- world 
trips on the UK market. 


San Francisco, Honolulu, 
Cairns, Sydney , Hang Kong 
iwiil Bangkok, ggjaffl per 
person. “Even the most 
complicated tours and quotes 
will be turned' around within 
48 hours,” it says. 

If yoa want to put together 
your own. world air trip, 
cmmxmies like British 
Airways Leisure Traveller 
have brochures full of hotel 
deals. BA's Stopovers 
p r ogramm e, for Instance, 
features more than 200 hotels 
to 75 cities such as Paris from 

£41 per night, £31 to LA, £38 
- in Sydney, etc. (Brochures: 
0588-461000). 

A few, mostly American, 
agencies arrange world tours 
by Concorde. A typical 
supersonic schedule offered 
by Lorraine Travel of Miami 
Cfi 91-805-642-1001) kmves New 

York for Acapulco, Honolulu, 
Papeete, Christchurch, 

Sydney , Denpasar (Ball), . 
Mombasa, Cape Town, London 
and New York. 

■ Tim Burt's trip was 
arranged by Pacific 
Connection and Recant 

International Hotels 
(071-871-7999). 


HOLIDAYS A TRAVEL 


YACHTS 


YACHTING SINCE 1782 


LANDS END 

Cruising Caribbean 
Winter 1990/91 and now 
For charter exclusively 
through Camper and 
Nicholsons - the world's 
leader in yacht 
brokerage, charter 
and management. 
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The simple, bear necessities 


Sarah Anderson goes trekking in eastern Siberia 


R ecent bear activ- 
ity around lake Bai- 
kal had alarmed our 
Russian hosts into 
giving us whistles and instruc- 
tions to make as much noise as 
possible if we saw one of these 
creatures on our way round 
the lake. As a result, the desire 
to see a bear grew day by day 
among the 16 trekkers in our 
party. 

We had come to lake Baikal, 
in eastern Siberia, as guests of 
the BAM (Baikal- Amur Main- 
line) railway, our aim being to 
walk around its little-fre- 
quented north-western corner. 

Onr trek started from Balkal- 
skoye, an old village and now a 
fishing co-operative, where we 
sat quietly by the roadside, a 
Russian custom before starting 
a journey, and drank vodka 
from leaking paper cups - 
flicking some to the four cor- 
ners of the earth and pouring 
some on the ground as a liba- 
tion to foe god of the lake, 

Bur khart _ 

Lake Baikal is the deepest 
fresh-water lake in the world. 
Roughly foe size of Belgium, it 
is reckoned to contain 20 per 
cent of the world’s fresh water. 
The pollution from pulp- and 
paper-mills and the hydroelec- 
tric plant on the Angara river 
do not yet effect the north- 
western side of the lake, where 
the water is still crystal clear. 

Our Russian guide, Pasha 
Rasputin, led ns through mead- 
ows with clumps of yellow 
potentLLlas to our first camp 
site on the edge of the taiga. 
Taiga, the most extensive of 
the vegetation zones and one of 
the mightiest features on 
earth, consists of virgin conif- 
erous forest. 

The son is poor and often 
swampy and the growing sea- 
son extremely short, but we 
were there in mid-summer and 
could pick at cowberries, blue- 
berries, redcurrants and rasp- 
berries as we started each 
day’s walk through the txaefc- 
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less taiga. Siberian larch domi- 
nate the forest, with an occa- 
sional birch grove; bergenia 
(elephant ear) covers the 
ground. 

The walking was uphill 
through fairly dense finest an 
odd kind of walking' because 
you need to keep your eyes 
down to stop yourself stumb- 
ling ove logs and branches. 
For the nil initiated there is not 
much to see, but you soon 
develop eyes and ears you 

didn 't think you had. Tn addi- 
tion there was Rasputin’s sign 
language and the specialised 
botanical knowledge of one of 
our party. Flocks of nut-crack- 
ers, feeding on pinecanes from 
Russian cedars, flew overhead 
while curlews, etude, harriers, 
black woodpeckers and sea 
eagles were occasionally spot* 


and weevil-filled apples, but we 
were often reduced to bits of 
rice floating in condensed m i lk 
for breakfast, lun c h and sup- 
per. Always there was Aurora 
chocolate. Only once did we 
have delicious fresh trout bar- 
becued on the fire. 

The last day of camping was 
“free.” But Rasputin and some 
of us decided to try and dimh 
an unnamed peak, barely visi- 
ble from the campsite. We set . 
off at 7am and within two 
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After a couple of days’ 
tramping the taiga we emerged 
on to foe lakeshore and had 
our first encounter with the 
shmg lB that surrounds most of 
the lake in a 5-metre band. 
Walking on the shingle for a 
couple of hours is a bit like 
Japanese foot torture, though 
foe few open bite of pasture 
were toll of delphiniums, blue 
flax, gentian, buttercups and 
briar roses. 

The days began to follow a 
pattern of taiga and shingle 
walking in foe morning, a fa. 
sur ely lunch, and then ahiwg to 
and taiga walking in the after- 
noon. Once we bad to cross the 
Korkula river in a bosun’s 
<hair. We often saw bear prints 
on the beach and once even a 
dead bear, but not the eagerly- 
anticipated live one. Often in 
the evening shafts of sun 
would explode through pink- 
tinged clouds: the remoteness 
of the place as we sat round 
foe camp fire and listened to 
foe lapping waves was power- 
ful and elemental. 

The food was erratic. Some- 
times we had tinned omul and 
yaz (local fish), fresh tomatoes 



hours had got to the top of 
what 1 had thought was our 
aim; but the real target a dis- 
tant blur in the clouds, was 
pointed out to me. 

The going got tricky. We 
scrambled down, walking over 
foe top of laterally-growing 
stone pines, before att empti ng 
the <™rih along a ridge to the 
summit. Although 1 had proved 
fit on the fiat shingle, scram- 
bling up slopes of slipping 
shale and scree was a different 
matter for a novice walker like 
zoyself who suffers vertigo. I 
soon dropped behind, although 
a companion and 1 finally 
made the summit (1,783m) at 


5pm and found a cairn built by 
the rest of our group. 

We started our descent by 
walking down a slope covered 
by yellow dwarf rhododen- 
drons. Suddenly my compan- 
ion yelled that he had seen a 
bear. My exhaustion forgotten, 
I ran round a corner and was 
t hrill ed to see a large brown 
bear loping along the road 
ahead. After about 20m it 
, turned into the finest and sped 
through the trees, an extraordi- 
nary feat as this taiga was den- 
ser than any we bad encoun- 
xereoL 

As the light faded, we had to 
make about 10 river crossings. 
When it was completely dark 
we got out our torches and 
m a de slow progress before my 
companion’s torch, with brand 
new b atteries, failed. Then 1 
dropped my torch into a river. 

. Rea l isin g that it was too dan- 
gerous to move - there was no 
moon: it was pitch black - we 
found a relatively fiat piece of 
ground, took off our soaking 
boots and prepared to spend 
tiie night. 

Tim loud roar of the river 
drowned most of the night 
sounds. Even so, I was con- 
vinced that every alight move- 
ment was a bear. There are 
certain times when even the 
thought of a bear is not excit- 
ing. But we survived, and fin- 
ished the remaining two hours 

of our journey at first light We 
were told afterwards that fin- 
gers found in bear faeces were 
the only remains of three for- 
esters who were the last 
known people to have spent 
the n igh t in the finest. 

■ Sarah Anderson's trip was 
organised by Exodus Expedi- 
tions of 9 Weir Rd, London 
SW12 OLT, tel: 081-675-5550. 
Exodus has arranged two 18 - 
day trips to lake Baikal this 
year (10 days trekking) via 
Moscow and Bratsk: depar- 
tures July 14 and August ir 
£1,290. 


BOOK NOW or wait for 
possible discounts latex? That 
is the gamble for UK 
holidaymakers now that the 
Gulf war is over and holiday 
sales have picked up strongly. 
Last Saturday saw many 
travel agents having their 
busiest day of the year - and 
most expect today to be busier. 

Bat the post-war euphoria 
cannot the fart that 
roughly lm people who would 
normally book in the first two 
months of the year decided 
not to do so tids year. 

This puts tour operators 
in a quandary: will these 
people re-book or will they 
decide to forego their trip to 


TRAVEL BUSINESS 


the sun this year? 

Operators have to decide 
very shortly just what demand 
will be this summer and 
confirm charter airiine seats 
and hotel accommodations. 
Already big operators such 
as Thomson, Intasun and 
Falcon have reduced capacity 
In the early summer by about 
20 pa cent. But what about 
later? 

What the operators decide 
to do directly affects when 
holidaymakers should book. 

In spite of the postwar sales 
surge, many in foe travel 


trade are unsure how strong 
the recovery Is. 

This uncertainty was 
mirrored eariier this week by 
foe loading multiple travel 
agents re-launching their 
discount offers: Lmm Poly, 
foe Largest chain, is now 
giving its biggest-ever level 
of discounts: up to £150 off ' 
more expensive holidays and 
£30 off a typical package deaL 

If such moves do not achieve 
the operators* planned sales 
targets, they can be expected 
to cut capacity witidn weeks. 
This, they warn, could lead 


to a shortage of package 
holidays during the peak 
months of July and August. 

As a result, those planning 
to go on holiday are probably 
best advised to book now if 
they want to be certain of 
their first-choice destination. 

But there is an added 
uncertainty this year. 

IT the government calls a 
toe election, many Britons V' 

will probably decide to stay 
at home during the eami w im 
As a result travel companies 
could be left with unsold 

atriine seats that they wifi 

be forced to discount heavily. 

David Churchill 
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T WO OF London’s most 

Sjftjjj® rooms, 

the Grill and its big sister, 
the Restaurant, of Se Con- 
naug nt Hotel, are open even with* 
,? -.??!P7 at * m ’ such has been the 

SSSnwK* * *** ™*ssion 

ii^hKl 331 ^ Grill just four of 
ll tables were occupied. 

MoiHnS^ es k* 1 fehments charge 
hut are they justified 
m doing this during such difficult 
circumstances, delightful though 
both rooms are? 

The Connaught has maintained 
its pole position among London 
hotels partly because of its friendly 
size, partly because of its old world 
aaim and partly because it appeals 
to a wide variety of customers. The 
■tohby ls inviting and comfortable, 
the Grul small and intimate, and 
the Restaurant larger and resplen- 
dent with polished wooden panel- 

"PfjM 

So too with the food. The Con- 
naught’s bead chef is Michel Bour- 
din, Maiire Cuishner de France and 
president of the British branch of 
the A c ad etme CuHnaire. a tradition- 
alist, successor to the great French 
chefs who ruled the kitchens of 
London hotels before 1939, Bourdin 


FOOD & WINE 


What you pay for exclusiveness 


Nicholas Lander is disappointed after dining at The Connaught 


can offer the French c la ssical culi- 
nary repertoire in its entirety and 
also ensure that his food is served 
from copper pans and dishes that 
most chefs only dream about. 

Conversely, many think of the 
Connaught as the place to eat tradi- 
nonal British food. Relatively sim- 
ple dishes such as mixed grill, Irish 
stew or Dover sole, naturally fol- 
lowed by bread and butter pudding 
or rice pudding sit comfortably on 
the large menu next to Petite Mar- 
wtte, Tronfon de Turbot Rati au 
Four, sauce Nemtaise and Blanc de 
Barbue Souffle Tout Arris. Finally, 
as though to herald 1992, when bar- 
riers are supposed to come down all 
over Europe, the whole performance 
is carried out by a predo minan tly 
Italian waiting staff 

Unfor tunately, these intriguing 
constituent parts did not add up to 
an entirely satisfying whole and 
certainly not one that justified a bill 


of £150 at a lunch for two. This 
disappointment may have some- 
thing to do with the Connaught's 
parent company's policy towards 
the recession. 

The Connaught is part of the 
Savoy Group which has, along with 
a number of other top hoteliers, 
decided that it will not lower prices 
to stimulate demand but rather 
broaden Its marketing approach in 
an attempt to fill tables and bed- 
rooms. 

This, I can only assume, is the 
reason why, when the kitchen was 
so obviously under-worked, there 
was nothing extra to make our meal 
memorable. There were no amuses- 
gueules to whet our palates or petits 
fours with the coffee. The bread on 
offer was very disappointing, partic- 
ularly for an hotel which prides 
itself on its breakfast; a sparse offer- 
ing of four small rolls, two brown 
and two white, which the commis 







waiter decided to serve with his 
hands 

One reason my bill was so high 
was that I chose the poached turbot 
with a mousseline sauce (a taoUan- 
daise with stiffly whipped cream). 
Turbot is my favourite Osh but the 
price also Intrigued me - £30.40 for 
a main course? What could be done 
to the fish which would justify a 
price five times higher than its 


wholesale price on the London fish 
m a rtept that morning gwd the same 
price as an entire meal in many a 
worthy French or British restau- 
rant? 

The answer was that it could not 
The fish cooked satisfactorily, its 
sauce was competent, but for me 
the highlight was being shown tbe 
beautiful silver turbotiere in which 
it had been cooked. But there was 
no magic. Other aspects of the meal 
were equally lacklustre. The salad 
that came with a first course of 
very good foie gras and truffles was 
uninspiring to look at and to eat; 
just little mounds of very ordinary 
vegetables, the vinaigrette on offer 
commonplace. The bread and butter 
pudding, although crisp on the top, 
bad just egg custard inside, the rice 
pudding was mushy, while the apri- 
cots 1 was encouraged to have with 
it were watery. 

Nor can one wax lyrical about tbe 


Cookery 

A meal with 




guest appeal 




T HE FRIDAY night menu I 
had planned was very sim- 
ple. Crudites to start with, 
fish pie to follow and a 
sharp lemon mousse to finish Then 
a quartet of friends were Invited to 
join us for dinner. 

I could have served them the 
menu just as I had mentally 
shopped and cooked it for the fam- 
ily but it is hard to quash the 
instinct to put on same vestige of a 
party face when others are present 
2 was not ashamed of my original 
choice, I harboured no desire to 
rethink the menu from scratch in 
the hope of -winning rounds of 
applause - I have always believed 
in cooking to please, not to impress. 
But I am always happy to have the 
excuse to uncork a bottle of wine a 
fraction more celebratory than our 
basic everyday plonk, and just as I 
enjoy dressing myself with a Utile 
more care when friends come to 
visit us, so it seems proper to grace 
the menu with aJfew flat tering fin- 
ishing touches. 

I made one dramatic volte face. 1 „ 
scrapped the crudites in favour of 
seakale. I am pleased that selected 
branches of Waitrose are selling 
this lovely vegetable, the season is 
so brief and I am so eager to share 
it with others that I snatch at any 
opportunity to rush oat and buy 
some. It was ns much for myself as 
for my guests that I wanted to 
indulge in it It makes such an ele- 
gant and, alas, expensive antidote 
to the down to-earth fortnight or so 
I have spent pursui ng potato recipes 
recently. '. 

As seakale has been largely for- 
gotten in recent years except by its 
most ardent fans and knowing cook- 
gardeners, . perhaps I should 
describe it Like forced rhubarb and 
celery, but smaller, its long, ridged 
stalks are the product of bla nching . 
Grown in the dark, it shoots up fast, 
the leggy and tender ivory stalks 
capped with small yellow tufts of 
leaves fringed with purple. 

As In the case of celery, the 
leaves as well as stalks can be 
eaten. The taste is juicy, crisp yet 
tender and faintly nutty with the 
merest whiff of brassica (as faint as 
the sound of the sea when you pot a 
shell to your ear) to denote its wild 
kale ancestors. 

Wash it, trim the gritty little feet 
before cooking and scrape away 


Philippa Davenport transforms 
her family dinner menu 
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strings if needs be. Seakale can be 
boiled or steamed. 1 steam it, lying 
it fiat in a very large steamer bas- 
ket Young stems probably take 10 
minntes or so but I never judge 
vegetables by the dock or by prod- 
ding with a fork. Taking a test nib- 
ble every now and then Is a more 
reliable guide to readiness, 1 find. 
Besides, a cook's labours deserve 
the occasional compensatory perk. 

When it is cooked to your liking, 
blot seakale dry ««t serve it with 
panache, for it is to winter what 
asparagus is to summer: the king of 
vegetables. Sauce it, just like aspar- 
agus, with Hollandaise or vinai- 
grette, or best of all with melted 
butter and a dusting of freshly 
grated Parmesan, and offer plenty 
of good bread for mopping up. 

I stuck to tbe original main 
course dish of fish pie much as 
planned - cod with a handful of 
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prawns in a bechamel sauce sea- 
soned with crushed fennel seeds 
and generously freckled with pars- 
ley. X considered but resisted the 
idea of replacing the cod with a 
mixture of monkfish and scallops. 
That would have been gratuitous 
extravagance. Very fresh cod is 
very good indeed and now is a good 
season for It 

Instead, I simply increased the 
ratio of prawns to cod (the original 
ladylike handful of shellfish became 


a manly fistful), and I made the 
sauce not with milk but with a mix- 
ture of fish stock, wine ami cream. I 
also abandoned the nursery topping 
erf mashed potato in favour erf finish- 
ing the pie with puff pastry - not 
as a lid but in the form at a shoal of 
little fish. 

1 made a small fishy template as 
simple as a child’s drawing of a fish, 
cut out several dozen pastry repli- 
cas, drew eyes and scales on them 
with the tip of a sharp knife. 


Food for Thought 

Such posers those pigs 


W ELSH BUTCHfiRS are 

hoping that tbe intrinsic 
quality erf their spring 
Iamb will give their trade, still 
suffering from the aftermath of 
Chernobyl and reduced demand 
from hotels and restaurants, a 
much-needed boost 
Prices for Easter are not yet firm 
- an expert’s guess was £2^0 per 
D> for legs erf spring lamb - but 
the six finalist s In thin year’s 
Welsh Lamb Catering Butcher 
Awards are all keen to send their 
best to hungry customers In the 
UK. 

They are: HJ .Edwards of 
Abergavenny (teh 0873-3110); W. 
and J. George Ltd, Talgarth 
(0874-711233); Jack Battye and 
San of Pwllheli (0758-612136); 
Welsh Quality Meats of Dyfed 
(0646-601816); RAJones and Son, 
Colwyn Bay (0492-532461); and 
the eventual winners, Welsh 
Brothers of Cardiff (0222-482226), 
who report great success with their 
Welsh Lamb Paradise loin cutlets 
- a homed loin of lamb, staffed 
wit h min ced lamb, chopped apple 
^iid mbit 

For lovers of organic lamb Bill 
Reynolds of Swaddles Green F ar m 
in Somerset (0464)34387) is now 
offering a personal delivery service. 
The service he now operates to 
homes in the Bristol area on 
Saturdays has proved so successful 
that he wants to start the same 
in London on Tuesdays and would 
like to hear from any Interested 
customers. 

□ □□ 

CATERING in museums and art 
galleries has improved 
dramatically, thanks to the efforts 
of such individuals as Prue Leith, 
Xfflelmpl MUbum and Justin de 
Blank, among others. 

North of the Border, Ian and 
Helen Ruthven, owners of the 


I WAS reminded, recently, in 
more senses than one, of Evelyn 
Waugh’s novel Vile Bodies as I 
travelled to. Loch Lomond on an 
.antique train. 

' The journey, through st unnin g 
countryside, was a public relations 
exercise on behalf of that noble 
beast, the Scotfish pig. As the train 
left Glasgow I was regaled with a 
short video presentation. Its most 
memorable image was that erf two 
bonnie farmers herding a troop of 
vety leani Large Whites into a pen, 
each Twari - equipped with an out- 
sized drawing board. These Large 
Whites are the heroes of the Scot- 
tish Pig Industry Initiative, Scot- 
land’s latest meat venture. • 

The pigs struck various poses: 
chomping away happily on clean 
straw; foraging contentedly in a , 
field (these, were hairier beasts - 
possibly American Durocs) and 
finally chopped into various pieces 
and branded with that cross on 
which - poor Saint Andrew had to 
endure ms last hours in oftormenL 
Tn an oxgy of mixed metaphors I 
learned that these new pigs would 
be reared according to -a process 
“umque in Europe* whereby they 
would receive a Inst meal an d a few 
moments to reflect (ho cigarette?) 
before being ushered into the abat- 
toir. My mind travelled back to Aus- 
tria, where I Iwve spent a menthol 
this year hadn’t someone .spoken 
about aluckiiche Schweine? ^ - 
-barmy pigs” that , were allowed a 
last meal -and a few.inoments to 

reflect before... 

Stiff I did not disapprove of the 
jif cbettw.- ft seemed to me that the 


beastly postwar battery experiment 
was reaching the end of its natural 
life. Stipulations about diet also 
meant that pigs would no longer be 
fed sheep carrion: an obscene prac- 
tice which was banned for cattle 
after the "mad cow" scare last year. 

On the train I was also told of a 
"niche marketing" project which 
was to follow in the summer, film 
the Durocs in the film, the pigs 
would finally be allowed into the 
fields. Next we might allow them to 
eat acorns and windfall apples 
which would make pork taste as 
good as I’m told it used to be. 

One thing which worried me was 
the excessive trimness of tbe pigs. 
Could It be that because of con- 
sumer fears about cholesterol that 
pigs were being bred without fla- 
vour-giving fat? 

An inspector from the Meat and 
Livestock Commission put my mind 
at rest: breeders had already 
learned from that mistake and were 
now anxious to achieve a greater 
marbling of fat to the flesh to give a 

better flavour from relatively unsa- 
tarated fats. 

So Car the project bas attracted a 
third of Scotland’s pig breeders, 
alt houg h we were given no figures 
tar the rather more expensive proj- 
ect for releasing the pigs into the 
f foirig Meanwhile, we had reached 
Arrothar, where we were asked to 
leave the train. I hoped to be intro- 
duced to a few happy pigs, but no 
such vile bodies were m evidence; 
only a particularly unromantic 
coach hack to Glasgow airport 

Giles MacDonogh 



Waterfront restaurant in Leith 
and the Gallery Cafe at the Gallery 
of Modern Art havejnst opened 
the Queen Street Cafe in the 
Scottish National Portrait Gallery 
In Queen Street, Edinburgh. The 
cafe serves morning coffee, a range 
of salads and hot lunches and 
afternoon teas and Is open Monday 
to Saturday 10.30am - L30pm, 
Sunday 2-4 .30pm. 

n □ o 

GILBERTS in Exhibition Road, 
London, SW7 (071-589-8947) 
continues to offer extremely good 
value and reliable cooking as a 
recent three-course dinner for 
£21.50 revealed. 

Now, In association with La 
Vignerotme, one of London's most 
eclectic wine merchants, they are 
holding a series erf wine dinners. 
The next one on Friday, April 19, 
will be a white Bordeaux dinner 
with, among other wines, Chateau 






brushed them with salty egg wash 
and baked them in the usual way. 
They looked so charming when puf- 
fed up and gilded that I served the 
cod and prawn mixture not in a pie 
dish but on a platter with the 
pastry fish ranged round it Lapping 
the shoreline with their noses point- 
ing inwards they looked as though 
they were waiting to swim into tbe 
sea of sauce. 

As for the lemon mousse, 1 gave 
this old favourite a modem twist by 


Appetisers 

Welsh 

Paradise 


employing the restaurateur’s trick 
of offering plate service. Using a 
pair of spoons dipped in warm 
water I 'scooped up dollops of the 
mousse and fashioned them into 
plump quennelle-shaped cushions. 
Two or three of them on each plate, 
simply decorated with fresh lemon- 
scented sweet geranium leaves and 
a couple of crisp little biscuits, 
looked pretty and appetising. 

I could have garnish ed them 
instead with a dusting of chopped 
green pistachio and slices of lmnon 
or a sparkle of finely diced fresh 
lemon jelly. (All jellies whether 
fresh and fruity, fishy aspic or 
meaty consomme set quickest and 
are easiest to chop into shimmering 
dice if you make them in a shallow 
baking tray.) 

I have made a note to try cush- 
ions of coffee mousse drizzled with 
spun sugar caramel, and dark choc- 
olate mousse powdered with a 
snowy sifting of icing sugar set in a 
moat of cream. And fresh raspberry 
and blackcurrant mousses in sum- 
mer with sprays of sugar-encrusted 
fruit beside them. 

Any smooth and softly set mix- 
ture can be shaped with spoons in 
this way, meat and fish pdtds and 
mousses as well as sweet ones. It Is 
fim and ridi c ulously easy to do and 
costs nothing. Essentially an adult 
version of making mud pies, it is a 
game one could get hooked on 
playing. 


Laville Haot Brion 1982 and 1979 

and Chfiteau Rieussec 198L Tickets 
£59 per person. 

□ □ □ 

ANY restaurant playing to full 
houses must be doing many things 
well but one doing so in today's 
circumstances will be offering not 
only a good deal to Its diners but 
also an object lesson to Us 
competitors. 

At the Capital Hotel, Basil Street, 
London. SW3 (071-589-5171) last 
week every table was taken. There 
are two very good value mams 
on offer, at £184S0 and £2L50, but 
behind the scenes pencils have 
been sharpened to such good effect 
that these prices include many 
items that would be extras 
elsewhere - mineral water, coffee 
and prompt service. 

□ □ □ 

FINALLY, a further note to my 
piece on West Country eating last 
week: Right In the heart of 
Bristol’s ffnanriaT district, in a 
basement that used to be the safety 
deposit vault for the bank above, 
is Markwicks, 43 Cora Street, tel: 
0272-262658. 

Jody and Stephen Markwlck 
have gone to great lengths to retain 
the building’s charm ami to 
enhance it, bringing back striking 
chandeliers and table lamps 
dripping with grapes that they 
spotted in Venice and acknowledge 
are a nightmare to *iw«n. 

They go to the same lengths with 
the food and wine. The good value 
lunch, E14J5Q for three courses, 
included well-made bread, a 
generous tureen of mussel soup, 
a creamy leek tart and home made 
charcuterle thoughtfully served 
with their own spiced onions, and 
finished with a memorable walnut 
and treacle tart. 


N.L. 


wine fist There are some venerable 
bottles, predominantly claret, at 
venerable prices, and some useful 
halves, particulariy of white Bur- 
gundy. But there are a number of 
wines well past their best still on 
offer - as though the list has not 
been under scrutiny for some time. 
The glassware is a positive hin- 
drance to enjoyment and certainly 
not the best 

I have a very soft spot for the 
Connaught - I spent my wedding 
sight there - and I am the last 
person to advocate change for 
change’s sake. But it may be that 
the recession and lack of tourists 
are not the only reasons for empty 
tables - the present poor value for 
money Is a more telling factor. 

The menu is very large, and the 
range on offer must affect costs; it 
is delightful to have the slip on 
your table replaced after the main 
course, and the menu dated, but is 
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this always necessary? The prices 
on the menu seem almost meaning- 
fully odd. Why Oeuf en Gelee Sten- 
dhal at £7.05? Why should chocolate 
mousse be £5.05 and sorbets £5.10? 
Or why should there be a rather 
avaricious minimum charge of £25 
but no set lunch at that price? Why, 
when the kitchen Is not under any 
pressure, do tbe equally under-.- 
worked waiting stall not try to* 
tempt you at the beginning of a 
meal to order a dessert, such as a 
souffle, that would really test their 
colleagues behind the swing door? 

The answer may be that until, 
now these questions have not had' 
to be answered. I do hope that the 
Connaught will become more cus-.’ 
tomer conscious even if it does 
mean that I have to book three 
weeks in advance for a memorable 
meaL 

My fear is that if some changes 
are not wrought, the only future 
customers able to afford the Con- 
naught will those businessmen who 1 
have prospered through the reces-' 
si on by taking harsh financial deci- 
sions. And they may be among the- 
first to baulk at these prices. 

■ The Connaught, Carlos Place, 
London WIYSAL. Tel: 071-499-7070. 


Wine 


Palmer rates an 


C HATEAU PALMER, 
named after one of Wel- 
lington's generals. Is one 
of the most esteemed 
estates in the Mddoc. Although the 
general went bankrupt in the 1840s 
without building a chateau - a 
task carried out u 1856 by the new 
owners, the Pereire hanking family 
- he had sufficiently enhanced its 
reputation to have it placed in the 
third class in the 1855 classification. 
Now it would certainly be upgraded 
to among those seconds with first- 
growth aspirations. 

This can be shown by typical 
opening prices in the UK for the 
1988 and 1989 vintages. At £182 in 
bond for the former It was higher 
than Cos d’Estoumel (£145) and 
Kchon-Lalande (£168) and the same 
price as Dncm-BeancaffLou; and for 
the latter it had risen to £260, com- 
pared with £248 for Dncru-Beaucafl- 
k>u and £265 for Pichou-Lalande. At 
auction it always sells well up 
among the seconds. 

Although much of Palmer's 
nearly 40 ha adjoins Ch Margaux it 
is narrowly in Cantenac, whose 
wines are generally rather more 
full-bodied than in Margaux. But 
Palmer’s character is partly deter- 
mined by the unusually high pro- 
portion of Merlot in its vineyard - 
40 per cent, compared with only 20 
per cent in the much laigerCh Mar 
gaux vineyard. 

Partly perhaps because of itB 
name, P alm er has always had a 
good following in Britain, but its 
international reputation was 
spread, if not actually created, by 
its outstanding 196L This now sells 
at auction for at least the same 
price as the first-growths (ie 
£2^50-22^00 a dozen). 

Since 1988 Palmer has been 
owned by the Sichels, the Bordeaux- 
Dutch firm of Mflble-Besse, and tbe 
Maisailhe family, some of whom 
own Pichon-Lalanda and Sfran. 

Last autumn Peter Sichel, the 
largest shareholder who now virtu- 
ally runs the property, organised in 
its dud a vertical tasting of vin- 
tages back from 1989 to 1980, and 
Was kind enoug h also to in c lu de for 
me the 1979 and 1978. To these are 
added notes on a further eight vin- 
tages from bottles all opened within 
tiie last three months, and includ- 
ing the o utstanding 1966 and 196L 
1989. After the hottest summer 
since 1947 and 1949, the vintage was 
the earliest since 1833. Huge colour, 
rich toffee-caramel nose, with high 
strength, a great deal of body and 
fruit An ample, generous wine to 
be opened when ten years old and 
onwards. 

1988. Following a dry but not hot 
summer with average temperatures, 
the vintage began at the beginning 
of October. Tasted after recent bottl- 
ing, it was very closed and astrin- 
gent; hard to evaluate, as currently 
it lacked warmth of flavour in the 
middle, but showed quality. Typical 
of Palmer and its terrotr, and proba- 
bly will turn out a classic wine, if 
the tannin develops well. To be 
opened after the 1989. 

1987. Possibly the worst claret 
vintage of tbe decade, as it has less 
body than the 1984. Nevertheless it 
had fair colour, nice nose and the 
flavour started fruity but ended 
grassy and thin. Agreeable to drink 
now and for a year or two. 

1986. After a very dry summer 
violent storms occurred in Septem- 
ber but were followed by a com- 
pletely dry vintage. The yield was 
large, particularly of Merlot, maybe 
too large so... a Cabemet-Sauvig- 
non year. Excellent colour, closed 
nose, but more developed than 
many '86s. Non-aggressive. Begin 
drinking at the end of the decade. 

1985. After a very damag hi g Jan- 
uary frost and cold winter the sum- 
mer was dry but not as hot as it 
might have been for the large crop 
of Cabernet-Sauvignon; but a very 
fine Merlot year. Similar deep col- 
our to the 1986, but with greater 
concentration and fruit on the nose, 
and elegant flavour. A Margaux- 
style wine. Should be good drinking 
by 1995. 

1984. A late, mid-October vintage 
for many cMteaux after a poor vine 
flowering and an irregular summer. 
Light colour, unripe, unfruity 
aroma, and an artificially-sweetened 
taste, no doubt owing to necessary 
chaptalisation. Drink now and a few 
years hence, in the hope it may 
soften. 

1983. The summer was very hot, 
stormy in August which caused rot, 
bnt was succeeded by torrid 


upgrading 


weather for the vintage, and just 
right for Margaux. Very good col- 
our, elegant, concentrated noseu 
some tannin on the palate and good 
flavour, but less to it than in 1985. 
Exceptionally, Palmer is thought to 
have been more successful in 1983 
than in 1982. 

1982. More colour than *83, rather 
dull bouquet, edgy flavour, a 
clumsy wine now. Currently not so 
attractive as many 1982s. 

1981. A hot s ummer was spoiled 
by very wet weather from Septem- 
ber 21 to October 15, when many 
leading chateaux started after 
delayed picking of their grapeq, 
which were diluted. Good colour, 
fine nose and more body than ’80, 
but lacks concentration, and ready 
for drinking now. 

1980. A mediocre summer 
resulted in a small crop and an 
October vintage. Light colour, ele- 
gant Margaux nose and flavour, but 
light Better than expected; charm- 
ing drinking nOW. 

1979. A mediocre summer after 
an excellent vine flowering that 
resulted in a very large crop. Good 
colour, soft nose, elegant, but lack- 
ing in size, and a little short Easy', 
agreeable drinking now. 

1978. An unusually good vintage 
after poor flowering and summer 
until mid-August when conditions 
changed greatly, with the iowest 
rainfall since 3961, bnt a vintage 
well into October. Good colour for 



age. Big, fruity nose but still tannic. 
Fun-boded, lots of fruit, but needs 
time yet to show its best A real 
Mtidoc. 

1976. Not a great deal of colour, 
less bouquet than expected and 
rather thin flavour, with hard end. 
Never one of the better wines of a 
vintage marred by rain. Losing fruit 
and to be drunk. 

1975. Deep colour, distinguished 
nose, but still withdrawn. Some 
fruit but obscured by tannin. Will 
the fruit survive the tannin? A con- 
troversial vintage. Some believe 
that it wfil still develop slowly over 
the years, and become fine If some- 
what lean claret; others think jt is 
too add and will never come round, 4 
Worth keeping a few bottles to see- 
Alternatively sell at auction, where 
it fetches about £300 a case, less Iff 
per cent commission. ' 

1971. More depth of colour than 
expected for age and year. Discreet 1 
but classy bouquet, but lacks fruit 
and fullness on palate; short in mid-! 
die and b itter at end. Never a very- 
attractive wine. 1 

1970. Exceptionally deep colour! 
for 20-year-old claret. Pronounced 
cassis bouquet. Strong, fruity fla- 
vour, but still tannic at end. F rut; 
tier than many ’70 dassed-growths, 
and should develop In the noming 
years. Worth keeping to see. 

1967. Better than expected of tins 
generally disappointing vintage in 
the Mddoc. Good colour, reel 
mature-claret bouquet. Not very 
round now, and to be drunk with- 
out delay. 

1966. Drunk in November las$ 
year, it had surprisingly good coH 
our for its 24 years, with foray fine 
Margaux nose. Fruity, well-balanced 
flavour, with plenty behind it Cers 
tainly one of the best 1968s. 

1962. This vintage was obviously 
overshadowed by the 1961 bnt the 
colour is surprisingly good for a 
nearly 30-year-old wine. Elegant 
bouquet and taste starts well, but 
ends acid. Drink up. 

1961. Drunk last December. 
Lovely clear colour, wall-flower 
bouquet rich, spicy taste, classic 
Cabernet-Sauvignon, long In fla- 
vour, perfect balance. As good or 
better than other M6doc first- 
growths, save, perhaps, its neigh- 
bour, Ch Margaux. To be drunk 
while so good. 

Edmund 


Penning-Rowsell 
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Bonfire of 
the literati 

Anthony Curtis fires a few 
■ rockets back at Kingsley Amis 

V\ fc IVl 5 attempt to cadge a diitik 

‘ XjOArA } / you, doubled up in pain as t 

— ; — J made their ignominious \ 


- You must, I imagine, be 
delighted by the furore caused 
by the appearance of your 
Memoirs. I see that some of my 
colleagues haven't even waited 
for the publication date before 
having a go at them. Did you 
calculate on such an instant 
brouhaha? Ever since Lucky 
Jim in 1954 you haven't exactly 
shunned controversy, have 
you? “They are s-s-s-scum!" I 
seem to remember Maugham 
stuttering, of Jim Dixon and 
his set Then there was / Like 
It Ben in 1958, “a xenophobic 
and slight novel set in 
Portugal ...” - I’m quoting 
from Maggie Drabble's Oxford 
Companion to Eng. Lit (new 
edition 1985). The volume goes 
on to say, companionably, that 
your novel “displays Amis's 
deliberate cultivation, for 
comic effect, of a prejudiced 
and Philistine pose which was 
to' harden into an increasingly 
conservative and hostile view 
o$- contemporary Life and 
manners." Who wrote that, for 
Heaven's sake! 

■Anyway, it 16 a distinctly 
hostile view of a sizeable part 
of the literary lot that you 
present in the Memoirs, I think 
ypull agree. I’ve been puzzling 
over both the general reaction 
to. them and your motive In 
setting alight such a blazing 
bonfire of the vanities. Quite a 
number, but by no means all, 
of the people you ridicule so 
hilariously are safely dead. I 
gather you went into that 
point quite carefully. Nil 
nisi.. . etc. is not for you and 1 
for one admit I thoroughly 
enjoyed the spectacle of 
Malcolm Mnggeridge — such a 
consistently dab hand at 
character assassination while 
he was alive - being 


attempt to cadge a drink off 
you, doubled up in pain as they 
made their ignominious way 
back to the pavilion, was 
horrible. 

I was fascinated by the 
people you seemed to approve 
of still, and it did cross my 
mind that by citing a few 
choice episodes out of the 
memory-bank they, too, with 
no trouble at all, could be 
made to appear just as big a lot 
of shits as your baddies. There 
was, for example, a 
dinner-party I attended a few 
years ago where one of 
them . . . but I'd better not go 
on. 

MEMdRS 
by Kin gsley Amis 

Hutchinson £1639. 346 pages 

Your goodies include Ken 
Tynan for his generosity, then 
Robert Conqnest. Anthony 
Powell, Peter Quenneli, Tibor 
Szamuely, expectedly Philip 
Larkin, and unexpectedly one 
of your Oxford tutors, J.B. 
Lelshman. I never knew the 
late Hungarian polymath 
Szamuely, though I remember 
reading him in Encounter. You 
made me wish rd met him. 
The few pages you devote to 
him in Memoirs is one of the 
man y sections in the book 
where you bring someone back 
to life. Sometimes it is 
someone as they were once bat 
have long ceased ceased to be 
- for instance, Edward du 
fiann as the merry prankster of 
your time at St John's, Oxford. 

You do a similar job of 
re-creation on your parents, 
grandparents and the whole 
Parley background where you 
make a set of people who had 
nothing much to do with 
politics or literature equally 
vivid. Then the City of 
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{posthumously hoist with his 
own petard. 1 did, though, from 
what I remember of her, find 
the behaviour of the lady you 
mention in the bedroom scene 
quite out of character. In my 
book she would have been 
Vehemently expounding her 
views on the likes of 
Mterlau-Ponty or Jacques 
Wonod while continuing to 
drink both you and 
Mjiggeridge under the table. 
But perhaps you found a way 
$und all that? 

•'Are you, 1 wondered, trying 
to revive a tradition of 
fttuperation that has been 
dormant for a decade or two? 
Scurrilous attacks on 
established reputations have 
enlivened our placid, if not 
torpid, En glish cultural scene 
in the past; those denigrated 
thus have survived them. In 
$ie 1940s there was Grigson 
aontinually pitching into the 

Sitwells, and also harrying Day 
fiewis every time he brought 
QUt a new book of poems, 
remember? And Lea vis. whom 
you mention en passant during 

your brief Cambridge sojourn 
at Peterhouse, fulminating at 
Bloomsbury In Scrutiny - it 
doesn't seem to have done 
(hem much harm, does it? - 
and, later, polling the plug on 
€ P Snow. But in these 
instances the attack was on 
(be work, on the reputation, 
and only indirectly on the 
private self. 

” You’ve slightly changed the 
rules, haven't you Ringers, 
to admit “bouncers" which are 
aimed not at the wicket but 
$t injuring the other player 
and taking him out altogether? 
The thought of some of your 
living victims, guilty of 
bathing more heinous than an 
ill-considered remark in their 
cups, or of an ill-advised 
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-Seif Portrait 

1974" by. 
Robert 

Mapplethorpe. 

Robert 

Mapplethorpe’s 
photograhps, 
with their 
controversial, 
often sexually 
expfldt 
Imagery, have 
fuelled an 
intense debate 
In lh» US about 
-obscenity? 
and the public 
funding of the 
arte. Seeker 
and Warburg . 
have Issued a' 
paperback : 
edition of the 
Mapplethorpe, 
photographs 
that were , 
shown In the. . 
1988 exhibition 
at the Whitney V 
Museum, New 
York which . 
touched ofl the 
salt-running ' 
controversy. . 

(Photographs 
by Robert 
Mapplethorpe, 

203 ‘ 

(flusferatfona, •- 
216 pages, 

£ 20 ). 
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GOOD ROMANIAN^. „ 

historian Bugen ffdir 

Paris when they die,?-, ... 

who can afford it grt aas* 
sooner. It is fortunate 


Gay persuasions down the ages 


A! 


A T GAY conferences 
and community cen- 
tres around the 
world (or so 1 read) it 
is the lectures on gay history, 
and the slides that go with 
them, that really pull In the 
audiences even among those 
not normally interested in his- 
torical studies. 

“Gay”, as everybody must 
know by now, is a modern 
word for “homosexual”, which 
itself is a relatively recent 
term. The late T C Worsley, a 
longstanding critic in the 
Financial Times, noted in his 
autobiography Flannelled Pool 
that he did not know precisely 
what “homosexual” meant 
even after being educated at 
Cambridge. 

The word first appeared In 
print in a couple of anonymous 
pamphlets published in Leipzig 
in 1889. Previously the nearest 
you could get to a neutral term 
was “sexual inversion". The 
neologism is a mingling of 
Greek and Latin stock, like the 
words for some more technical 
modem inventions such as the 


automobile and television. 

In the more distant past, 
male homosexuals tended to 
appropriate the slang words 
originally ased for female pros- 
titutes: for examples, queen, 
punk, faggot, fairy and fruit 
“Gay” came from the same sta- 
ble. 

The terms lesbian and lesbi- 
anism have earlier origins 
which have been traced to the 
occasional usage in the 16th 
century. They did not catch on 
largely because the old world 
was a much more male-ori- 
ented society and did not usu- 
ally notice that women could 
have sexual relations with 
women, and men were not 
much interested if they did. 
Dante found all sorts of sinners 
in his journey through Hell 
and Purgatory, but there is no 
mention of female sodomites. 

In 17th century China, what 
we now call male homosexual- 
ity was known as nanfeng, 
which translates as “the 
southern persuasion", rather 
as the 17th century English 
persnaded themselves that 


HIDDEN FROM 
HISTORY: 

RECLAIMING THE GAY 
AND LESBIAN PAST 
Edited by Martin 
Banml Doberman, 
Martha Vfdnns and 
George Channcey Jr 

Penguin £839. 579 pages 


homosexuality had been 
imported from Italy. 

Around the year 1700 there 
may have been a sea-change in 
sexual behaviour in Europe's 
major cities, notably London, 
Paris and Amsterdam. Adult 
male homosexuals began to 
establish themselves in their 
own right as seeking exclu- 
sively adult male sexual part- 
ners. Previously they had fid- 
dled with the boys and played 
with the women as well, just 
like the ancient Greeks. Love 
between males could be pla- 
tonic. 

That outbreak of male inde- 



In search of the 
real Vietnam 


L ONDON: THERE is no 
other great city in the 
world where one is so 
aware of the primeval 
earth beneath and the histories 
that lurk just below the con- 
sciousness. There are days 
when a veil lifts, the imagina- 
tion kicks, and one seems, as it 
were, suspended in multiple 
layers of time. It is this intu- 
ition of place and histories 
which drives Iain Sinclair's 
extraordinary, impetuous, 
sometimes baffling novel 
(novel?): a pyrotechnic display 
of what be calls “compulsive 
associationism". meandering 
inconclusive narratives and 
br illian t poetic dissection of 
the squalor, greed, criminality 
and madness of both super- 
and substructure of London 
today. 

It is not an easy book: in 
theory it is a series of con- 
nected narratives about areas 
east of Whitechapel, but it 
soon becomes obvious that this 
is also some other trip alto- 
gether. Sinclair’s wild imagina- 
tion and hard hitting way with 
the surreal lead him astray on 
the narrative front: episodes 
start, then get swamped as he 
pounds off in other directions: 
historical tit-bits, surreal imag- 
inings, bitter rages at derelic- 
tion and property developers' 
tat, some truly comic side- 
swipes at media Britain. You 
just have to jump in head first 
and swim with the tide. 

There is a witch in every- 
one's childhood. Alice Hoffman 
brings the witch to centre 
stage: in the peaceful new sub- 
urban enclave in Long Island, 
where potatoes from an old 
farm still force their way up 
through the neat new lawns, 
Nora Silk, with her vivid 
make-up. her lack of house- 
wifely skills, her mind- reading 
child and her ringless finger 
jolts her suspicious, mind- 
locked neighbours into a 
deeper sense of their own lives, 
by a combination of sex and 


O F ALL the millions of 
words written about 
Vietnam over the years 
one paragraph has always 
stuck in my mind from an 
article written in 1973 when 
American ground troops 
finally left the country. It 
reads: “At last the great khaki 
wave has trickled away. The 
uncouth, hairy horde, so loud, 
so short ou dignity, has van- 
ished like another age. Lilliput 
- the small beautiful, mercu- 
rial world of Vietnam - has 
re-emerged. Poorer, grubbier, 
but too old to be deeply 
changed." 

These words were written by 
Gavin Young in The Observer. 
Justin Wintle’s book is a mag- 
nified echo of these senti- 
ments. Sated like so many on a 
seemingly endless diet of Hol- 
lywood films and TV series 
which examined the trauma 
and agony for Americans of 
the OS involvement in Viet- 
nam , he set out to discover 
whether there was a gentler 
Vietnam beneath the conven- 
tional Vietnam-at-war image; a 
more Vietnamese Vietnam 
which, beneath the smothering 
presence of the American Gul- 
liver, would be as beguiling 
and as exotic as other Asian 
countries he had come to 
know. 

Romancing Vietnam is an 
engaging, funny, often very 
funny, account of the difficul- 
ties of getting at this quicksil- 
ver world when, from the word 
go. you are stitched up in 
bureaucratic red tape by an 
army of interpreters, drivers, 
party cadres and central com- 
mittee members. Wintle trun- 
dles along the length of the 
country in clapped-out cars 
along pot-holed roads, staying 
in fly-blown hotels with Messrs 
Zoom, True, Nam and Sau 
Dang, the coterie of minders 
who become his friends. 

He catches glimpses of the 
physical loveliness of the coun- 
try despite the bomb craters 
and other evidence of destruc- 
tion. He visits the hill town of 
Dalat, with its forests and its 
miscegenation of architectural 
styles, where you used to be 
able to drink rice wine from 
vats with Montagnard tribes- 
men and emerge black from 
the charcoal burning; be sees 
the plantations - everything 
from cotton, bananas, rubber 
- on the plateau between 
Dalat and Saigon which, as he 
says, speak of a fertility which 
explains why the French were 
so reluctant to release their 
arthritic grasp on Indo-China. 
He is taken to the run-down 
but charming seaside resorts of 
Nba Trang and Vung Tau, the 
green and silver patchwork of 
the Mekong Delta rice fields. 


London School, followed by 
the army - I see you had a 
toughish war as a junior 
officer in the S ignals Corps — 
and post-war Oxford where you 
and I coincided for a term or 
two. 

I was conscious of you as a 
rather remote presence. By 
then - demob days in 1948 - 
you were married and had 
moved with your wife and 
young family out to a cottage 
in Eynsham. How you seem to 
have hated the Eng. Lit course! 
And why was Prof. Tolkien so 
“repulsive" to yon? I should 
have thought there would have 
been much about him, such as 
his insularity, for Instance, you 
would have liked. “English was 
dealing with abstract ideas 
when French was still a vulgar 
Norman patois " I remember 
him declaring. Asides like that 
are pure Amis. 

But for all its contradictions 
and blatant unfairnesses, the 
book often had me laughing 
aloud, I must admit As you 
never go to the theatre you 
will not be offended when I say 
that in literary terms it was 
reminiscent of those 
formidable performances on 
stage of Dame Edna or Frankie 
Howard. But I must still still 
confess to being baffled by it I 
mean baffled by why you 
needed to write it. If I can 
penetrate the merry throng 
that always encircles you in 
our favourite lunchtime venue 
I'd like to take you up on 
several more things I can't go 
into now. In depth. Liquid 
depth. Which I'll provide, 1 
hasten to add. 




a/^ 




He drinks deeply of the inde- 
structible street life of Saigon. 

He also, perforce, does some 
war tourism. He talks a lot 
about missing Americans and 
whether any remain alive and, 
if not, where their graves may 
be. He visits My Lai and Bien 
Hoa. scenes of notorious mas- 
sacres, and goes down the 
caves of Cu Chi He meets old 
revolutionaries like General 
Giap and be Due Tho. More 
than thirty years of war have 
left Vietnam a land polluted by 
chemical waste. It is going to 
take a long time to erase the 
stains. 

But it Is when Wintle man- 
ages to give his minders the 

ROMANCING 
VIETNAM: INSIDE THE 

BOAT COUNTRY 

by Justin Wintle 

I'iking £1639. 448 pages 

slip, or wins them over to col- 
laborate with him in meeting 
ordinary Vietnamese in the vil- 
lages and the streets, that he 
gets close to his goal. People 
try to diddle him constantly. 
They are very poor. But every- 
thing is conducted in a spirit of 
shabby friendliness. After all 
that has happened to them - 
the French, the Japanese, the 
French again, and then the 
Americans and the Chinese - 
they do not seem to have 
become bitter or xenophobic. 
Despite great hardship and 
shortages of almost everything 
they remain hospitable, 
humorous, quick wilted and 
physically beautiful. They 
might look like fragile stick fig- 
ores but collectively they have 
never snapped, only bent This 
indomitable will should see 
them through the paucity of 
peace as it did through the 
decades of war. 

The sadness is that, as in 
nearby Burma, the people have 
been locked into a time-warped 
poverty trap by an outdated 
ideology. Marxist Leninism 
may have been necessary to 
win the revolution but it has 
not been capable of delivering 
the prosperity of peace. 

As with China, the old revolu- 
tionaries have lived too long 
and are exhausted. Vietnam 
has its version of glasnost in 
its Dot Moi, but it is half* 
hearted and not accompanied 
by political reforms. When a 
new generation finally gets its 
head, Vietnam could turn out 
another Taiwan or Korea, or at 
least another Thailand. 

Few writers or journalists 
fail to fell in love with Vietnam 
and its formidable people. Jus- 
tin Wintle is no exception. 

Stewart Dalby 


pendence may have had some- 
thing to do with the growing 
equality between the sexes. By 
the end of the 17th century, for 
hmtaww., women had replaced 
boys in playing female parts on 
the stage. 

One could go on with tins 
show of esoteric information. 
Better to admit that it Is nearly 
all cribbed from a new book 
p ublished by Penguin. Bidden 
from History . subtitled 
Bedaiming die Gay and Les- 
bian Past, is a group of histori- 
cal essays, with remarkably 
well-documented references, on 
homosexuality throughout the 
ages. This is minority history, 
but it is a useful part of the 
whole. 

Sexual inversion, or what- 
ever yon choose to call it, has 
been always with us in all soci- 
eties. The differences today are 
twofold. One is that a number 
of societies have gradually 
become more tolerant, at least 
at the level at legislation. The 
other is that while homosexual 
behaviour may be a phenome- 
non of all time, there is now an 


Fiction 

A dip 
into the 
surreal 


DOWNDRJVER. 
by Iain Sinclair 

Paladin Grafton Books £14.99, 408 
pages 

SEVENTH HEAVEN 
by Alice Hoffman 

Virago £12.99. 256 pages 

HAPPENSTANCE 
by Carol Shields 

Fourth Estate £13.99. 390 pages 


sensibility. 

Nora Silk is a bringer of and 
to life. She hits the new Long 
Island suburb in the summer 
of 1959 with her fatherless kids 
and her Elvis records: men 
long for her, women are deeply 
suspicious. 

Gradually she unlocks the 
best In everyone around her, 
and becomes a kind of zany, 
iridescent earth mother for 
children and adults alike. Hon- 
esty and Imagination work for 
her her neighbours see their 
way to new beginnings, the 
neat lawns hide good magic. 
All this sounds precious, a bit 
too Am erican-as-apple pie: in 
Hoffman's alert and wisecrack- 
ing style, it isn't Like Carol 
Shields, this writer can cat 
through to the true magic ami 
the true grit beneath. 

Happenstance is two novellas 
printed back to back: it doesn't 


attempt to establish homosex- 
ual identify or consciousness 
alm ost as a political . move- 
ment. 

The book has the weak- 
nesses, which the essayists 
acknowledge, of much 7 social 
history. Not enough is known 
about the lower classes 
because they were too inarticu- = 
late to keep records of -their 
own, and not enough is known 
about women, only a minority - 
of whom were educated. Also, - 
many of the.- sources about 
homosexuality are biased: . 
either (the majority) blatantly 
against or (the minority) oaten-- : 
tatiously in favour. ' ' 

It Isa peculiarly En^lsh vice 
to assume that hambnexualtty- 
tends to be the prerogative of 
the upper classes. This book 
disproves it and provides a 
great many sideshows besides.- . 
ft is bold of Penguin to publish 
it Only one wanting: gay. mili- 
tants, like militants in other 
forms, are not always , the best 
advocates of tolerance! . 

Malcolm Rutherford 

matter whether you read “The 
Wife's Story” <Brenda's trip to-, 
a Crafts Fair in Philadelphia, 
almost her first parting from 
• her husband in 25 years of 
apparently ' harmonious 
marriage) or “The. Husband’s 
Story” (Jack, her ; fairly 
unsuccessful historian 
husband’s gradual realisation, 
in her absence, that his life has 
been unexamined, built os 
incomplete interest or 
knowledge of himself, his 
children, his parents, his 
fri e nds or her). 

Both accounts conclude at 
the moment when they are 
about to meet again at the 
airport on her return: question 
marks hang in the air. Brenda 
has been changed and charged 
by an encounter (In one sense 
unfulfilled) with a stranger in 
her hotel, whose presence has 
opened her eyes to the infinite 
possibilities which might have 
been. Jack has observed a 
friend’s marital breakdown, 
and another’s attempted 
suicide: in addition, his 
secretary, on her retirement 
day, confesses to her love for 
him. He realises that; although 
his work is history, he has 
sleepwalked through bis own 
life. 

It is a book about the un- 
knowability of others, about 
the gentle anaesthesia of 
partnership: “a soft whittling 
away of truth, or at least of 
confrontation, has placed the 
two of them in the safety zone: 
with the happily married, with 
reasonably content, the 
spiritually intact". But it is 
also, importantly, about 
history, about the way things 
are like this and not like that: 
the importance of each 
person's story in the world. 
Shields is exceptionally 
intelligent, very funny and 
affirmative in a way far 
removed from the happy ever 
after. 

Mary Hope 


No method to this madness 


THE GODFATHER this Is not 
Mr Puzo's best-selling master- 
work, as amplified on film by 
Mr Francis Ford Coppola, is 
rarely designated as literature, 
but if it is trash it is at least 
hypnotic trash. The Fourth K is 
soporific trash. The Godfather 
is Infinitely superior. You can 
believe, for a moment, in the 
Corieone family. You can 
admit Its characters, unpleas- 
ant as most of them are, Into 
the secret rooms of your mind. 
The book that made Mr PU20 
has verisimilitude, and reso- 
nance. The Fourth K has none 
of these. 

Its plot is of a comic-strip 
level of incredibility. I would 
advise you to hold back from 
buying it until they Issue the 
comic of the film of the book. 
A gang of Italian terrorists, 
instructed by a Palestinian, 
assassinates the Pope; at the 


THE FOURTH K. 

by Mario Puzo 

Heinemann £14.99. 501 pages 

same moment the Palestinian 
and another gang hijack a 
plane carrying the daughter of 
the President of the United 
States, Francis Xavier Kenn- 
edy, cousin of JFK. You don’t 
see much more of her after he 
is through. 

Meanwhile some wide-eyed 
idealist American science stu- 
dents plant a small atomic 
bomb somewhere around 
Times Square; letting this go 
off saves Francis Xavier from 
being turned out of office by an 
irate senate following his plan 
to revenge-bomb the small 
sheikdom that harbours the 
Palestinian terrorist because 
that would lose assets worth 


S50bn owned by one of the mul- 
ti-billionaire members of the 
Socrates Club, a business 
clique that really runs America 
although it defers to the Ora- 
cle, a 100-year old Socrates 
type, and the female vice-presi- 
dent wins in the end. 

No. I have not absolutely 
spoiled the plot for anyone who 
thinks this misplaced fancy 
will get him or her through a 
long flight; there is plenty 
more madness in it. What 
there is not is any reason to be 
interested in any of the charac- 
ters or any half-worthwhile 
reason to torn any of the 
pages. This is Mario Puzo let- 
ting himself down. He may be 
trying to be Jeffrey Archer, but 
even Archer does it better. 
Tough. 

Joe Rogaly 


leave his native K omaota tu 


Cambridge Untvarsity^is 
also fortunate that he was 
persuaded as a 
Cambridge to 
- of writing bis 

Saxon settlemwuw tu. u • - 

: Transylvania andcho aea -xi 
instead the ." " 

in France ai ^ 
this century aa his Sum 
■ The dissertation was 
a Cambridge doctorate 
' ft was regarded as toq;£*-* r : 


too many anecdotes air 
little analysis-But the 
isstiH in print today * — * - - 

Weber is ProfesSorof 

History at the University of. 
California. .. J' 

Hslatest boofc- 
coHecfian of essays w 
aspects ofFrenchllfoa 
histery^ <x»ttld also be - 

and anecdote — 

the reason' why, fills attic a' : 
readable and enlightening . 
analysis of a rouhtry. yrinch 
has tongbeeharthistoriaii’s 
paradise .- yj .*• eIV '■ 
“Whatever one wrftesaboi 
the French -will be attacked' 
or praised, analysed; tittids 
commended; boated < 
but never (or seldom) 
Webbersays. History 
is part of the present, «» 
fttfche past' 

Fr^Mmote^iad any ~~~ 
else, past politics ateu _ . . 
present politics anff ot . ^ * 
contemporary 
One essay in 

lsdevatetftothevery 

of France - the hexagon, 

r ~ r CULTU^fjievm 


Belknap PressfHarvard £J9 
' pages 

; which has becom&only: ' 
recently a synonym -of France. 
Weber believes ofte ofthe : 
reasons whyit.'toplrso long v k -' 

forthe French to adopt the 
term as a symbol was 

Its apparent pejorative sense.. 
Itimph'edloss of einpfreand 
possessed none of the noble 
rin g b£ ,*X’13ysde>:the popular . ; 
^C*fetion drftw®te*di rr! !’. ' 
presidency:^ -Before 1 hexagon ■■ 
coidd becOme culturally . . 
acceptable, public attitudes 
bad to change. ByJL966, 
however, the Gaulfists had - . / 
adopted the subsided shape _'l •; 
as the logo for their electoral 
posters. It had wan 
respectability. ^ 

France has changed */: 
enormously during the last 
ten years under Mitterrand: • 
BupeeBdaHy at least But many 
aspects of current French 
society and politics can be • 
traced to the 19th century and ' 
beyond. Without ever dwelling 
on contemporary France but 
instead drawing heavily on 
his expertise of French 19th - 
century and/or de sOcte ' if" 

history, Weber provides foany 
important Insig hts. to help ' 
understand France today: right ' 
and left, race and 
antisemitism, religion and 
sport, north and south, Paris 
and the regions. 

The last ten years have 
witnessed both the revival of 
Jean Marie le Pen’s National • 
Front movement and the feu 
of the Communist party. Weber 
reminds us that the slogan "La 
France aux frangais” was first - 
coined in 1886. Le Pen revived'- . 
it a century Later. As * , 

Mitterrand himself has 
admirably demonstrated, the 
coalitions of left and extreme 
left in France were formed for 
electoral purposes while those , 
of left and right for power. The 
myths of left and right, . 
suggests Weber, were already 
becoming obsolete as early . 
as 1806. “Their persistence fin: 
another half-century shows, 
the power of ideas to affect . 
and form opinion, but hardly 
muCh effort to see through the 
accepted theories and think 
them through, afresh", he. says- - 
Weber’s approach to history ': 
is to make the past accessible 
and relevant to the present, 
all wr itten in a vibrant and - " 
witty style. His essay in tfrfo ... 
collection on Coubertin Is just ; :• 
one example. Isn’t it odd, he 
asks, that the Olympic Games, 
the biggest sporting event of , . 
oar time, should have been 
founded by a citizen of a~ 
country not overly given to. 
sport, whose athletic tradition 
hardly compares with those 

of Britain or Ger many , and 

where sport was only 
“ginning to spread as the 19th 
century ended? 

Today , of course, sport - 
constitutes a major aspect of 
French life. France at 
rugby, the Tour de France has 
become an international event; 
it has reached the pinwariaq 
of soccer, tennis and glfHng 

to an inconsistent sort of ' 

fashion. But Weber reminds 
us that Coubertin, the fether 
of tiie Olympic Games, reaped 
uttle honour in his own 
amntry. When he died in 1937, 
he must have been one of few 
Frenchmen left iindpcf rated. 

Paul Betts 
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gets a fillip 
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B JjE. BYE Batman U. 

The chances of the UK 
providing the studio 
W“* for his further 
greentnr^ disappeared when 

Hollywood star Jack Nicholson 
saw his tax demand from the 
Inland Revenue. Handle over 

40 per cent of a £6m fee, plus a 

percentage of the box office, 
from the first movie produced 
a grnnac8 more sickly that the 
one he managed as the villain 
in Batman L 

For WUf Stevenson, Director 
of the British Film Institute, 
this is Just one more grampio 
of the burdens carried by 
dome stic film makers com- 
pared with their overseas com- 
petitors, especially those in 
France. There, 150 full length 
features are made a year; here 
nearer 30. .By encouraging a 
busy industry the Flench Gov- 
ernment ensures that there is a 
much better chance of making 
those elusive two flhmg out of 
ten t hat touch the popular 
commercial nerve anj pay for 
all Ihe flops. Currently it has 
Qirano de Bergerac weD on the 
way to taking over vim from 
British box offices alone. 

_ Aft er years of grumbling the 
British film world has expecta- 
tions, centered on that unlikely 
hero, Mr Norman Lamont, 
Chancellor of the Exchequer. 
Last summer “Dickie" Atten- 
borough led a band of cine- 
matic worthies to Number 10, 
Downing Street, it cam*, away 
with £5m in real money - 
enough seed com to ens u re an 
extra 15 British films over the 
next three years — and an air 
of anti-climax. But the huffy 
headlines that greeted the 
small hand out hid the real 
story; the Government had 
agreed to discuss sympatheti- 
cally the problems of the film 
industry. The results of those 
conversations should manifest 
themselves in the Budget 
Stevenson is encouraged by 
the response of the minister 
responsible for film , Lord Hes- 
ketn, who, as an investor in 
the medium, knows the pit- 
fells. Stevenson hopes that a 
Film Expansion Scheme, based 
on the Business Expansion 
Scheme, win be a n no u nced on 
March 19, with tax relief for 
investors in British films, and 
no Emit on the <a«h commit- 
ted. A afmflar scheme in 
France fuels the current boom 
there. ^ _ \ 

limiting the Scheme to .five 
yean would give {be' indnstiy; 
the necessary-kick start. There'' 
could he restrictions td prevent 
the accumulation' of paper . 
losses, the practice whim de- 
railed the Australian Govern- 
ment’s film investment 
B Chgmfe- Other Hpgh-qMpw, like 
changing the timing of tax 
relief to assist cash Dow, and 
gaging the tax burden on visit- 
ing artists, would he nice. A 
levy on video sales or a return 
to a quota system on American 
films. lie in the golden 
future. 

Suddenly the BF1 is feeling 
optimistic. The Government is 
now pro-Europe, which means 
the UK should gets its share of 
the $20Qm of European Com- 
mission cash set aside to 
encourage pan-European film 
initiatives. . There is a chance 
that Lord Hhsketh might pro- 
duce the piddling sum needed 
(less than £lm) both to pro- 
mote British films abroad, and 


to pubkcise the existence of 
SiSfe 1 who now function in 
;*£** lihe Liverpool or Newcas- 

TJese glimmers of hope take 
JJfi* against UK cinema 
admissions which have dou- 
Jjfi, ^ A* Past five years to 
a dxeapwh Hollywood 
Ghost can taka £Khn 
attiie British but office it sug- 
K^tsa much lower break-even 
tajget for home grown pwxt 
ucts. Now it is up to the 
domestic film producers to 
deliver the popular goods. 

for Loot had its run 
extended at the Almeida for 
raro weeks, thank* to Charles 
Amos of IGL He created the 
financial control system for the 
theatre which enabled the 
management at the press or a 
butto n to work out that the 
extra costs from an extension 
were less than nursing a dark 
period or bringing in a produc- 
tion. It was Business in the 
Arts in action. 

Business in the Arts grafts 
corporate executives on to arts 
organisations in Big Brotherly 
rofes. They spend a few hours 
a week at a local theatre, 
museum, or arts centre advis- 
ing on computerised account 
ing systems; or setting “Cul- 
tural" Performance Tn^ lca l 
(the latest buzz words); or 
revi ewing management struc- 
tures. So far there have been 50 
advisers operating in London 


and thirty in the regions. In 
May a series of seminars will 
promote the scheme. 

Tim Renton, Minister for the 
Arts, is keen. This week he 
lobbed £25,000 to help fund it. 
Bob Horton, chairman of BP, is 
an o th e r enthusiast and chairs 
BIA. Ms company, along with 
IBM, British Gas, BP, etal, pro- 
vide both cash and consul- 
tants. The idea is that they 
benefit, too, from rubbing 
shoulders with creative types. 

So we have Nicholas Kdaiz 
of Thermos trying to give the 
Livesey and Cuming museums 
and the South London Art Gat 
lery an integrated public 
image; Robert Franklin of Brit- 
ish Telecom bringing financial 
controls to the Poetry Book 
Society; and Ruth Carson of 
WiL Smith analy sin g the mer- 
chandising potential of the 
Mjmriar & Mitcfaenson Theatre 
Collection - and concluding 
that there was not the infra 
structure to handle such an 
activity. So far only two of the 
executives have dropped out. ' 
For the rest It is nice to hove 
their management ideas taken 
seriously. 

What arts charity most needs 
£20,000? Few would say ABSA, 
but it was tills organisation, 
which promotes arts sponsor- 
ship, that collected the cheque 
this week, a ppro pr iately from 
the Minister for the Disabled, 
Nicholas Scott. Along with 
LSO, Cheek-by-Jowl, Alde- 
burgh and over 20 other arts 
organisations, ABSA stumped 
up the £420 needed to take part 
in UK Charity Lotteries first 
UK ventu re. An d It was the 
only arts group out of eight 
charities which shared out the 
cash raised fay the first lottery, 
with luck tiie other arts punt- 
ers will get a reward in the 
next few weeks. 

Antony Thomcroft 


W ITH A sleight of 
hand, or so it 
seems, the Hay- 
word Gallery has 
unveiled a world not so much 
lost as unsuspected. Its exhibi- 
tion, The Twilight of tfte Tsars, 
despite its appropriately Wag- 
nerian title - the Ring had 
become a passion since its first 
performance in St Petersburg 
in 1889 - is not an elegiac 
lament for the last years of the 
Romanovs and tlie Imperial 
court. Rather it is a celebration 
of the extraordinary life-force 
that gripped the arts In Russia 
at the turn of the century. It 
was a period of promise, prog- 
ress and unprecedented cre- 
ativity that was seen to herald 
the dawn of a new age. 

Here we are presented with 
the first major survey - In the 
USSR or anywhere - of this 
so-called Silver Age. Stretching 
out before us are some 650 
exhibits from six Soviet 
national collections; paintings, 
sculpture, architectural draw- 
ings, furniture, ceramics, sil- 
ver, jewellery, textiles, graph- 
ics, photographs and films. It Is 
at once too much to digest, and 
yet tantalislngly little. Its 
impact comes not so much 
from the shock of the new as 
from the realisation that it is 
all essentially familiar. 

This exhibition places the 
last giant piece In the pan-Eu- 
ropean jigsaw of the Belle Epo- 
que. Russia too had its Symbol- 
ist poets and artists in pursuit 
of artistic purity, and - like 
each national version - Its 
ownidiosyncratic brand of Art 
Nouveau, known as the Style 
Mode roe. Its art and architec- 
ture were framed by a roman- 
tic and eclectic historlclsm, 
and by the all too familiar 
desire to create a modern 
national style. Nationalism did 
not exclude close links with 
Europe. Painters such as Bakst 
studied in Paris (Kandinsky 
went to Munich), and sculptors 
Anna Golubkina and Nikolai 
Andreev sat at Rodin’s feet 
Sculpture Is one of the great 
revelations of the show. The 
greatest discovery without 


State-of-the-art 
under the Tsars 

Susan Moore admires the creativity of a Silver Age 


doubt is the architect Fedor 
Shekhtel - Russia's Guimard. 

Horta or Hoff mann. More than 

any other architect, he 
attempts a synthesis of Euro- 
pean and indigenous Russian 
building styles and techniques. 
What makes him particularly 
interesting is that he achieved 
this working for clients of an 
entirely new social order - the 
millionaire commercial and 
industrial bourgeoisie - and 
in new types of building - 
company headquarters, show- 


rooms, railway stations, news- 
paper offices and cinemas. 

A theatrical designer before 
channelling all his energies 
Into architecture, be was Inti- 
mately associated with the 
Symbolists, and counted Chek- 
hov his closest friend. He 
developed the idea of integrat- 
ing all the arts in a rationally 
planned architectural whole - 
a kind of Wagnerian Ges- 
amtkunstwerk out of Ruskin 
and William Morris - and 
aimed for an expressiveness 


that “put the viewer in the 
mood which suits the build- 
ing's purpose." 

At first glance, the sepia 
photograph of the dining room 
of the Morozova Mansion in 
Moscow of the 1890s could 
almost be mistaken for a Bed- 
ford Lemalre photograph of a 
William Morris interior. Five 
years on, the dining room at 
the Derozhinskaya Mansion 
looks more like Rennie Mack- 
intosh or Josef Ho ffmann. Here 
the decorative leitmotif is a 



The foiklorlc Russian street built for the 1901 Glasgow exhibition by F. Shekhtel 


ever-shifting, a cacophony of 
jangling triangles that find 
their way throughout the 
house, from garden railings 
and gate to upholstery fabric 
and light fittings (Shekhtel 
light fittings are spectacular). 

At his other great domestic 
tour-de-force, the Ryabushin- 
sky Mansion (now the Gorky 
Museum), again containing 
every state-pf-the art mod-con, 
the lines are sinuous and 
organic - in the glazing bars, 
the bold exterior metalwork 
and the smooth gleaming sur- 
faces of the theatrical curvilin- 
ear stone staircase. Outride a 
frieze of mosaic lilies and 
gilded window frames glints 
from the upper storey. 

Shekhtel commissioned 
mural painti n g s, stained glass, 
sculpture and ceramics for his 
buildings from the artists 
working at Abram tsevo, the 
first Russian artists’ colony, 
established with studios, work- 
simps and a folk art museum 
by Savva Mamontov in the 
1870s, an early foundation for 
such an arts and crafts enter- 
prise. Its “Neo-Russian” rustic 
furniture, which demonstrates 
the native love of carved wood 
and pattern, is more in the 
spirit of the Cotswolds School 
than the Wiener Werkst&tte. 
Not so Ivan Fomin's bold cup- 
board designed for the 1902 
“New Style” international exhi- 
bition. 

Mamontov also funded the 
seminal Mir Iskusstva - World 
of Art - exhibition society and 
journal directed by Sergei 
Diaghilev. It seems odd to have 
come so far without mention- 
ing either Diaghilev. whose 
Ballets Russes were to take 
Europe by storm in 1909, or 
Rasputin, who was perhaps 
most responsible for the 
destruction of this particular 
Valhalla. 

The Twilight of the Tsars 
continues at the Hayward Gal- 
lery on the South Bank, until 
May 19. The exhibition 
includes screenings of 
from the early Russian cinema 
in programmes compiled by 
the BFL 


W HEN CHRISTIE’S 
or Sotheby's boast 
that they will be 
auctioning “one of 
the greatest collections” of this 
or that, it is often wise to treat 
their claims with a pinch of 
salt. When they add that the 
collection in question was 
formed by “a true connois- 
seur”, one should be prepared 
for disappointment. 

It makes a refreshing 
change, therefore, when either 
auction house comes up with a 
single-owner sale that is as 
important as the auctioneers 
intimate. Christie’s has 
announced that it will be offer- 
ing “one of the greatest collec- 
tions of French 18th century 
art to come on the interna- 
tional market since the Second 
World War” in a three-day sale 
in New York from Much 21-23; 
and the statement is largely 
true. The Elizabeth Parke Fire- 
stone Collection of more than 
1000 lots - of which almost 
half consist of rare porcelains 
- is estimated to fetch over 
810 million. 

The Collection was assem- 
bled over three decades from 
the the late 1940s. When Mrs 
Firestone’s husband - heir to 
the tyre and rubber company 
- went on business to Paris, 
she went shopping. “Its just 
like peanuts,” she remarked, 
“once you’ve had one, you’ve 
got to have another.” Combin- 
ing tyres with taste, she 
achieved some remarkable 
results. 


New York Saleroom 


When tyres meet taste 


The main focus of her unpar- 
alleled collection was French 
silver and porcelain, but she 
gave many of her best silver 
pieces to the Detroit Institute 
of Arts several years ago. As 
she retained the right to use 
them during her lifetime, a 
special plane would be dis- 
patched from her Newport, 
Rhode Island;- home to fetch 
the Ham House candelabra or 
the magnificent boar’s head 
soup tureen on days when she 
expected guests. Her remaining 
silver is owned by a trust and 
is not included In this month’s 
auction. 

Top lot among the porcelain 
is a somewhat gaudy 12-inch- 
high Vincennes bleu lapis 
“ume d’aprfes l’antique" which 
was mgde in 1755. It was origi- 
nally purchased as one of a 
pair by Louise XV for presenter 
tion to the Marquis de l’HOpi- 
taL It is expected to fetch 
860,000-190,000. Next comes a 
rare Sfevres teuelle - a two- 
handled shallow bowl - which 
was painted by one of the most 
famous Sevres artists, Charles- 
Nicolas Dodin, with chinoise- 
ries of figures taking tea. It 
dates from 1761 and is esti- 
mated at $50,000-570,000. Sev- 
eral particularly choice S&vres 


C OME THE Revolution, 
an Radio 3 on Wednes- 
day, was not an incite- 
ment to revolt, but an intro- 
duction to a series of 
programmes about the. great 
rebellion that led to the trial 
and execution of King Charles 
I, and the subsequent change 
in public sentiments that 
brought about the Restoration. 
It was an introductory piece of 
much interest, designed by 
Piers Plowright, producer and 
editor of the series, to depict 
society as it was at the tune, 
not only in politics but in 
mrutii*, literature and science. 

The producer has called in 
historians Christopher Hill and 
Pauline Gregg, scientist Lewis 
Wolpert, musician Bernard 
Palmer, as ■ well as novelists 
Eva figes and Rose TTemain 
and playwright Carol Chur- 
chill; with Jack Emery, who 
contributes- to the series dra- 
matisations of three histone 
trials of the King, of the 
notorious ' radical John Lfi- 
burne, and of. the regicide 
Thomas Harrison. You may 
hear LOburne’s trial on Friday 
and Harrison’s on Friday week. 
The King's trial was given last 


Radio 

Rebellion and 
Restoration 


night, but before X write about 
it I should interpose a note on 
Ronald Pickup’s able reading 
on Thursday of Milton's Areo- 
pagittoa, an apt plea “to know, 
to utter and to argue freely 
according to conscience above 
all liberties." 

The three plays are given the 
overall title of Upon Life; the 
play on the King’s trial is 
called Inquest for Blood. It has 
been compiled by Emery from 
transcripts of the time, and 
covers the proceedings, of the 
trial, held in Westminster Hall, 
with a short commentary after- 
wards of the King’s last day 
and his execution. The pro- 
ceedings seem perfectly proper 
(apart from the fact that the 
court: was a tool specially 
invented by means of an Act 


passed by the Commons). The 
prisoner Charles Stewart, as he 
is called, was more courteous 
than his accusers; Brett Usher 
played him with some faintly 
Scottish vowels. 

Solicitor-General Cook (Steve 
Hodson) read the long, prejudi- 
cial charge, an accusation of 
tyranny and treachery. The 
King, with a dignity that the 
officers of the court did not 
match, declined to plead, since 
he did not recognise the 
authority of the court, and be 
was consequently not allowed 
to speak in his defence. The 
account of the execution - 
where the executioner was so 
moved that he twice dropped 
his axe - suggested an innate 
public sympathy for the King. 
The production, directed by 


WANTED 
PICASSO’S 
VOIXARD SUITE 

principals only write 
(oJBox H8163, 
Financial Tunes, 

Ok South wark Bridge, 

London SE1 9HL 


CLUBS: 


WE bn OHtUMd Oft 
ptty whia W 

MbnaL-UO fttamtst WI.uthm 



YOUR WILLI 


can help so many 
elderly people who have ^ 
. spent their lives 
! caring for others 
F ... and are now In need of nS 
help themselves. The NBI 

with accommodation. 7* 
I legular annuities, winter Uj 
1 nob and help towards K 
r musing borne fees etc. 

Please remember us in NJ 
vourwQi or send whatever ft. 
.you can spam w. (A 

1 The Secretary, The National 
r B*B«TOkaUll^ib>bon{FTy,hj. 

SlBayswatarRoiid, KM 

London W2SP& • 


ST. JOSEPH’S 
HOSPICE 

MARE ST. LONDON E8 4SA 
(Charity Ref. No. 23 1323) 

There is never a time in caring, 
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no mare can be learned, no 
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often the joy of your giving 
with fee gravely iD patients in 
our care. 


Jane Morgan (who acknowl- 
edged consultation with 
C.V.Wedgewood) was moving 
and dramatic. I cannot speak 
too well of the whole series. 

Last Saturday and Sunday, 
Radio 2*8 progr ammes meri ti n g 
Ivor Novello’s death 40 years 
ago felt to my mind ten years 
too early, but were welcome 
none the less. Novello was bet- 
ter than today’s critics often 
believe. He was an effective 
actor, his music was tuneful, in 
its way, and his lyrics, senti- 
mental as they were, were 
notably singable. The first pro- 
gramme was presented by 
Vanessa Lee, who has co- 
starred in her time with Nov- 
ello. 

There were Ivor stories from 
Miss Lee and from such act- 
resses as Dame Cicely Court- 
neidge, Mary RHis and Eliza- 
beth Welch. Let me add one. I 
was lunching in Soho with Mrs 
Hilton Philipson, the first 
Englishwoman to be elected an 
MP, and her daughter, to 
whom I thought of becoming 
engaged. Novello came to our 
table, so we left our car parked 
far too long and were rebuked 
by a policeman. “But we were 
talking with Ivor Novello!" Mrs 
Philipson explained. “That 
makes it worse, ma'am,” he 
said. Yet Ivor Novello was a 
star In his day, a great writer/ 
composer/actor in the style he 
chose. Sunday’s programme, 
with Sheridan Morley, gave us 
the life as well as the tunes. 

The'Radio 4 debate, held at 
Chatham House, was on the 
motion that “The time has 
come for the West to stop sup- 
prating President Gorbachev”. 
The principals were a very 
high-grade assortment, but 
there was not enough of the 
feeling of ordinary public inter- 
est that makes debates worth- 
while. As this is the last of the. 
series, I most insert a word of 
appreciation for the chairman- 
ship of Brian Radhpad. 


B.A. Young 


pieces are blen-celeste, that is, 
they have the distinctive tur- 
quoise ground colour which 
was used at the Sfevres factory 
from 1752. A “vase hallandola" 
with a date letter for 1760 that 
has particularly sumptuous 
gilding is estimated at $40,000- 
$60,000; another pair of such 
vases dating from the same 
year, with painted scenes of 
peasants drinking and smok- 

Homan Potterton 
previews the auction 
of the Elizabeth 
Firestone Collection 

ing, has a similar estimate; a 
large oval tureen and cover 
that sold for 160 guineas in 
1951 is also estimated at 
$40,000-360,000. All of these 
pieces are particularly rare or 
special in some way and this 
accounts for their high valua- 
tions: more modest pieces of 
bleu-cQeste have estimates as 
low as $1000. 

Also, included in the sale is 
a wide range of those familiar 
unglazed biscuit figures of pas- 
toral figures inspired by 
Boucher which were modelled 
at Sevres by the sculptor Fal- 
conet between 1757 and 1766. 
Perhaps his most famous 
designs were the separate fig- 
ures of Psyche and Winged 
Cupid known as “amours Fal- 
conet”. The Firestone Collec- 
tion has exceptional examples 
of these figures on bleu lapis 
bases and their importance is 
indicated by their high esti- 


mate of $70 r 000-$90,000 the pair. 

Elizabeth Firestone’s collec- 
tion also inr-hiitas many more 
unusual examples of soft-paste 
porcelain from the earlier 
French factories at Saint 
Cloud, Mennecy, and Chantilly. 
An exquisite pair of Commedia 
dell’Arte figures, probably dat- 
ing from about 1740, are cater 
logued as Saint Cloud although 
they were once thought to be 
Chantilly (estimate $40,000- 
$60,000). 

There are almost 100 silver 
mounted snuff boxes in the 
sale. Many of these are Men- 
necy and they come in the 
form of animals, birds, fish, 
flowers, vegetables, and human 
figures. Their estimates vary 
between $500 for a plain white 
box modelled in the form of an 
apple to $9,000 for one in the 
form of a monkey reclining on 
a grassy knoIL A wide selec- 
tion of porcelain knife and 
cane handles provide opportu- 
nities for the more modest col- 
lector many are quite delight- 
ful as well as being unusual in 


commode signed by Pierre H 
Mewesen could bring as much 
as $150,000. Of the several 
clocks In the sale an early 18th 
century marquetry example 
with superb ormolu mounts 
and a pedestal to match is esti- 
mated at $200,000*300,000. 

The pictures in the sale are 
decorative: drawings by Fra- 
gonard, Boucher, Lancret, and 
others; two fine landscapes by 
Pillement; a flowerpiece by 
Desportes; a Greuze; and a 
very Bub three-quarter length 
portrait by Vigde LeBrun. 
Painted in Rome in 1791 It rep- 
resents the mistress (and later 
wife) of Lord Morolngton, elder 
brother of the Duke of Welling- 
ton. It is an image that is both 
saucy and striking and is esti- 
mated at $200,0004300^)00. 


Brahms 

played 

big 

T HE GREAT concertos 
need great partnerships, 
and well chosen ones at 
that In his early days as a 
pianist Daniel Barenboim 
sought to uihItb alliances with 
conductors such as Klemperer 
and Barbirolli, with whom bis 
grand and impassioned style of 
music-making might flourish" 
in sympathetic collaboration.-? 
One imagines he would be first** 
in the queue to work with Fur-’ 1 * 
twangler, if he were still alive: '? 

For Us all-Brahms concert on"' 
Thursday at the Royal Festival* 
Kbit the Fhilharmonia had?- 1 
secured a partnership that was.; 
certainly prestigious. On the 4 ' 
face of it Carlo Maria Giulini' '- 
and Barenboim might seem to? - - 
make a good pairing. Both like - J , 
their Brahms big and spacious 11 
and slow- above all, slow. But 1 ' 
whereas Barenboim always?: 
knows why he chooses slow . 
speeds, putting the time he* ! 
allows himself to revelatorv 1- * 
use, Ginlini these days invarh-' '• 
ably seems at a loss. ~- r 

The difference between them 1 *. 
was announced from the First"-’ 
Piano Concerto’s opening ■ 
phrase. Under Giullnl it was- 
broad and unhurried, with" 
even the little notes given their : 
fall weight; but nothing carried 1 
conviction. As soon as Bared-*"' 
boim had the same theme lateti^ 
on, we suddenly found out why . 
it had to be slow, for now th$- : 
music was full of meaning:" 
those same notes shaded with" 
colours, shaped with enormous - 
emphasis. 

On this evidence Barenboim" 
is a compelling Brahms inter? '; 
preter. Although he takes liber- 
ties in pulling back the tempo" 
to make points freely when hd? 
wants to, he never loses sight' 
of the long-term direction of" 
the music; while in the impaff*' 
sioned niiwm*es he throws can?!) 
tion to the wind. Never mind 
the wrong notes: this was- 
Brahms storming the heightt' 
and it will be some time before- 
the South Bank hears a First - 
Piano Concerto to equal it. _-r 
After the interval Giulini 
and the Phflhannania returned 
to give us the First Symphony. 
Of their noble Intentions there 
is no doubt and at times the 
performance did achieve a 
stolid sort of power. But other- 
wise this was the symphony as 
a museum piece, a prize 
exhibit cast in stone, lovingly 
tended, conscientiously reno- 
vated, but wholly and utterly 
lifeless. The same programme 
will be repeated on Sunday 
afternoon. 

Richard Fair man 


Mrs firestone complemented 
her porcelain collection with 
18th century French paintings 
and drawings as well as some 
fine French furniture of the 
same period. Two mid-century 
ormolu-mounted black lacquer 
commodes - one signed by 
Jean-Baptiste Tuart, the other 
by Jacques Dubois - are esti- 
mated at $250,000-$350,000 each; 
a tulipwood bureau-plat that 
may also be by Dubois is 
expected to fetch $150,000- 
$200,000; and a scarlet lacquer 
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T HERE WAS an actor 
in the play recently at 
the Hampstead Thea- 
tre, North London, 
who uses his body just like any 
other good actor, as the finely 
tuned instrument oE his craft 
But Nabil Shaban's body is not 
like any other actor’s: it juts 
from his wheelchair topped by 
a large, expressive head and 
tailed by two twisted feet 
In Terry Johnson’s Imagine 
Drowning Shaban played a 
crazy peace campaigner who 
uses his deformity to mock the 
authorities with one-man anti- 
nuclear protests, but whose 
higher mission does not blind 
him to the comic reality of a an 
“legless even before my first 
drink." 

His character, Tom. is a 
brave and complex creation 
who challenges his audience at 
the same time as lice using us 
to laugh at our own horrified 
fascination. It is not the first 
time Shaban has been 
employed to play disability’s 
fool. Widest known for his role 
as the gurgling maggot-man in 
television's Dr Who, he has 
also appeared as the Emperor 
Haile Selassie in Jonathan 
Miller’s Royal Court produc- 
tion of The Emperor and. more 
recently, as a Hell's Angel 
groupie in Deptford Graffiti , 
which launched Channel 
Four's latest 4-Play series. 

As the most famous of 
Britain’s visibly disabled act- 
ors, Shaban has made a career 
out of holding a mirror up to 
the darkest comers of the col- 
lective conscience, using his 
own torso as the reflection. It 
is a small market which he has 
cornered. More signs that the 
theatre may be starting to 
grapple with the issue of disa- 
bility comes with other recent 
departures. 

In the West End this Christ- 
mas, Snow White's seven 
dwarfs offered employment to 
seven “small people" (the poli- 
tics of disability make the 
word dwarf unacceptable). And 
earlier in the year, the pro- 
foundly deaf actress Elizabeth 
Quinn took on the role of 
Hedda Gabler in a production 
at Islington’s King’s Head, 
which reduced the assembled 
critics to groping sheepishly 
for their euphemisms, having 
gathered there largely on the 
strength of Quinn’s success as 
the deaf heroine of Children qf 
a Lesser God. 

The embarrassment of 
Hedda Gabler was that the dis- 
ability of the actress was seen 
to impinge on the credibility of 
the character: how could an 
actress who has trouble speak- 
ing tackle such a hefty speak- 
ing role? There was a similar 
unease a few years back when 


The ability 
of disability 

All the world's a stage: and that 
includes the handicapped 
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Nabil Shaban (n ’Imagine Drowning’ at Hampstead 


Shaban dared to tackle Hamlet 
- as usual making a feature of 
his own disability by testing 
the cutting edge of his sword 
between his toes and hurtling 
about In his wheelchair like a 
demented Dalek. Had the pro- 
duction been more mature and 
the text more sensitively han- 
dled, Shaban’s Hamlet might 
have been recognised as a 
wholly legitimate first cousin 
to his Selassie - a grim per- 
sonification of something rot- 
ten in the state. 

The failures of both Hedda 
and Hamlet are undoubtedly 
notched up by many as proof 
that there are certain pinna- 
cles of the dramatic repertory 
that are unscalable for the dis- 
abled actor, rather than as 
examples erf direction and cast- 
ings that did not work for all 
the usual reasons that stage 
productions faiL 

The casting of the seven 
dwarfs broaches a different 
issue, the fear of seeing disad- 
vantaged people paraded as fig- 
ures of fun. This anxiety has 
traditionally denied an outlet 
to a small but staunch band of 
professional entertainers who 


could at least make a comfort- 
able living playing themselves. 
Part of Elizabeth Quinn's tri- 
umph in Children of a Lesser 
God was that she dared to do 
just that. More characteristi- 
cally, Daniel Day Lewis is cast 
as Christy Brown in My Left 
Foot, while Linus Roache lands 
the part of palsied Tom in 
Lucy Gannon’s Keeping Tom 
Nice: two high profile roles 
which have given two able-bod- 
ied actors the best showcases 
of their careers. 

It would be facile, though, to 
leave the argument there when 
physical appearance and abil- 
ity are so patently central to 
Urn actor’s craft One has only 
to think of Susan Hampshire's 
dyslexia, or the blindness of 
Lindsay Kemp's Incredible 
Orlando to realise that disabil- 
ity is accepted, provided it does 
not show. 

But Equity reports a heart- 
ening trend towards employ- 
ment of disabled actors on 
ITV’s prime time police serial 
The BUI - and not just as disa- 
bled bystanders but as robbers 
and even cops. This Is actually 
a far more significant break- 


through than Hedda or Hamlet, 
because it is not until we are 
used to seeing the disabled as 
part of everyday life that we 
will begin to realise how much 
more they are able to do 
besides. 

Claire Armitstead 

THE KALEIDOSCOPE Thea- 
tre Company produces theatre 
by and for the mentally handi- 
capped. It was founded in 1960 
by Carolyne and John Revell, 
made its Edinburgh debut in 
1985. and has come to The 
Swan, Stratford-upon-Avon 
with a remarkable piece of 
theatre which asks no conces- 
sions and begs no indulgence. 

Love Lies Bleeding is an inte- 
grated continuum of beautiful- 
ly-paced scenes from the Grail 
Legend. It has no plot and no 
dialogue. Recognisable grail 
tableaux emerge: Lucifer's Call, 
the Last Supper, Arthur’s 
Hound Table. Its wit comes 
from a brave, unpredictable 
jesting scene at Arthur's court; 
its pathos from plague and cru- 
cifixion scenes - allegories of 
traditional attitudes to the 
mentally handicapped. Because 
so little is said, and because it 
is not always clear what is 
going on. the evening con- 
stantly challenges - the result 
is an absorbing and moving 
show. 

Kaleidoscope achieves every- 
thing through mim e, gesture, 
music and costume. A group of 
unnamed characters dance 
around the central figure of 
the Innocent Fool, gesturing 
with an extraordinary range, 
innocent and untainted by 
theatrical clichd. A continuous 
soundtrack, everything from 
ambient Peter Gabriel's "Last 
Temptation" to Parsifal, paces 
the action. Colour-coded cos- 
tumes and bold lighting oper- 
ate with a no-nonsense wooden 
set that does exactly enough. 

Kaleidoscope delivers all this 
singlehanded on a budget of 
£7,500 and a week’s rehearsaL 
If theatre for you means the 
finely-tuned soliloquy or finely- 
turned repartee, allow Lone 
Lies Bleeding to test your view. 
Kaleidoscope taxes both intel- 
lectually as emotionally. 

The show offers more grail 
sightings than Malory and 
Wagner combined, more action 
than Henry VI more pastiche 
tunes than Lloyd-Webber, and 
fewer words than Pinter. Here, 
an integrated community pro- 
duces fresh, exciting work; and 
reminds us that the perceived 
handicaps of the mentally 
handicapped often turn out to 
be in their environment, or in 
others' attitudes. 

Andrew St George 


The Chamber Orchestra of Europe 

From the Financial Times 
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AT THE BARBICAN CENTRE 


In April, The Chamber Orchestra of Europe, widely 

regarded as one of the world’s leading 
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Theatre 


Mid-life 

identity 

crisis 


I N HIS award-winning first stage play. 
Shadow lands, William Nicholson 
crafted a four-tissue weepie from the 
relationship of C.S. Lewis and Joy 
Davidman, crusty Oxford don turned 
writer and American poetess. He manipu- 
lated biography shamelessly irresist- 
ibly into an old-fashioned story of 
star-crossed love. 

In this wholly reristahte second play. 
Map of die Heart at the Globe Theatre, the 
love is again the heart of the matter, and 
again it is blighted, this tfme not by dis- 
ease and death but by an extreme form of 
mid-life identity crisis. What it is not - 
despite its pretensions - is a play about 
the experience of the hostage. Once that is 
sorted out one can relax Into the familiar 
cliches of triangular drama. 

Albie Steadman, "heart doctor with a 
heart", chooses to bestow his own mal- 
nourished organ on an earnest young mis- 
sion medic based in Sudan. This means 
leaving his wife and teenage daughter for 
love among the mosquito nets, whence he 
is abducted at bayonet point by one of the 
insurgents the Foreign Office had warned 
him about 

The abduction only happens at the end 
of the first act, by which point his betrayal 
is already complete. The remainder of the 
play is concerned with the aftershock of 
that betrayal, both to the released captive 
and the women he left behind. Steadman’s 
opening question: “Am 1 allowed to seek 
my happiness at the expense of other peo- 
ple’s?" is discounted, rather than 
answered, in the daze of what the man 
from the FO calls post-release trauma. 

The emotional degeneration of the 
errant husband is graphically illustrated 
In a pe r fo r mance from Patrick Malahide 
which progresses from bland selfishness to 
manic disorientation. While one cannot 



Sinead Cusack and Jack fOaff to ‘Map of too Heart* at the Globe Theatre 


quite grasp what Susan- Wooldridge’s 
“angel of the camps” sees In this scrawny, 
undynamic middle-aged doctor, one. 
a ccep ts tha t she is an odd woman. She 
to; oddly, ha? odd ideas about giving 
•herself entirely to one man, and picks odd 
places to express them, such, as the televi- 
sion studio where, seconds earlier, she had 
b een lying on air about the circumstances 
of bear lover’s disappearance. 

She can only relax with married men or 
gays, she tells Steadman’s understandably 
bemused wife. Ruth, finely played by 
Sinead Cusack whose beautiful voice is 
used to full effect In episodes of souifhl 
choristry behind a gauze screen. In a half- 
hearted attempt to complicate the triangle. 


Nicholson throws in Ruth’s brother, a 
mildly eccentric repository .of Victorian - 
parlour music, and her former ’ loveiy 
highly eccentric disciple of TfeaV-ptayed 
with a monumental silence by Jack RML 
The implication that -Ruth's heart. Was ; 
always otherwise engaged is not eaptored 
in pTTongb depth to supply her Jrasband . 
with the motive he wants, for his betrayal. 
These incidental ralattonshtyk-dtrike the 
same spttrioua psyeAoahalytlcal note as , 
the programme quotesftOTi Prime Levi to . 
Oscar Wilde aboutthe trauma of capttytty; 
Peter Wood’s tether classy production-can 
not disguise the cheapness of it alL / 

CUdreArmitsteod 


T HE AUDIENCE yells its 
enthusiasm for Phoenix 
Dance Company, and 
the liberal-humanist in me 
wants to too. This is, after all, 
our iwiiiiwg frigrir Haw** com- 
pany; and it has successfully 
shown now that what it does 
well isn’t confined to black 
dance (Le. Afro- or Afro-Carib- 
bean or jazz-based)- Most of its 
current repertory, indeed, is 
thoroughly Eurocentric. The 
Phoenix dancers do it proud. 
So why can’t 1 applaud too? 
Because all the repertory is 
bilge. Phoenix is meticulously 
devout about trash. 

The company is dancing a 
programme of five different 
works at The Place this week. 
Rights is a sub-typically Mich- 
ael Clark collage - a modishly 
elegant parade of ballet aca- 
demicism, some anodyne soft- 
core sub-jazz rock music, 
campy costumes, a voice inton- 
ing a list of hate names (“Bon- 
nie Langford. Poll tax. Neigh- 
bours. Class war. Radio One. 
Jimmy Tarbnck. Acid rain~") 
The opening sextet, composed 
for mirroring trios on either 
side of a diagonal, is no great 
marvel, but its formal complex- 


Wasted movers 


ity and civfiised variety mate 
it the best 'thing all evening. 

Solo, TnariA for Pamela John- 
son by Nevflie Campbell, is the 
most p ro nt tey kind of moody 
abstraction. (I see that comer. 
1 return to the floor. I stretch 
up. Comer. Floor. Up. And so 
on.) Stock Absorber, an ensem- 
ble by Darshan Singh Bhnller, 
is an unspontaneoos conveyor- 
belt of demi-treudy partnering 
clichfis. Two men together; a 
woman lifting a passive man; 
several sudden jump-tum-and- 
catch-me-in-mid-air lifts. But 
nnfting builds or develops. 

Tainted Lone is one of Tom 
Jobe’s glossy fantasy-nightclub 
farragos — lots of rilrir, sharp 
energising - but less effusiv e 
than usual - and more ritu- 
alised. For all its dubby chic, 
this is rock as life in a fascist 
state. Philip Taylor’s Haunted 
Passages tentatively sketches 
out a gloomy tale of two men 
and a woman together in a 
.room. Much formal moodiness 
plus a safes of gestural hints 
- tenderness, angst, frustra- 


tion, prayer, uncertainty. All 
three are uptight but oh so 
demure. Very British; .very 
expressionist; very bad. . 

Such a waste. These Phoenix' 
dancers are real movers, . 
refined and natural. Numerous 
virtues give me a real buzz -■ 
legs so surety stretched In ara- 
besque that energy beams 
down throw; dean, sure turns; . 
the exploding force of one. 


deoelqppel the sumptuous , V', 
unloldmg of another, ti&ixnex-'V. 
pected diminuendo dose of one 
faffing phrase; the, sculptural . 
easeof one 2-DposeTand much - 7 
more. But theae incldentals -:-± 
only, make the . whole pit kT/T 
gramme look afi ihe more deca-- T* 
dent. Our best Trfacfc dance - v ^ 
company is gtyihg what Pan- 
line JEaelonee caUeda“Coine- 
Dressed^the-Sick-Sod-of-Eur • 
rope”. Party., 4 

AlastairMacaulay 


The Official London Theatre Guide 
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On Shostakovich 

M AXIM Shostakovich As Geoffrey Norris’s pro 
conducted the Lon- gramme note observed, it i 
don Symphony hard to believe Shostakovich^ 


TELEPHONE: EVENING 


M AXIM Shostakovich 
conducted the Lon- 
don Symphony 
Orchestra at the Barbican on 
Thursday in exceptional per- 
formances of his tether’s two 
orchestral masterpieces from 
the 1940s, the First Violin Con- 
certo and Eighth Symphony. 
Even now, when more Shosta- 
kovich is bring performed and 
recorded in the West than ever 
betore, both works remain 
remote, forbidding pieces - 
the Concerto sets Its fear- 
somely difficult solo part In a 
framework that is anything 
but conventionally demonstra- 
tive, the Symphony explores 
extremes of violence and terror 
that cannot be visited too 
often. 

Maxim Shostakovich's con- 
ducting style, once flamboyant 
and fussy, has been pared 
down; his gestures may be as 
demonstrative as ever but his 
musical concerns are now 
much more those of momen- 
tum and pacing. For the Violin 
Concerto he provided the 
young American-based Nadja 
Salerno-Sonnenberg with a 
fierce, uncompromising orches- 
tral framework. Salerno-Son- 
nenberg has been much hyped 
by her record company, hat 
she is much more serious per- 
former than her winsome pub- 
licity shots and the inevitable 
recording of the Four Seasons 
might suggest; her tone is on 
the small ride - in this hail 
and set against such mighty 
orchestral noises she was 
sometimes swamped - - but 
the sound Is exceptionally well 
focussed and flexibly expres- 
sive, her technique wonder- 
folly precise and not at all 
flashy. 

The personal uncertainties 
that the Concerto touches 
upon - the element of self-ex- 
pression in the piece that com- 
pelled Shostakovich to with- 
draw it until after Stalin's 
death - are the main concerns 
of the Eighth Symphony writ- 
ten four years earlier In 2943. 


Chess No 863: 

1 Qb3( threat 2 Qd3). If Re3 2 
Rd4, or Be3 2 Q&, or Ne3 2 QcS, 
or Bd4 2 Nd6, or Rd4 2 Rc8, or 
Ne5 2 Qe& 


As Geoffrey Norris’s pro- 
gramme note observed, it is 
hard to believe Shostakovich’s 
claim that its basic message is 
that “life is beautiful”, when 
confronted with music that is 
at times as terrifying as any- 
tiling in the symphonic litera- 
ture, and still profoundly 
ambiguous when it is at its 
most relaxed. 

Certainty Maxim seeks out 
the pain more than the poetry, 
sets the vicious machines of its 
second and third movements in 
motion and leaves them to 
grind on, and seems cautious 
of finding too much consola- 
tion even in the passacagUa 
slow movement The strange 
vein of pastoralism that begins 
the finale (like Nielsen more 
than any Russian composer) 
continues to slip through the 
interpreter’s net One resists 
the increasing tendency to 
everything that Shostakovich 
wrote as a coded message, and 
there is no doubt that his son’s 
conducting is less concerned 
with the ironies than with the 
emotional extremes, but find- 
ing any key to that last Alle- 
gretto (and hence one pre- 
sumes to the whole symphony) 
remains so hard that some of 
kind of veiled metaphor seems 
the only possibility. 

Andrew Clements 
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BBC1 


BBC2 


&3S Open University. 7.00 Nam 7.10 Oo*n 
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12 . 1 B Grandstand. With Desmond 

Lyromi 12^0 Football 1.00 News 
1.05 Golf. The European Cente- 
nary Skins Game 1.30 Racing 
from Chepstow. Swish Hurdle 
Race 1.40 Golf 2.00 Racing. 
l Novic8 s fH'cap} Chase 

’ 2J0 Goff 2.30 Racing. Poiyceil 

Hurdle Race 2.50 Rugby League 
3.50 Football 4.00 Athletics. World 
indoor Championships from 
Seville 4,35 Final Score (Timings 
subject to change). 

5-10 News; Weather. 

o>30 Regional New* And Sport. 

*-3* Tom And Jerry. Triple Bill Car- 
toons. 

8-55 JtmTIRjcIt 

8.30 'Alla ‘Altai The British airmen are 
Stock down the drain In the vil- 
lage square, and Rene plans to 
get them out using an old Ice 
cream van. 

7XIO Bergerac. The Lohans. Starring 
John Netties and Terence Alexan- 
der. Jim Is guarding a priceless 
set at porcelain figures from 
China which Charlie decides to 
bid for. Whan the figures are sto- 
len Bergerac suspects the owner 
is not being honest and he deter- 
u. mines to solve the mystery 

v before the Bureau do. 

7JS5 Film: Clue (1885). Starring Chris- 
topher Lloyd. Tim Curry end 
Madeline Khan. Loosely based 
on the board game Ctuedo. Six 
blackmail victims arrive at an Iso- 
lated mansion to be greeted as 
Miss Scarlett, Prof Plum, and so 
on. They soon discover it's the 
perfect place for murder. Directed 
by Jonathan Lynn. 

»-25 News And Sport Weather. 

MS Match Of The Day. The Road to 
Wembley. Highlights of three 
potentially outstanding bee from 
this year's FA Cup Sixth Round. 

10-55 Rlra: Hustle (U S). Starring Burt 
Reynolds, Catherine Deneuve 
and Ban Johnson. In this chilling 
modem Aim noir, a hard-working 
police lieutenant dreams of 
escaping the seedy, violent world 
he inhabits with his eall-gfrt 
lover, but when a small-time 
prostitute is found dead, he finds 
himself increasingly drawn into a 
web of murder, corruption and 
vengeance. 

12-50 Weather. 

12-55 Close. 


IL40 

629 

6AO 


7.10 


8.10 


MW 


1040 


1140 


1240 


Animation New. Hariem Wednes- 
day. 

Him: Carousel (1998). Starring 
Gordon MacRae and Shirley 
Jones. Rodgers and Hammer- 
stein’s acclaimed musical. A fair- 
ground worker who Is killed 
during a bungled robbery Is 
allowed to return from Heaven to 
Earth for a day to help his wife 
and daughter. The classic score 
includes June is Bustin’ Out All 
Over. You’ll Never Walk Atone 
and if I Loved You. Directed by 
Henry King. 

Late Again. 

News. 

Wainwrtgbt. On the Pennine Way. 
A celebration of Britain's best- 
loved fell-walker. Walnwright 
leads Eric Robson over the sec- 
tion from Wynch Bridge onto the 
shoulder of the Pennlnes. 

World Indoor Athletics Champton- 
ahlps. Live coverage of Day Two 
from Seville, including the final of 
the 1500 metres with Peter Elliot 
In the running. Pius the start of 
Linford Christie's quest lor the 
200 metres title and the finals of 
the Mens and Womens 60 metre 
hurdles. 

Rhythms Of The World. Songhla. 
Tonight's film features the music 
of Songhai. a band whose mem- 
bers have come from different 
countries to collaborate lor the 
first time. 

The Vanishing Bridegroom. An 
isolated Scottish Island commu- 
nity struggle against social and 
supernatural pressures in a tale 
of love, marriage, death and tri- 
umph. The composer of this Scot- 
tish Opera production. Judith 
Weir, found the material for her 
libretto In two collections of 
Gaelic stories and incantations. 
Conducted by Justin Brown, 
twin Peeke. In the aftermath ot 
another young woman's death. 
Cooper knows he is dose to his 
quarry, but it takes some chance 
remarks and a little magic tor a 
dream to be unlocked and a hor- 
ror exposed. Meanwhile, an emo- 
tional James hits the road and 
Ben Horne meets his nemesis. 
Hhn: A Short Film About Ktmng 
(1987). Starring Miroslaw Bata. 
Krzysztof Gtobisz and Jan Tes- 
arz. 

Close. 


AM TV-sm. #45 Motormoum. ilJM rite rrv 
Chart Show. 1240 Saint Amt Omvale. 


IjOO 


1.06 

1.10 


1AO 

2.10 

2.40 


FIN News. Fallowed by ITV 
National Weather. 

LWT News And LWT WMfwr. 
Grand Spotlsmaafars. The quiz 
show that tests sporting know- 
ledge, hosted by Dickie Davies. 
World Sport SpedaL Followed by 
The Day. 

The Spectacular World Of Guin- 
ness Records. 

Schoolboy Soccer. England v 
Scotland from Wembley Stadium, 
with commentary from Alan Parry 
and Ian St John. 

*■45 Results Service. 

BdOO ITN News. 

9L0B LWT News And LWT Weather. 

5.15 Beverly Hills 90210. 

8.10 Dev re. 

5-40 You Belt 

7-40 New Colombo: Grand Deception. 
The last of a trio of new Col umbo 
stories. The dogged detective is 
called in to Investigate the death 
of a sergeant major at a training 
camp where civilians pay to be 
transformed into mercenaries. 

#48 ITN News And Sport. 

840 LWT Weather. 

545 Aspel And Company. 

10-30 Him: Deadly Deception (1987). 

Young lather Jack Shoal is trou- 
bled by his wile's bouts o! 
depression since the birth of their 
son. When she Is lound deed and 
with the baby missing, police 
conclude that she has murdered 
the child then killed hersell. But 
then a reporter uncovers some 
new evidence. Foil owed by ITN 
News Headlines. 

12.15 Tha Making Of Dances WHh 

Wolves. A fty-on-me-wali docu- 
mentary traces the making ol 
epic Western adventure Dances 
With Wolves, starring and 
directed by Kevin Costner. 

1240 FHnc Some Will, Some Won't 
(1858). Starring Ronnie Corbett, 
Thora Hird, Michael Hordern, and 
Leslie Phillips, followed by ITN 
News Headlines. 

240 Adventure. 

3.00 American College Football. Flo- 
rida State v Florida. 

440 The Hitman And Her. 

500 The TwiBghl Zone. 

940 ITN Morning Neva. 


SAD Comic Book. TJX) Trans World Sport. US 
The Channel Four DaKy. 6.15 Channel 4 Rac- 
ing: The Morning Una. BJS Sing And Swing. 
940 Same Difference. 1049 Free For All. 1U0 
FUm: Never Take No For An Answer (1S6I). 


1200 Mghts In The Garde** Of Spain. 
1971 documentary paying hom- 
age to the Spanish composer 
Manual do Falla whoso best- 
known work Is the haunting and 
impressionistic orchestral suite 
Nights In the Gardens of Spain. 

13-30 The Munster*. The Sleeping 

Cutie. Grandpa muddies his mix- 
tures and knocks out Marilyn with 
a Sleeping Beauty potion. 

1.00 FHnc The More The Merrier 
(1943). Jean Arthur stars In this 
Oscar-nominated comedy as a 
government employee who does 
her bit for the war effort by rent- 
ing out half her apartment to 
Charles Coburn who then rents 
out half of his half to Joel 
MeCrea. (B/W) 

2.00 Channel 4 Racing. From San down 
Park. Brough Scott Introduces the 
racing action, featuring the 3.05 
Barclays Bank H'cap Hurdle (2m); 
the 3-35 Food Brokers Royal 
Game H'cap Chase (3m 116yd): 
the 4.10pm imperial Cup (H’Cap 
Hurdle) (2M); and the 4.40 Burnt 
Oak & Special Cargo Novices' 
Chase (2m 18yd). 

5495 Brooks! da Omnibus. 

640 Right To Reply. A viewer attacks 
the recent storylines of ITVa 
Emmerdaie. 

7-00 The World This Week. The win- 
ners and losers of the Gulf War 
— looking at the international 
status ol Germany and the con- 
tinuing unrest in Iraq plus a look 
at the problem the Malawi gov- 
ernment is facing with the influx 
of Mozambique refugees. 

0MO Lhrfng Music. The Berlin Docu- 
mentary. Starting a series of 
three documentaries and con- 
certs about Tha Chamber Orches- 
tra of Europe. The players 
prepare tor a concert ot Ravel 
and Prokofiev. 

OJM LA Law. 

10.00 4-Play: Work! 

11-10 The Secret Cabaret Illusionist 
Simon Drake risks death by 
drowning, while Ricky Jay swin- 
dles a member of the public and 
James Randi battles with ancient 
spirits. 

11-40 After Dark. What is funny about 
comedy? Guests Include Frank 
Carson, Ruby Wax and Garry 
Sadowftz. 


REGIONS 


S«C M CtMMMMl 4 WUMPU 


£06 The Art Of Landscape. 1856 The Garden 
Club. 1030 Free For All. 1130 Travelog. 1138 
Remus Control. 1200 Jonathan Ross. 1230 
Sum. 130 Film: Tha Mora The Merrier. 830 
Newyddion/Naws. 240 Ibiza! fbizsf 218 Y Maas 
Chwarae. 216 Film: Hast And Dust 


ISA Regions as London except 
st tee following ti met; - 


AMALIA 

1M Anglia News And Wanner. 1 m world 
Span Special. 210 The Spectacular World Of 
Guinness Records. MS Anglia News, Sport 
And Weather. 1030 Up The Junction. llrlS 
Film: The Dunwlch horror. 


19BS Border News. Is40 Tbe SUk Rood. 245 
Results Service. 530 ITN New*. MO Border 
News. 240 Border New*. 


135 Central News. 1:40 World Sport Special. 
210 The Specie Cut or World Of Guinness 
Records. 5.10 Central News. MO Central New*. 


CHAN MR. 

135 Diary Daw*. 210 Channel New*. 
GRAMPIAN 
1:05 Grampian Headlines. 1:45 Abalrt 210 
Cram Tara. 210 Criomogan. 1030 Hooperman. 
1130 The Making Of Dance* With Wolves. 1135 
Matlock. 


ORA NAPA 

135 Granada News. 1:40 McCloud 
toon. srfO Granada News. 


235 Car- 


KTV wasr 

135 HTV News. 130 The Young Riders. «4S 
Results Service. ScOO ITN News. 205 HTV 
News. 240 HTV News. 


SCOTTISH 

135 Scotland Today. 136 Hare Coma The Dou- 
ble Deckers. 235 This f* America. Charlie 
Brown. 4.-45 Scots port Result*. 5.10 Scotland 
Today. 240 Scotland Today. 1030 Film; Des- 
perado. 


TSW 

1:40 The South West Week. 210 The Spectacu- 
lar World Of Guinness Record*. 535 TSW News 
And Sport. SrtO Gus Honeybun’s Magic Birth- 
days. 


TVS 


135 TVS New*. 1:40 world Sport Special, 2rW 
The Spectacular World Of Guinness Records. 
4*5 Result* Sen tea. 530 ITN News. SrtO TVS 
New*. 240 TVS New*. 


135 Regional Weather. 130 World Sport Spe- 
cial. 210 Katts And Dog. 535 TSW New* And 
Sport 5.10 Northern Life Saturday Special. 


ULSTER 

130 The A Team. 435 Results Service. 630 ITN 
News. SrtO Ulster Nswsdme. 240 Ulster News- 
time. 


YORKSMM 
135 Calendar News. 130 The A-Tesm. 239 
Cartoon. SrtO Calendar News. 1030 Film: Three 
Days Of The Condor. 


SUNDAY 


BBC1 


BBC2 


LWT 

1 

CHANNEL4 

I 

REGIONS 


845 Open University. 745 FUm As Historical 
Evidence. 200 News. 211 Open University. 240 
Maydays. 200 -News. 215 Come Holy SpfrfL 
10.00 Frame Actuelle. Languedoc and Occui- 
tan. Part of a aeries of Aims on Modem France. 


1(225 


1050 


11.15 

1140 

12.05 

12-30 


Mexico Vivo. Somos Gents De 
Mate. An introduction to Mexican 
Spanish. - • ■ 

Step Up To Wordpower. Chris 
Serle presents a series for adults 
who have difficulty with reading 
and writing skills. 

A Way WWi Numbers. 


•45 Open University. 1200 Around Westmin- 
ster. 1240 Scrutiny previews a report Into 
select committee members' private Intere s ts 
and Interviews Kenneth Clerks. Education Sec- 
retary. who anticipates widespread opting out 
of schools from local authority control- 130 
Open University. 1.25 One In Four. 135 Anima- 
tion Now. 235 Film *91 Sped el. 248 The Berry 
Awards For Comic ReileL 


030 TV-Am. 225 The Disney Club. 1045 Link. 
1130 Morning Worship. 1230 Encounter. 1240 
LWT News Weekend. 


130 


1.10 

£40 


1256 
IjOO 
200 
if. 34)0 


535 

3-30 


6.18 

(225 

(240 


7.19 

7.45 

8.35 

9.10 


1000 


."10-30 


1135 


Stga Exfca Watchdog. - 
Country Fite. John Craven reports 
on fears that public access to 
many of Britain's woods and for- 
ests is being permanently dam- 
aged, tiirough the selling of land 
to private owners. . 

Weather For Fsrmere. 

News; On The Record. 

EsstEnders. 

Match Of The Day. Tottenham 
Hotspur V Notts County. Featuring 
Uve coverage of the FA Cup Sixth 
Round tie presented ty Desmond 
Lynam, Jimmy Hill and Bob Wif- 
son. -• 

The CWw« .8hWK .. ... 

Antiques Roadshow. A visit to 
Stafford on the edge of the Pot- 
teries uncovers an. interesting 
selection of ceramics as well as 
the finest scientific instrument 
ever seen on the show. 

OK2 Taft Footings. . 

News ; Weather. 

Songs Of P r e l ee. Mike Wooid- - 
.ridge reports from the seven 
yearly General Assembly of the 
World Council Of Churches, 
which was held In Canberra. Aus- 
tralia. ' 

Brush Steokes. 

Lovujoy. ■ 

Butterflies. ' 

News; Weather. 

ThaFs DM - 

Heart Of The Matter. A Soldier's 
Consctence. Investigation Into the 
choice of conscientious-objecting 
soldiers. -Who Joined up volun- 
tarily, as to which wars they will 
fight in. 

The Days And Nights Ot Mottjr 
Dodd. 


11.30 

1&AO 

12-20 

130 

136 


The Sky At Night. 

Mahehharart. 

Weather. 

Close. 


130 Film: Monte Carlo Or Bust (1969). 

Starring Tony Curtis. Terry- 
Thomas. Peter Cook, Dudley 
Moore, Eric Sykes and Hattie Jao- 
. ques. 

- .8.00 Rugby SpeoiaL-Batb-v, Wasps. 

OjOO World Indoor Athletics Champion, 
ships. The final day of the compel 
tition in Seville. Linford Christie 
runs hi the 200 metres and Paul 
Ereng of Kenya aims to repeat 
hie 1990 World record-breaking 
- performance In the 800 metres. 

5^5 The Money Programme. The 
Soviet Story- As Soviet busi- 
nesses resort to bizarre ways to 
barter their way out of trouble 
. and. steer clear of the authorities, 
Michael Robinson reports on 
their prospects and tears if har- 
dliners try to dictate change from 
the centre. 

7.15 Tlw Natural World. The great 
ocean nomads fly at the mara- 
thon pace of 1446Skms in 26 
days. From the Antartic to the 
tropics these are the unrivalled 
albatrosses. 

8.05 Naked Hollywood. Don Simpson 
and Jerry Bruckheimer have pro- 
duced films such as Top Gun and 
Beverty Hills Cop. Tonight's pro- 
gramme looks at whether their 
glossy high-conoept style will 
succeed In the *90s and whether 
Lynd Obst and Debra Hill will 
succeed In taming director Terry 
Gilliam, whose last movie The 
Adventures of Baron Munchausen 
went over budget by millions. 

8455 How Are The KMs? 

(205 MBcfaeU Barystuiftov. Programme 
of contrasting works by two of 
America's leading choreogra- 
phers presented by the great 
Russian dancer, Baryshnikov, 
and his company In An Evening 
at American Ballet Theatre. 

IOjOO Morphine And Dolly Mt x ka ws. 
1146 USA Grand Prtx From Phoenix, 
Arizona. The street circuit In 
Phoenix is the venue for round 
one of the World Drivers Champi- 
onship, the first of sixteen 
1248 DEF Its Snub. 

12JS5 DEF lb Rapldo. 

1J0 Close. 


(230 

(236 

640 


7.15 

745 

840 


8455 


1(200 


10.15 

1(245 


1215 

1.35 

235 


44>5 

446 

84KB 

640 


fTN News. Followed by DV 
National Weather. 

Walden, followed by The Day- 
Ftim: The Legend Of The Lone 
Ranger (1981). 

FHm: Houdlnl (1953). Starring 
Tony Curtis and Janet Leigh. 

The British Academy Awards. 
Max Boyce and Elinor Jones host 
this awards ceremony which 
rewards top productions, artists 
and craftsmen' with the'BAFTA 
award, in the presence of HRH 
the Princess Royal from St 
David's Hail, Cardiff. 

ITN News. 

LWT News. 

AppeaL Patricia Routiedge 
appeals on behalf of the charity 
for the homeless, SHAG. 
Highway. Today Sir Harry 
Secombe visits Thetford in Nor- 
folk and is joined by the group 
2!)g Zag. 

Trouble In Mind. 

Murder, She Wrote. 

ITN News. Followed by ITV 
National Weather. 

LWT Weather. 

Agatha Christie’s Poirot The 
Mystery of Hunter's Lodge. Poirot 
finds himself on the trail of a 
ruthless killer on a countryside 
estate with a little help from 
man's best friend. Starring David 
SucheL Hugh Fraser and Philip 
Jackson. 

Find A Family. The launch of a 
third campaign by ITV to find 
homes for children growing up in 
care. The phone lines will be 
open tomorrow. The number to 
ring is 0345-212821. 

Cool Head. 

FUm: Letting Go (1885). In an 
attempt to accept the traumatic 
death of his wife, Alex Joins a 
therapy group where he is part- 
nered with Kate, who is trying to 
rebuild her life after being left by 
her lover. Can they forget their 
former partners and find 
romance? Starring John Ritter 
and Sharon Gloss. 

The ITV Chart Show. 

New Music. 

indy Car Racfng. Mo Ison Indy 
Toronto. 

Pick Of The Week. 

The Lewises Years. 

Adventure. 

Wonted: Dead Or A five. (B/W). 
fTN Morning Nests. 


8.00 Trane World Span. 730 Tha Complete 
Skier. 746 Dr Snuggtes. 200 The Bluffer*. 230 
Boboboba. 940 Early Bird. 945 Mahfll. 10.00 A 
Week In Politics — Second Reading, Including 
on Interview with Peter Lilley. Secretary of 
State for Trade and Industry- 10.45 Dennis. 
1130 Booml 1140 Star Test 


12.00 

14)0 


2.00 


3.18 


3415 

530 


640 

245 

(200 

8.30 

74)0 

84)0 


94K) 


(248 

11.15 


The Watton*. 

Voyage To The Bottom Of The 
Sea. (B/W) 

Living Music. The Chamber 
Orchestra of Europe in concert in 
the Kammermuslksaal of the Phil- 
harmonic Berlin, featuring Over- 
ture to-Censrentola by-Rossini; 
Prokofiev's Peter and the Woll 
and Ravel's Mother Goose Ballet, 
conducted by Claudio Abbado.. 
Schu-Man. Film about a Belgian 
graduate who sets up in business 
as a shoe-shine boy outside the 
European Common Market head- 
quarters In Brussels. 

Film: Craig's Wife (1935). starring 
Rosalind Russell and John Boies. 
(B/W) 

Scottish Eye. The heritage indus- 
try is booming in Scotland with 
millions of pounds of public 
money going Into the restoration 
of castles and htetoric mansions 
but is the public getting value for 
money? 

Keraplatt 
Grim Tates. 

Press Gang. 

The Wonder Years. 

Channel 4 News. 

Maestro. Starting a celebration of 
the history ot musk: in Venice, 
presented by John Julius Norwich 
and musicologist H C Robbins 
Land on. Today, a look at the 
uncle and nephew team of 
Andrea and Giovanni Gabrieli 
who created the first modem 
orchestra. 

Tha Media Show. Emma Freud 
talks to journalists, industry fig- 
ures. performers and record pro- 
ducers about the dramatic 
changes in the music industry 
over the last decade with the 
emphasis moving from new talent 
to golden oldies, singles to CDs, 
tours to videos and from music to 
product. 

Film: ZaUg (1983). Starring Woody 
Allen and Mia Farrow. (B/W and 
Colour) 

Layla Ms Raison. In this Tunisian 
film, a 7th-century Arabic love 
story. Clays, a young poet falls in 
love with Layla but their love is 
tragically forbidden. (With English 
sublilies). 


12*5 Acen. 120 O Badwar Ban. 140 Bwrw 
Mlaan. ZOO Return To Tha Jade Saa. kOO 
Cutting Edge. 430 Film: This Day And Age. &30 
Slnfonistta II. 230 Grim Tales, (be Sen Steffen. 
730 Newyddfon. 7r10 Hall Hwn A Holl Uall. 830 
Hal Straeon. 230 Dechrau Canu, Dechrau Can- 
mol. 930 Mwy Na Phapur Newydd. 835 Flirt lau 
4. 1205 Woman In Tropical Places. 11:50 Tha 
Media Show. 


IBA Regions as London except at 
Bw following fmtn- 


1230 Farming Diary. 230 Members Only. 236 
The World Of Golf. 255 Film: Herbie Rides 
Again. 440 Highway To Heaven. 

'Bottom 

1240 Conference Report. 1245 Border News. 
230 Gardening Time. 240 Katts And Dog. 255 
Film: After The Promise. 445 Bulleeye. 645 
Border News. 1045 Country In Concert. . 

CENTRAL 

1240 Gardening Time. 1245 Central News. 230 
Charlie's Angola. 245 Film: Shane. 5rt5 Car- 
toon Time. S45 Central New*. 

CHANNEL 

1245 Lee Franzcais Chez-vous. 1240 Tele-Jor- 
nal. 1:10 Waldea 645 Channel News. 

GRAMPIAN 

10:45 Pick A Number. llrlS Link. 1140 Sunday 
Service. 12:30 Conference Report. 1245 
Grampian Headlines. 230 Coronation Street 
330 Vhr On Sunday. 430 Bulleeye. 440 Scot- 
sport 045 Grampian Headlines. 1035 Prisoner: 
Cell Block H. 11:40 Altred Hitchcock Presents. 

1240 Granada This Week. 230 First Division 
Special. 245 Film: Carry On Nurse. 440 Coro- 
nation Street. 645 Granada News. 1045 Barry 
Manllow - Live On Broadway. 

HTV WEST 

1240 West Country Farming. 230 HTV New- 
sweek. 240 Hero Come The Double Decker*. 
245 Film: Value For Honey. 430 Faster Than 
The Wind. 440 Highway To Heaven. 545 The 
British Academy Awards. 045 HTV News. 
SCOTTISH 

1035 Glen Michael's Cartoon Cavalcade. 11rt5 
Link. 1140 Sunday Service. 1240 Crann Tara. 
1245 Scotland Today. 230 Scottish Supple- 
ment 240 Bulleeye. 330 Vhr On Sunday. 430 
Far Na Duillolg. 440 Scotoport 645 Scotland 
Today. 1045 loe Hockey. 11.-15 Off The Page. 
TSW 

1230 Farming News. 230 Coronation Street 
245 Film: Shane. 5:15 Cartoon Time. 845 TSW 
News. 1045 Barry Manllow. 

TVS 

1240 TVS News. 1243 Agenda. 645 TVS News. 

TYNE TEES 

1245 Breakthroughs. 1245 Regional News. 230 
The Spectacular World Of Guinness Records. 
245 Film; A Day To Remember. 440 Corona- 
lion Street IDAS Prisoner Cell Block H. 

ULSTER 

1240 Gardening Time. 1245 Ulster Newstime. 
230 Guinness Book Of Reward*. 223 Sports- 
beat Special - Adrian In The Alps. 245 Film: 
Cany On Nurse. 440 Coronation Street 045 
Ulster Newstime. 1035 Boxing. 

YORKSHVH 

1245 Goals On Sunday. 1240 Calendar News. 
230 The Ute And Times Ol Grizzly Adams. 245 
Film: Dark Victory. 645 Calendar News. 1035 
Alfred Hitchcock Presents. 11:15 Scrumdown. 


RADIO 


SATURDAY 


SUNDAY 


BBC RADIO a 

4:00 Dave . Bussey. 630 


Graham Knight 7*5 Taka 2L 
8:05 R< 


Ronnie Hilton. 930 
Brian Matthew. 1030 Anne 
Robinson. 1230 Gerald 
Harpar. 140 The News 
v^Hudd lines. 230 Robin Rey 
“On Record. 330 Gerry 
Anderson. US .Brian Sharp- 
5:00 Cinema 2. 540 

Screenplay. 6:00 Encore. 

- 7:00 Jazz Score. 7SM 
Saturday Gala Night. 830 
Easy Dobs 4L 1030 The 
. Radio 2 Arte Programme. 
1238 Cinema 2. 1240 Lon 
Jackson Presents Night Rkfa 
336 A Utte Night Music. 


BSC RADIO 3 - 

645 News Headlines. 
730 Morning Concert 


teas BBC •S cottish Symphony 
Orchestra. ■ 

>40 Saturday Review (Vod). 
136 News. ... 

135 Peter RoseL 

2rt0 BBC WWsh Symphony - 

Orchestra. - 

3*6 Tufting Up: 

536 Jazz Record Requests 
635 Third Opinion, 
f 840 Der Rosenkavaliec - 
1040 Thins Ear. 

11.15 Shows And Nightly . 
Hovels. 

1230 News. 

1235 Close. = 


736 News; Today. 

930 News. . 

•36 Sport On 4. 

940 Breakaway. 

1030 News: Looee Ends. 

1139 News; The Week In 
W e stminst er. 

1140 Europhlle. 

1230 Money Bax. . 

1245 The News Quiz. 

T24S Weather. 

.130 News. 

IrtO Any Questions?. 

149 Snipping Forecast 
236 News; Any Answers?. 
246 Saturday Playhouse. 
«3B News: Birth Of Europe. 
446 Science Now. 

, 530 Conversation Piece. 

S49 Week Ending. 

540 Shipping Forecast 
535 weather. 

630 Naws; Sports ftourxWJp. 
64SOtizens. 

TrtO Step The Week. 

738 Classic Serial, 

•45 Kaleidoscope. 

9ri8 Music In Mind. 

239 Ten To Ten. .. 

940 weather. 

1830 News. 
lirtS Open Mind. 

103S Latter From Berlin. 
1130 Richard Batar 
Comoaraa Notes. 

1140 Girls Will Be Girts. 
1230 News- 

1243 Shipping Forecast 
1*43 Clot#. 


Sport* On 4 Plus 1 . 
1240 SportseaH. 

140 Sport On 5. 

•30 News And Sport 
648 As Radio 4. 

1030 Sport . 

1048 As Radio 4. 
1130 Sport 
1140 World Sendee. 
1230 Sport 
I2rt0 Close. 


BBC HA DtP 4 

6.00 News Summary. 


OrtO Fanning Week. 
iPrayer For' 


630 Prayer For The Day. . 


BBC RADIO 8 . 

•30 World Service. 

640 News: Sport: Morning 
Edition. 

932 On Your Maria. 

1230 News followed by 


WORLD SERVICE 
BBC ter Europe can be 
received Is Western Europe 
on IMtan Wave 646 kHz 
(483m) el tha following times 
OMT: 

630 Newsdesfc. 640 Londres 
Matin: News And Press 
Review In French. 640 
weather. 736 WOrM News. 
7rl5 24 Hours: Extended 
Edition. 740 World News. 
7b45 On The Record. 630 
World News. 83* Words Of 
Fafth. 945 A Jolty Good 
Show. 930 World News. K15 
A Taste Of Soul. 

040 Financial. New*. 040 
Sports Roundup, hd 
Network UK. 1040 Naws 
Summery. 10:01 Here's 
Hump hi. 1040 Letter From 
America. 1040 People And 
Politic*. 1140 Newsdesk. 
1140 Midi Magazine. 1 «• 
Travel News. 1246 World 
News. 12:09 News About 
Britain. 12:18 Multitrack 3. 
1246 Sports Roundup. 140 
World New*. 

149 Twenty-four Hours: 
Extended Vsmlon. 230 News 
Summary. 231 Letter From 
America. 243 Multitrack 3. 


1245 Sports Roundup. 130 
World News. 1:0* 
Twenty-four Hours: Extended 
Version. 2:00 News 
Summary. 231 Letter From 
Amerioa. 2rtS Club 046. 240 
Sportaworld. 3:60 World 
News. 3.-1S Sportaworld. 430 
World Nows. 449 News 
About Britain. 4:18 BBC 
English. 4:30 Naurs And 
Features In German. 4:59 
Travel News. 5:00 News 
Summery. 541 Sportaworld: 
Final Results. 540 Londres 
Sofr. 6rt4 News Headlines In 
English. 648 BBC Engllsn. 
•740 Heute Aktuell. 740 
Gsrman Features. 734 News 
In German. 630 World News. 
849 Society Today. 645 
Words Of Faith. 840 
Meridian. 0:00 News 
Summary. 0:01 Sports 
Roundup. K15 Short Story: 
RumfcL 946 From Our Own 
Correspondent. 040 Write 
On-.. 1030 News hour. 1130 
World News. 1135 words Of 
Faith. 11:10 Book Choice. 
11:15 A Jolly Good Show. 
1230 Newsdesk. 1230 The 
Ken Bruce Show. 130 News 
Summary. 

141 Play Of The Week: 
Affair. 240 Newsdesk. 248 
Cali Me When You're In 
Something. *00 world News. 
939 News About Britain, arts 
Society Today. 230 From 
Our Own Correspondent 
340 Write On.... 2:86 
Weather. 4:60 Newsdesk. 
440 Personal View. 4:48 
News and Press Review in 
German. 


BBC RADIO 2 

4:00 David Allan. 6:00 
Graham Knight. 740 Don 
Maclean, 8:05 Richard 
Baker. 11:00 Desmond 
Csrrlngton. 2:00 Benny 
Green. 330 Alan Dell With 
Sounds Easy. 4:00 Palm 
Court Tima. 430 You Can 
Sing The Next Song. 530 
Charlie Cheater. 730 John 
Lawrenson. 8:00 London 
Winds. 8:30 Sunday 
Half-Hour. 030 Allan Keith. 
10:00 Radio 2 Arts 
Programme. 1236 Personal 
Choice. 1:00 Lan Jackson 
Presents Night Ride. 330 A 
Little Night Music. 


BBC RADIO 3 

645 News Summary. 

730 Morning Concert. 

•30 News. 

835 Music From The 
Dresden Court 
9TI5 Isaac Stem And 
Friends. 

10TI5 Music Weekly. 

1130 From The Proms 1090. 
1240 Replay. 

130 NOWS. 

139 Your Concert Choice. 
240 Schubert Song Recital 
445 Bach. 

530 Soundings. 

630 Tha Handmaid Of The 
Lord. 

730 Brahms. 

730 Undiscovered Country. 
930 Studio 7 Concert 
1035 Takacs String QuarteL 
llrlS Schumann. 

1230 News. 

1235 Cross. 


BBC RADIO 4 

630 News Summary: 
Weather. 

SrtO Prelude. 

030 News: Morning Has 
Brokon. 

645 Weather. 

730 News. 

7:10 Sunday Papers. 

7.-15 On Your Farm. 

730 Sunday 

840 The Week's Good 

Cause 

045 Weather. 

930 News. 

OrtO Sunday Papers. 

9:15 Letter From America. 
930 Morning Service. 

KklS The Archers. 

11:15 News Stand. 

1140 Pick Of The Week. 
12:15 Desert Island Discs. 
1245 Weather. 

130 The World This 
Weekend. 

145 Shipping Forecast 
230 Gardeners' Question 
Time. 

230 Talking Heads. 

335 Imaginary Friends. 

340 Tha Radio Programme. 
430 News: Analysis. 

447 Time For Verse. 

840 News: Down Our Way 
530 Dragons Of A F earner. 
540 Shipping Forecast. 

54$ Weather. 

830 News: Sports Round-Up. 
(MS The Professionals. 

830 Europhlle. 

730 In Business. 

740 Bookshelf. 

130 Punters. 

830 Reading Aloud. 

930 Enquire WHhln. 

9718 The Natural History 


Programme. 

049 Weather. 

1030 News. 

10:15 Tradition V Change. 
11:00 In Com mitt »e. 

1130 Seeds Of Faith. 
1230 News. 

1233 Shipping Forecast 
12:43 Close. 


BBC RADIO 5 

630 World Service. 

630 Meridian. 

730 News. 

730 Sunday Edition. 

930 Sport. 

942 This Family Business. 
1030 Education Matters. 
1140 Spoil. 

1132 A Century 
Remembered. 

1130 The Price Of Greens. 

1230 Sport- 

1233 Open University. 

230 Sport 
232 As Radio 2. 

330 Sunday Sport Extra. 
542 As Radio 4. 

840 Sports Round-Up. 

6:10 Bob Hatton Rattle. 

6:40 Fanshawe On Five. 
730 Open University. 

930 NJflhtbeaL 
940 Across The Une. 

1130 Sport 

1145 World Service. 

1240 Sport 
1235 Close. 


WORLD SERVICE 
BBC for Europe can be 
received In Western Europe 
on Medium Wave 648 kHz 
(483m) at the following tiroes 
GMT: 

530 German Features. 535 


News In German, Head tinea 
In English And French. 5*47 
Press Review. 549 Financial 
Review. 546 Weather And 
Travel News. 630 Newsdesk. 
630 Londres Matin. 639 
Weather. 730 World News. 
739 Twenty- tour Hours. 730 
From Our Own 
Correspondent 700 Write 

On 530 WOrid News. 639 

Worda Ot Faith. BrtS Music 
For A While With Richard 
Baker. 930 World News. OrtS 
Backing The Canvas: The 
Curator. 9:30 Financial 
Review. 930 Book Choice. 
9:45 Society Today. IK DO 
New* Summary. 1041 
Science tn Action. 1K30 In 
Praise Of God. 11:00 
Nawsdeak. 11:30 Midi 
Magazine. 11:59 Travel 
News. 1230 News Summary. 
12:01 Play Ol The Week: 
Affair. 130 World Nows. 135 
Sports Roundup. 230 News 
Summary. 2:01 Bread And 
The Begging Bowl. 230 
Anything Goes. 330 World 
News. 3:15 International 
Recital. 430 World News. 
439 Newi About Britain. 4ri5 
BBC English. 430 New* And 
Features In Gorman. 440 
Travel Nows. 5:00 World 
News. 539 Book Choice. BrtS 
Club 848. 540 Londres Sofr. 
8:14 News Headline* In 
English. 6rt5 BBC Engifsh. 
£30 News And Feature* In 
German. 744 Naws In 
German. 836 World News. 
649 Personal View. 835 
Worlds Of Faith. 830 Nad 
Shenln's Counterpoint 
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CHESS 


SOME chessplayers vary their 
openings, while others axe 
faithful to their pet systems for 
years on end. The advantage of 
the latter approach is in-depth 
knowledge plus a psychological 
edge over opponents who sud- 
denly realise they have fallen 
Into a prepared line. 

Michael Franklin, a former 
England international Sur- 
rey champion, always plays 
the Colie System, an attack 
devised in the 1920s by a Bel- 
gian grandmaster. Its concept 
Is simple; White develops fast 
behind a restricted pawn cen- 
tre, opens up by e4, then aims 
his pieces at the black king. 

Franklin knows every 
finesse of the CoUe, which here 
scores an elegant miniature 
win (M j Franklin, England, 
White; L Denis, France, Black; 
Colk System; Foreign & Colo- 
nial Hastings Challengers 
1990-1). 

1 d4 NIG 2 Nf3 c5 3 e3 e6 4 
Bd3 Be7 5 0-0 0-0 6 c3 d5 7 
Nbd2 NcG 8 Qe2 bfi 9 Bel Bb7 
10 dxc5 Bxc5 11 hSLThe last 
preparation for e4. stopping 
Ng4. BeB? Weakens the king’s 
defences. Better is Ne7, plan- 
ning 12 e4 dxe4 and exchange 
of several attackers. 

12 e4 e5 18 exdS Nxd5 14 
Ne4 Bf8 15 Bg5 f6 16 Radii A 
brilliant irt ffl If Black declines 
the bishopJ3c4 is an awkward 
pin. fsgS 17 N3xg5 b6 18 QhS! 
So that if hzg5 IS NxgS Nffi 20 
Bc4 + forces mate. N6e7 19 


Qf7+ KhS 20 QeG! Resigns. 
The finish would be hxg5 21 
Nxg5 Qc8 22 N17+ KgS 23 
Nh£+ KhS 24 Qg8+! NxgS 25 
Nf7 mate, or an alternative ver- 
sion Qc8 21 Nf7+ KgS 22 
Nxh6+ KhS 23 QgS+ NxgS 24 
Nf7+ Kh7 25 NIG mate. 

Battles of Hastings, by Reg 
Cload, with games selected by 
Raymond Keene (Perga- 
mon,£9.95) is an evocative 
account of the chess world’s 
longest running annual con- 
gress. 

CHESS No 863 


BLACK 4 MEN 
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WHITE B MEN 


White mates in two moves, 
against any defence (by A W 
Daniel). The black king is 
trapped, but White's difficulty 
is to find the right approach 
for a decisive check 
Solution Page XVUJ 


Leonard Barden 


BRIDGE 


THERE ABE more exploits of 
the bridge-playing monks of St 
Titus to delight us. Terence 
Reese and David Bird have pro- 
duced Cardinal Sins, published 
by Gollancz at £10.99. You 
really must not miss it 
The Abbot’s team has 
arrived for the Pachabo Cup 
final. This bflml occurs in the 
first match against a fairly 
weak team. Mr and Mrs Slythe 
sit North-Sooth: 

N 

*943 
V KQ643 

* Q W 

* Q 10 3 

* A 8 6 2 * K 10 5 

*852 * A 10 9 7 

* K J 8 7 5 2 *3 

* - *98642 

S 

* Q 31 

¥ J 

* A964 

* AK J75 

With North-South vulnerable 
South deals and bid one club. 
West overcalls with one dia- 
mond, and North says one 
heart. South rebids two no 


trumps and North raises to 
three. 

Brother Xavier opens with 
the two of spades. Thankful 
that his partner has not led a 
diamond, the Abbot wins with 
the king, and returns the 10. 
South’s queen is allowed to 


hold, and declarer plays his 
bbot docks, 


heart knave. The Abt 
and the declarer crosses to the 
club queen to lead the heart 
king. East wins, and returns 
his last spade. West makes two 
tricks, but the declarer Alarms 
the rest 

“Not bad,” says the Abbot 
“On a diamond lead South 
makes an overtrick. ” “A dia- 
mond return from you instead 
of the spade 10 defeats the con- 
tract.” says his partner. 
“That's right.” says South, "If 1 
run the diamond. West wins, 
and returns a low spade; if I 
take it, 1 must lose two dia- 
monds.two spades, and one 
heart” 

“As it happens,” said the 
Abbot, “hut what an absurd 
defence.” 


E P C Cotter 


CROSSWORD 


No. 7,489 Set by DINMUTZ 

Prizes of £15 each for the first five correct solutions opened. Solu- 
tions to be received by Wednesday March 20, marked Crossword 
7,489 on the envelope, to the Financial Times, Number One South- 
wark Bridge, London SE1 9HL. Solution on Saturday March 23. 



NanuL. 


Address- 


ACROSS 

1 Contest In which striker is in 
current form? (6) 

4 One set to guard in sa mi- 
shadow? (5-3) 

10 Receiving no pay, partner 
takes half an hour (7) 

11 Not entirely drunk, several 
excessively servile (7) 

12 Garden-tool for making prog- 
ress (4) 

13 Wee Willie Winkle's late duty 
in this gear? (10) 

15 Meat to fry around last of the 
bonfire (6) 

10 Crooked sort of cowl fitted to 
chimney (7) 

20 Sell kit for reassembling as 
frying-pan (7) 

21 Dlvee and plunges (8) 

24 PraJrle-song heard from choir 
( 10 ) 

26 Queen of Carthage achieved 

nothing (4) 

28 Bright red border* In study (7) 

29 A practical sort with regard to 
a tip? (7) 

30 To take stock anew, soldiers 
need pack-animals (8) 

31 Familiar, half-day closing? (6) 

DOWN 

1 Abuse of help put up before 
dan (7) 

2 Atrodous knave ol twenty-one 

(9) 

3 Huntsmen return empty (4) 

5 Child averse to blood-worts? 
18) 

B Spray below when rocket 
returns? (10) 

7 Sub-continental middle gear 

( 5 ) 

8 How Sandy weeps, but 
receives warmly! (6) 

9 Followers ot guide? (5) 

14 Hay-fever rattles nose- 
ring - pills ordered (TO) 

17 Old Dutch Wiling? (9) 

18 I think of the old days (8) 

19 Miscellaneous trades, so scat- 
tered (8) 


22 A man (or all seasons, say? (6) 

23 Boqjum In tin and wooden ves- 
sel (5) 

25 Personality of beast with no 
tail IS) 

21 Hindemith's opening song can 
be a shock (4) 


Solution to Puzzle No.7,488 



Solution and winners of 
Puzzle No.7,477 



Mrs N J L Hell. Pontdand, New- 
castle upon Tyne; H.V. Owen, 
Haywards Heath, W. Sussex; 
Mrs B. Sanders, Harpenden, 
Herts; Mrs G.L. Smith. Par- 
khead, Sheffield; D J. Spencer, 
Malnstone, Plymouth. 
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P LAYBOY IN the peniten- 
tiary. Merchant prince 
slops out. High-Life 
Hubris Meets Its Neme- 
sis In The Nick . . . 

The gloaters had a field day when 
Taki Theodora copulos, the Greek 
multi-millionaire and The Spectator 
columnist, was tossed into Penton- 
vffie prison for carrying 20 grammes 
of cocaine through Heathrow air- 
port. 

That was more than six years 
ago. This week, the former convict 
published his reply. Nothing To 
Declare, an account of the two and a 
half months he spent in one of 
Britain's toughest jails. 

The gloaters are in for a shock. 
Taki’s memoirs contain, as you 
would expect, a certain amount of 
showing off and a lot of famous 
names, from Joan Collins to .T uan 
Carlos, J.K Galbraith to Richard 
Nixon. 

Bat it is obvious that Taki (as he 
always calls himself) took his medi- 
cine like a man. Not one word of 
whining will you find. The book 
consists of a prison diary, kept 
secretly, Interspersed with memo- 
ries of life on the outside. It is well 
written. What is more. It reads like 
the truth. Taki is more candid 
about himself than ever his enemies 
could be. 

We pen-pushers are always on the 
look-out for a juicy contradiction if 
we cannot dig up a full-blown para- 
dox. Taki's life has furnished plenty 
of them. He is a wealthy man who 
attacks the rich, a name-dropper 
who despises social climbers, a 
sportsman of world class who trains 
in nightclubs, a drug user - former 
drug user, I should say - who 
inveighs against the drug circuit, a 
war reporter with beautiful man- 
ners, a Don Juan with a high moral 
tone. 

Taki the columnist I felt I knew. 
So it was the other Taki I went 
looking for early the other morning 
at ll. It was plain both were at 
home: an empty milk bottle stood 
beside an empty champagne bottle 
on the step outside the Knights- 
bridge flat 

The author was unshaven but 
charming, shorter than I had imag- 
ined and more obviously Greek. He 
talked expressively but not all that 
fluently - it was early in the day. 
perhaps - occasionally asking to be 
helped out with English: it is, after 
all, only his third language- He has 
a good memory, good brains, strong 
views. Yet beneath the charm I 
thought I detected a lurking agita- 
tion, and there was much resort to 
the self-deprecating laugh. 

I asked him whether prison had 
changed his way of life. 

"You certainly wouldn't catch me 
with anything going through the 
borders, that’s for sure, Nobody's 
going to ever catch me with that 
stuff on me a gain. 

“You don't know the deep shame 
I have. 1 matte fun for ten years of 
all those fools who used to sit there 
and do that goddam thing (snort 
cocaine) There’s nothing more ridic- 
ulous. You look awfuL And then to 
get caught . . ." 

What about drinking and living it 
up generally? 

“No, I drink even more now.” 

In his book, Taki says the demons 
in him are sedated, but he puts it 
down to age (he is 53), not jail. "The 
others go to health Harms. I went to 
prison,” he said. 

“I don't get so excited going out 
every night to a nightclub. I still get 
very excited when I see a young girl 
around. But the moment she resists 
1 give up now." 

' Your friends said prison hardened 
you. . . 

“I'll tell you what it’s like. Have 
you ever seen a soldier that’s come 
back from combat? Even if you 
threaten to beat tbe hell out of 
them they don't care because after 
combat a fist-fight in a night dub is 
a joke." 

Taki was once neatly described as 




it 


Michael Thompson-Noel 


Private View 


The moralist locked 
inside the playboy 

Gossip columnist and millionaire Taki Theodoracopulos 
tells Christian Tyler why he does not like the rich 


a moralist in the gnise of a gossip. I 
asked him: Are you sure it’s not the 
other way round? 

He laughed. "That’s up to you to 
know. 1 don't know." 

I persisted. 

"Don’t forget I spread tbe rumour 
of this drunken, buffoon-like figure 
because it goes very well with the 
imag e in the column. The reader 
gets used to this. I like to think that 
I’ve always been responsible. As 
Frank Sinatra said, if I drank and 
fornicated as much as I pretend to, 
rd be in a jar in the Massachusetts 
Institute of Technology.” 

But what erf his apparent distaste 
for the rich, for celebrities, social 
climbers and especially royalty? 

“Well if I was a Jewish psychia- 
trist Td say self-loathing. But I don’t 
see much in my bad behaviour in 
common with their bad behaviour. I 
don’t want to be known for that, I 
want to be known for writing. I 
don’t know what it is. I just bate 
the modern world." 

Bad behaviour is OK as long as it 
doesn’t hurt other people? 

"Exactly. Well, you said it. As 
long as you don't run roughshod 
over somebody. 1 mean who cares 
what I do to my body? It’s my body 
and HI do what I like to it" 

But you drop names left, right 
and centre. 

"Well, yes. Why is it OK for Jef- 
frey Bernard to drop names of those 
low-lifers he sits aronnd with in a 
pub and I can't Tm sorry , bat my 
friends happen to have some names. 
I mean, I don’t do it to impress. 

“I heard one of those horrible 
Hoorays say once Taki would like 


to be an En glish duke.’ I took it so 
badly. How is that possible? I'm 
Greek. I’m not like some dumb 
Englishman who’s only worn a sig- 
net ring.” 

' But if you’ve got it, as they say, 
why not flaunt it? 

"Because first of all it mafcas peo- 
ple unhappy if they haven't got it 
Second of all there is a certain 
Christian reticence that one has to 
have. The day you get out of jail 
you don’t start jumping up and 
down because other people are stay- 
ing in there." (The day Taki was 
released from PentonviDe, he had a 
quiet lunch at the Ritz followed by 
a quiet dinner at Claridge’s). 

"My nightclubbing Is usually 
with spivs of course. I don’t get 
along with the rich. In fact I have 
no rich friends, close friends." 


W hat is It about 
them? 

“Well, I think 
they’re arrogant. 
Mostly, of course, 
it’s selfishness. Rich people are usu- 
ally selfish." 

But you've been pretty selfish? 
“Not with my friends. I don’t 
think so. Show me an example." 
Well, I said, womanising is a form 

Of gpfflahnegfi . 

“I certainly don't think so. You 
say that because you're English. In 
Greece, it's a matter of honour. Of 
coarse. The more the better. I 
remember my father’s last instruc- 
tions, his first instructions, were get 
as many women as possible. That’s 
part of being Greek, yon know. 
We're very proud of it." But you 


used your money to have a good 
time. 

“Yes." And . . . what else? 

“We don’t, unlike many of our 
great Jewish brethren in America, 
we don’t advertise what we give 
away and we don’t even ask for a 
tax exemption." 

Do you do good on the quiet? 

“Of coarse.” Taki was reluctant 
to fa»ik about it, but finally said he 
gave a lot of money to the blind, in 
America and Greece. 

To know Taki, I suspect, you 
must have known his father, who 
died recently. He refers to him con- 
stantly, with affection and rever- 
ence. He dreams about him. As he 
said: “If anybody's obsessed with 
their father, it's me.” 

It was because Taki ifed to hi« 
father about the reason for his jail 
sentence that he could not publish 
the book until the old man was 
dead. (He may also have feared for 
his inheritance). Along with the 
bulk of the hotels, textiles and ship- 
ping empire he inherited his 
father’s fetikp for ostentation and 
for what he calls “the cheap shot” . 

The son’6 virulent anti-commu- 
nism dates from childhood memo- 
ries of the communis t harassment 
hla anrt other rich famflins suffered 
in Greece after braving the Nazi 
occupation. His unashamedly reac- 
tionary (he doesn’t like “right- 
wing") admiration for authoritarian 
regimes, such as Franco's in Spain 
or the colonels’ in Greece, may have 
the same root His heroes are Msh- 
ima, the Japanese writer, Napoleon 
("of course") and men of action 
such as Patton and Gurierian, tbe 


German Panzer commander. Taki’s 
time in jail has not affected Ms dis- 
trust of the penal reformers, "bleed- 
ing hearts" nr>< i mwai* in pwowi 

“My father was very decent He 
never did an undeceitt thing In Ms 
life Hie drank a lot, rhawaH a lot of 
women, but was never once petty. 
He always gave, gave, gave. I like to 
think that’s the one good thing a 
privileged background gives you. 
There were no excuses at home.” 

Is there something you’d like to 
be remembered for apart from being 
a playboy and writing well about it? 

"Obviously, yeh. Well, Td love to 
have . . . I’m trying to think. I’m 
very obsessed with personal cour- 
age and all that People play it so 
safe nowadays. The Americans ref- 
using to fly Tnnfrpw me laugh. They 
won't even go to Palm Beach. 

T admire my father because he 
was very brave, foo lhardily brave, 
and I would like my children to 

think thp an mo 

Taki has been married twice and 
has two young children. It is obvi- 
ous he dotes on them and baa been 
as fea rf ul as their mother, the for- 
mer Princess Alexandra Schoen- 
burg, of the effect on them of his 
prison sentence. 

“I think it was Virginia Woolf 
who said nothing counts a lot and 
very little counts at alL Unfortu- 
nately, that’s how life is. That’s the 
revenge on great men. Once they're 
dead, it’s finished. Do you think of 
Thomas Edison every time you 
switch tiie light on? The only ones 
who remember you are your chil- 
dren.” T.ike father, like son. 

■ Nothing to Declare. Viking. £15.99. 


-To some extent reporters are 
exchanging the traditional commod- 
ity of fact fOrthe new merchandise of 

guesswork. .. hi the age qf informa- 
tion, events are conveyed as they 
happen, unmediated, to the pub- 
lic. . .the journalist ceases tooea 
-re p orter and mooes over increas- 
tngty to speculation. - Christopher 
Dunkfey, FT, February 27. 

CHRISTOPHER the Great is right, 
of course. As spo r I s w rit ers realised 
long ago, and other journalists are 
discovering, it is essential, these 
days, to stay ahead, ahead, ahead. 

Take the British budget I will not 
be in London on March 19 when the 
rtwT»«»Hnr of the exchequer, Nor- 
man Lamont, makes his budget 
speech. I will be in St Kitts, or 
somewhere remarkably like it Yet 
downcast I am not Anxious to pull 
my professional weight, I spent part 
of this week ringing various celebri- 
ties to get their budget reactions - 
their prepost-budget quotes, I think 
we should call them. This is what 
they 

Printe minister John Major: 

“Thankyou very • 

much for aairing me 

my opinion. I think T T A T' 

yon will agree that I— I V 

g n wa imwnt has -A kiX I 

gone out of its way — • A 

in tins budget to be . 

fair and even- U A XTT 

handed - a bit 
here, a bit there, t L— - . . 
for every man, 
woman and child. The government 
has stirring tasks ahead of it, but is 
happily wen placed to build an the 
undoubted successes of the immedi- 
ate past I mean, we’re only techni- 
cally in recession at the present 
time, anyway. British industry has 
never been healthier. It is only the 
media that see storm clouds over- 
head. The rest of us are basking in 
sunshine. That is why I wiU .be call- 
ing an gknrinn iw June. Thankyou 
very much for speaking to me, and 
God bless yon!" 

Chancellor Norman Lamont: “This 
was my first budget, and one of 
which I am inordinately proud. 
With budgets like this the Conser- 
vatives will be in power until well 
past 2000. We fight* We fight on!” 

Opposition leader Ned Kmnack T 
must say I find this a deeply states- 
manlike budget', thoughtful and 
well crafted, caring and finely cal- 
culated, yet a budget that goes out 
of its way not to alienate the rich 
and privileged. Tbe decision to cut 
raplfeil |jatnR tone and boost VAT 
was particularly sensitive, thought- 
ful and gfertftCTnanWlw I shniilri Tike 
to fake tins, opportunity of congrat- 
ulating the prime minister, the 
chancellor and all the spending 
ministers for their valiant, untiring , 
patriotic and s tatesmanlike. . " 

Shadow chancellor John Smith: 
“An extremely good budget I could 
not have done better myself.” . 

Liberal Democrat leader Paddy 
Ashdown: “As a contribution to 
statesmanship I rate this budget 
extremely highly. The Liberal Dem- 
ocrats are the party for the third 
rniltannium. hi the meantime a con- 
structive, caring, statesmanlike 
budget like this will boost national 
morale, reduce the trade gap, revi- 
talise property prices and help heal 
the wounds of Thatcherism.” 

Transport secretary Malcolm Rtf- 
kxn± “Go away! Yon are rude about 
me week in and week out. Go away* 


HAWKS 

& 

HANDSAWS 


Go away!!” 

Opposition transport spokesman 
jofm Prescott: “This budget is a dis- 
grace and an di U Mfi I say that 
Categorically and without qualifica- 
tion. Given the parlous state of 
transport in Britain it is a disgrace 
the way this government shirks its 
responsibilities so cravenly and out- 
rageously. 1 am calling for a 
top-level inquiry at the earliest 
opportunity and will make a state- 
ment in the House. The people of 
this country , 

The trouble with politicians’ 
quotes is their lucent predictability- 
go i sought, as an antidote, a few 
pre-post-budget quotes fr om the 
sharp end of British novel-writing. 
This Is what I got 

Alexander Stuart, author of The 
War Zone, etc “What did we expect? 
We have political and aesthetic 
masters whose idea of taste is ana- 
gtyphic wallpaper in a nice house 
on a mock Tudor estate. So stuff it” 

J G Ballard: “Never mind the 
budget, what about the real world? 
Hundreds of pai™ trees are rising in 
suburban gardens and London is 
sealed off by dense 
i 1 1 im.i — groves of bamboo. 

7T7- ^ The sky is cycla- 

l/ K V men. I can see from 

t XVvJ my window the 

r flickering plumage 

h* of bizarre birds, 

QAWQ and the first naked 

k3.TA.TT o people. I am certain 

sssssshI now that vice in 

this world is a met- 
aphor for virtue in the next Only 
through gg t- ittma metaphor will we 
•maVp our escape." 

Martin Amis’ s secretary, Martin 
himself being locked in a scriptwrit- 
ers’ conference out there in Holly- 
wood: “Mr Noel? Efi there. I know 
you’re time-urgent on this, so 
. . . aussitdt fait: Mar- 

tin says the budget Is another sign 
of twng « winding down. The uni- 
verse is heading for heat death any- 
way. He hemes there are parallel 
universes, that alternatives exist. 
What Martin wants to know is - 
who stitched us up with all these 
design flaws in the first place? 
Entropy, time’s arrow, ravenous 
disorder. A dmrigner universe: a 
dog, a pup , a dud. That’s what Mar- 
tin says, Mr NoeL Til fax you the 
foU version. ArriaederdT 

Kingsley Amis: "Sod off you little 
squirt” 

I still felt there was something 
mfcfljng from my roundup of pre- 
past-budget quotes, so I turned to 
the king of the sportswrlters, the 
Observer's Hugh McHvanney, to 
make sense of Norman Lamonfs 
performance. 

“Without being harsh," said 
Hughie, “it can be argued that any 
attempt to analyse the budget 
comes down to a critical under- 
standing of limitations. Norman 
Lamont has not yet done anything 
with the economy to indicate that 
he can rise dramatically above the 
foothills of achievement to which 
recent chancellors have been con- 
fined. To make his mark among the 
pros, Lamont has got to start posi- 
tioning himself so that he can get 
painful hooks into the bodies of his 
opponents as well as their heads. He 
most bend his knees, get more of a 
side angle, point his shoulder at his 
man and tuck his chin away. 
Lamont may be the Lennox Lewis 
of recent Tory chancellors. Muham- 
mad Ali he is not" 


SPORT 


Soccer/Philip Coggan 

England’s stout 
yeoman 


S HOULD industrious histori- 
ans ever discover the arche- 
type of the “stout yeoman or 
England.” it is a fair bet he 
will resemble Stuart Pearce. The 
Nottingham Forest and England left 
back looks like the sort of chap who 
defeated the French at Agincourt or 
manned the decks under Sir Francis 
Drake. 

His play is not pretty or full of 
the flashy touches that dist i n g ui sh 
Paul Gascoigne. But when Pearce 
tackles forwards, they stay tackled; 
when he runs up to take a free kick, 
defenders cower. 

Before last summer’s World Cup 
finals in Italy, Pearce was seen as 
an adequate, but by no means per- 
manent. member of the England 
side. Several commentators 
expressed doubts about his ability 
to time his crunching tackles and 
feared that he might be booked, or 
sent off, if he transgressed. 

After the World Cup, he is a fix- 
ture in the side. The irony is that 
his reputation has increased, in 
spite of his demoralising miss in the 
penalty shoot-out against West Ger- 
many in the World Cup semi-finals. 

Most people would have counted 
on Pearce to score. He had taken 
penalties for Forest on a regular 
basis and he seems an unflappable 
character. But he has rebounded 
well enough from that disappoint- 
ment for some to talk of mm as a 
potential player-of-the^eason. This 
has much to do with his attacking 
p otential . When Forest are strug- 
gling, Pearce often seems to rep re- 
lent their best chance of a goal. 

The other week Forest were unit- 
ing out of the FA Cup after a lack- 
lustre display at Southampton. 
Pearce suddenly unleashed a left- 
foot shot from 35 yards which beat 


defenders and goalkeeper and 
rebounded off a post, to Steve 
Hodge who scored the equalising 
goal. In Monday’s replay, surging 
runs by Pearce down the left led to 
Forest's first and third goals. The 
club's Cup run owes much to the 
inspiration of its captain. 

David Pleat, the former 
Tottenham manager, excitedly eulo- 
gised Pearce during his radio com- 
mentary on last Monday's game. “I 
don’t think I’ve seen a defender 
with so much attacking influence in 
the English game. He almost 
bruises the ball with his power. It’s 
quite amazing how one player can 
have such an influence on the 
team." 

The 28-year-old Pearce has had 
only one League dub apart from 
Forest - Coventry. So he must owe 
a lot to the influence of maverick 
manager Brian Clough, who has 
many times before demonstrated 
his ability to turn hitherto unsung 
players into stars. 

In some respects. Pearce sits 
rather apart from the rest of Brian 
Clough’s team, which is known for 
its subtlety. He was. at the start of 
tbe season at least, the heaviest out- 
field player in the side. At I2st 9b 
he is more the weight of a central 
defender and indeed is heavier than 
either of the England centre backs, 
Des Walker or Mark Wright. 

Brian Clough has been perfectly 
willing to use the traditional 
English centre back (Larry Lloyd) 
or centre forward (Lee Chapman) - 
heavy in build but often rather 
clumsy in execution. But the cur- 
rent side occasionally looks as if it 
might blow away in a high wind. 

Clough has been known to use 
Gary Crosby (5ft Tins and under 
lost) as tbe sole striker, while the 



Tennis/John Barrett 


Seles leads the new world order 


D URING THIS week Yugo- 
slavia’s Monica Seles has 
displaced Steffi Graf as 
the world’s number one 
player after an unbroken reign of 
105 weeks by the German since she 
displaced Martina Navratilova in 
August 1987. Thus, at 17 years and 
three months. Monica becomes the 
youngest woman ever ranked No 1 
in the world and the first player of 
either sex from her country to reach 
that summit Perhaps, then, this is 
the moment to reflect on some of 
the changes that have occurred 
within world tennis daring the last 
decade. 

As the competitive game has 
spread to all the developed coun- 
tries, and more underdeveloped 
ones through tbe sterling e ff orts of 
Doug McCurdy and his Interna- 
tional Tennis Federation 
teams, the most significant de v e l o p- 
meat at tbe professional level has 
been the eclipse of the US. 

Over the years the US has consis- 
tently produced mace great tennis 
players than any other nation. But 
recently the race has become so 
tough that their dominance is 
threatened. A comparison between 
the season-ending ranking lists of 
1980 and 1990 confirms the point 
Ten years ago there were six Ameri- 
can men ranked in the top ten, 12 in 
the top 20. and 41 among the top 

100. Today there are only about half 
as many. The comparative figures 
for 1990 are 3, 7 and 22. 

The decline is even more spectac- 
ular among the women, hi 1980 six 
of the top 10 women were 
Americans. There were nine among 
the best 20, and an i mp ressive 58 
among the best 100. Today the fig- 
ures read: 4, 5 and 27. Yet the pres- 
ent generation of young Americans 
is no worse than the previous one. 

.Tonnffap PunrloH at 1 A \p 


Forest's Stuart Pearce 

main attacking force in recent 
weeks has been son Nigel (5ft Sins 
and list). In this company. Pearce 
sometimes looks as if he is the sixth 
former drafted in to protect his lit- 
tle brothers from the school bully. 

Pearce’s maturity this season is 
illustrated by his emergence as the 
aftermatch spokesman for the For- 
est team. I cannot remember seeing 
him interviewed on screen before 
this season, yet suddenly he is crop- 
ping up everywhere, even on that 
Hall of Fame for British athletes, A 
Question td Sport 

This has brought two surprises, 
for me at any rate. The first was the 
accent. The whole look or Pearce 
suggests that he ought to have tbe 
burr of a West Country farmer, or 
at least the resolute tones erf a York- 
shire miner, instead, as a man bom 
in Shepherds Bush, he has the 
familiar, if none too inspiring, Lon- 
don accent 

A more pleasant surprise has 
been his sense of humour. Ail 
Pearce now needs to complete the 
transition from backroom boy to 

national star is to show more of his 
attacking flair at England level. The 
tram certainly needs it 


reach the top ten. But as the game 
has developed, the rest of the world 
has caught up with the US. In the 
top ten, as well as four Americans 
there was one representative each 
from Germany, Yugoslavia, Argen- 
tina. Bulgaria, Spain, Switzer- 
land . . . yes, Switzerland. Here is a 
trivia question: who is she and what 
is unusual about her position? 

The men’s list is equally diverse. 
Last December Stefan Edberg 
became the third Swede to head the 
year-end rankings. Today the com- 
petition from nations once consid- 
ered minor is intense, hi the 1990 
list the three Americans were 
joined by one player pucH from, 
Czechoslovakia, Ecuador, Austria, 
Germany. Spain and Yugoslavia. 

When you look at tbe expansion 
of the professional circuits it is easy 
to understand why the level of per- 
formance has risen dramatically 
among the lower ranked players. 
Money, lots of it, has been the moti- 
vating force. 

Ten years ago the men’s circuit 
consisted of 35 paints-Iinked tourna- 
ments in 31 countries with total 
prize money of 314m. Although toe 
number of tournaments feiiwi 
to 76 in 28 countries, the prize 
money has risen dramatically. This 
year the men will play for an esti- 
mated 350m on the IBM/ATP tour. 
With the four grand slams, the 
Davis Cup, the Grand Slam Cup and 
the satellites the sum nears $70m. 

It has been the same story for the 
women. In 1980 there were some 70 
tournaments providing $iom in 
prize money. This year's Kraft Gen- 
eral Foods circuit will offer more 
than S23m at 65 tournaments in 24 
countries. 

Small wonder, then, that parents 
have encouraged their offspring to 
pick up a tennis racket at an early 


had exceeded dm. 

In what other occupation could 
you expect to become a multi-mil- 
lionaire before the age of 25? The 
pop music industry could provide 
some pa r a l lels, I suppose, as well as 
the worlds of fibn and television. 
The comparisons are apt because 
international sport has nndoubtedly 
become part of showbiz and the 
stars are marketed in the same way. 

With such opportunities it is 
quite remarkable to see how stan- 
dards in Australia, for so long the 
second most powerful tennis nation, 
have failed to keep up with the rest 
of fire world. Since 1975, when Ken 
RosewaH - 8 - and Rod Laver - 

‘In what other 
occupation could you 
expect to become a 
multi-millionaire 
before the age of 25 ?’ 


10 - last appeared among the top 
10, only two. Australians have 
achieved that prominence. Peter 
McNamara was ranked No 10 in 
1981 and 1983 and Pat Cash earned 
the No 8 position in 2984 and one 
place higher in 1987, the year he 
won Wimbledon. 

The highest ranked Australian 
last year was Richard Fromberg at 

No 32. It Is difficult to mrnlafn this 

decline. Almost as bewildering is 
tbe total eclipse of the British men 
for whom Jeremy Bates, at No 128, 
was the highest placed. 

ft is interesting to note what the 
US has done to try to halt its 
darifae. Three years ago the former 
Wimbledon and US Open champion, 
Stan Smith, was appointed to co-or- 


where former circuit players acted 
as co aches or practice partners and 
grants were made to players who 
woul d not otherwise be able to 
travel to tournaments. 

The Americans are determined to 
re-establish themselves as the No 1 
tennis nation and they may well 
succeed. They hate to come second 
in anything. Hence their ambitious 
plans to rebuild the facility in 
Flushing Meadow Park where the 
US Open is staged. The USTA is 
acutely aware that the facility, 
opened in 1978, is already outdated. 
The Australians have set the pace 
with their state-of-the-art complex 
at Flinders park, Melbourne, which 
has now staged four Australian 
Opens in superb comfort for play- 
ers, public and mnriia 
Because the US Open attracts 
some half-million visitors and gen- 
erates more than 3150m in business 
for the city of New York, Mayor 
David Dinkins has ensured that 
New York would beat off bids from 
rival cities. The complex, wifi ta b e 
two years to build with a p lanne d 
opening date of August 1994. It wifi 
occupy 31 acres next to the present 
site so that the existin g 29 outride 
courts and nine indoor courts can 
stifi be .utilised. The present sta- 
dium will be demolished and three 
new ones built away from the 
path of La Guardia. 

ft is an. ambitious scheme a v>H 
will cost the USTA an estimated' 
3150m. If all the complicated lepai 
agreements between city and gov- 
erning body can be completed sun. 
cerafully the US will certainly 
restore its flagging prestige and pm. 
vide a fitting stage for the Andre 
Agassis, Jennifer Capriatis and 
their successors to show off theft 
talents* 

■ 7W»a answer Martuela Maleeoa- 


probri»ly toe best youngster for her aus the rewards are there. By the designed to give guidance and'asris- ian-bam sisters, who for tkeffM 
age there has ever beat and at No 8 close of 1990 thee were 86 mar and tance to talented youngsters, tune has been overtaken in the rank 
m toe world the youngest ever to 32 women whose career earnings Regional centres were established tags by her middle sister Katrines 





